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Association to the State Government. The Association had
Producers Report appealed to the State Government to reduce the rate of duty

on Class C logs as the markets were weak. Meanwhile the
Sabah Timber Industries Association has expressed

Log Prices
disappointrnent that its request for a lower export duty on
processed timber products has riot yet been agreed.

International Prices
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The Sabah State Government has lowered the export duty
for certain types of logs to ensure that the prices for timber
products remain competitive. The duty on Class C logs
had been reduced from RM230 to RMI70 per Cu. in.

;, L-, I, 5 ~,. 45 .L *, , As, \ , tr

respectively. Class. C. jogs comprise such species such as
Seraya, Keniing, Kanur and Selangan Batu, Class B logs
refer to Agattiis aria. Metoau species and Class A logs are
the Belian species.

According to the Timber Association of Sabali, the reduction
in export duty was the result of a request made by the
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Some significant declines have been noted. A depressed
SE Asian marketsignals significant price falls
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Lastwg^..k, lBAMAmade, available the documentstobidders
interested. illth^ Tapajos National Forest area. .. The area
made, available for logging is 5,000 ha, located around 80
km from Santarem, accessible by road and by river. The
volume to be logged is around 200.000 in3. Companies
interested have to contact IBAMA to obtain the basic

documents forbidders
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-. ,,, TherecentdevaluationoftheThaibahthasdeait'abi^blow
tjonalFrices ",, tosawmilloperators, in_Sarawak. Because, of the. baht:

I',,~- devaluation, Inaiimportershaveaskedfora15%price\c. .a. ^." . I ' I\\.\.:> \"\ '
, A cut, whichSarawakexportersareUnd'b16togranj. IE^ports.\!:. 3 .4. J. .... ,\',{81

_._ '~' . toriiailandwerealniostz6r6inJulywhere6sb6fofethe
h the log. supply situ~;ifion is back to'nomal, as'the devaluation, Thailand\ry^"ing main market for S'ara'^, at's.
season gets underway in Brazil, the demand for sawn timber, taking IPIb6!^^'^en 40 and 50 per cent of it^
yintheUKisveryquiet* ' '' roductjon \*' ,,,

xporters of sawnwood to the Asjg-J;Ina;'^G\I,(PIPin!y ,ithe trade in sawn tnnber be^Iry. een Thailand ^^d M^I^^.^i^
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to problems in those economies. Expprts, volumes, ,9*"!\11,809,
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*Itas also affected sales of sawn timber to the Philippines
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The U Machinery and Timber Products Fairto be held in
Belem 4-9Novembersoldoutonexhibitorspace. Around
150 companies from around the world will, ^93tti. 9. !^{ItQ,..\ ., b. . >-."",{\,~a

presenttheir products and over 7000 people are, exj^99^g^
to visit the Fair. The Fair, together with the 111 Ply\;yg.qdi
andTropicalTimberlntemationalCongress, will beamgng
the most important regional events forthe tropical timber
industry
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International Tropical Timber Organization
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Rubberwood Parts and Furniture

Malaysia

PeninsularMalaysiabased furnituremanufacturer, Latitude
TreeHoldingsBhd, wasrgcentlylistedonthe SecondBoard
of the Kuala Lumpur Stock EXchange. The company's
turnover for 1996 was about Us$29 million, out of which
more than 90 % of the total turnover cameftom the export
of wooden furniture.

Rubberwood is themam rawmaterialforexport furniture
Currently, Latitude Tree exports 90 % of its production to
the Us and the remaining 10 % to European and Asian
markets. The companyislooking into setting up additional
processing facilities to process rawmaterialsfor its existing
factories. Latitude Tree is also looking to increase its
customer base in Us, Sweden, Japanand WestAsiabefore
effectiveIy pursuing new markets in Africa and Europe
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International Tropical Timber Organization

A Commodity Price Round-up Jan-June 1997

Sar. wek Morantl. "d KGr"Ing Log Prlc, Movem. nls

a
o
*

e

240

220

200

tug

160

140

I20

, 00

Jan

=
U
.

a
.
in
a

Feb ,,.,

,,,,

1800

. 1700
o
L 1600
E

1500
a 1400
a 1.00
<
us 1200
o
L 1100

1000
J. n

Apr

Gamer Don Log Price "overhenls

.

