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International Prices
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Okoume wholesale log prices have advanced by between
12 - 15%. In France Okoume plywood demand is strong
and prices into Germany are currently at around DM5 per
sq. in. for 4mm panels

One of the main reasons given for the increase in price is
the strong demand in Benelux countries. The trade is
expecting prices of Okoume plywood for the German market
to advance
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The fuelsittiation is returning to nonnal. L
are getting worse asthe rains intensify
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International Prices

Brazil

rices
.

At presentforeign investment is providing themuch needed
capital to the Brazilian sawmilling and plywood
manufacturing sectors. Off-shore investinentintoBrazilis
not new and comes from many sources including the Us
Europe and Asia. Of the fully foreign owned companies
operating in Amazonia, 39% are Asian, 39% are European
and22% are NorthAmerican.
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Demand for Ceiba plywood is on the increase. Mills are
being urged to look at expanding export production and
diversifying markets. One majorplywoodmanufactureris
installing an additional line to double exports
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Housing starts in March were 113,218 units, some 7.5
percentlessthanthe same monthofayearago. Starts have
been declining for three consecutive months. Equivalent
annual rates are projected at 1,479,900. A rate below 1.5
million would be the first for 17 years

findo"gym"plywoodpricesrem"in winch""ged

Prices for May shipments of Indonesian plywood have
remained unchanged at Us$450 for half-inch plywood for
concrete fonnboard, Us$510 for material for flooring and
Us$550 forthin plywood C and Flapan

Catsi"softlyo0dp!ywoodprod"cado"

Seihoku, ama, iorplywoodmanufacturinggi. oup, hasstarted
cutting production of plywood as market are weakening
Production hasbeenreducedbyabout20percentt0 110,000
Cu. in per month by adjusting number of working days.

Astoproduction of softwoodplywood, production hasbeen
reduced by about 30 percent to 30,000 Cu. in per month.
Consumption of'^'Iywood slowed following a rush before
the rise in cofisumptiotitax. Indonesia has reduced prices
to the Japanese markets. Arrivals of imported plywood
during Marchweretlown 9.6 percent from the preceding
month. Imports from Malaysia have calmed, however,
they are 26 percent up compared to the same month a year
ago.
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Around 17 percent of base panels for printed panels and
colored panels are nowMDF. Production of printed panels
and colored panels in January was 7.85 million sheets of
which 83 percentwereofplywoodand 17percentof ^^inF
MDF is nowmore popular for colored panesI. This trend
is expected to continue

MDF is becoming more popular, expanding markets,
improving quality and increasing the supply of thinproducts.
Instead of being called printed plywood and colored
plywood, terms such as printed fancy board and colored
fancy board are appearing

.

DeliveredPrices
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Indonesian Plywood
2.4mm (thin plywood, A board)
3.6mm (inidium thickness, OVL)
5.2mm (inidium thickness, OVL)
8.5mm for sheathing (UTY)
11.5mm for foundation

12mm concrete-form ply (JAS)
11.5mm flooring board (JAS)
3.6mm Baseboard for orerlays (OVL)
5.2mm for packing
8.5mm for packing
Malaysian Plywood
2.4mm (thin plywood, A board)
3.6mm (inidium thickness, OVL)
5.2mm (inidium thickness, OVL)
8.5mm for sheathing (UTY)
11.5mm for foundation

11.5mm concrete-form ply (non-JAS)
11.5mm flooring board (nori-JAS)
3.6mm Baseboard for orerlays (OVL)
Softwood Plywood
9.5mm foundation of wall(JAS)
12.5mm Sheathing CT&G JAS)
15.5mm foundation (T&G JAS)
95mmfor packing (non-JAS)
Particleboard

12mm for woodworking
15mm for woodworking
OSB

11.9mmfoundation of roof(JAS)
9.5mm Foundation for 2 by 4
6.5mm for packing (nori-JAS)
9.5mm for packing (nori-JAS)

rinports @1nmberi"to Sh""gfo"iDecre"sing

K

e

Sincethe secondhalfof1993, imports have beendeclining
According to Customs statistics imported timber entering
Shanghai harbour in 1993 totalled 1,423 inil Cu. in, 0,835
inil. Cu. in in 1994, 0,475 inil. Cu. in in 1995 and down to
0.33 inil. Cu. in in 1996.

