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Malaysia

The Sabah government has signed agreements with 10
private companies which will undertake sustainable forest
management of one million ha of forest reservesiin the state.
Applications from several other companies for forest
management unit (FMU) licenses are being processed as
the government had identified 27 blocks, covering 100,000
ha each, for commercial forest reserves.

Sarawak Log Export Pnces z

(FOB) : perCum

Meranti SQup - US$185-1951
small US$160-165 U

 super small US$130-135 U

Keruing SO up US$200-210
small US$170-180

: super small US$140-150

Kapur SQup Us$190-200 U

Selangan Batu SQ up US$200-210 U

Solomon Isands

Several producers have export grade stock but no offers for
shipment in October. Several major logging companies are
suspending felling. The Solomon Islands Government’s
reliance on export receipts and taxation from log sales will
be severely strained in coming months. Export prices and
demand for hardwood round logs have fallen dramaticaily
in the past month. Solomon Islands and PNG log exporters
are facing the worst market conditions in decades. InPNG
12 major logging concessions have already closed down
their operations.

The collapse in the log market which began with low grade
mixed species has now spread to include all species and
groups. Prices for pometia and calophyllum, the most
plentiful and valuable commercial species of the country,
have fallen from US$158.00 per Cu.m to below 130.00.
Low grade and mixed species are now quoted at US$70.00,
but no buyers are interested.

SIFIA Indicative FOB Prices

_ Paclfico-Yokohama 1-1-1 Minato-mi
Te_‘-:

Internatnonal Troplcal Tnnber Orgamzatmn (ITTO)

(81-45} 223—1110 Fax: (81-45) 223-1111 e-mall mjadams@mo or. ]p

Current
Indicative Price Forecast

: . perCum Movement
Group 14 :
Kwila no ojfers
Group 1B : ;
Palaquium  USS$ 133U signif. fall
Planchonella -~ < U signif fall
Calophyllum e ] signif. fall
Pometia ol signif. fall
Gonostylus ~ no affers
Schizomeria US$128 4 signif. fall
Group2 :
Canarium - Uss116Y  signif. fall
Burckella @ U signif fall
Terminalia @ U signif. fall
Group 3 - o
Dillenia US$ 105U signif. fall
Celtis . US$103  signif. fall
Alstonia -~ ¢ U sionif. fall
Dysoxplum U sionif fall
Eugenia o U signif fall
Endospermum oo U signif fall
Vitex noajfers s
Amoora no offers
Group4 G
Campnospermum US$ 1050 signif, fail
Mixedwhite  © U signif.fall
Mixedred — © U signiffall
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" Cameroon Log Prices

Five years after it was created, the Ministry of Environment
and Forest has made significant efforts in ensuring the
management of the country’s forest reserves as well as
protecting the environment. Ifsignificant progress has been
made, it is because reforms have been undertaken to make
the sector more profitable to the nation.

Reforms laid down by the Ministry centered on five major
principles:

-getting local economic operators involved in the sector;
-mapping out the forest zones;

-placing more nationals in the sector;

-securing the forests by giving out long lease to economic
operators;

-overseeing the rational use of other forest resources.

Annual revenue from the forestry sector increased from CFA
7,000 million in 1992 to an estimated CFA 26,000 million
in 1997. Within the national economy, the forestry sector
registered an enviable growth of around 5 percent of the
GNP in 1992 this increased to 6.7 percent in 1997.

FOB per Cu.m

N’Golion  70cm+ LM-C FFR 1500
Ayous 80cm+LM-C FFR 1100
Sapele 80cm+LM-C FFR 1700
Iroko 70cm+LM-C FFR 1650

Cameroon has revised its export tax on logs as of 1 August.
The new export tax rates are 113.75 French franc or
approximately US$19 per Cu.m for Frake, up 75.5 percent
or US$8.40. Others are up US$5.60 for Ayous for wide
lumber and up US$9.85 for Azobe for exterior grade lumber.

Nigngon .

Faro

- perCum
F.CFA 65000
. F.CFA 78000
F.CFA 85000
F.CFA 90000

Gabon Log Prices

Okoume, FOB perCum
M F.CFA 147000

oS FE.CFA 130000
CL . F.CFA 100000
CE o0 ,FCFA 90000--'-;
Ozzgo, FOB e s
Mo FCPAIODD
os . F.CFA 100000 |
e FECFA 000
CE oo i F.CFA 600003

Padouk  F.CFA 95000

Domestic Log Prices

Report From Brazil
Lags at mill ard v j}_er:Cj'u;m
Mahogany Ist Grade Uss$32o
dpe o US-_S86
Jatoba- US$58
Guaruba o US$47
Mescla(whtte wrola) - ::US$52

Report from Peru
Domestic Log : PrtcesEx-Yard Pucallpa
' ' S oper UM
Tahuari (Ipe) i _ US$6I ‘
Estoraque (t Cabreuva) - US854
Largarto (Jacareuba)) ~ US$46

