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Domestic Log Prices

RayonFromBr"zil

Prices for tropical logs have increased. This reflects the
long rain season the Amazon region. Asthe dry season is
now starting it is possible that prices will return to a level
seen 2 - 3 months ago.
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New importers of tropical sawnwood in the Asian market
are emerging and this marketis expected to further increase
this year.

The floating of the ThaiBalitatitlth6 resulting 'devaluation'
will'have a shorttenn effect on Brazilian sales to Thailand.
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flewmonthsandthereisaconstantdemand for Rubberwood
sawntimber by the furniture mills.

During this high stock perl6d furniture mills will'be in a
better. position to negotiate on the quality of sawntimbgf
supplied, as opposed to the peak demand period where the
mills have to take what is supplied. This situation may be
thereason sawmill6rsaresuggestingtheremaybeaSocalled
'over-supply situation'
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berwood producers and exporters are claiming
of Rubberwood sawntimberhaverisento some

.in because no export quota has been issued for
97. It wasreported lastyearthattheexportqtidta'
nayood was about 35,000 Cu. in.

possible that there might be some surplus of
od, judging frontthe weak'demand forwooden
orthe past few months. However, according to
ourCGs, prices of Rubberwood across the whole
Iar Malaysia have been quite finn over the last
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The debate on the increasing presence of Asian companies
in the Amazon continues. An important Brazilian weekly
magazine has published articles on the subject, and the
negative press is creating a problem for foreign companies
investing in the Amazon region. Trade analysts in Brazil
insist that there is a lot of media mis-infonnation on the

subject butthat the goveiTrrnentis well aware of the facts.
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Mat"ysi@"Plywood

Sarawak'sintegrated timber finn, SuburTiasaHoldingswillBrazili""Plywood""of re"eer
soon emerge as one of the largest plywood manufacturers

Production of plywood is declining. Several mills are in Manlysia when its output is increased to 18,000 Cum
closing down and recently two mills in Manaus (Wagner per month by the end of the year. The millis currently

producing about 13,000 Cu. in'of plywood per month.and S61vaplac) ceased production.

No significant changes were reported by exporters of The company, 'a member of the Rimbunan Hijau GrQup of
tropical timber products in the last weeks. Demand and companies is also involved 'in the manufacture of
prices continue at practically same level as last month. particleboard and sawntimber. The new company is
Veneer exports continue to be preferred to exports of scheduled to be listed initie mainboard of the KualaLumpur

Stock of EXchange soon.plywood

A company located in the south is producing Eucalyptus
Production capacity is said to be around 12,000

Cu. in peryear. Veneer is sold in the domesticmarket, and
some producers are using to replace white virola from the
Amazon. Plywood faced with Eucalyptus veneer has been
well accepted in the international market, but volumes are
still small
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Decorative Sliced Veneer Surfaced Plywood

Domestic demand continues to decline. Prices of some

products such as plywood and particleboard have been
lowered in order to maintain sales, but with little success so
far. Imported MDF is the only productthatis selling well
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The first Brazilian MDF mill (DUR, ^. TEX) will start
production this month. The company will enter a good
market period as demand for MDF is increasing and
presently imports have notmetthe demand
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Mat"ysi"

Furniture exports. are reportedIy quite weak. currently, bbth
in terms demand and prices. The trade is saying that the
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market is being affected by the supply of furniture from Taiw""Proof"ceqfCfoi""
China.

Taiwan P. 0. C traditionally enjoyed the lion's share of the
export market for dining suites made with veneered MDF
or particleboard. Now, however, it is reported that the
production of this range of furniture from PRC has been
very strong recently and is also growing very rapidly.

It is further reported that volumes are high and that the
quality hasimprovedsubstantially. Marquetrydiningtables,
for the higher market end dining table require a relatively
high labour content and this suites the labour situation
environment in China.
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Brazil

Prices for some value added products, such as pine clear
blocks for the American market, have declined by 10 % in
the last weeks.
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Repo tFro Japan

The Forestry Agency'sWoodProductsSupplyandDemand
Committee held a meeting recently and has prepared
projections of demand forthe second halfof 1997.

