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Log Prices

International Prices

Malaysia

Sarawak earned about Us $240 million from the export of
log^'for th6'fit. st'It^'ur morifHs of 1997. This represents a
derlin60ft, is$30'million compared to the same period in
1996

Log exports acc6iini^, dlfbr SIiglitly over 35 % of the total
exports of timber prodiicts of nearly Us$ 670 million for
the first four months of 1997.
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Slight to moderate price declines are expected.
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Brazil

IJ/. tl. .O n. I 11 ., I 16 .,
The Us and'Bolivia decided notto. in. si$t, qn a second vote5253/5, 111 vi up, 1,101, I'U I 61.

on the CITES listjn^, of, ^\netenia, macrop^);11a, -a vote that
they would probably have lost. Allagreementwasreached
with Brazilto startmonitoringthe Mahoganytrade. Under
the agi'813m^n\reached ing!;jinbawe, exporters have agreed
to the. use, of^!!jFE^, 4pproyed pennits for internationally
traded Mahogany
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Machined products are in demand but mills are not well
equipped to handlethe orders. Mouldings for windows in
Odum and Kussia are of interest forthe UK market

$4

The PAR orders for Odum continue to circulate but mills

are not yet wellequipped to acceptthem.
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is coming close to being 'endangered'. This concern has,
reportedIy, been brought to the attention of the Forestry
Commission
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Plywood and Veneers
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International Prices

rindo"coin" Plywood

Forthe Europeanmarketlndonesian plywood is at list plus
11-12% which is said in Gennanytobe too high at present.
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The presentation of price data for Layonsis being changed
to give a clearer picture of price structures.
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There are large orders for Anegre veneers circulating but
the uncertain log supply is resulting in mills being reluctant
to accept these orders. Some Ghanaian Foresters are
suggesting that there is growing evidence that this species
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plain plywood exportsincreased by nearly 8 % from Us$
235 million for the same period in 1996, to around Us$
254 million

Veneer exportsalsoincreasedbyabout44%to aroundUS$
60 million forthe Jan-April1997 period
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Sarawak is fast becoming a major producer of plywood in
Malaysia. This could be attributed to the availability of raw
materials andthe emphasison downstream processing. The
latest statistics indicate that forthe firstfourmonths of 1997
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Prices of Added Value Products

rindo"esi"

if dim^; ,
Ian, "* wi, ,,,
of t^. to rig"my

$3, ,, s I^"'
d^^!- #
cony^, $^I, fo

Lama, a, ;^ arts
F at 00

cladc, B d, .

311.4
IQ^;M M "^

a^!9 I, ^,,, I^ '
i!7 ' ^
q lily

,,

suites, and parts and components for tables and chairs
Currently 95 % of the group's turnover is contributed by
exports to Japan while the rest comes from the domestic
market. The majorconsumersinJapan includeHenderson
(Japan) Ltd, Shouei Chemical Products Co. Ltd, Hayashi
Kogyo Co. Ltd and Marunilnc.
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MCI"ysi"

Peninsular Malaysia Rubberwood furniture manufacturer,
Len Cheong Holdings Bhd waslisted on the second board
of the Kuala Lumpur Stock EXchange recently. The
company manufactures wooden furniture such as dining
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Consumers Report

ReportFrom Japan

07

The Bank of Japan's most recentquarterly "tankan"survey
startled most market analysts by reflecting unexpectedly
strong business sentiment among the nation's principal
manufacturing finns.

Sowthe@stAsi""LogM"rkets

In contrast, the 2% rise in consumption tax on Aprillst,
and a continuing decline in public works spending, took a
toll especially on small manufacturers whose business
confidence worsened overthe pastthree months.

Market prices in Us dollars for Merantilogs are moving
down asthe Japanese Yen strengthens and asthe plywood
markets are quiet. Importers' selling prices havebeen based
on an eXchange rate of Yen120 to the dollar in an effortto
maintain price level. Yen rates have been Yen113-114 to
the dollar since the middle of June.

