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Log Prices

International Prices
Malaysia

Sarawak earned about US$240 million from the export of
logs for the first four months of 1997. This represents a
decline of US$30 million compared to the same period in
1996.
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Log exports accounted for slightly over 35 % of the total
exports of timber products of nearly US$ 670 million for
the first four months of 1997.
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Cameroon Log Prices Report from Malaysia
FOB == didaeddi 'PerC'u.m Logs o Hie o
N’Goiton 70cm+LM-C FFRI4500 Domestic (SO ex-iag yard) Per Cu.m L
Ayous  80cmLM-C FFRIZ00U | DRMemna G USS2E0270
Sapele  80cm+LM-C -FFRMSUUT . Balaw =~ - USSI9-195
Iroko  70cmtLM-C  FFRISOU Merbau - US8205-210
: e e Pecler Corelogs US$130-140
Rubberwood US$32-33
Domestic Log Prices Kempas . USSI35-145
Keruing  US$225-235
Report From Brazil
o “'_ i bR Sawnwood Prices
'Logs at mtil yam' perCum
Mahagatgr Ist Grade . f US$390 . .
e L Usss2 International Prices
Jaoba US$ss
Guaruba . usses Brazil
Mescla(whtte vzrola) US$46' o
— - The US and Bolivia decided not to insist on a second vote
on the CITES listing of Swetenia macrophylla, a vote that
Ghana they would probably have lost. An agreement was reached
with Brazil to start monitoring the Mahogany trade. Under
: . : the agreement reached in Zimbawe, exporters have agreed
Logs Per Cum to the use of CITES approved permits for internationally
Ceiba 90cmplus  US$S40 | traded Mahogany.
Otie/Ilombe 60cmplus = USS$50 : =
Emire/Framire60cmplus  US$55 Export Sawnwoad . perCum
Ofram/FrakoS5cmplus =~ US$45 Mahogany KD FAS FOB o i
Ekki/Azobe 70cmplus ~ US$50 UK market o cussioso
Kussia/Billina70cmplus ~ US$50 Jatoba Green  US$3440-490
Guarea  60cmplus  US360 Asian Market i
Chenchen 70cmplus  US$45  Guaruba = US$290
Cedrella ~ S0cmplus  US$45 Angelimpedra USs270
' ' Mandioqueira Uss245
Pinecad) - US$I60
Report from Indonesia — e ‘
Plywoodlogs  PerCum Ghana
FaceLogs  USSI45-160
. Core logs - ussi 15-120 Machined products are in demand but mills are not well
Sawlogs . USSI40-160 equipped to handle the orders. Mouldings for windows in
Falkata Iags . USss60-62 Odum and Kussia are of interest for the UK market.
Rubberwood  US$35-37U
Pine: o USSEST) i The PAR orders for Odum continue to circulate but mills
Teak USSI050-1250 are not yet well equipped to accept them.
Mahoni = US$290-295
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Rough Sawn Przces I" GB

ered Redwoods v
low grade Odum (Iroka)
Wawa -

Wawa jixed dtmeuswns

: "perCuIm;,f
. US$330

ussz20

- Uss400

- US$260

Sepetzr L per Cum
GMS@D)
Ramm less than Zﬁ. i'i
 greater than 2 ﬁ.
Oak 25mm. board.s*

| US$380-390
| USSs0550
| Ussengi0
US$730~740 .' i

Wawa Boules -
70cm log dia. 25»75mm. 4504cm length

uss219

Mabagany per Cu.m_ !
FAS 1 00mm plus 1.8m plus US$480
FAS 150mm plus 2.4m plus US$520i i
Odum FAS 100mm  US$700
Wawa FAS 1 8m plus i USMW):?
Auegre

FAS 150mm  pliss 2.4m plus US$640 v

.Cherry

’Maple o - US$950-980

§ US$1150—1200

Domestic Sawnwood Prices

Report from Brazil

'Mahogany
Ipe

_Sawnwood (Green ex»nulb
Naﬂltem Mdis

per Cum f
- USs830
- US$420

Ofmm e FAS

Emirel 0 0 EAS e
W A
Kussia . FAS
Dahoma FAS
Cedrella.  FAS

. US$335

USS460
. Uss330

- US$250
L USYMIO.

Jatoba Uss398
Emabptw L USsi70
Southern Mills faa

Pine (KD) First Gmde' USSI30

Ghana

Malaysia

Sawn szber |
Expart(FOB)
Dark Red Meranti (2. Sins.x bins & up)

Seraya ot
Scantlmgs {75x1 25 KD)
Sepear Boards

US$ 75 0- 755

ICSemangkok T

Per Cu.m

GMS select & better (KD) US$ 720- ?35

‘033325-335 :
Perupok (25mmé&37mm KI)) US$935~960

US$ 735-750

Taiwan Province of China

Rubberwood per Cu.m
25mm boards IJS$385~400
50-75mm squares USM.? 5-455
?5-1 Oﬂmm squares US$495~500 f?