Demandfor SoutheastAsian logsislikelytoremain dullas
the plywood markets are static. Out of a forecast 5.19 inil.
Cu. in of log imports, the proportion going to plywood
manufacture isexpectedtobeintheregionof4.7 inil. Cum,
that is down almost 8 percent compared to last year.
However, on the basis of consumption to-date the final
figure could be as low as 10 percent below last year's
performance.

May Housing SiC, ts

Figures released from the Ministry of Housing show that
starts for May were 123,478 units down 9.6 percent
compared to May last year.

rindo"esi""Plywood

The exportprice for halfinch Indonesian plywood for July
shipment has been reduced by Us$ 40 per Cu. in that is
Us$400 CIF Japan. Prices forthin plywood and for base
panelsremain unchanged.
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The PresidentofNIPPNDO in Japan is reported assaying
th tmontiilyimportsoflndonesianplywoodtoJapanwould
be between240-250,000Cu. in, donnaround25 percenton
recent levels.

Plywoodrmpor, s

Plywood imports in May were down by 182,000 Cu. in to
386,000 Cu. in. , this is the lowest for the past 11 months.
The drop is mainly because of a steep decline in imports
from Indonesia. Imports from Malaysia were active, up
almost 24% overthe previous month. Canadian softwood
plywood imports are down6%andnorecovery in demand
is foreseen in the near future.
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Report From China

Forest Developme"tLo""/OFFNG

AsigiiingceremonyforaUS$9.6million loan by the Import
& Export Bank of China for a forest development project
in PNG took place recently in Belying

A joint venture between China and PNG resulted in the
establishment of FU SenLtd. an overseasbranch of Forestry
Group of Iiling province, China. This is the second loan
the parent company has obtained, the first loan was for a
forestry development project in Equatorial Guinean last
year.

The company inPNGhasa 120,000ha. ,30 yearconcession.
The company expectsto market100,000 Cu. in of logs and
205,000 Cu. in of woodproductsincluding sawnwood, and
chips. The total investment is reported to be in the region
of Us$12 million

Chi"" ""dM"Icysi" CO-OPer@tio"

China and Malaysia signed an agreement recently for
studying the feasibility of jointly establishing a pulp and
paper mill in Malaysia. China has been exploring several
joint venttire possibilities in Malaysia.

The Minister of Primary Industry Products of Malaysia has
indicated that it is agoodtimeforforeigiiinvestorstoenter
the pulp and paper industry in Malaysia. IfMalaysiawants
to change its position as an importer of pulp and paper, it
must expand its own pulp and paper industry. At present,
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Malaysia has to import pulp and paper at an estimated value
of Us $760 million. The proposed pulp and paper mill will
use oil palm residues as its raw material base.

As the technology for using oil palm residues are developed
more manufacturers may be attracted to Malaysia. There
are approx. 2.5 million ha. of oil palm plantations in
Malaysia, The supply of raw material from oil palm
plantation residues is said to be in the order of 13 million
tons annually.

Li"y""" Time F"rinit"re Lid

Linyuan Timber Furniture Ltd. , located in Daxing, Betiing
and established by the Ministry of Forestry, at a cost of From Europe, An Update on the 1.1K
more than Yuan 40 million, began operations recently. It is
the biggest enterprise in Beijing under the Ministry of
Forestry. Linyuan was set up with modern furniture
manufacturing equipment and technology from Gennany
and Italy,

The Linyuan plant will produce solid and panel office
household restaurant and hotel furniture as well as variety
of joinery products. The company's trade mark Ling
Furniture" is said to represent international furniture
fashions.

L"CWM"insto"g"ed, groovedloon"g str^,
U @-f2$per Sq. in18, c70",", r2,2-4, Jin

Balm" Flooring Top Ginde My",,","r
300-354per Sq. inJ8x5@-70x2400",",

Plywood. from rindo"coin
3mm 1220x224@

The focus in the forest industry, in the recent years, has
been to achieve an adjustment of the structure of industry,
to develop new industries and to enhance timber processing
capability. Most attention is being given to the market for
furniture andjoinery.