Althoughtheresults of the surveyindicatethattheJapanese
economy is strengthening, they also showthattherecovery
is barely trickling down to the smaller finns.

Logsstocks in the handsofplywoodmanufacturers are said
to beadequateenoughforthetimebeingandmanufacturers
are in no hurry to purchase.

Lumber markets, particularly for structural and decorative
items, weakened in June. Housing starts in the early months
of the new fiscal year have been dull. There are no clear

trends in the marketswhichanal\stsre!;ort-are inconfusion.\J. * .\>!;, '.
Evenwithvery lowinterestratesnothingseemstoencourage
demand for new housing construction. Applications fromg ,,,.,,,,' ,,
firsttime home buyers for the fiscal 1997 are down 45.5
percent from ayearbefore

Recoveryfor InitteSer"y"L"inber

Overallshipments ofS. E Asian lumber have been slow in
June. Orderstocutwhenthere is demandand quantities are
said to be small. Market prices remain largely unchanged
The price forwide, first grade Merapi, from domestic mills
is Yen185,000-200,000 per Cu. in, delivered to retailers'.

coins"inpito" of soft, ,, o0djb, \.^4!;!!9'4

Softwood roundwood consumption for plywood, ,..,,, ,, py
manufacturing during the first. quarter of the year was
450,000 Cu. in, which is 44.7 percent more tha!Ithe same
period last year. Softwood plywood production, totally or
partly produced from softwood logs and imported softwood
veneer, was 410,000 Cum. ajump of 87 percent.

The price forthe imported firstgrade White Seraya lumber
in specific lengths, is Yen115,000-120,000 per Cu. in,
delivered to wholesalers' in the Tokyo. area. Prices have
generally not been affected by the recent. stronger Yen.genera yno Gena ece y erecei\, s origer en.

SII "

PlywoodM@rkets *,,. ^

Production of softwood-hardwood composite plywood
decreased by around 27 percentt0 144,000 Cu. in.

Housing starts are notexpectedtQ improve in thenearfuture.
Plywood stocks appear good and immediate delivery is
possible, as a result buyers a^^, asking for smalllots as
needed.

Markets for medium thickness plywood said to be are
weakening. Plywood of 5.5 millimeter thickness is sold at
Yen670-680. Markets forthinplywood remain strongand
supply is reportedIytightinboththe TokyoandOsakaareas
Domestic production is sold at Yen350 and Indonesian
products at Yen355-360.

V01.2 N0 12 June 1997
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Indoriesian Plywood June

24mm (thin plywood, Aboard) 920Xt830 350

3.6mm (inidium thickness, 0\A) 910X1820 510

5.2mm (inidium thickness, 0\A. ) 910X1820 630

8.5mm for sheathing (UN 910X, 820 900

11.5mm for foundation 910X, 820 1100

12mm concreteform ply(JAS) 900X1800 1190

11.5mm footing board (JAS) 945X, 840 1760

3.6mm Baseboardfororerlays (0\A) 1230X2440 830
5.2mm for packing 1230X2440 980

85mm for packing 1230X2440 1500

Malaysian Plywood
24mm (thin plywood, Aboard) 920X, 830 340

3.6mm (inidium thickness, 0\A. ) 910X1820 500

5.2mm (inidium thickness, 0\A) 910X, 820 620

85mm for sheathing (Uru 910X1820 900

11.5mm for foundation 910X1820 1100

11.5mm concrete-form ply(nori-JAS) 900X1800 1170
11.5mm flooring board (non-JAS) 945X1840 1650

36mm Baseboard fororerlays (0\A) 1230X2440 810
Sortwood Plywood

9.5mm foundation of wall(JAS)
12.5mm Sheathing CT&G JAS)
15.5mm foundation CT&G JAS)
9.5mmfor pa^ing (non-JAS)

Particleboard

12mm for woodworking
15mm for woodworking

OSB

11.9mmfoundation of roof(JAS)
9.5mm Foundation for2 by4
6.5mm for packing (nori-JAS)
9.5mm for packing (nori-JAS)
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1220X2440 1450

606X2273 1050

1220X2440 2430

1220X2440 1420

*

Report From China
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From Europe, in Update on Italy

In 1996 Italianfumituremanufacturersrealisedacombined

total turnover of Lira 3,6000 bil. . Production decreased by
almost 39'0 (at constant prices). The domestic market slid
back by about 69'0 while exports recorded positive growth
of over 30%.

