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The Us government, throughUSAID, hascommissioneda
study to detennine the Us market for processed African
rare and exotic wood products. Ghanahas been chosen for
the study, which is part of Us efforts to promot^ greater
trade between. Africa, and the Us.

At a recent inleetinig of the Ghana Timber Millers
Organisation, Mr. ,Ben Kufour, managing director of
PrimewoodProduct^';was elected asthenewpresident. The
Organisa^Oilpld'nat0 6pen offices in Londonand in the Us
so as to 06'tainjinb'I'e market intelli'gence and pi'omote
exports. The. 0}^;;I. fii^ation, at its recent meeting, urged
members to~'inf'6'st in, reforestation , s *I,

IC

Sawnwood shipments to SaudiArabia, at^10f!a, grade b^!low
FAS and admitsome defe^ts
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Two more Ghanaian owned rotary veneer ini
built. Oneplantbelongsto OtiYeboahCompl
going up in Abesim near Sunyani. Another p
installed by Asuo Bornosadu Timbers and Sa
Berekum. Both mills are in the Brong Ahafo
Yeboah is already exporting rotary cut vene
and Otieto the Us
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Indonesian millers are reportedIy asking formb0 96 plus
11% in the UK market up from plus 6% at. the same time
last year.
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According to reports Guyana's parliament recently passed
a Bill allowing the granting of permission to foreign
companies to explore up to 400,000 ha of rain forest for
potential exportproducts.

Following the Vote, the Government approved a long-
standing bid from ajoint Malaysian and Guyanese timber
venture to invest in plywood production. Malaysian
entrepreneur Villupilla Kanagalingam and Case Timbers
Ltd, will begin construction 'of a US$28 million minto be
supplied from a 95,000 ha; concession in Bechice in the
eastern part of the country. The company will offer
immediate employment to 600 Guyanese, this will rise'to
1,500 workers within two years' Exports are expected to
reach Us$ 40 inil. At fullcapacity.
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timber industry. in Guyanaexported around Us$70 million
last year.
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The first MDF plant in tropical Latin America is in full
operation!intrieprovincqofCotopaxi, Ecuadorandisowned
by Aglomerados Cotopaxi S. A.

The plant-hasan@11/1ualproductioncapacityof50,000Cu. in.
andutilisesavailablePinusradiataplantations. Other MDF
producer countries. .in Latin America are Chile ,and
Argentina.

Brazil

Brasilisthe largest, regional importer of MDF. However
two factories are presently being built in the country. The
first, owned by Duratex S. A. , will be moperation soon and
will have an initial*production capacity of, 140;000 Cu. in
peryear.

The second plant, resulting from aj6iiii^iveiitore between
Brascan S. A. andSiiii^^\S. A. is^,<pe^;^dtdbe moperation
in 1998, with an annual q^pacity, of 150,000-Cu. in.
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Rubb. nvood Parts and Furniture
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'In the first quarter of 1997~total wood jin^ort;; totaled
* 8,815,000 Cu. 111 up 18.2% compared to the gaine, period in.... .,,, .,... L '.,,,\**.,'... . ,

1996. Imports in th^"fitst ^Oarter continued ate^a}!hich
began in the lasthalfqf 1996. Impqrts of sawnwood from
the Us, Chile, 'Europe It\!^re ^;infoularly active as were
imports of logs ftom Russia and Africa.

As consumption in Japan has started to fall, following the
decline in housing starts (down. over-6%), timber~stocks
have beenrising. ImportsofSouthsealogshave stagnated,
while in the first quarter importsofplywoodhave incr^use^
considerably.

FirstQ"arterlmportsC". in . .,
Tropical Jah Feb Mar. .'97196.\,. 0. "'a
Logs VCChange

Sabah '14,384 2,639 I. ,043
Sarawak 296,549 241,268'14^, 205 ,,'6
Solomonls. 34,545 27,227 45,212 =13'
PNG 149,357 197,348 168,416 I'
Africa 78,285 49,344 60,896 .73

^. 90^' z. ^a ^^.the
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thse

E

@..

@.

G

K

M

@..

Pi

G

P, .

R

13"b

Q

rip

rip

in

us

R rip

coto

at

at, ^

an "

D ant

o

D rin co

,:ID

,

or

,

08
MD

@.

in

C?

tyre

t^ 17

,,

Th

M

V.