Prices/or Imported Tropical Wood Prod"CIS in Shang-
kata"of ECsfer"

Cl, in" or, ,",""c"bic metre orper SI, get)

In 1996 the production of furniture in the UK was worth
ECU 6,733 million, with office furniture and up holstered
furniture accounting for ECU I. 066 million and ECU 1,017
million respectively. In the same year the UK consumption
of furniture was worth ECU 7,145 million making the country
a net Importer
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The following figures illustrate the movement in furniture
production since January. The upward trend in production
is a good indicator of the strength of the UK economy and
the growing consumer confidence which is translating to
higher spending
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News/Fom Other E"rope@" Co""!ries

Spanish office furniture manufacturer Ofita is planning to
set up a new subsidiary in France. Of jin France will open
an establishment in Paris to distribute the parent company's
products.

^ 70

85

60

A group of Danish furniture producers are planning to import
timber from Russia and to develop long-term cooperation,
This comes after visiting sawmills in the St, Petersburg
region. Before starting imports they will transfer know-
how and , in some cases, machinery to Russian sawmills,
in order to improve timber processing procedures

In 1997 SIovak wood company Nabytkaren AG, which
manufactures leather-upholstered seats, is expected to
increase its production by 30%. About 60% of its
production is exported, mainly to Sweden, Czechia and
Gennany. In 1996 Nabytkaren, which has a capital stock
of Sk 133 million, registered a turnover of Sk 250 million
and a loss of Sk 8 million.

IDC

Due to the lowering of the age at which Nomegian children
start school and an increase in school building, the
Nonvegian market for school furniture has increased greatly
since 1996 and many local producers have doubled their
orders between 1996 and 1997, The Swedish furniture giant
Kirinarps acquired OStfold og Rakkestad Trevarefabrikk,
last March, with aim of producing school furniture for the

Airsprung Furniture Group registered record profits for the Nonryeoian market.
fiscal year ending 3I March 1997. The good performance
is mainly due to the growth in its beds division, which Prices in 1.1K
increased its sales by 8.9% to Stg59 million. The group's
new Stg1.4 million redwood mill investment sterns from
growth in pine bedstead demand.

a 100

, 02

-

.

a
.

= 90
.
.
,
=

98

Klteh. n rumltur.

94

92

OK Coinp@"y News

90

J. " u. ry Feb ru. ry

,997

In 1997 Spanish kitchen furniture manufacturer Xey should
register a turnover of Pta 5,200 million and profits of Pta
450 million. The company finalised its restructuring began
in 1995: 170jobs have been cut and the production of Fom!a
and Vegasa subsidiaries has been integrated, In 1996 Xey
reported losses of Pta 594 million.

Bedroom and kitchen retailer Magnet saw sales climb I I%
in the six months to 29 March. Operating profits grew by
52% to 03.5 million on turnover up at Stg111.8 million

The national distribution network ofOyez, office stationery
supplier, will be used by Straker, office furniture and
supplies company, following a deal by the two companies
to merge. The new joint business, named Oyez Straker
Group, has combined sales of Stg70 million
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Solid Woode"Doors
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The IIS Market

Hardwoods"pp4'

Severe weather conditions plagued several regions of the
Us during the early partofthisyear. Manymills, especially
alongthe Mississippiand its tributaries, experienced severe
flooding and had to curtailproduction.

Sawmills are only now breathing a sigh of reliefas the log
supply situation is easing over most of the country
Although supplies are notyetbacktowherethey havebeen
and stumpage prices are still on the rise. Millers fears of
running outoflogs and having to stopproduction no longer
exists.
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Kitefoe" C"bt"e, Door 71.5x49.5cm
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Sterft, , 9.90

M

M

M

H"rdwoodDem@"d

DemandforhardwoodissteadythroughoutmostoftheUS
however, in comparison to the first few months of 1997,
demand is dull. Now that more lumber is on the market,
buyers are becoming more selective about quality. This
applies to most species with Ash being the most sluggish
There are exceptions, however, some buyers have trouble
obtaining Hard Maple and they are still paying a premium
forthewood

There is a possibility that interest rates will be increased
and this could interrupt housing starts. By implication this
would put a damper on demand. At this point in time
analysts believe that the level of construction will remain
healthy for 1997 but not as high as lastyear

RegionalDiffere"ces

Demand for hardwood in the Northeastisless vibrantthan

earlier in the year and prices seem to be leveling off
Nevertheless, most species are moving reasonably well, with
Hard Maple, Cherry, and Red Oak remaining the favorites.