Russia was Italy's leading trading partner in this sector.
The sluggishnes of the Italian marketis confinned by the
10% decline in imports compared to 1995

The Italian group Olivettihas sold its entire stake in Olivetti
Synthesis SiCcma. Olivetti Synthesis specialises in the
design and production of office furniture. The company,
which had aminoverofLira66bil. in 1996, will be renamed
Synthesis and will continue to use the Olivetti Synthesis
brand until 2002,
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Wiesner-HagerMobelGmbH, a leading producer of seats,
is planning to enter the office furniture market which is
currently dominated by fewsuppliers. The companyexpects
an upturn in this market in Austria in 1998. In 1996
Wiesner-Hager had a turnover of Sch 510 million, with

News has recently reached the trade that on the 30th April exports accounting for 35% of totalsales.
the German government passed adecree(BW21/14.70.01-
6121 VA 97) dated 30th April, indicating that any previous The Russian furniture manufacturer, Baitika of St.
Federal restrictionsonthe useoftropicaltimber;fQijbuilding. ,;Petersburg, ,hq^'beendeclaredb pt. Companydebtsrose
havebeen lifted. The GemianTimberlmportersFe^. c:.r^lion. ,, tqabqutUS$8.8 million. Baltika's 1,200workerswillloose
has been advising exporters of this welcome news. theirjobs.

I '

I, ,

,,

Other News/FomE"rope

IP'at, ,

with all its subsidiaries, by K & G Hnls
Beteiligungsgesellschaft, which is themajorshareholderof
Hillsta (another Gemian furniture manufacturer)

17

";*f

43e

at

German Rolf Benz AG, the upholstered furniture
manufacturer based in Nagold, is to introduce dining room
suites into its line of furniture (it already produces chairs)
The company is to reduce the number of domestic traders
by about 110, currently it has 550 units. In 1996 turnover
was DM 199 million (-1.3%), with upholstered furniture
accounting for 75% of total turnover.

41
in

The managing director of the Swedish Woodexporters
Association (SWEA)indicated that Swedish softwood Th IIS particleboard Mark t
production in 1997 would top Ismil Cu. in, an increase of
almost 6 percent on last year. Exports are expected to
increase to 11.3 inil Cu. in. .

The Spanish company Kernen, an office furniture
manufacturer, has spent about Pta 200 million to increase
its production capacity at the Vitoria plant

Exports to European destinations will remain at around
9.3milCu. in, whileexportstoJapanwouldjumpby300,000
Cu. into a forecast 700,000 Cu. in in 1997. Exportsto other
Asian countries would be at about the same as last year at
200,000 Cu. in and exports to African countries would be
1.1mil Cu. in. .

The five largest kitchen and bathroom furniture
manufacturers in Finland reported a 99'0 increase in
production in 1996 compared to 1995. In the first quarter
of 1997 production increased by 13% overthe same period
in 1996. Prices of kitchen furniture are forecastto increase Imports
by 3% this year.

Capacity of U. S. particleboard mills came under increasing
stress in the early 1990s, and imports of particleboard wereCoinp""yNews
needed to meet the growing demand of U. S. end-users,* t\\11 * \,\*, \3' ,I j'*

The German bedroom furniture prod, ucer, ,Wilhelm Imports climbed rapidly between 1992-1995 However
Stallmann GinbH & Co KG has been acquired;,. ItQgether imports declined in 1996, settling at a volume of

U. S. production of particleboardreached apeakof3.8 BSF
(Billion Square Feeton a 18mm basis) in 1989. Thereafter
the domestic supply declined until it reached its low point
of 3.7 BSF in 1991. Induced by strong end-user demand,
production started a lengthygrowth period whicliwas only
briefly interrupted in 1995.