",

@. I^, at
or0 @31 at

5:3

No'.~'14 July I"9

-~-..- ...~

r's or

yw

M

Ca

^ I. ,^
94

. FebJan Mar

226,154 140.08:4. 112,428
452,435 306^, 48 249,846
30,343 20,792 55,448
10,824 -6,355 6,871
4,567 3,683 5,467
L^Z ^ ^

736,317 484,947 438,582

M

64

00

,34

97196

%Change
, 74

32

54

~ 80

56

Z^
44

Tropical Timber'matke' n rin



International Tropical Timber Organization

Co"sen, "ito"roc"s

Imported laminated lumber andfinger-jointed lumber prices
The Ministry of Agricultiire, Forestry andFisherieshasbeen are slightly lower as the Japanese Yen has strengthened.
advised to implement newforestryadininistrativemeasures. Finger-jointed Perupok lumber is sold at Yen 160,000 per
Recommendationsinclud^ drastic changes in national forest Cu. in.
management. The advisory committee suggested focusing
attention on environmental conservation which is a move MDF/brJ"PC"
away from the past focus on production of wood.

Rayonier in New Zealand has commissioned its fourth
medium-density-fibreboard plant. The plant is located inPr@leeted, ,'0"singst"rts
Mataura, South Island. The company invested NZ$180

The Fujilnstitute Corporation has made medium to long million andthe plantwillproduce 140,000 Cu. in annually.
tennprojectionsofhousingstorts. Averag^amyl!a!housing All production is of El grade and EO is possible. The
starts for the years 2,004,299$ aye, expected IQ be 1.24 company exports 85-90% of its production, halfofwhich
million, down 220,00q, fig, !1, the, ,!^'^ra!g!^, pf I^4^tini!nomin goes to Japan.
1984-1994. Although I^e. nullibg. g pi ':^piap and':build
replacement units is expected to st^y ^te:!!!y, !Ie\^! housing
starts are projected to decrease as, numb!:r ofho!Isehqlds
decrease.

S"!es a"dPrq/its I^

The sevien major kerizai (building materials) sales
coinj;ajiies have reported increased sales and profits for
fiscal 19^6 ending March 31,1997. Fiveofthem achieved
especi^11^ hig^'sales^111d profits. The total turnover of the
seven86i^IPani6stotdledYen 1,017 trillion, up 15.8 percent
of the'^;^cedin'g year. This is the first time turnover has

a'"t ,i. .
toppe^!'the one trillion yen mark.OPPG*' "; y

All firms increased'"t!leir plywood sales. Nissho Iwai
Building. Materials:Sold Yen 71,987 inil. in plywood, an
increaseofY. en, T^986mil. over theyGarbefore, andpassed
Itochu Kerizai Who was the top plywood wholesaler lastJapan's Domestic Plywood Production
year. The third in the league was Marubeni Building

Plywood production in May was 380,000 Cu. in, which is Materials whose plywood sales amounted to Yen 52,161
6.7 percent less than the preceding month. This is first in inil. All of the major kernai finns strengthened plywood

sales andtheyalsoincreasedsalesoflocallymadesoftwoodthe pastfive monthsthat production has decreased.
plywood.

Mgr 4:3g^em!, jin, .g!o11,~ ." v. t, . .,, J '

JinOono:d ' ? -

09g!!9^t!9.31!!::!!S^. t^, t^r Spun!. g^SL As!illi, !ggs remain weak.
PI>^,'s;9:1q!91!!!t^enter^ haver^{!!!994, /9g, purchases as sales
of ,PIywoqdJia!;g s!pwg4, ;, rid, prises, ^4vt; gone down.

ThemarketpriceforTaunandCallophylumlogsftomPapua
New Guinea i^,^o1vn Ye!!I^00-400 from the last month to
Yen 6,700-6, ^09 p^. g, 1,015u, CIF Japan on board vessel.

plywoo, dimpgqts ,,.
n 1'1 1'1 , }':

Nippindo-^rinq!!!19e^, t^,^^!itJ\9!!1:1tryj^o st;*binsp plywood
markets by reducing plywpod, ing!pqrts-from Indonesia by
20 percent and reducing ingppr^-of JAS 11^!!;inch p!ywood
to 50,000 Cu. in permonth. The price of half-inch, plywood
for July shipment wascutbyUS$40 becausemarkptprices
are down.

,

''Ur I' '

L"inberM"rke!.$. We"ke"

Sales of Southeast Asian lumber slowed in July. Market
prices are down and the recentstrongYen reduced import
costs. Market prices in general became SIiglitly weaker.
However, market prices are not going down sharply.