50x100mm
50x50mm

Dahoma, Chenclten, Antzans e
Mtll Run 50x150mm

Mixed Redwood
40x300x3.6m

. perCum
- US$95-125
- US872-105
. USSI05-150
US$72-105

. USs105-240

Report from Indonesia

'Kanqmr

KD

’Sawn tzmber
'Domesttc constmclwn matenal
AD 6xzz-15x4aocmtfsssso~34a?_» .

AD 3x20x409cm US$395 ‘41 5”_:::‘;:.,?

A per Cu.m

- US$450-460

vS$soo~520;_» g
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Kerumg : W perCem .
AD. 6x12—15cmx400 . US$280-295
AD 2x20cmx400  US$320-340
AD 3x30cmx400 = US$335-345

Malaysian Domestic Sawnwood Prices

Sawnwood per Cu m
Balau : i
25&50 byl 00mm& up US$3 80—400
Kempas50mm by .
g 100&125mm US$215-225 i
Red Meranti iy

22,258&30mm byzsomm & up US$300-315_
Rubberwood o N
USs250-265

25mm & 50mm Baards U
. 50mmsquares US$320-340
 TSmm&up - US$360-375
Mixed Hardwood Piling =~ e
5-6 ins x5-6 ins sections  US$2000

Plywood and Veneers

International Prices

Indonesian Plywood

For the European market Indonesian plywood is at list plus
11-12% which is said in Germany to be too high at present.

Plywood (export, FOB) _

ME, . s pantme
Grade BB/CC L
2.7mm - USS475-49011
3mm US$425-440 1
6mm and above - US$340-380 ’
WBP, e
Grade BB/CC L
12-18mm US$440-450 1

’Ghana

There are large orders for Anegre veneers circulating but
the uncertain log supply is resulting in mills being reluctant
to accept these orders. Some Ghanaian Foresters are
suggesting that there is growing evidence that this species

is coming close to being ‘endangered’. This concern has,
reportedly, been brought to the attention of the Forestry
Commission.

S?tcéd Veneer FOB perSqm

Asanfona Facew | DSSI20 0
\dnterior: . _USS1.00 i
Backmg { ‘US$0 65 i

Redwoods (Mahogany, Candollet, Edmam)

. . per Sq n
 Face US$1 IS
Intertor -US$0.’90 T
\Backing: = US$055

Ready Spliced Veneer (layons)
FOB

The presentation of price data for Layons is being changed
to give a clearer picture of price structures.

Thickness 0.55mm, Width 950 - 1250mi{z,
Length 1550 1850 2150 2450 mm..
Spec:es Grade DM per Sq e L
Angre = Interior 305
\Angre - Backing = = 228
Sapele  Backing. . 225
Makore  Backing . 2.25
Khaya, Edmam, Kosipo -
Backing 2.06
Plywood 1220 x 2440 mm Grade BB/CC Fi OB
Ceiba fm‘ the UK market 4
) ik - PerCum
- WBP VIR G
dmm. Sred47 0 S1p2780
6mm Stg296 Stg249
Smm - S1g284 S1g248
12mm . Sp275 7 Sies8
18mm Stg270 . Stg230
25mm 819282 b
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plain plywood exports increased by nearly 8 % from USS$
P(ywood 1220x2440mm Grade c/c WBP FOB 235 million for the same period in 1996, to around US$
Cezba for the German market : , 254 million.
g - perCum ‘ e
dmm o DMA3SG e Veneer exports also increased by about 44 % to around US$
Grim e DMO23 60 million for the Jan-April 1997 period
G DMGI3 ;
U2mm . e o DMOOD L TR .
Smm . o0 DMS8T e .MR GradeBB/CCFOB . Per Cum
i8mm . DM573 . , 2.7mm . US3480-495
s—— ———— e fmm . US$425440
3emm. 0 USS4I0.020
Rotary Cut Veneer FOB  per Gum. - : 9~18mm g S8360:375
FaceVeneerm'i* L Leémm . ‘ e
Celba T dsab US$320 il WBP GradeBB/CC Lk
Koto & e US$500_  9-18mm . US$420-430
Otie/llomba = US$440 Phenolic Overlayed s ek
Ofram | e LSS 12—18mm '_US$495—51Q”
‘Domestzc plywood ik i
Brazilian Plywood and Veneer 3.6mm. . o L US$465-480 ,
9-18mm L USsas046y
Vencer FOB . perCum .
White Virola Face Wi Taiwan Province of China
2.5mm , US$280-330.
Pine Veneer»(,C/D)» o aUS8190-210 e i
e Plywood N perCum.
Mahogany Veneer' . perSqm ' 2.7mmx4'x8  US$605-610
O7mm. . SS2T0 : 9.0mmx4'x8' = US$500-510
: 12-18mm . US$455-460
Plywood FOB S per Cu.m
White Virola (US. Market) . i Domestic Plywood Prices
5.2mmOV2(MR)  US$355
 I5mm BB/CC (MR) US$345 o Brazil
[For Caribbean countries . i
Wlute Vtrola dmm US$4 700
Smm US$3 e Rotary Cut Veneer L
Pine USA marketyy, . (ex-mill Northern Mill)  per Cu.m
9mm C/CC (WBP ) Uss270 White Virola Face ~ USS$155
ISmm C/CC(WBP) ": US$250'7;* ’Wktte Vzrola Care . USSig
Cedro (puerta cho Market) CRELT e
;(ex—mzllSoutkeranIl) ey
Grade MR " | PerCum
Malaysian Plywood 4mm White Virola. . USS$680
 I5mmWhite Virola = US8$510
Sarawak is fast becoming a major producer of plywood in 4mm Mahagany 1 face . USS$1,420
Malaysia. This could be attributed to the availability of raw _ aE