Quinilla (Macaranduba) 4US$6
Yacushapana (Tanimbuca) Uss41 U

Cumala (Virola) - usss7l
Catahua (Assacu) - USs21
Ghana

Domestic prices have not dropped but falling demand in
the construction sector is expected to impact on prices.
There are many rumours that the log export ban is to be
reviewed. Several companies are lobbying to have the ban
lifted selectively to allow some exports of secondary species
in log form.

perCu.m
- US§40

US$50 |
. USS5s
- USS4s
o . Ussso
",70cmplus' - ussso

Kussm’Bdlmd .
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Guarea . GOcmplus US$60 Asian Market per Cu.m
Chencheﬂ . 70cmplus US$45 - Guaruba  US$285
Cedrella 50cmplus US$45 _Angelimpedra Usszmz '
" : ' — Mandwquetmr' oe sty
Pine(D) USSITS
Report from Indonesia
Prices for Teak logs are reported to have dropped by some  Peru

10 % recently. First quality logs, with a diameter ranging
from 30-39 cm are reported to have dropped from about
US$700 per Cu.m to US$630; 40-49 cm diameter logs
decreased from about US1000 per Cu.m to US$980. This
drop is generally attributed to the weak demand for furniture
and other joinery products in the export market.

Export Sawn wood FOB Callao/ltmaﬂ

Ghana

7.:.perCu.m i
A large shipment of some 6000 Cu.m to Saudi Arabia is

. US$150-I60 U expected soon.

USs$ 116-130 )
Sawlogs Uss130-150 4 Sales to Saudt Arabm .
- psgss2to o4 W perCum
: . US$35-38U Mahagany  US$320
Pme L USER6S Edinam . US$320
Teak . . USsI2SD. Candollei ~ USS315
Mahoni  US$330-350 ) Wawa - USs$220
Odum . USs400
Danta/Kotlbe : ,,: . US$310
Report from Malaysia
Logs S : Rbﬁgi:’fzis’&im'}"ﬁc'es FOR . _
Domestic (SQex-!og yard) per Cam . perCum
DR Meranti Us$220-2350 MuredRedwoods . US$330
Balig - US$180-195 U low grade Odum (Iroko) US$400-:-'
Merbau US$200-210 . ‘ i :
Peeler Core lbgs i US$120-130U : : d-drmensmns
Rubberwooa‘ o Uss3e31 Wawa Boules
Kempas US$130-1350 70cm Iag dia. 25-75mm 450¢m tengtk
Keruing ~ US$190-200U
e e Muhagany _ perCu.m
FAS momm'pm I '8mplus Us$480 |
. : FAS 150mm plus 2.4m plus US$520
International Sawnwood Prices Ocdsum FAS 100mm. Ussi0
Wawa FAS 1.8m plus : .US$400" &
Bragll Anegre :
— FAS 150mm ptus24m plus US$640-~
ExpartSawnwood st per Gl e
Mahogany KD FAS FOB S
UK market . ussio2e
Jatoba Green A
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Malaysia

The Malaysian ringgit plunged to new lows recently and
affected other Southeast Asian currencies with weakness.
The ringgit hit a new all-time low of 3.1 to the dollar. The
Thai baht hit a new offshore low of 36.40, after closing at
35.75 last week, due to a spillover from the ringgit’s
weakness.

The Indonesian rupiah fell to as low as 3,040 to the dollar
from last week’s close of 2,980, largely because of the side-
effects of the ringgit’s fall, but has been inching up.

Dark RedMemmx (2 '5ms ¥ 6,,“ & up) G
G’MS select & better (Kﬂ) US$630-6 50 U

Ramm less tf_tan,z_ft. i
_gre_a_ter than 2 ft US563
Oak 25mm boards :
Maple i
Cherry

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Greeu ex-mtll)
Northern Mi dls
Mafmgany

Ipe _i:. : :
Jatoba e
Euca_{yptasdﬁ :

Southern Mills.
Pine (KD) First Grade

. usssss
;-,U;Lgm:ss:"_

_Ussiso |

Peru Domesttc sawnwood (Greei})

. per. Cu.m
Caoba (Malwgany) . US$576 .
Cedro (Cedro) e US8352
Estamque (Cabreuva)  USSI36
Copaiba - "-:'-'US$II.2

Cata hua o

Ghana

Millers are reporting high stocks resulting from a slow down
in the local economy. Interest rates are at around 45-50%.

40x300x3 61}1' '

Report from Indonesia

Sawn timber
Domestic construction material

Kanqmr B
AD 6x12-15x400cm
AD 3x20x400cm:
Kerumg ; o
AD 6x12- '_5cmx400 L US$280-300 :
AD 2x20emx400 US$320~3301 -
AD 3x30cmxd00  US$340-350

Malaysian Domestic Sawnwood Prices

Sawnwoad . per Cu.m
Ba[au(25&50mm,100mm+) IAY

(22,25&30mmby1§o+m) US$300—320 o
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Rubberwaod per Cu.m = Redwoods (Mahogany, Cnndollez, Edmam)
25mm & 50mm Boards  US$200-220 : . nerSem.
. 50mm squares _US$260-290U ae Face = USSLLS:

- DSmmt Us.ssza-ssoii . . DPwerior.. .. US3090 .. . .
e - Backing US$0 55'- o

International Plywood and Veneers Prices
Thickness 0.55mm, Width 950 - 1250mm, Length 1550,

: 1850, 2150, 2450 mm.
Indonesia

APKINDO predicts that the plywood exports to South Korea ,ﬁp‘*’c'f"é" : Gmde : DM per Sq m S
: : : Angre . Interwr Ry S
this year will drop by as much as 40 % following the e e .
S ; Angre -Backmg : -;-2_28 o
depreciation of the won against the US Dollar. Trade 2 o e L
il : = Sapele | Rg 22
statistics show that Indonesia exported about 0.5 million ; Makore Fioias S aae
Cu.m and 0.65 million Cu.m of plywood to South Korea in : S
1996 and 1995 respectively.