3:5 00
; IC,' IC#~"'

L

Log imports from the Us have dropped considerably.
Douglas Fir, Spruce and Hemlock logs were imported in
considerable quantities in 1993. Importstotalled 0,463 inil.
Cu. in in 1993, accounting for 33% of total timber imports
In 1993 only 17,000 Cu. in of Us hardwoods(mainly sawn
white Oak) entered ShanghaiHarbour.
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Analysts in China suggest that the decline in log imports is
duetochangesintheconstructionsectorandpricesimctures.
Logsforprocessingforbasicconstruction andmaintenance
have decreased as a result of changes in national
macroadjusimentpolicies. Additionally Us softwood logs
werenotveryprofitableforimportersasthe purchaseprice
washigh andthe on-selling price low. Partofthisbusiness
has been captured by some cheaper imported logs and by
domestic logs.

There have been changes in the structure of domestic
consumption, and now two types of imported log have
become very popular namely plywood logs and logs for
decorative Grid products.

350

510

640

920

1170

1260

1650

820

In the past, most of the logs for plywood manufacture in
China were Malaysian Lauan. In recent years, the export
of Lauan logs from Malaysia has declined and in order to
maintain production, some of the domestic plywood
manufacturers have had to secure logs from countries such
as Gabon, other WestAfrican countries and PNG.

V01.2N0 10 May 1997
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Imports from these countries have grown considerably.
Some 137,000 Cu. in were imported at Shanghai in 1995,
accounting for 29% and 113,000 Cu. in were imported in
1996, accounting for around 34% of imports.

560

670
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Imports from Africa have not been without problems and
according to the Custom office ten shipments of logs
totalling 113,000Cu. in from Gabonwere imported in 1996.
Due to poor quality, incorrect tree species and volume
discrepancies, fiveclaimsofatotalvolumeof76,000Cu. in
have been recorded

Tropical Timber Marketlnfonnation
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Saw"wood/FomM@toysi"

Atomlof50,000Cu. in of sawnwoodfrom Malaysiaentered
Shanghai harbour in 1996, a decrease of 50% over 1995,
The proportion of Lauan sawnwood declined and mixed
hardwood sawnwood increased. The marketwas not good
and consumerswere notprepared to absorbthe increases in
price.

High grade saw"h"rdwoodfr. omthe Us.

A total of 90 shipments (4,000 Cu. in) of Us high grade
sawnhardwoodentered Shanghaiin 1996comprisingwhite
oak, redoak, maple, beechandcheny. The kilndried lumber
was mainly formdoor decoration and veneer. In addition
Shanghairecorded imports of 31 batches or 3,058 Cum of
high grade sawnwood from France and Gennany 1996
ImportsofTeak, in, PierocarpusandEbonyhaveincreased
At the presenttime in Chinahardwood is verypopular, and
softwood is difficultto sellandmerchantshavehadtodrop
the price of softwoods.

PricesformportedTropic"1,700dProd"ctsi"Shamg-
hat""dE"ster"
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In 1996 German production of furniture was worth
DM42.489 billion (down 0.8% in value tennsifcompared
to 1995). Seating registered the best perlonnance with an
increaseof2.3%toDM12.182 billion, followed by kitchen
furniture (+1.5%, to DM7.828 billion), while a 6.9%
decreasewasrecorded by office furniture and shop fittings
(to DM5.441 billion). Total foreign sales were worth
DM5.280 billion
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K & M is a big Gemian manufacturer producing complete
and disassembled furniture forkitchens, living rooms and
batlirooms. In 1996 the company registered anet profit of
DM8.9 million on a turnover worth DM431.3 million. K

& M is now going public, its shares have been placed on
the stock exchanges in Frankfurtand Dusseldorf. Through
this share issue K & M expects a maximum capital of
DM168.2 million
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The German group Welle of Paderbom has acquired Paidi
(of Hafenlohr), children's furniture manufacturer, and
KOIbuszowskaFabrykaMebli, aPolishproducerofwooden
furniture. Paidiwillbe integrated in the group's subsidiary
Mobel Market Holding AG, while the Polish finn will be
expanded.
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Solid Wooden Doors

I^^, per Price,
Meruntjj

Meldi"",,'i'ice,
MeFC"tj, DM, ,498
Lower Price, P C Din'J, 1/9

F"rinir", e cmdC@"!!, 0, ,e", s

DM1,605

Kite"e Cfo",,^

Medium hire, Beech,
Lower Infoe, ram. i Fire,

~. P

Dining hat'
LPDperAice, Beech
Medium A, ice, Beech
Lower lab. ice, Beech,

Kidcfoe, , Table

Lower Price, Pi"e, 80, c14@ DM329

Woode" Shelving
L, ,perl',. ice, Solid^!der
Medi"", Price, Beech I'e, ,ee,
Lowes, Price, Alder

DMZ69

DM69

Dint"g Table
"^, per fifee, Beech 90n8@ DMr, 624
Medi"",,',., ceBeec" 9@, c18@DMZ, @33
Lower Price Beech 8@;c18@ DM671

\*

PMS26

PM39@

DMf69

The Producer Price Index for fumiure manufacture in

Gemany has remained remarkably steady, In October 1996
the index stood at 119.7, in January the index moved up
slightly to 120.4 where it has remained.