,

V01.2N0. 14 July 1997
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ReportFrom China

Home 00"ersfo;P

After fourdecades, during Whichmost Chinese could'only
rent their homes, the do6r!is Opening in China to private
homeownership. ' Mdfeandihoreofthe urbanmiddle-class
are buying houses ora^atonentsandftiistrend is generating
,substantial opportunities for a wide range of timber
industries.

The Chinese government is encouraging home buying,
ho^ing that housing development" will'kick-start' the
recently slowing pace ofecbnomic'growth. Chinaplansto
build over one billionsquare metres Of urban housing by
theyear2000. Ifthiscan be achieved it. would equal almost
half the total housing d6velo^ed'in itI*e p'ast 20 years and
would increase average living spacet0 10 sq. triper persoh
from the current eight.

Toencourageprivatehomeownership, the government has
asked each province to set up a workers provident fund.
Participantswbuldbeallowedtowithdrawrtioneyftomthe
fund or torrb';\I. against it to biiy h6mes. 'Themrid 'would

,, alsobe available to developers of low-Cd^th'61isiiig^roje6ts.
In additidn, the ce'ntral bank has -int:rea^6'dTtlt6)1110n^y
avail;ible* for loans to home buyefs' anti'filev616'ji^:is!!Indi
extended the terms of mortgage loans to 20 years fitifii?, 15'
years'

At presentChinesefamiliesspendaround49/ooftheirfamily
income on rent. The government is exj;ected-t6;6116wff6nts
to increase to a level of^Irduiid 1/5%-Offartiily?income"'the
point at which home purchatsis bee6nibs aji6^^jin^ 6ption.

Almost all homeowners in Chinarenovate. their-jiroperties
before moving in. Unlikenewwestem homes, whichcome
with doors, floorboardsandareusudlly^chined'in^id6, most
new Chinese apartments are Onlythe cbncr6teSh^11. State4
owned housing which is being Sold tends to be badly in
need of renovation and improvement.

The cost of renov'ation for amiddle-class family preparing
to move into a new orrecently purchased'State apartment
is said to be at least Us$6,000, to cover putting in kitchen
andothercabinets, doorsandkitchenandbatliroomfi>jinres.

singqporec6", nam. ^ifo'tic"y""gongci@,

The constructi!On of Hbngyan'g wood:^, orking Ltd. a
companyownedby WandeWood-working Ltd. ,Singapore
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recently began in Fanshantown!SLiatigyuariganCity. With
a total investment of Yuan. 402million; the company is
expected to be in operation .by the-end. of October. All
production is to beex^0^t^d. 0\:>s

b

Tre"dsi" Chi""'s 151"rinit"re.41"dust, :I, ,IPO, e!opme"t

With rapid development of the economy, China's furniture
industry is developing rapidly. 'filerehavebeenbig increases
in demandforfumiturebothathomeandoverseasandthese

have challenged the domestic industry. Two trends have
been emerged:

- furnituremanufacturesinsomecountriesaretransferring
production to China to take advantage of the country's
relatively cheapmanpower, land andrawmaterialsaswell Stro"ger Y"""
asthehighdemand inchina'sinarket. Investorsarecoming
from Singapore, the Us, Japan, Malaysia, Sweden, Hong As most of Asia's bankers search for waysto protect their
Kong and Taiwan P. 0. C, and elsewhere. It is estimated currencies from tumbling anyfiirther, China's central bank
that there over 650 furniture overseas manufacturers are has another problem- how to keep the value of the Yuan
involved. Amongstthe investors are some 10 furniture from appreciating anyfaster.
manufactures from Singapore who have established a
presence in Jiansu Province. The People's Bank of China maintains tight control over

the local Yuan marketthrough dealings in the Shang-bai
- getting production andstylesuptointemationalstandards. based eXchange. Analysts point outthatthat alone should
Inchina, traditional furniture, inlaidfumitureandfiimiture insulate the Yuan from destabilising currency attacks such
imitating old styles has a good market:.^rinuenced by a asthose seen aroundtheregion recently. WhiletheCentral
philosophyof^;reruniihgtonatur^";customers inchinanow Bank's strict control has shielded the currency the Yuan
prefern^illralraw, materi^I^aji'ji't^edemana. for solidwood has not been immune to market forces.

filmituf^'ismcrea:;ing. M^11'uf5cftirers iti'Chinaareadapting
modernprocessingteclmologiestoproducetraditionalstyle From 11ro e, Antipda eo ermai, y
products to meetthe changing demands of buyers.