. e

S Plywood 1220 x 2440 mm GmdeBB/CC FOB
Plywood(expnrt,FOB) S Cetbafﬂrthe UKmarIcet;.;" B
MR, perCu.m i ‘ : erC-u.m-
Grade BB/CC , o _fs"iMR-
2.7mm _~US$460-470U o Rl e
..... dmm . Stg347 Sig278
3mm - US$400-4200 G Sois . saa
6mm and above  USS$335-3550 T B R
PR e om0 ,"'3’3284:-.- . S1g248
12-18mm US8$430-440U 25,'";;,(" "'__'Stgzsz_ , -

Ghana P{ywaad 1220 X 2440mm6rade c/lc WBP FOB .

Ceiba for the German market
: _per. Cn.m

- -4&&& -  DM735
Rotary Cut Veneer FOBC i 6mm . DM623
 perCum. 9mm  DM6I3
Face Veneer : 1-1.6mm iy Lo e

s DRmm  DM600
Ceibn Uss320 e
R L o S 15mm - DM587 .
oy - US8500 I8mm - DM573
Otie/llomba  US$440 - et
o BSS40.

: : . Brazilian Plywood and Veneer
Inspite of a scarcity of veneer logs yet another company is

installing a veneer line.

Sltced Veneer FOB per Sq m.
Asanfona Face US$1 20
- Interior .' US$L00
; Backmg US$0 65

Veneer

thte V‘rnla Face

2 5mm

Pine Veneer (C/D) USS$190-210
Mahogany Veneer per. Sq m -

0.7mm

F OB per Cn.m

USS280-330 s

 Uss2s0
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P{ywoadFOB L perCum
White Virola (US Market) i
52mmOV2(MR)  US$420
 I5mm BB/CC m) . US$340

. US$490
Pine USA market
9mm C/CC(WBP) ~ US$270
ismmCCC(WBD)  USSIS0

Malaysian Plywood

The Malaysian plywood industry has been adversely
affected by poor demand in the Asian region. The Sarawak
Timber Association (STA) has reported that China was
hardly buying now because its domestic production had
increased. ~ China used to buy about 12.5 per cent of the
world’s tropical hardwood plywood estimated at about 12
million Cu m per year. Now it is reported to be buying
more veneer from neighbouring countries to combine with
softwood to produce plywood.

South Korea has also reduced its plywood imports due to
its weakened economy however buying by Japan was still
reportedly strong. The STA reported that the forecast of
increased demand in Japan had not materialized.

MR Grade BB/CC FOB o

2: me : :
3mm US$410-415 U
3.6mm . US$390-4008
9-18mm . US$320-350U' Lo
WBP Grade BB/CC e
Oi8mm. US$4oail

Phenolic Overlayed -

12-18mm US$4'70U

Domesttc plywood ' o
3.omm US$415-430U'
9-18mm Usyoo.mau.:

Domestic Plywood Prices

Brazil

!RararyCut Veneer N
(ex-mill Northern Mil) per Cum
White Virola Face . USSI60
: W?ute Virola Core o j US$120 -

‘Pl_‘ywood

Indonesia

{DamestrcMRp{ywood A
:(Jarkarta) :

Imm o
Dmm '_ -
Ismm - 0 USS )
18mm _'___:;-_'___-._US$380~3901.1

Ghana

Decorative Sliced Veneer Surfaced Plywood

AvodszWaInut/FlguredAnegreﬂyedua/ |
Mansoma/Sapele faces
C‘edlperSkeet i

dmm. : -_20,000'_

4”"" : cw "18000 Sea
Dmm - 27000

smm 2, 700-{_ o
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Furniture Parts and Components

Taiwan Province of China, Imports

Inqmrts C‘&F L 'P:E?I'pc""‘ :
Rabberwood Chalr seats

US$2. 80-2. 90 i

Other Panel Product Prices

Brazil

- 085#9:@',_“
‘15mm ___ahagany Faced US@&&;.
Particleboard ' o

M  mses

Indonesia

Export Pamcleboard FGB :
9-18mm '

Domest:c Pamcleboard
9mm :

MDF Export (F OB)

Oﬂterl’anels e :gzperCu.m

s t)sszoo-zwu:-fi-'
18mm o psamy

_,I -18mm US$200—210
MDF Domest:c 15-18mm US$280-295 i

Taiwan Province of China, Imports

MDF e per Cu.m
‘:3n.zr-n.t.1uck
]16-18mmx 4'x 8'

_Pamclebaard o
1 2—1 &mm (4x8)

Malaysia

ffﬁmm & above .