materials and the emphasis on downstream processing. The
latest statistics indicate that for the first four months of 1997
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Indonesia

Domesttc MR plywood e
(Jarkarta) e »{? per C’u.m

1 Smm

g i LTSS is
Dmm . USSE2S430

- UsMInas
Imm 0 USS395400

Furniture Parts and Components

Taiwan Province of China, Imports

Imports C&F . per p
Rubberwood Chazr seats. . US$2.
Rubberwood unfinished

Queen Anne Chairs
(exciudmg soft seat) i
Queen Anne Legs

| USSIZ5-14.00ea |

2 /4 ins square x18 tﬁs‘ ’A:_iv} US$110-120 e;q; ‘,
2 3/4 ins square x 28 S . US8210-2.25ea

Other Panel Product Prices

Brazil

Eqorpie

White Virola Faced
B./C _;;:j L

Domestzc Pnces

Blackboard

l’arttcleboard i

Blockboard 18mm jpehCa.vm_‘ : .

Ex-mill, Southem Regwn_: Pel' : C'u.m" o

15mm White Vzrala Faced US$510
15mm. Mahogany Faced US$860 Lo

Usssoa ﬁ, S

Indonesia

OtherPanels ri};. -*’perCum .
Export Pamcleboard FOB i
9-I8mm -;Usszw-zsoﬂ
}Domesttc Part!clsboard ; o
9mm L US$23055.,
’:Jme e i~”‘F'f1,?-[,(]5@220-3 i
15mm e US$220

T218mm 08 .Usszya-zos;: o
MDFDomestw 15-18mm US$280-300‘ . g

Taiwan Province of China, Imports

MDE. per Cu.m
Domestic Pnces L

3mm lhtck US$390—41 0
12—18mmx 4'x 8" ' US$270-285 U

Partzcleboard per Cu. m
'12-1 8mm (4x8) US$I 85-1 95

Malaysia

,Export Pamcleboard (FOB) per Cu.m e
6mm & above US$I45—160.

Domesttc Partzcleboard Cotmhdin
6mm& above US$I70~I90.“"Y.-

'MDF Export (FOB)
Less thansmm
Gretaer than 6mm e

?Dame‘stzc e
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Prices of Added Value Products

suites, and parts and components for tables and chairs.
Currently 95 % of the group’s turnover is contributed by
exports to Japan while the rest comes from the domestic
market. The major consumers in Japan include Henderson
(Japan) Ltd, Shouei Chemical Products Co. Ltd, Hayashi
Kogyo Co. Ltd and Maruni Inc.

Indonesia
perCum
- Uss0-950
(for Japane;s'e market) o US$}790€80‘03
LammatedScantlmgs 41 fjg"-'  US$630-645
ERedM ;antzMauIdmgs e i
11x68/92mm x?ft ap b
G o | USS815-835
Grad_ev;;B - US$605-630
Malaysia
Moutdmgs (FOB) per Cum .
S’elagan ‘Batu Deckmg . US$580—595 :
Kembang Semangkok : o
S4’StoJapan e _i-','US$1100-1250_:
72mimeS e ':'~’f~“_v.sx645+6605
RedMeranttMouldmgs i AT
1 1x68/92mmx th up : i
Grade A : »‘,.US$845-855
GradeB ,  Uss680.
:Doors-(FOB) S
Memntz;(red) panel doors L i
GradeA | USS51-53perpe
GradeB "US$46-47per pe
GradeC U $42~45perpc__£;

Rubberwood parts and Furniture

Malaysia

Peninsular Malaysia Rubberwood furniture manufacturer,
Len Cheong Holdings Bhd was listed on the second board
of the Kuala Lumpur Stock Exchange recently. The
company manufactures wooden furniture such as dining