K. ruin, So a up

M. ,. fillso , up

June

Log Price Moveme"is

Prices for SE Asian and Pacific logs have been affected by
declining demand in Japan. Consumption of logs, particularly
for plywood, was driven up during the first months of the year as
builders scrambled to complete housing projects before the May
increase in sales tax.

F. b

,"r

".,

From around March/Aprilttiisyear demand has started to decline
and this has affected prices. Menuiti from Sarawak is down around
5% from its peak earlier in the year. Keriiing prices, however,
have remained more stable.
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Log prices in the Solomon Islands and PNG have also declined
by around 3-4% and themdications are that the marketwillremain
weak.

SCOP"", o0d Price Mopeme"ts

Log prices in the Carriero0n have been buoyed by European
demand. Prices for N'gollon are up 9% on January levels and
Ayous and Sapele prices are up by as much as 13-14%. The
biggest increase has been with froko where prices are now around
23% above the lowest point seen this year,

After the rapid rise in Mahogany FOB prices towards the end of
last year, prices have steadied. Brazilian Mahogany Select and
Better for the un market held at Us$1030 per Cu. in for the main
parr of the first half yea. , Only during May was there a suggestion
that prices were moving again but the DSS20jump in May was
riot sustained and prices fell back.

The Asian market, while remaining active has not stimulated much
in the way of price changes. For the first 6 months of the year
prices have remained largely unchanged. The weakening of the
Philippine Peso and the Thai Baht against the dollar resulted in
buyers asking for price reductions.
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The health of the Us economy and that of the Caribbean area has
spurred Brazilian Pine prices which have recorded a 10%
improvement during the first six months of the year.

SE Asian sawnwood prices have been affected by the confidence
in the UK market on the one hand and the uncertainties in the

Japanese market on the other. Dark red Me ranti for Europe has
moved to Us $725-730 per Cu. in in the last weeks, this is up by
about 3% from the start of the year.

Demand for Perupok has nni contrary to general demand trends
for sawnwood in Japan. Perupok prices were up by between 7-
8% during April"May this year but have weakened slightly but
are still up some 6-7% from the early part of the year.
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Demand forthin plywoodin Japan has fallen back from a peak in
the first quarter when it was driven by housing completions in
advance of the increase in Japanese sale tax. At present housing
starts in Japan are down around I O% and this has lowered demand
and weakened prices. Indonesian and Malaysian thin plywood
started the year at between Us $490-492 per Cu. in peaked at
around 495-500 in March and then began to fall back as demand
declined.

Incon. .ian Plywood Pale. "ov. in. rib

^

rub ".,

,.. 7

Brazilian Virola plywood was fetching Us $360 per Cu. in at the
beginning of the year but prices slipped towards the end of the
first quarter by about Us$15 per Cu. in. By the end of June,
however, prices had started to firm again and had almost recovered
back to the level seen in January. Pine plywood prices, in contrast,
dipped early in the year and still have not recovered.
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PlywoodPrices

APKINDO has decided that it will ease the obligation that
lopercentoftotalplywoodexportstoJapan should behalf-
inchply. Exportpricesforhalf-inchplywood .in Japanare
suc a pywoo manuac rersare, o0sing!119ne\, e
obligation that 10 percentofplywood exporthas. to behalf-
inch plywood, was set in July 1987 in an effort to expand
Indonesian plywood sales in Japan. In, 1987, when the
scheme started, -the percentage was set at 10 percent, but
was raised to 25 percent in 1993. It was lowered again to
10 percent in 1994, partly because. of the weak market
situation and hasremained unchanged since then.

Prices for half-inch plywood to Japan are down to $400
from $440perCu. in C&F. Increased importssince late last
year, coupled wit-h ov. ersupply from domestic
manufacturers, has accelerated weakening market prices.
In addition to half-inch plywood Inade of Southeast Asian
logs, there has been an merease in production of this size
plywood made partly of'Russian Larch and Radiata Pine
logs.