MDF (FOB)

Less tflmnSmm

Gretaer than 6mm US$210-220
:,Dames_m: _______ US$245-255 s

Prices of Added Value Products

Indonesia

Mouldings Lo
Ramin casings . perCum i
(for the Italian market) US$900-925 U' ;3 :
Crown using Pulat or Jelutong e .
(for Japanese market) US-$. : i
Laminated Scantlings USS 62 0-635
_Lammhted Boards . ::' :

Falkatawood .~ ,,US$395—;425 o

RedMerantzMauIdmgs .

11x68/92mm x 7ftup e e

GradeA Usssao-szoll, e

GradeB Us,saaa-cszoli\ ...... '
Malaysia

Innovest Berhad of Malaysia has entered into an agreement
with Simpex and Property Ltd. to acquire a timber
concession covering 644,000 ha in the central-southern-
eastern provinces of Cameroon, the deal is said to be worth
US$4 million. The concession is for 15 years with a
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possibility for extension by another 15 years. Under the
agreement the initial and maximum extraction rate is
500,000 Cu.m. With the agreement the concession will
ensure uninterrupted supply of logs for Innovest’s
downstream operations.

Mouldings (FOB) - perCum
Selagan Batu Decking ~ US$590-615
Kembang Semangkok -
S4Sto Japan  US$1100-1250
Lammatr’zdScanﬂings R R
72mmx86mm . USs625-6401
RedMerantzMouldmgs e e
11x68/92nunx7ﬂnp Ainiee
Graded . US$825-845
Grade B i US$660
_Doors (FOB)
Memntt (red) panel doors o
GradeA US$50—52perpc Sa
GradeB  USS45-4perpc
GradeC ~ USS40-4Sperpc
Ghana

Ghana exports very small quantities of added value products
mainly finger jointed products, mouldings and some
furniture parts. Exports of doors, furniture and frames for
windows and doors to West African countries is on the
increase. Manufacturers in this sector complain that their
industry is often neglected by the authorities.

Rubberwood Parts and Furniture

Queen Anne Ch_uif (with soft seat)

without arm US$20-24ea
with arm US$24-28ea
Brazil
Ed;qé .Glued Pine Panel . per Cu.m
for Korea Ist Grade Uss770.
Us Market : ssase.

Taiwan Province of China

FurnitureDining suite (FOB)

Ouak Veneered MDF tables and

chairs (6 per set) 41t dm. ' -
: US$190—200per set U‘ -
Dmmg table Cheery veneer :
Occasional table Cherry veneer

top 2fecdft - US$30-33ea

Consumer’s Report

Report From Japan

Revision of Plywood Standards

A revision of JAS for plywood for concrete forming and
structural use was announced in August. The purpose of
the revision is to meet cover plywood partly or wholly made
of softwood and it came into effect on 5th September 1997.
Existing grading is to remain effective until 5th November.
The thickness of the face veneer is changed from 1.5-2.8
millimeter to 1.0 - 3.2 millimeter. The number of ply is
stated at three and more down from five and more. The
percentage thickness of face veneer is also changed from
40 to 60 percent to 30 to 70 percent. As to emissions of
formaldehyde from plywood, three standards F1, F2 and
F3 are defined following those for standard plywood.

Particleboard Imports Up

Imports of particleboard, OSB and MDF have increased.
Imports of particleboard increased by 82 percent and MDF
imports are up 12 percent. Imports of reconstituted board
from Canada and the US amounted to 133,000 Cu.m, this is
55 percent more than the same period last year.

Malaysia
Finger jointed  per Cu.m -
laminated boards  US$750-780-
topgrade  US$800-810-
;’Dmmg table : i
Solid rubberwood laminated. top 3k y
with extension leaf : US$48-53ea_U '
".S’ame with o
Oak veneered MDF US$60-65ea b
Windsor Chair US$11. 00—12 002&_
Colonial Chair US$12.50-14.50ea
rNapolean Clmtr i 'US$20-24ea :
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Southeast Asian Log Market

Markets for Southeast Asian logs have, in general, been
weakening. Plywood markets remain dull after the normal
midsummer holidays. Buying of small volumes is the norm.
Import costs are not going down as the Yen is weaken.
Exporter prices are weakening, Meranti regular logs are at
US$188 per Cu.m, SQ and up, FOB. At the present Yen
rates, importers are reporting import costs are above present
market prices in Japan. Exporter prices for small Meranti
logs are US$160-165 per Cu.m, which is also reported as
above present market prices.

Strong Softwood Imports

Arrivals of European softwood lumber in July totalled
205,138 Cu.m, the highest figure so far this year and arrivals
remain heavy.

Plywood

Plywood markets remain weak. Exporters and wholesalers
expected a recovery of markets after the long midsummer
holidays. Although imports of plywood are down, current
levels of imports are still heavy in relation to consumption
and supply in general is said to be heavy. The weak market
is expected to remain slow for the balance of the year.