Skaped chazr seats g
(1 8-22mm 16"-18" squares) ; 5
o USSZ 95-3 20perpc i

Finger jointed per Cu.m

laminated boards US$81 0»825

‘top grade Ussssol

Rubberwood SdS US$440-45 0

Dmmg suife o e

Solid rubberwood lammated iop 3 x5 o

with extension Ieaf i .US$56-63ea

Same with G

Oak veneered MZ)F o US$70—75ea ﬂ _

Windsor Chair . US$12.50-15.00ea

Colonial Chair o .{_Ussfs 50-17.60ea

Napolean Chair ; b i -ﬁUS$22~26ea

Queen Anne Chair (wzth soﬁ seat) e

without arm e US$20—24ea -

witharm = = “‘ US$24~28ea
Brazil

Edge GIuedeePanet e f di

for Karea Ist Grade o

US Market :

Taiwan Province of China

‘:Rnbberwoad Chazr Seats'* . :
iRubberwaod Unﬁmshed i

US$2.85-3.00ea |

k’aﬁbeﬁ&aoaﬁ,;gg;ﬁ,;n; ren
'table tops e US$815-835 :
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;Fumtture i

Dining suite (FOB).

Oak Veneered MDF tables ami
'chatrs (6 per set) dftdia. :
i e TR R 0-225per set
Dmmg table Cheery veneer
‘Occasional table Cheny veneer

top 2ftcdft US$32—35eav

Consumers Report

Report From Japan

The Bank of Japan’s most recent quarterly “tankan” survey
startled most market analysts by reflecting unexpectedly
strong business sentiment among the nation’s principal
manufacturing firms.

In contrast, the 2% rise in consumption tax on April Ist,
and a continuing decline in public works spending, took a
toll especially on small manufacturers whose business
confidence worsened over the past three months.

Although the results of the survey indicate that the Japanese
economy is strengthening, they also show that the recovery
is barely trickling down to the smaller firms.

Lumber markets, particularly for structural and decorative
items, weakened in June. Housing starts in the early months
of the new fiscal year have been dull. There are no clear
trends in the markets which analysts report are in confusion.
Even with very low interest rates nothing seems to encourage
demand for new housing construction. Applications from
first time home buyers for the fiscal 1997 are down 45.5
percent from a year before.

Consumption of softwood for plywood

Softwood roundwood consumption for plywood
manufacturing during the first quarter of the year was
450,000 Cu.m, which is 44.7 percent more than the same
period last year. Softwood plywood production, totally or
partly produced from softwood logs and imported softwood
veneer, was 410,000 Cu.m. a jump of 87 percent.

Production of softwood-hardwood composite plywood
decreased by around 27 percent to 144,000 Cu.m.

Southeast Asian Log Markets

Market prices in US dollars for Meranti logs are moving
down as the Japanese Yen strengthens and as the plywood
markets are quiet. Importers’ selling prices have been based
on an exchange rate of Yen120 to the dollar in an effort to
maintain price level. Yen rates have been Yenl113-114 to
the dollar since the middle of June.

Logs stocks in the hands of plywood manufacturers are said
to be adequate enough for the time being and manufacturers
are in no hurry to purchase.

Recovery for White Seraya Lumber

Overall shipments of S.E Asian lumber have been slow in
June. Orders to cut when there is demand and quantities are
said to be small. Market prices remain largely unchanged.
The price for wide, first grade Merapi, from domestic mills
is Yen185,000-200,000 per Cu.m, delivered to retailers’.

The price for the imported first grade White Seraya lumber
in specific lengths, is Yen115,000-120,000 per Cu.m,
delivered to wholesalers’ in the Tokyo area. Prices have
generally not been affected by the recent stronger Yen.

Plywood Markets

Housing starts are not expected to improve in the near future.
Plywood stocks appear good and immediate delivery is
possible, as a result buyers are asking for small lots as
needed.

Markets for medium thickness plywood said to be are
weakening. Plywood of 5.5 millimeter thickness is sold at
Yen670-680. Markets for thin plywood remain strong and
supply is reportedly tight in both the Tokyo and Osaka areas.
Domestic production is sold at Yen350 and Indonesian
products at Yen355-360.

Delivered Prices

Asian Log, Lumber and Panel Prices

Logs For Plywood Manitfactartng

 CIF Price Yen per. Koku
Merantz (Hill, Sarawak)
Medmm Mixed =
Meranti (Hill, Samwak)
STD Mixed =