During recentmonthsGennan importsofWestAfricanlogs
have continued to decline and sawnwood imports are
remaining steadywithoutmuchchange. The tradegenerally
attributes this trend to declining supply possibilities rather
than to influences in the consumer markets. However the

debate on tropical timber useseemstohavecauseda lasting
weakness in demand forthesetimbers. In addition the trend

in Europe towards Iigliter colour timbers has weakened
interest in the "redwoods" from West Africa.

In 1996importsofWestAfticanlogsweredownsome69%
overthe previous year, similarly imports of SE Asian logs
weredown 27% in 1996. German importersrecogiiisethat
the traditional markets for WestAfrican timbers in Europe
are losing importance as the producing countries turn to
markets in Asia

According to BVDM (the Germany association of the
furniture and furnishings trade) a 3-4% decrease in the
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In fiscal 1996 Mobel-Walthgr, t!Ie Gemian furniture store
chain, increased its group turnover:by, 22% to DMi. 04
billion, while its profits reached DM106 million (+279;6):
The Company is PIaqning. further growth and two new
centres. are to be opened bithe end of this^, eat, to improve
the availability of goods in the stores and thus raise the
proportion of take out furniture sales. Moreover, Mobel-
Waltherisplamingnewopenings in Poland and in Czechia,
where its SCOnto outlet in prague will be expanded.

A1no, Gennany kitchen fjimitute manufacturer, registered
agouptumoverofDM909.4m. illion in. 1996withaloss of
DM3.8 million in the joint-stockcompany. A1no kitchens
weresoldatreducedpricesbutthecompanyisnowplamiing
to jinprove. profitability by giving up loss=leader'se!ling.

Regina Kiichen, aGennaiikitchen furniture manufacturer,
and aThaicompa!!ywillestab!ishajoint-venturetomarket
kitchenandb^Ithroom pfoducts in ThinlandandotherAsian
countries. Thenewcompgiiyisexpectedtoreachaimiiover
ofBht200 inn in the first year.
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Ikea ItsIia is plannin!^, the opening offour more stores in
the cities of Bologna, Roma, Padova an4, Genova. .In. 1996
the Swedish chain boughtL280billion articles from. Italian
suppliers, Now Ikeacould build^. newdepot in the city of
Piacenzat6 be used by its Italian suppliersratherthan have
them send goodsto the main Lyon depot.
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The Austrian furniture chain Michelfeit (which registered a While bearing in mind that generalizations are subject to
turnover of Sch 3 billion in 1996) has opened its third outlet inaccuracies, it is fairto saythat Americansare abandoning
in Hungary. With the new opening Michelfeit turnover in traditional and formal life styles* choosing instead relaxed
Hungary should increase to Ft 7 billion. and casual surroundings. This is reflected in the wide and

growing popularity of casual and contemporary furniture.
Habitat, the Portuguese operation of furniture chain Habitat, The more fomia! lines, notably the 18th century styles,
reported a turnover of ESC 485 million in the first five months are loosing ground except in the top end of the market
of activity in 1996-1997 turnover is expected to reach ESC
1,000 million. New store openings are planned for the next Not only are there differences in the preference for a

particular style by price category, there are also differencesyear

by products categories.
Current Furniture Styles in the IIS

American consumers buy a wide variety of styles when
furnishing their homes. Some of the popular styles are:

Contemporary: This includes Art Deco, Architectural
contemporary, Casual contemporary, European modem, and
Scandinavian

American Country: Early American/Colonial, Mission/Arts &
Crafts, Shaker, and Southwestern

European Country: English country, French country, and
Mediterranean

18th Century: English and American I 8th century

Other Traditional: Campaign, Formal French, Italian,
Neoclassic, European traditional and Victorian

Oriental:Chinese and Japanese

CIM"gesin Style

Bedroom F"Mir"re

The terminology above is in common use but exactly what
constitutes a particular style has become somewhat 'fuzzy',
names used to describe styles may now mean differentthings
to different people

For low end bedroom filmifure sets (less than Us $1000
for a headboard, dresser, mirror, and chest) Contemporary
styles account for slightly more than one'third of sales,
with American Country style running a close second

In the middle price range (Us $1000 to Us $3000),
Contemporary, American Country, and 18th Century have
a fairly even split, with American Country having a slight
edge.

At the high-end (over Us $3000), 18th Century styles hold
Furniture styles change frequently, are difficult to predict and the largest market share, accounting for almost one-third
are subject to fashion trends which may vary from region to of sales. Between them, American Country, Contemporary
region. Also, and contrary to earlier time periods, within a and European Country capture a little more than half of
home furniture styles are intermingled liberally, often within the high market end bedroom sales.
the same room.