The demand for half-inch plywood is unfavorable as public
construction and housing starts are down. Prices for
domestically produced softwood plywood are at the bottom.
Dumping prices have disappeared and domestic
manufacturers have reduced production sharply. Half-inch
plywood is sold at around Yen 950 per sheet for structural
use and Yen 850 for underlayment use. Medium thickness
plywood of 4 mm is sold at Yen490-500 per sheet and 5.5
mm at around Yen 600 per sheet.

Asian Log, Lumber and Panel Prices

iLOgs For Plywooa' Manafacturmg _
: : CIF Price Yen per Koka
Merarm (Hdl Sarawak) -

Medium Mixed '7 700U--_
Meraaa (Hill, Sarawak) St
STD Mixed _'-7,600'5 e
Meranti (Hill, Sarawak) e
Small Lov' 0 e
(SMo0%, SSMH0%) 69000

Taun, Calophyllum (PNG) _
and others 6,600
‘Mix Light Hardwood S
(PNG G3-G5 grade)
Okume (Gabonese)
Keruing (Sarawak)
Medium MQ & up
Kapar (Sarawak) Medtam
MO & up

Logs For Sawmdlmg F OB Pnce Yen per Kaka '
Melapi (Sarawak) : -
Select -
Agathts (Sarawak)
Select :

- 55000
78108

81004

7920rU'"

11 5000

9500U

L 'mber s F 0B Pnce Yen per Ca.m :
White Semya (Sabah)
24x1 50mm,. 4m Ist grade
M ed Serqya 24x48mm,
I 8- 4m, SZS

1200000
500000

Red’ Oak 5/4x6 ins aml wufer .

FAS (US East Coas) 125000

Other News From Japan

MDF and Particleboard

The markets for particleboard and medium-density-
fiberboard in Japan are expanding and there are number of
new plants beginning operation this year and early next year
in Japan and overseas where Japanese companies invested.

Hokushin in Osaka, the largest producer of medium-density-
fiberboard, will start production of First Board at its Star
Wood Australia in George Town, Tasmania. Annual
production capacity of 250 thousand cubic meters will be
the largest in the world as one production line.

Samling Fiberboard in Baram, Sarawak, Malaysia started
production of MDF in September. The company is owned
55 percent by Samling, 30 percent by Nissho Iwai
Corporation and 15 percent by Dai Nippon Ink & Chemicals
Inc. Investment amounts to Yen 8 billion for a designed
annual production capacity of 100,000 Cu.m. About 85
percent of production is to export to the Japanese market.
Samling Fiberboard will be the second largest MDF
producer in Sarawak, Malaysia following Daiken Sarawak.
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With regard to particleboard, a large project is underway
in Japan after a long absence. Nippon Novopan in Sakai,
Osaka prefecture, will start production of First Board,
designed annual production capacity is 120,000 tons in late
October at its plant at Tuskuba, Ibaraki prefecture.

Okura Kogyo in Marugame will restart production of
particleboard after one year close down, it will produce
84,000 tons per annum.

Yen per

Indonesian Piywood Sheet
24mm (thin plywood, Aboard) 920 X1830 340
3.6mm (midium thickness, OWL) 910 X1820 470
52mm (midium thickness, OWL.) 910 X1820 580
8.5mm for sheathing (UTY) 910 X1820 850
11.5mm for foundation 910X1820 1030
12mm concrete-form ply (JAS) 900 X1800 1080
11.5mm flooring board (JAS) 945X1840 1760
3.6mm Baseboard for overlays (OVL) 1230 X2440 800
52mm for packing 1230 X2440 920
8.5mm for packing 1230 X2440 1430

Malaysian Plywood
2 4mm (thin plywood, Aboard) 920 X 1830 340
3.6mm (midium thickness, OWL.) 910 X1820 450
5.2mm (midium thickness, OWL) 910 X 1820 580
8.5mm for sheathing (UTY) 910 X 1820 820
11.5mm for foundation 910 X1820 1000
11.5mm concrete-form ply (non-JAS) 900 X1800 1080
11.5mm flooring board (non-JAS) 945 X 1840 1650
3.6mm Baseboard for overlays (OVL) 1230 X2440 780

Softwood Plywood
9.5mm foundation of wall (JAS) 1220 X2440 1300
12.5mm Sheathing (T&G JAS) 606 X2273 1000
15.5mm foundation (T&G JAS) 1220 X2440 2300
9.5mmfor packing (non-JAS) 1220 X2440 1280

Particleboard
12mm for woodworking 910 X 1820 560
15mm for woodworking 910 X 1820 670
0sB

11.9mmfoundation of roof (JAS) 910 X 1820 770
9.5mm Foundation for 2 by 4 910 X2440 870
6.5mm for packing (non-JAS) 1220 X2440 620
9.5mm for packing (non-JAS) 1220 X2440 1020

Report From China

China-Malaysia Joint-Venture

In June 1997, the Malaysian government made a formal
decision that the Golden Lion Group Corporation could
proceed with plans to build a pulp and paper mill in Malaysia
and utilise forest land jointly with Chinese enterprises.