8 400U

830011
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June wholesale Prices in Yen per sheet
Merantt (Hzll Sarawak) CIF Prtce Yen per Koku
Small Tot i : Indonesian Plywood June
(SM609/, SSM40/) b 7,700 ,U T : 24mm (thi.n.plyWOS)d, Aboard) 920X1830 350
Taun, Calophyllum (PNG) . o v 3.6mm (m!dfum th!ckness, OoWw) 910X1820 510
mtdothers | _7000:3”" : ; 5.2mm (midium t.hlckness, (0)V/ ] 910X1820 630
szngIthar_dwaod ;: | L 8.5mm for sheathlng UTY) 910X1820 900
a L ! Gl : ; 11.5mm for foundation 910X1820 1100
(PNGG3-G5 grade) 58000
f e : 12mm concrete-form ply (JAS) 900X1800 1190
Okume (Gabonese) . 84000 11.5mm flooring board (JAS) 945X1840 1760
Keruing (Serawak) R 3.6mm Baseboard for overlays (OVL) 1230 X2440 830
Medium MOQ&up 9,000 L 5.2mm for packing 1230 X2440 980
Kapur (Samwak) Medium v 8.5mm for packing 1230 X2440 1500
MO & up i "860-0‘{1. Malaysian Plywood
2.4mm (thin plywood, Aboard) 920X1830 340
Logs For Sawmztlmg FOB Pnce Yetz per Koku_ 3.6mm (midium thickness, OVL) 910X1820 500
Melapi (Sarawak) L gt 5.2mm (midium thickness, OVL) 910X1820 620
Select e 12 000ﬂ . 8.5mm for sheathing (UTY) 910X 1820 900
Agathls (Sarawak) : e 11.5mm for foundation 910X1820 1100
Select D 11’000}'{ i v:.‘: il 11.5mm concrete-form ply (non-JAS) 900X1800 1170
A : R 11.5mm flooring board (non-JAS) 945X1840 1650

3.6mm Baseboard for overlays (OVL) 1230 X2440 810

Lumber... .. = FOB Price Yen per Cum. Baftwood Blywood
| et e
24x150mm, 4m Ist grade 125, ooo iir kS i )
15.5mm foundation (T&G JAS) 1220 X2440 2430
szed Seraya 24x48mm, ; i
; T 9.5mmfor packing (non-JAS) 1220 X2440 1420
18- 4m,szs vl 5300011 Elomniadal
: LG 12mm for woodworking 910X1820 560
:Red 0"" 5/ 4x6 ins ‘”’d ””de’ L 15mm for woodworking 910X1820 670
FAS (US East Coast) , 125, 000 - OSB
11.9mmfoundation of roof (JAS) 910X 1820 880
9.5mm Foundation for 2 by 4 910 X2440 1000
Plywood 6.5mm for packing (non-JAS) 1220 X2440 780
9.5mm for packing (non-JAS) 1220 X2440 1150
}l"biteis‘:v o lel Gate Przce Tolcyo Area
i Yenpersheet e .
anc,e,e Formboard L G Report From China
Domestic Production fmm S E Aszan Logs j L
11, 5x900x1 300’"’” I:VP‘«’ 1 I s24 0 U A Prices for Imported Tropical Wood Preducts in Shang-

Thin . . Lo o i hai and Eastern
2 3x910x1820mmTy17€2 350 T China (Yuan/cubic metre or per sheet)

v40x910x1820mm2’ype2'?._'5141?'}7"_,-_.,; L berlum,
SSB I pes | B b Nempelog | 0
apersg i a Length: 6-20m ‘1880-«2400 L

:Part;cleboard ISmm M MalayszanLauan Log W
MDF 15mm Lt e Mixed L 2500-2600‘
bl e e MalaystanLauan wn‘h hollow heart

Mied = 1200-1400; o

Medang log, Myanmar . 2400 e
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Lauan Iumber .:?.' i Per Cu.m
Thtcknessﬁ—écm o S _' :
Length 3—4m 0 2850-3450

Luan/MaIas tongued grooved ﬂoormg strtp ’

18x70mm x2.2-4.1m 110-125per Sq m.
Balian Flooring Top Grade Myanmar j
18x50~ 70x2400mm o 300-350per Sq
Plywood from Indone_sw :

3mm 1220x2240 '  41 persheet
USanber S ::l'»perCu.m

Oak, Maple, Cherzy 700014000

T&G Cherry Flooring GlE
18x50~ 70mim x 2-4m 0 1;;0:14opgr-s "

From Europe, An Update on Italy

In 1996 Italian furniture manufacturers realised a combined
total turnover of Lira 3,6000 bil.. Production decreased by
almost 3% (at constant prices). The domestic market slid
back by about 6% while exports recorded positive growth
of over 30%.

Russia was Italy’s ieading trading partner in this sector.
The sluggishnes of the Italian market is confirmed by the
10% decline in imports compared to 1995.

The Italian group Olivetti has sold its entire stake in Olivetti
Synthesis Siccma. Olivetti Synthesis specialises in the
design and production of office furniture. The company,
which had a turnover of Lira 66 bil. in 1996, will be renamed
Synthesis and will continue to use the Olivetti Synthesis
brand until 2002.