Imports of Indonesian half-inch plywood in the coming
months are expected to be 25,000 Cu. in permonth, the price
is expected to remain unchanged at around $400 perCu. in.

1997Ho" ingSt"r's

According to the Ministry of'Construction, housing starts
for June were 120,842 Units, which is 1.16 percentlessthan
the same month last. year. Starts have been down for
consecutive months. The totalstarts forthe firstsixmonths

this year totaled to 699,761 units, down 7.3 percent
compared to the same period last year.

August 19'7V. .2 'No.
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my
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Prices/orf"domestomP!ywoodU"c"""ged

APKINDO's plywood prices for Augustshipment are the
same as those for July. Prices are Us$510 for base panel
for flooring and Us$555 forthin plywood, C&F Japan.

Delivered Prices

A tomL, g, L"", ber""dP""e!Prices

No price changes have been observed .during the period
under review which is, as usual, a very quiettime.
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Oneofthereasonsfbrt!Ie strongperfon^anCGoftheregions
since'th^'beginning*qnh^1'990^basse^nine'tacithdfiapan "v. ,.. I, ,,*,, un, ,~L, - ,
reliedheavily on*Isg^. Inc^^!Iveniea$!!re^,, egoVGiiu!, 6^ p"^,@"dp"perr"of, ,g, ,,, Dere!opme"t
Th'6'regibnsl{a\, 6t6'^at^a^o66n^fitiff6rettoiii^it'6h'111rgl;: ,,- - I, ,, fjl t, qt, !n, 'I"v"" 'b" d " :ch' ' '
sca eeco!!omic, p^c age^. an, eur ariar!;^S ^paUS^ ^\ foreca!;tito"beltp to 34Vmjjl'ion tons in 20'00 add 6ver 50
fact, ' public inv^stment accofunts f6r over 10%'of toldl , Artt, lid? .! b * 'd- "lib'?3'0"milli8h'to^i:;'On the'b'asis
prodtictionirrthert:giohscofri^ated'with'6,79'0infh6tlr6an f f26k'I "-""T' ''' "a"aimual.7 , I Ib iwbT d Of Consumption of 26 kilogram^'perperson an analinua '
areas. growth rate of 4.6%.

his alsotruethatthe regionssufferedfarlessfollowingthe The paper industry is worth a total ofyuan 90 billion (at
collapse of the "bubble" economy. It is well-known that 1990 prices) and isexpectedto generate Us $800 million in
land prices in urban areas climbed rapidly in the second exportseamings by the year2000. In 2010the production
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of paper andpaperboardisfbrecastatbetween40-45'million Us Report
tons and'annual per capita consumption is forecast at 36
kilograms,

To achieve the targets in the Ninth Five-year Plan and
Projections for 2010, the following measures are to be
introduced:

Adjusiment of the raw material base - The forest base
will be enlarged, full use will be made of nonwood fibre
material such as bulrush, bamboo, bagasse and straw. The
extent of recycling of waste paper will be expanded. The
share of woodpulp will be increased to 18% in the year
2000 from the present 14%. In the year 2010 the wood
fibre component is expected to be around 22%, Waste paper
pulp is expected to account for 35% of the pulp furnish in
2000 and 37% in 2010.

Adjustmentof the industrial structure- The emphasis will
be on developing merchantsble pulp, super offset-printing
newsprint and printing paper and restricting production of
lowgradeinferiortilingpaper, yellowpaperboarq, prim{!ry
oilpaper.

Regulation of the scale of enterprises- In the Ninth Five-
year, several state-owned pulp and paper groups will be
rebuilt.

Prices/br Raw MaterinIs

Prices for wooden raw materials advanced somewhat foster

than prices of semi-finished and finished wood products
during the past twelve months. Of course, the situation
varies from manufacturer to manufacturer, depending upon
the prqducer's mix of raw-materials used and products
produced. Formstarice, manufactures of solid wood, high-
Grid dining room tables had to pay 4.3% more for dressed
domestic hardwood lumber and 6.6% more for imported
Mallogany lumber. Integrated manufacturers, processing
their ouni Tougli lumber, suffered even higher cost increases
of up to 7.2% as log prices climbed.