Demand for lumber in the South Central States is fairly
strong and kiln dried Red Oak is selling particularly well
The spring of 1997 was one of the betterseasons during the
past fewyears. The supply of logs is notwhere it should be
and even though the long rain period is over and logging
conditions have improved, sales are still ahead of
production.

The Central Atlantic region is the brightest spotaround the
country concerning the availability of wood. Mills are more
worried about having too many logs, as they might
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deterioratedunng ttie. summer; The'strong'supply ismatched
by a strong demand. Sales are brisk and some suppliers
continue to raise prices qn aimosteveryspecies. Nevertheless,
it is feltthatasituation of overproduction may developduring
the next few months.

Mills continue to enjoy favorable markets in the Western
region. Demand is briskand lumber prices are rising slightly.
Maple remains the hot seller and. most buyers are willing to
payapremium for it. RedoakandWhiteOakarealsoselling
well.

The log supply in Tennessee has strengthened in recent
months. At the same time demand has softened and. some

lumber prices came under pressure. In particular, Ash has
been fairly flat. While business is not as good'as earlier. this
year, it is still acceptsble for most species. Red, Oak add
Maple fare reasonably well. Mixed. species and core stock
also seem to be in high demand.

SomereferencepricesasofJuly I, 1997 for lumber in selected
regions are shown below:
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American. 'expenditure on durable consumer goods
remain strong. Prices for furniture are stilltiit3^^'ing .
upwards at a rate equivalentt0 29'0t0 49'0 on an annual
basis. It seems, however, that, the fa^;t-66^litomic ^act;
of the ec6nomycannot be-maintainedand analysts are
anticipating a slowdown in the, Second it^Ifof 1997
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Cameroon

Central African Republic

Congo, People's Rep.
Cote of Ivoire

Gabon

GIIana

Liberia

Togo, Rep

Congo DR
Cambodia

Fiji
India

Indonesia

Malaysia

Myanmar

Paptia New Ginnea

Philippines
Thailand

Bolivia

Brazil

Colombia

Ecuador

Clayana

Hondiras, Rep
Panama

Peru

Trinadad andTobago
Veneztnla

World Value of the Us Dollar7th July ,997

CF. A. Franc

CF. A. Franc

CF. A. Franc

CF. A. Franc

CF. A. Franc

CGdi

Dollar

CF. A. Franc

NewZaire

1<iel

Dollar

Runee

RIPiah

Ringgit

Kyat
Kina

Peso

Baht

Boliviano

Real

Peso

Score

Dollar

Lempira
Balboa

New Sol

Dollar

Bolivar

590.12

590.12

590.12

590.12

590.12

2120

590.12

1/2500

2744

14/68

35.77

2430

25247

6215/5

13889

26.405

28.85

5.24

10778

1100.8

3987.5

1423

13

26605

6138

487.88

Australia

Canada

China

Egypt
Austria

Belgium
Denmark

Finland

Germany
Greece

Ireland

Italy
Netherlands

Portugal

Spain
SIRden

United Kingdom

Japan

Nepal
NewZealand

Norway

Korea, Rep. of
Switzerland

Russian Fed

EU

Dollar

Dollar

Yuml

Pound

Schilling
Franc

Krone

Markka

Mark

Drachma

punt

Lira

colder

ESCudo

Pesata

Krona

Pound

Yen

Rupee
NZ Dollar

Krone

Won

Franc

Ruble

ECU

1336

1.38

82917

33938

12.323

36.13

6668 I

52116

175122

275.59

0657

1705

1971

176.55

147,725

77064

0595

113.38

56.95

14759

7293 I

887.35

1467i
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This Market Service can be accessed on the ITTO Internet Home Page at:

http://WWW. itto. or. ip

It is also freely available by E-mail.
To be included on our E-mail mailing list please send your E-mail address to:

injadams@itto. or. ip
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