Wooden Windows

UpperPnce, emE
Douglas Fir, 150x120cm . :Lii-a"793,‘000 L
Medmml’rice Fam L
Douglas Fir, 150x120cmu ‘Lzra 629,000-: e
Lowest Price. L
Pine, 150x120cm '»-.;Lzra453 000.2135 :
Medmm}’rzce e . L
Mahogany, 150x120cm vLmz 567 000‘ L
Lowest Price. . i
Mahogany, I50x120cm ! Ltra 335 500 ﬂ

Solid Wooden Doors

UpperPrtce, Mahogany Ltra 100 000:3?
. OakElm _ Lirc
MedmmPrtce, Tangamka_; Lira

v  Mahogany  Li
Lowestl’nce, Tanganika  Li
" Mahogany  Li

Furniture and Components

Lowest Price, Pine
Dining Chair
Upper Przce, WaInm .
Medium Price, Walnut

Kitchen Chairs .
Medium Price, Beech ; -

qug;t P;jlce, Bee:;h _,

KitchenTable' o

UpperPrtce, Walma edge g[u ,a‘ i o
80x160cm Ltra3 242 000[
Medium Przce, Walnutedge olued
80x160cm Lzmz969,000‘;j_;
Lowest Pnce, Oak/WaInut i A
80x120cm Ltra362 000
Lowest Price, Pine. -
Soxldocm . L’xra‘299,000; |

Dmmg Table:!
Upper Price, Walmlt edge g[ue :

90x180em .
Medium Price, Walnut edge- A
90x160cm  Lira 2'976, ?ooij} |
Lowest Prtce, Beech Cheny Wafmlt B
90x180cm L 50,000 |
Wardrobeboors ; ‘ B ,.:‘: e R e
Upper. Pnce, Walnut edge glued i
28eASem . . lira 1 018 000 o
Medium | prtce, Walnut edge glued '
250xd5cm. . Lzm 699 000 ;i
Lowest Pnce, Pine - i
201x40cm e -Lzrq;362,’00(2 :
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Drawer ants ( 0_[7‘ ice Furmture )i
Upper Price, Birch multzlayer ﬁ
100x10cm: .. Lira 2, 1 50
M'edmm,Pnce, Btrch mult:layer e ‘,
100x10cm. Liral, 800 i o
LowesIPrtce, Bmh multztayer A
100x10cm S - Liral, 500

Wooden Shelving =~ ;
Upper Prtce, Walnut edge glued T
100x24cm. Lira 365 000 :
Medium Price, Walnut edge glaed
1Q0x24cm. o Lira 23!) 000‘,
lowest Prtce, Walnut 1 00x24cm 0
' i Ltra 100 000: |

Other News from Europe

News has recently reached the trade that on the 30th April
the German government passed a decree (BW21/14.70.01-
6/21 VA 97) dated 30th April, indicating that any previous
Federal restrictions on the use of tropical timber for building
have been lifted. The German Timber Importers Federation
has been advising exporters of this welcome news.

The managing director of the Swedish Woodexporters
Association (SWEA) indicated that Swedish softwood
production in 1997 would top 15mil Cu.m, an increase of
almost 6 percent on last year. Exports are expected to
increase to 11.3 mil Cum..

Exports to European destinations will remain at around
9.3mil Cu.m, while exports to Japan would jump by 300,000
Cu.m to a forecast 700,000 Cu.m in 1997. Exports to other
Asian countries would be at about the same as last year at
200,000 Cu.m and exports to African countries would be
1.1mil Cu.m..

The five largest kitchen and bathroom furniture
manufacturers in Finland reported a 9% increase in
production in 1996 compared to 1995. In the first quarter
of 1997 production increased by 13% over the same period
in 1996. Prices of kitchen furniture are forecast to increase
by 3% this year.

Company News

The German bedroom furniture producer Wilhelm
Stallmann GmbH & Co KG has been acquired, together

with all its subsidiaries, by K & G Hnls
Beteiligungsgesellschaft, which is the major shareholder of
Hnlsta (another German furniture manufacturer).

German Rolf Benz AG, the upholstered furniture
manufacturer based in Nagold, is to introduce dining room
suites into its line of furniture (it already produces chairs).
The company is to reduce the number of domestic traders
by about 110, currently it has 550 units. In 1996 turnover
was DM 199 million (-1.3%), with upholstered furniture
accounting for 75% of total turnover.

The Spanish company Kemen, an office furniture
manufacturer, has spent about Pta 200 million to increase
its production capacity at the Vitoria plant.

Wiesner-Hager Mobel GmbH, a leading producer of seats,
is planning to enter the office furniture market which is
currently dominated by few suppliers. The company expects
an upturn in this market in Austria in 1998. In 1996
Wiesner-Hager had a turnover of Sch 510 million, with
exports accounting for 35% of total sales.

The Russian furniture manufacturer, Baltika of St.
Petersburg, has been declared bankrupt. Company debts rose
to about US$8.8 million. Baltika’s 1,200 workers will loose
their jobs.

The US Particleboard Market

U.S. production of particleboard reached a peak of 3.8 BSF
(Billion Square Feet on a 18mm basis) in 1989. Thereafter
the domestic supply declined until it reached its low point
of 3.7 BSF in 1991. Induced by strong end-user demand,
production started a lengthy growth period which was only
briefly interrupted in 1995.