V01.2N0 12 June 1997

In 1996, the Us domestic production of particleboard
reached 4.5 BSF, almost 20% above the previous peak of
1989. The increase in production is quite remarkable in
light of the industry's reduction of its previously high in-
ventories.

\\ 'I'
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approximately 0.7 BSF. This represents about 13% of the approximately 3.3%. IfthispretliCtionis correct, themarket
will reach a record high of ab?;;tit^:3tBSF.total particleboard supply in the U. S. .

Canada is the most important exporter of particleboard to Amajorcomp6titivetlireatcomesfiom MDF? Also, if U. S.
the U. S. . Canada's share increased in recent years due to furnitfrre demand 'is 'jin^:reasingly slippl-i6d by foreign
the establishment of several newparticleboard millsinthat manufacturers, %the domestic particleboara':industry will
country. Significantvolumes are also sourced from Mexico loose an important industrial end, liser for\its pi6diicts.
butonlysmallquantitiesstemftomAsiaandEurope. *TSR' ,',}'a \

These fact6rs, in c6iii6inb. tioh~. with the cooling=down of
the U. S. economy, could be responsible for a stagnant or
possibly negative growth of U. S. particleboard demand in

Marketsize""dDevelopme"t

In 1996, the U. S. particleboard market stood at 5.1 BSF. 1998
This is about one'third more than in 1991, the lowest year
since 1986. After aquickrebound between 1991 and 1994, While analysts do not anticipate any major shifts in the
demandhas stagnated during the pasttwo years' Presently, market share of the various Grid-user segments within the
them arketsize is somewhatlowerthan at the previouspeak domestic U. S. market, it is considered likelthat growth in
year of 1994. The sluggish growth is largely the result of export demand may outperfonn the growth of most other

end-userstwo factors:

- MDF is starting to make mroads into the particleboard
market

- The steep price increases during the firsthalfofthis decade
curtailed the demand for particleboard.

$8 Ii^'Particleboard Consurii*^'^ion 199t, 'I. 99^ and Estimates for
' As re97and, 996'!^ I^;^4 ^
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Between 1991 and 1995 prices advanced by more than 50% -Market'Jimd-'CIS'e -a
for most product categories. However, prices were under I ,qsmsa 5/1/19vo
pressure early in 1997 and dropped and are likely to slip 11/16-Kin't;TreatiE:^articlebbatdlthai:ket is'^listbmarily divided

into the following end-use segments and Sub-^;eglhents:further.

*'%!..
,

1991

1.1"d"siri"I

Howsel, oldF"r"it"re

Trade analysts are forecasting that this year growth of the I fit^inc@Fijiiiiti, re c !nt- \
U. S. particleboard market will remain strong at '01i' Oil, ^:7'1i POS 1:9:3 I',

MarketForec"st
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2. Consrr"ctio"

Reside"tinl(tmcl"di"g C"himet, y)
Si"81e mini!v
M"Itip!e Family
MobileH'omes

Nom-residential

Ray"ir& Remodelli"g

The reason for the overall advance is the growing
The marketshare of each segment is subjectto change with popularity of Ready-to-Assemble Furniture(RTA), which
time. The industrial marketis by farthe largest, accounting is mainly produced from veneered or laminated

particleboardfor 54% of consumption in 1996

3. Exports of Particlebo"rd

Particleboard arket Share in the Us, 1996

This industry is heavily concentrated in the Mid-westGin
I Great Lakes region (Michigan). The remaining share
(approximately 13%) goesto avarietyofotherindustries,
such as store fixtures, TV and radio cabinets, etc.