R. r^rid"n^.^(^^=

niche"Doors

I^per Price,
Solid O"k, 52^SOC",,
Me^"", firee, 0"k Fir"", e
clad Pig"eer 52!CSJe",.

DMJS2

DM95

DM41

Vardr. o6e. Doors

I^per lib. ,c^ Beech Veinee,
J8@^,, Sen DM33j

Medi, ,", price, Beech ,"e"cor
180Jc45c", 0,420?

Lower ,',,, 12e, Beech Pel, eer
194, r, @e",

12

",

a,
o
,
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DJ, 270

DMJ79

112

Dr"wer Fro, ,t, ( @0", ce Farm, ,"re)
",, permce, Particlebocrd
l@@,:c. IOCm DM37

Med"", Pi. ice, Pad, ebb@@d
loon@CM DM3@
^.@we'll^^ce, Paradeb@CFd
rod!!CIOc", DM25

co

Other News/Fom E"rope

The UK tropical harwood trade is optimistic that demand is
likely to pick up provided the summer budget of the new
government set for July 2nd or 3rd is positive. The f^ar in
the trade is that by the time the demand picks up the
government will be moving taster on environmental issues
which may impact trade with Indonesia, Brazil and some
African countries. This could be an advantage for Ghana
which attracts less negative attention.

Tropical timber promotion is badly needed and especially
the promotion offingerjointed material, Rubberwood has
shown the way but other species need to be actively
promoted ifthe tropical timber markets are to be maintained.

rb,

DMf@6

I^c
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In fiscal 1995-96 the SIovak furniture industry, which has
assets of about Sk 6.5 billion, invested Sk 2.4 billion in
production and sales. The sector employs about 14,000
people, with 18 companies having more than 300 staff and
accounting for 56% of total production.
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The Finnish furniture industry posted a 3% increase in -In late 1994, Us domestic markets started to lose
production in 1995-96 after a growth of 10% in 1994. momentum. The usage dropped for most applications,
Domestic sales increased; the market share of Finnish particularly in the rather subdued furniture industry. The
manufacturers is now about 80%, In 1995 Finnish recovery in housing and furniture production in the second
companies registered an average net profit per net sales of halfof1995 boosted consumption in these markets, butthis
8%. Positive forecasts for the near future and consumer was not enough to raise total MDF demand. In fact, total

Us MDF consumption fig114.5% in 1995 to a relative lowspending is expected to grow in 1997 and 1998.
point of only 1203 MMSF.

AUStrian Bene Buromobel, (office furniture manuf;ICturer)
wants to expand its sales abroad, In 1997 exports should One'se, ,s' De",""d
account for 30% of Bene sales (estimated at over Sch I
billion). The company's aim is to generate export sales of As a result of the firm domestic market and rising prices
50% of its turnover by the year 2000. Bene has acquired during the 1992-1994 period, the USA lost sales in Asian
stakes in Germany Obiektfonn (office furniture distributor), and European markets. This loss was further magnified
while new branches will be set up in Czach Republic and due to new and inexpensive capacity additions in many
Russia. In Asia a license agreement has been signed with countries with low production costs. Us mills became

increasingly uricompetitivein global markets, as evidencedan Indonesian partner.
by the staggering 60% drop in Us MDF exports between

In 1996 theftalian companyNatuzzi(aleading upholstered 1992 and 1996. This happened in spite of many new mills
furniture manufacturer) recorded a net profit of L117.4 openings up in North America.
billion (+22.5%) on a turnover of L854.6 billion (+1.8%).
Although sales increased in volume (+7.6% compared to MDFDem""of byMqjorE"d-Use in, "rkets
1995), the strength of Italian currency has decreased the

MDF demand is made up of three major segments:amount of real turnover.

Us Industry Report

Trends in the Us MDF Market

Domestic Dem",, of

A downturn in the demand for MDF beginning in the late
80s reached its lowest point in 1991 . Thereafter, the market
began to I prove, fueled mainly by industrial end-users' It
gaining considerable momentum in 1992-94 when the
American demand for ^!inF grew at a rate of approximately
7% per annum. New consumption records were set in both
1993 and 1994. In fact, in 1994 unF consumption stood
at 1255 MMBF (Million Board Feet) or 28% above that of
1991

As a result of the strong demand, the availability of ^jinF
became a problem as operating ratios started to climb over
95%. Also, prices escalated to unprecedented highs. Even
thoug!I, some domestic users switched to particleboard and
other lower"priced and more easily available materials, the
overall demand for MDF continued to grow until 1994.