In 1996, the US domestic production of particleboard
reached 4.5 BSF, almost 20% above the previous peak of
1989. The increase in production is quite remarkable in
light of the industry’s reduction of its previously high in-

ventories.

Imports

Capacity of U.S. particleboard mills came under increasing
stress in the early 1990s, and imports of particleboard were
needed to meet the growing demand of U.S. end-users.
Imports climbed rapidly between 1992-1995 However
imports declined in 1996, settling at a volume of
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approximately 0.7 BSF. This represents about 13% of the
total particleboard supply in the U.S..

Canada is the most important exporter of particleboard to
the U.S.. Canada’s share increased in recent years due to
the establishment of several new particleboard mills in that
country. Significant volumes are also sourced from Mexico
but only small quantities stem from Asia and Europe.

Market Size and Development

In 1996, the U.S. particleboard market stood at 5.1 BSF.
This is about one-third more than in 1991, the lowest year
since 1986. After a quick rebound between 1991 and 1994,
demand has stagnated during the past two years. Presently,
the market size is somewhat lower than at the previous peak
year of 1994. The sluggish growth is largely the result of
two factors:

- MDF is starting to make inroads into the particleboard

market.
- The steep price increases during the first half of this decade

curtailed the demand for particleboard.

approximately 3.3%. Ifthis prediction is correct, the market
will reach a record high of about 5.3 BSF..

A major competitive threat comes from MDF. Also, if U.S.
furniture demand is increasingly supplied by foreign
manufacturers, the domestic particleboard industry will
loose an important industrial end-user for its products.

These factors, in combination with the cooling-down of
the U.S. economy, could - be responsible for a stagnant or
possibly negative growth of U.S. particleboard demand in
1998.

While analysts do not anticipate any major shifts in the
market share of the various end-user segments within the
domestic U.S. market, it is considered likel that growth in
export demand may outperform the growth of most other
end-users.

i iJS Partlcleboard Consum pt:on 1991 1996 and Estlm ates for
e 1997 and 1998 !

* Billion Square Feet

1991 1892 . 1993

1994

sHigg i

idioos Biindogel | siliggah i e

Between 1991 and 1995 prices advanced by more than 50%
for most product categories. However, prices were under
pressure early in 1997 and dropped and are likely to slip
further.

Market Forecast

. Trade analysts are forecasting that this year growth of the
U.S. particleboard market will remain strong at

Market End-Use

The American particleboard market is customarily divided
into the following end-use segments and sub-segments:

1. Industrial
Household Furniture
Office Furniture
Other
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2.Construction
Residential (including Cabinetry)
Single Family
Multiple Family
Mobile Homes
Non-residential
Repair & Remodelling

3.Exports of Particleboard
The market share of each segment is subject to change with

time. The industrial market is by far the largest, accounting
for 54% of consumption in 1996.

~ Particleboard Market Share in the US, 1996

" ‘Industrial

Indu - Construction
% :

: o ‘42°/o

A%

It is noteworthy that industrial consumption includes furniture
manufacturers, but not manufacturers of kitchen cabinets and
bathroom vanities, which are included in the construction
segment. This is different from the European terminology,
where furniture and kitchen cabinet manufacturers are
generally considered industrial end-users. It is for this reason
that the American construction share appears high, absorbing
42% of the total particleboard consumption. Exports account
for a mere 4% of domestic production.

Industrial Demand (excluding cabinets)

Total industrial demand for particleboard stood at an
estimated 2.8 BSF in 1996. Slightly-.more than half of this
stems from household furniture manufacturers, predominantly
in the South-Eastern United States (North Carolina and
Virginia). Another one-third of the demand is absorbed by
office furniture manufacturers.

This industry is heavily concentrated in the Mid-Western
/ Great Lakes region (Michigan). The remaining share
(approximately 13%) goes to a variety of other industries,
such as store fixtures, TV and radio cabinets, etc.

Since the early 1990s, the market share of household
furniture manufacturers grew from 48% to its present level
of approximately 52% (on the basis of total industrial
demand).

The reason for the overall advance is the growing
popularity of Ready-to-Assemble Furniture (RTA), which
is mainly produced from veneered or laminated
particleboard.

The strong demand for particleboard from household
furniture manufacturers during the early 1990s has slowed
down in recent years. The share of office furniture
producers in the overall industrial demand has also
declined marginally.

Construction Demand (including Cabinets)
The three main segments of the construction market are:

- Residential construction absorbing slightly more than
one-half of the total construction demand

- Non-residential (commercial and industrial) construction
with a share of approximately 14%

- Repair and remodeling jobs (R&R), absorbing one-third
of the total demand.

In recent years, the residential share (on the basis of overall
construction demand) has been gaining ground, while the
shares of non-residential construction and repair and
remodeling have been loosing ground.