Industrial

54%

Since the early 1990s, the market share of household
furnituremanufacturers grewfrom 48%to its presentlevel
of approximately 52% (on the basis of total industrial
demand)

It is noteworthythat industrial consumption includes furniture mrecentyears, theresidentialshare (on the basis of overall
manufacturers, but notmanufacturersofkitchen cabinets and construction demand) has been gaining ground, whilethe
bathroom vanities, which are included in the construction shares of lion-residential construction and repair and
segment. This is different from the European terminology, remodeling have been loosing ground,
where furniture and kitchen cabinet manufacturers are

generally considered industrial end-users' It is forthisreason The residential construction market can be further
that the American construction shareappears high, absorbing subdivided into the demand derived from single-family,
42% of the total particleboard consumption. Exportsaccount multiple family and mobile homes. In view of booming

mobilehome construction, particleboard sales to this sectorfor a mere 4% of domestic production
have been growing at an above average rate

Construction

42%

The strong demand for particleboard from household
furnituremanufacturers during the early 1990s hasslowed
down in recent years' The share of office furniture
producers in the overallindustrial demand has also
declined marginally

Consir"ctio" Dem""d (incl"ding Cabinets, I

The three main segments of the construction market are

rind"strialDem""d(excl"dimgcabi"et$)
Kitchen cabinets, bathroom vanities and other cabinet

Total industrial demand for particleboard stood at an work absorb the lion's share -that is approximately two-
estimated 2.8 BSF in 1996. Slightly. more than halfofthis thirds - of the total construction related particleboard
stemsftomhouseholdfumituremanufacturers, predominantly usage.
in the South-Eastern United States (North Carolina and
Virginia). Another one-third of the demand is absorbed by This share is particularly high in the case of repair and

remodeling jobs (79%), but relatively unimportant in theoffice furniture manufacturers

- Residential construction absorbing slightly more than
one-halfofthe total construction demand

-Nori-residential(commercial and industrial) construction
with a share of approximately 14%

- Repairand remodelingjobs(R&R), absorbing one'third
of the total demand.

V01.2 N0 12 June 1997 Tropical Timber Marketlnfonnation
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case of nonresidential construction. In 1996, particleboard
consumption by cabinet manuf;ICturers amounted to a record
volume of 1.5 BSF as new housing starts rose to very high
numbers.

The various sub-segments of the construction market did
not move along a uniform path. For example, consumption
of particleboardbybuildersofmobilehomesalmostdoubled
between 1991 - 1994 as mobile home production soared to
the highest level in two decades.

Single family consumption climbed a more sedate but still
healthy 52% during the same time period. On the other hand,
growth from R&R and nonresidential construction was
much slower than in other construction sectors.

Contrary to its below-average performance during the 1991"
94 period, noriresidential construction was the only sector
with positive growth between 1994 and 1995. In 1996,
mobile and single family homes provided the strongest
growniimpetus for particleboard,

7're, ,ofs in LIS PCr, toIcho"rd Exports

In 1996, exports of particleboard amounted to only 0.2 BSF,
or 4% of the total particleboard demand.

Exports rose for several years and peaked in 1992. Parallel
to the rising export volume, the export share (exports in
percent of overall demand) kept on climbing, CUIminating
at 6% in 1992. Thereafter, exports lost ground or remained
stagnant, and the export share retracted to 49'0in 1994 where
it remained until now. The decline occured as buyers tried
to find new sources of lower cost particleboard in other
countries, i. e. Australia, New Zealand, Malaysia, and Chile.

Fortunately, in 1995 and 1996, consumption in domestic
markets grew enough to offset the drop in export demand.
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World Value of the Us Dollar201h June 1997
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This Market Service can be accessed on the InO Internet Home Page at:

''ttP://WWW. itto. orcP

It is also freely available by E-mail.
To be included on our E-mail mailing list please send your E-mail address to:

injadai"s@itto, Grip
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