According to reports two companies will be formed one to
focus on the raw material supply and the other on pulp and
paper production. For the raw material supply, forest based
company, Malaysia takes 60% shares and China 40%. In
the pulp and paper production enterprise, Malaysia takes
40% shares and China 60%. The two companies share one
management group and the investment is put together and
wholly provided by China. The two companies will sign a
long-term contract to ensure raw materials being supplied
steadily. It is estimated that the total investment will reach
USS$ 1.8 billion.

National Paper Industry Meeting

A national meeting on paper, sponsored by the Headquarters
of Light Industry Committee of China, was held in Wuning,
Hebei province. During the meeting, the issues facing the
industry and possible solutions in order to meet the goals of
the Ninth Five-year Plan and Objectives in 2010 in the
Paper-making Industry were discussed and analyzed. To
reduce any further risks of pollution advice on alkali-
recycling measures were provided.

It is said that China’s production and import of the paper
and paperboard was 24.8 million tons and 4.5 million tons
respectively in 1996. During the period from January to
March this year, the import of the paper and paperboard
was 1.13 million tons.

Paper Imports

According to the statistics from the Paper-making Council
of Japan, in the first half of this year, exports of all kinds of
papers to China from Japan was about 86,000 tons, which
was more than three times that of the same period of last
year. In the past, paper made in Japan was mainly exported
to Hong Kong, and now demand has shifted to mainland of
China. The export of paper to mainland China from Japan
accounts for 30.3% of the total in the period from January
to June this year, while export to Hong Kong is 23.2%.
Due to the high growth of paper exports to China, the total
paper export from Japan have increased by 91.5%.
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Forest Plantation

In order to develop the pulp industry in Guangdong province
the Guangzhou paper-making factory cooperated with
Qingyuan County to establish pulpwood plantations. This
has been supported by Guangdong forestry department,
Guangzhou forestry bureau and Headquarters of Light
Industry Committee. Investment is being provided by the
paper-making factory and this has been complemented by
county afforestation funds. The county forest bureau is
responsible for providing technology, protecting the forest,
preventing fire and controlling diseases and pests.

Prices for Imported Tropical Wood Products in Shang-
hai and Eastern China (Yuan/cubic metre or per sheet)

| pc,,.m
1880-2400- e

-Thzckne&s 23-6cm.
Length 3—4m G

2350-3450 -

?Luan/ﬂlalas tongued gmaved ﬂaormg strtp
m'mxz 2-4.1m110-125per Sgm
iBalian Floormg Top Grade Myanmar :
18x50-70x2400mm 300-350per Sq m-: '

Pl wood from Indonesm
=3mm 1220x2240 41 pershee;

;USLumber ' per Cum -

Qak, Maple, Cherry 7000-14000’
T&G Cherry Flo ormg
- 120-1 40per Sq m

: 18.1;50-70mm X 2-4__m

From Europe an Update on Italy

1996 turnover of the Italian producers of semi-finished
products for the furniture industry was worth Ecu 880
million. Exports claimed a considerable share of this
production, amounting to Ecu 360 million. The domestic
market (worth some Ecu 550 million) is supplied, to some
extent, by imports which account for little more than 5% of
apparent consumption. Prices of semi-finished products
increased only slightly, by a modest 0.5%.

Italy is the leading European producer of components for
the furniture industry (accounting for 35% of the whole
European production) while Germany is the main consumer
country, accounting for 33% of European consumption. In
1996 the German production of semi-finished products for
the furniture industry was worth Ecu 640 million, while
apparent internal consumption was about Ecu 800 million.

By the end of 1999 it is reported that Ikea will double its
outlets in Italy. The company will invest L 350 billion to
create a network of nine stores. The openings in the Italian
northern regions could be followed by other ones in the
South, especially in the urban areas of Palermo, Naples and
Bari. Ikea is also planning to open a new establishment in
the Tuscany region.

Year on Year Change in Household Furniture
Expenditure

Percent Change

2Qtr 96 3Qtr 96

4 Qtr 96 1Qtr97
‘ B France @ Italy OuUK !
Manufacturers Prices
Wooden Windows
: Upper Price,
‘Douglas Fir, .1:50x120cm =
Medium Prtce . S
Dougias Fzr, 1 _0x1 20c’m L;ra 629,000
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Lowest Przce
Medium Price

Lowest Price

Pine, 150x120cm  Lira453,000
Mahogany, 150x120t:m - Lira 567,000

Mabogany, Jsoxfzocm Lira 385,500

Solid Wooden Doors

Upper Pnce, S

Malrogany Lira 1,100,000

: Oak/Elm Lira 860,200
Medmm Prlce, Tanganika Lira 554,000
. Mahogany Lira 742,000
LowestPrzce, Tanganika Lira 317,000
: - Mahogany Lira 270,000

Furniture and Components

Kitchen Chairs =~ Saiuii
Medium Price, Beech  Lira 172,000 U
Lowest Price, Pme : -Lzra 43 000
Dining Chair .. .