Adjustment of the technical structure- In pulp
manufacturing, emphasis will be on developing highly
efficient and low pollution techniques. Similarly, in paper
making, emphasis will be on developing high quality, higlily
efficiency mills,

Regulation of distribution- In order to efficiently allocate
resources and labour, the focus for production of raw
materials will be the northeast of China. The paper making
industrial base will be set up in the south area of Yangtze
River, especially in Finian, Guangdong, Guangxi, Hunan,
Hubei and Yunnan provinces,

Pollution ontrol and environmental protection- In order
to realize the planned development of the pulp and paper
industries the capacity of the newly built pulp and paper
enterprises will be increased In the period 1996-2010, about
200 billion yiian will be invested in controlling pollution
and environmental protection.

The economic realities in the consumer market made it

impossible for manufactures to pass on the higher costs. In
fact, prices for finished dining room tables increased by a
mere 1.8% between June 1996 and June 1997, leaving
manuf^cmrers with much reduced profit margins.

Producers of laminated particleboard office desks fared
much better, While end-user prices of desks increased by
3.8% during the past twelve months, particleboard prices
declined by 5.29'0 during the same time period.

The above observations refer to the period June 1996 and '
June 1997. The. situation may be completely different if
other periods andor different intervals would be considered.
For instance, the relatively fast advance of rough lumber
prices is a recent phenomenon. Taking January 1995 as
ref;=rence point, today's prices of Us hardwood lumber have
remained remarkably stable. On the other hand, prices of
Mahogany lumber are increasing. Conversely, the decline
of particleboard prices is in line with a long-terni downward
trend of this product.

MDF prices have declined. The price index for this product
presently stands 18% below the level which was prevailing
in January 1995. Nevertheless, ^jinF prices are 2.5% higlier
than one year ago. Due to the price softness of MDF, this
material has gained market share with fulliture and cabinet
manuf;ICturers. If prices remain at their present level, we
believe, that MDF will continue to capture more of the
markets held by particleboard and, to some extent,
hardwood lumber.
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In contt^st toCth6 ^jin^tjojj will^^. a'^;;\nat^I. ials, the price
movementsforsemi-finished and finished Mrdc^I^;hiproducts
have. tended!fo. hid^. 6. ii^, u'^isoil:^166'^:i^. in6re uniforrn path.
While all products being monitored have recorded higher
prices^han one year ago, many of them have peaked and
are now showing a moderately declining trend. This, no
doubt, is the direct result of the gradual slowdown of the
economy.
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Dollar 1,3657Australia

Schilling 13,1225Austria

Belgium 38,542Franc

Bolivia Bolivian0 5.26

Real 10851Brazil

RielCambodia 2744

CF. A. Franc 629.85Cameroon

Dollar 1,3872Canada

Central African Republic CF. A. Franc 629.85
China Yi^n 82897

Colombia 1/18Peso

Congo DR NewZaire 112500

Congo, People's Rep. CF. A. Franc 629.85

Cote d'Ivoire CF. A. Franc 629.85

Denmark Krone 7,1094

Ecuador 3983SICre

PoundEgypt 3,3923

Ffji Dollar 1,4628

Finland Markka 5,5814

Gabon CF. A. Franc 629.85

Mark 1,8657Germany
Cedithana 2185

Drachma 291.96Greece

DollarGuyana 142.3

Honduras, Rep. Lempira 13,195

India Rupee 35,725

World Value of the Us Dollar 8th August, 997
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117.45YenJapan
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2,6505RinggitMalaysia
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PapuaNewGuinea Kina 14045

26605New SolPeru

28575PesoPhilippines
189.05ESCudoPortugal
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30.9BahtThailand

C. F. A. Franc 629.85Togo, Rep.
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*

This Market Service can be accessed on the InO Internet Home Page at:

inttp://WWW. itto. or. ip

It is also freely available by E-mail.
To be included on our E-mail mailing list please send your E-mail address to:

injadams@itto. or. ip or itto@mail. itto-"net. ocn. ne. ip
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