The residential construction market can be further
subdivided into the demand derived from single-family,
multiple family and mobile homes. In view of booming
mobile home construction, particleboard sales to this sector
have been growing at an above average rate.

Kitchen cabinets, bathroom vanities and other cabinet
work absorb the lion’s share - that is approximately two-
thirds - of the total construction related particleboard
usage.

This share is particularly high in the case of repair and
remodeling jobs (79%), but relatively unimportant in the
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case of nonresidential construction. In 1996, particleboard
consumption by cabinet manufacturers amounted to a record
volume of 1.5 BSF as new housing starts rose to very high
numbers.

The various sub-segments of the construction market did
not move along a uniform path. For example, consumption
of particleboard by builders of mobile homes almost doubled
between 1991-1994 as mobile home production soared to
the highest level in two decades.

Single family consumption climbed a more sedate but still
healthy 52% during the same time period. On the other hand,
growth from R&R and nonresidential construction was
much slower than in other construction sectors.

Contrary to its below-average performance during the 1991-
94 period, nonresidential construction was the only sector
with positive growth between 1994 and 1995. In 1996,
mobile and single family homes provided the strongest
growth impetus for particleboard.

Trends in US Particleboard Exports

In 1996, exports of particleboard amounted fo only 0.2 BSF,
or 4% of the total particleboard demand.

Exports rose for several years and peaked in 1992. Parallel
to the rising export volume, the export share (exports in
percent of overall demand} kept on climbing, culminating
at 6% in 1992. Thereafter, exports lost ground or remained
stagnant, and the export share refracted to 4% in 1994 where
it remained until now. The decline occured as buyers tried
to find new sources of lower cost particleboard in other
countries, i.e. Australia, New Zealand, Malaysia, and Chile.

Fortunately, in 1995 and 1996, consumption in domestic
markets grew enough to offset the drop in export demand.
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World Value of the US Dollar 20th June 1997
Cameroon C.F.A.Franc 583.93 Australia Dollar 1.3347
Central African Republic =~ C.F.A Franc 583.93 Canada Dollar 1.3876
Congo, People's Rep. C.F.A Franc 583.93 China Yuan 8.2915
Cote d'Ivoire C.F.A Franc 583.93 Egypt Pound 3.3952
Gabon C.F.A Franc 583.93 Austria Schiiling 12.1585
Ghana Cedi 2090 Belgium Franc 35.66
Liberia Dollar 1 Denmark Krone 6.581
Togo, Rep. C.F.A Franc 583.93 Finland Markka 5.178
Congo DR New Zaire 137500 Germany Mark 1.7282
Cambodia Riel 2744 Greece Drachma 2732
Fiji Dollar 1.4196 Ireland Punt 0.661
 India Rupee 35.8195 Italy Lira 1691.05
Indonesia Rupiah 2430.5 Netherlands Guilder 1.9441
Malaysia Ringgit 2.5165 Portugal Escudo 174263
Myanmar Kyat 6.2085 Spain Pesata 145.75
Papua New Guinea Kina 1.387 Sweden Krona 7.7331
Philippines Peso 26.3805 United Kingdom Pound 0.6069
Thailand Baht 25.15 ' Japan Yen 114.565
Bolivia Boliviano 5.24 Nepal Rupee 56.95
Brazil Real 1.0765 New Zealand NZ Dollar 1.46
Colombia Peso 1084.875 Norway Krone 7.2615
Ecuador Sucre 3949.5 Korea, Rep. of Won 888.35
Guyana Dollar 142.3 Switzerland Franc 1.4405
Honduras, Rep. Lempira 13.105 Russian Fed. Ruble 5760.5
Panama Balboa 1
Peru New Sol 2.6605
Trinadad and T obago Dollar 6.1375
Venezuala Bolivar 484.9
Abbreviaiwns
M 'Loyale Merchant agrade of log, parcel .. ‘Cum CubicMete
_ FOB ' Freeeon-Board = e 80 Sawaiil]l Ouality
'S80 SelectSawmxilQuahty e DK IR
AD  AirDry e e e PAS T SiWRWOOA'GrIde Flrst and
Boule ALogSawnThmughandThmugh F s Seeond
the boards from one ]og are bundled : e . WBP  Water and Boil Proof
together ‘ . MR Moisture Resistant
BB/CC Grade B faced and Grade C backed L BC . per p;ece i
Plywood i ea o ocuch i
 MBF 1000 BoardFeet BF  Board Foot L
~ SqFt  SquareFoot . Medium Dcnsrty Flbreboard
. FFR  French Franc ; ,,;*CFA Franc :
 Koku 0, 278 Cumor 120BF “Price has moved up or. down
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This Market Service can be accessed on the ITTO Internet Home Page at:
http://www.itto.or.jp

It is also freely available by E-mail.
To be included on our E-mail mailing list please send your E-mail address to:

mjadams@itto.or.jp
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