Upper Price, Walnut ‘3Ltra 675 000
Medium Price, Walnut  Lira 448,050

Medium Price, WoInut edge glued

Lowest Przce, Beeclt Cheny Wabmt

Kitchen Table : :

Upper Prt{:e, Walnut edge glued :
80x160cm S L;ro.? 242 000
Medium Prtce, Waln ut edge glued -
80x160cm  Lira2, 969 ooo .
Lowest Przce, Oak/Walnnt 5
Soei2lem Lsra 320 ooo U
Lowest Price, Pine :

80xi40cm .L-tm'2_99,q00 _
Dmmg Table

Upper Price, Walnut edge glued e -1'-‘;
90x180cm Lira4 163 640 : :‘ =

9Wx160cm L1m2976 700

90x180cm o Liro 1, 100, ooo U:_'

Wardrobe Doors i

Upper Price, Walnut edge glued

250x45¢cm - o - Liral, 018, 000
Medium price, Walnut edge glued
250x45¢cm -Lira_ﬁ??,ﬂﬂo
LowestPnce, Pine. ... o
201x40cm .. Lira380,0001

Drower Fronts ( Oﬂ' ce Furmmre )
Upper Price, B:rch multzlayer i

100x10cm . . Llraz 150
Medmm Price, Bzrch multtlayer : e
100x10cm  Liral, 800
Lowest Price, Btrch ma!_t,d_ayer :
100x10cm o Lzml 500
Wooden Sltelvmg = G

Upper Prtce, Wolnm edge glued

1 00x24cm a _ Lira 365 000
Medium Pnce, Wolnut edge glued
H0x2dem o 0 LG 230,000
Lowest Pm:e, Wainut 91 00x24cm i
o i Ltm 100,000

Other news from Europe

The 63 furniture stores of the Mobel Unger chain will
become independent firms. The German chain (DM 1.23
billion of gross turnover in 1996) was sold by Metro to a
group of investors last May, and is still in the red: its stores
will be sold to regional companies as from July 1997.

Ikea will lower its prices by 6-8% in Sweden, with the aim
to counter the efforts of its competitors: certain products,
like sofas, might register a 50% decrease. Ikea Svenska’s
sales increased by 10% this year and the company expects
a similar growth in 1998.

In the fiscal year ending 26 April 1997 Uno, a UK furniture
company, registered a decrease in pre-tax profits down to
Stg 862,000 from Stg 1.06 million in the previous year.
The result is due to expenses incurred by the company’s
1996 flotation and its acquisition of the UK chain World of
Leather (which is recording a strong performance).

Assmann Ladenbau, the shop fittings manufacturer based
in Leibnitz, is planning a capital increase which should take
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place this autumn. The fresh capital will be used to expand
Assmann’s activities in Eastern European countries, mainly
Czech Republic, Hungary and Slovak Republic. The
company, which registered a profit of Sch 17 million in 1996
on sales of Sch 437 million, is already present in Croatia and
Slovenia.

US Report

The American Market for Cane Furniture

Rattan is used to produce a variety of furniture and styles. In
North America, casual furniture stands out as the most widely
seen application. This includes casual dining room furniture,
chairs, sofas, loveseats, chaises, and swings. Occasional/
accent tables and accessory items - such as magazine racks
and baskets - are also often produced from rattan. Less
frequent applications are bedroom furniture, but dressers and
chests are sometimes made of this material. In the US the
use of rattan for formal dining room furniture is rare.

Rattan is associated with a warm and sunny environment, it
is widely used in sunrooms. It is much more popular in the
southern states and in California than in the colder northern
regions.

With the buoyant US economy, consumers are
increasingly looking for designer oriented styles and are
prepared for higher prices. There is also a clear trend
toward the use of “mixed media” combining rattan with
metal, glass and other materials. The use of metal frames
makes the furniture more affordable.

The production of rattan and wicker furniture is very labor
intensive. This explains why virtually no rattan furniture
is produced in North America and other countries with
high labour costs. The only use of unprocessed rattan in
the US is for repair purposes.

US Imports of Rattan and Cane Furniture and Parts, 1996

Other

Malaysia

Indonesia

Philippines

China & Hong Kong
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US Imports of Rattan and Cane Furniture by Type

Parts of Furniture and

Non-residential
furniture

Seats

Residential Furniture

Virtually the entire consumption of rattan/wicker furniture
in the US is supplied from imports, predominantly from
China, the Philippines and Indonesia. Rattan is indigenous
to those countries, and the low local labour costs are also
conducive to the production of rattan/wicker furniture.
Malaysia/Singapore and Taiwan are exporters of small
quantities of generally more expensive and stylish rattan/
wicker furniture.

Most rattan furniture imported into the United States does
not contain much “accessories”, such as cushions, glass
and other embellishments. Many importers purchase only
rattan parts for assembly and finishing in the US. It is
common for 50% to 75% of additional value to be added to
the imported pieces. Typically, rattan furniture is imported
by US importers/distributors, only about 20% is directly
purchased by large North American furniture retailers.