Oak furnitureis strong, particularly arthelowerand middle
Furthermore, there are distinctvariationsin style for furniture price ranges. At the high end, cherry is the favorite, as
of different price categories. Since the market size of inId- might be expected with the dominant market share held
priced furniture outweighs both the high-end and the low- by 18th Century styles.
end markets, changes occurring in the inid-price segment are
of the most relevance. The inid-price furniture market Painted or lacquered finishes of medium tones are selling
captures about 50%, while the low-end and the high-end well, while washed look bedroom furniture seem to show
segment each capture about 25%. sales growth.
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Dimi"g Room F"r"at"re

With regard to fonnal dining room furniture, at both the Painted finishes are very popular and gaining market share
lower (less than Us $1500 for a table, 4 chairs and a china At the middle market point, Casual Contemporary styles
cabinet) and middle cos$1500 to Us$3000) price points, are showing the fastest sales growth, above all in lacquer
the Contemporary style has the biggest slice of the market. finishes. Medium tones are in high demand for both, middle

prices and low-end furniture.American Country styles are also widely favored

At the high market end (over Us $3000) more than half of
sales are in 18th Century styles. Analysts believe that this
style will continue to dominate this segment of the market.
Medium tones are showing the fastest sales growth.

Contemporary and American Country styles account for
better than 90% of casual dining furniture sales at the low
(less than Us $500 for a table and four chairs) and middle
(Us $500 to Us$1200)pricelevels and almost three-fourths
of sales at the higher (over Us$1200) market level.

Medium tones sell best for casual dining furniture, but
painted finishes are showing positive sales growth at the
low and middle price levels

Casual Contemporary is showing fast sales growth at all
price levels, but its popularity seems to fade as the price tag

Sales Digtrlbution by Style for Mid-Priced
Formal Dining Sets

Contemporary
3996

Sales Distribution by Style for "Id-Priced Casual
01ning Room Sets

American

Country
31%

18th Cantury
24%

Some styles nave been gaining in popularity in recent years
Early American/Colonial styles, especially in pine, are
showing the fastest sales glowftiatthelow end of the market.

Contemporary
BS%

A merlc. n

Coun, ry
3896

,, In Century
2%

Increases.

Glass-top tables are the most popular at low and middle
price points, while oak is most widely used at the high end.
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DollarAustralia 13531

Austria Schilling 12.650S

Belgium Franc 37,155

Bolivia Bolivian0 5.24

Brazil Real 1081

Cambodia Riel 2744

Cameroon CF. A. Franc 607.84

Canada Dollar 13767

Central African Republic CF. A. Franc 607.84
China 8.29 15Yuan

Colombia Peso 1104.5

Congo DR NewZaire 1/2500

Congo, People's Rep. CF. A. Franc 60784

Cote d'Ivoire CF. A. Franc 607.84

Denmark 6.85 15Krone

Ecuador SIIcre 3983 .5

Egypt Pound 33839

Fiji Dollar 14415

Finland Markka 5.3 175

Gabon CF. A. Franc 607.84

Germany Mark 17994

Ghana CGdi 2145

Greece Drachma 282.76

Guyana Dollar 142.3

Hondtiras, Rep. Lempira 13.175

India Rupee 35.7

World Value of the Us Dollar 18th July 1997

RupiahIndonesia

Ireland Punt

LiraItaly
YenJapan

Korea, Rep. of Won

DollarLiberia

RinggitMalaysia

KyatMyanmar

Nepal Rupee
GuilderNetherlands

NZ DollarNew Zealand

KroneNorway
BalboaPanama

Papua New Guinea Kina
New SolPeru

Philippines Peso

Portugal ESCudo

Russian Fed. Ruble

Spain Pesata

Sweden Krona

Switzerland Franc

BahtThailand

CF. A. FranTogo, Rep.
Trinadad and Toba Dollar

PoundUnited Kingdom
BolivarVenezuala

ECUEU

2517.5

06699

1751/5

11 5,805

895.1

2643 I

6,3013

56.95

2,0256

1,5363

74201

14006

26605

28.75

181.79

5784

151.6

77989

1484

30.5 5

607.84

62529

0,597

493
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This Market Service can be accessed on the ITFO Internet Home Page at:

bttp://WWW. it, o. 0r. ip

11 is also freely available by E-mail.
To be included on our E-mail mailing list please send your E-mail address to:

injadams@it, o. 0r, ip
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