The freight factor for rattan is higher than for most other
kinds of furniture. While US Cif-prices for conventional
wooden casegoods from China or South East Asia are
approximately 15% above the Fob-prices, the Cif-Fob
difference for rattan furniture is about 25%.

main reasons for this fact. Rattan furniture is bulky as it is
usually shipped assembled. Also, the value to volume ratio
is high for rattan furniture, making transportation a relatively
high cost component in relation to the value of the goods.

US imports of furniture made of Rattan, Cane, Osier,
Bamboo or similar Materials amounted to US$199 million
in 1996 (CIF-prices). This was 9% below the import value
of US$218 million in 1994. With the booming American
economy, it is anticipated that imports will increase and
could reach US$217 million in 1997.

Seats (Resid. & Non-
Resid.)

The American market size ,on the basis of wholesale prices,
is much higher than import figures suggest. Importers and
distributors add considerable value to the furniture (up to
35% of the CIF price), and their resale prices are marked-up
by an estimated average of 20%.

The cumulative effect of those price additions is between
60-65%. On the basis of these assumptions, the 1996 import
value of US$199 miillion translates into a wholesale market
value of some US$322 million.

The segmentation of imports by principal raw material,
reveals that the bulk of the furniture is made of rattan (8§9%)
and only 11% is made of Cane, Osier, Bamboo or similar
materials.

The segmentation by product categories shows that 46% of
the import value is household furniture (except seats), 45%
is residential seats, 3% is non-residential furniture and seats,
and the remaining 6% refer to parts for furniture and seats.

The overall American furniture market (shipments - exports
+ imports) - evaluated at wholesale prices - stood at US$28
billion in 1996. In comparison to this, the market size of
residential market of furniture and seats made of rattan and
similar materials stood at US$312 million, or 1.1% of the
total market.

The furniture market advanced at a compound annual rate
of 5.6% since the beginning of 1994. On the other hand, the
market for rattan and similar furniture remained stagnant.
As a result the rattan market has been loosing market share
from 1.35% in 1994 to 1.11% in 1996. For 1997, we
anticipate the market share to moderately advance to reach
1.14%.

Vol.2 No. 18 September 1997

14 Tropical Timber Market Information



International Tropical Timber Organization

World Value of the US Dollar 26th September 1997
Australia Dollar 1.3796 Indonesia Rupiah 3120
Austria Schilling 12.3415 Ireland Punt 0.6949
Belgium Franc 36.205 Italy Lira 17131955
Bolivia Boliviano 5:29 Japan Yen 120.77
Brazil Real 1.0951 Korea, Rep. of Won 914.85
Cambodia Riel 2746 Liberia Dollar 1
Cameroon C.F.A.Franc 589.3 Malaysia Ringgit 3.1335
Canada Dollar 1.3834 Myanmar Kyat 6.323
Central African Republic C.F.A.Franc 589.3 Nepal Rupee 56.95
China Yuan 8.285 Netherlands Guilder 1.79
Colombia Peso 1246 New Zealand NZ Dollar  1.5587
Congo D.R New Zaire 117500 Norway Krone 7.0843
Congo, People's Rep. C.F.A Franc 589.3 Panama Balboa 1
Cote d'Ivoire C.F.A.Franc 589.3 Papua New Guinea Kina 1.4556
Denmark Krone 6.6775 Peru New Sol 2.6605
Ecuador Sucre 4124 Philippines Peso 33.5
Egypt Pound 31399 Portugal Escudo 178.55
Fiji Dollar 1.4637 Russian Fed. Ruble 5866
Finland Markka 5.2499 Spain Pesata 148.096
France Franc 5.893 Sweden Krona 7.4947
Gabon C.F.A.Franc 589.3 Switzerland Franc 1.4483
Germany Mark 1.7538 Thailand Baht 35:15
Ghana Cedi 2205 Togo, Rep. C.F.A Franc 589.3
Greece Drachma 247.79 Trinadad and Tobago Dollar 6.145
Guyana Dollar 142.5 United Kingdom Pound 0.6222
Honduras, Rep. Lempira 13.18 Venezuala Bolivar 497.65
India Rupee 36.2 EU Ecu 1.1136
Abbrewatwns G
LM Loyale Merchant a grade of log parcel Cum  Cubic Metre
_-FOB Free-on-Board 80 Sawmill Quahty
- 88Q Select Sawmill Quality KD . Kiln ey
. AD.  AirDry : . - EAS . Sawnwood Grade Fxrst and
 Boule AlLog Sawn Through and Through . Second
~ the boards from one leg are bundled . . . 'WBP = Water and Boﬂ Proof
together _ : MR Moisture Resmtant
. BB/CC. Grade B faced and Grade C backed e per paece
e Plywood ; Loaean s oeach
. MBE 1006 Board Feet W aBE Board Foot .
Sq.Ft - ‘SquareBoob: il e e - MDF  Medium Densxty Flbreboard
- FFR . French Franc i o CFA :CFA Franc
. Koku 0278 Cum or 120BE. U Pricehas moved up or down:
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This Market Service can be accessed on the ITTO Internet Home Page at:
http://www.itto.or.jp

It is also freely available by E-mail.
To be included on our E-mail mailing list please send your E-mail address to:

mjadams@itto.or.jp or itto@mail.itto-unet.ocn.ne.jp
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