-the industrial market, mainly composed of furniture
manufacturers,

-the construction market, composed of residential
construction, repairand remodeling. This includes millwork,
moulding, flooring, and kitchen cabinets applications

-the export market

The core business for U. S. MDF producers remains the
domestic industrial market, especially household furniture.
Much of the increasein total MDF demand in the late 1980s

was accounted for by this segment. The share of industrial
demand in total MDF demand (exclusive of kitchen
cabinets) hovered around 64% during the early 1990s but
rapid growth in furniture and other industrial markets has
lifted its share to about 68% at the present time. Despite a
continued increase in volumes, the industrial share may slip
somewhat in the foreseeable future as exports are forecast
to grow at an above average rate and command a larger
market share.

V01.2NolO May 1997

Some 80% of the industrial demand (or one'half of total
MDF demand) is absorbed by household furniture
manufacturers. Office furniture and fixtures accounts for

another 11% of the industrial market. Starting in the late
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1980s, MDF use in office furniture started a moderate decline consumption to a succession of record years.
but this trend appears to have now run its course, The
remaining 9% of the industrial volume was consumed in other On the other hand increased and abundant ex ort volumes
industries, such as toys and TV/stereo cabinets. from many foreign producing countries (including

Canada) over the next several years make it improbable
The construction market's consumed close to 20% during that Us MDF exports will become a strong engine forthe
the early 1990s. This is nowprojectedto grow asconsumption industry. While some moderate growth in exports is likely
in millwork, moulding, and flooring advances faster than in to occur, export levels will riot reach the 19921evel an
traditional furniture end-uses. With the growing acceptance time soon
of ^, inF the construction market's share may advance by 6
to 7 percentage points within the next few years, The combined domestic and export demand is expected

to advance by around 8% this year. Growth between 1997
Some of the increase in total MDF consumption in the late and 1998 will be slower, probably in the 2% to 3% range,
1980s was also the result of higher exports. The export share
of the total marketjumped from 13% in 1987 t0 19% in 1991/
92, a historic culmination point. With the decline in exports
in 1993 the export market share fell for the first time in several
years and is now standing at an estimated 7%. It is projected
to recover moderately in the years to come. However, given
the worldwide glut of MDF, international markets are
extremely competitive and the Us export share is not likely
to exceed I O% anytime soon.

MDF End"ses in the IIS

MDF Consumption with Forecast for
1997 and 1998
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Themcreased availability of^, DFhassignificantlydepressed
prices in recent years' Lower prices may stimulate the use of
MDF in the Us, particularly in light of the resumption of
healthy economic growni. It is forecast that total MDF
consumption may rise to an estimated 1335 MMSF in 1997
and 1373 MMSF in 1998. This represents a 14% increase
over the 199510w. The bulk of the growth is likely to be in
domestic industrial markets. The use of MDF is anticipated
to rise not only in millwork, mouldings, and flooring, but
also in furniture and cabinets, possibly propelling domestic

Residential

. Repair + Remodeling

.In duotrl. I

. Expo rt

1'150

in. .
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New applications for MDF are being developed on a
continuous basis and future increases of MDF are likely
to concentrate on non-traditional end-use markets.
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Carriero0n

Central African Republic
Congo, People's Rep
Cote dlvoire

Gabon

Ghana

Liberia

Togo, Rep.

Zaire, Rep
Cambodia

EUi
India

Indonesia

Malaysia

Myanmar

Papi^NewG. linea

Philippines
Thailand

Bolivia

Brazil

Colombia

ECUdor

GII>. aria

HondLras, Rep.
Panama

Peru

Tnnadad and Tobago
Veneziiala

World Value of the Us Dollar 22nd May ,997

CF. A. Franc

CF. A. Franc

CF. A. Franc

CF. Ahanc

CF. A. Franc

CGdi

Dollar

CF. A. Franc

NewZaire

Riel

Dollar

Runee

Runiah

Ringgit

Kyat
Kiria

Peso

Baht

Boliviano

Real

Peso

SICre

Dollar

Lempira
Balboa

News:11

Dollar

Bolivar

569.2

5692

569.2

569.2

569.2

2025

569.2

147500

27380

14073

35,775

2441.5

25025

6194

13879

26.325

25.55

5.23

10706

1073.45

3908.5

142.3 I

13/05

26605

6.226

484.25

Australia

Canada

01ina

Egypt
Austria

Belgium
Denmark

Finland

Germany
Gleece

Ireland

Italy
Netherlands

Portugal

Spain
SI*eden

United Kingdom

Japan

Nepal
NewZealand

Norway

Korea, Rep. of
^*^itzerland

Russian Fed

Dollar

Dollar

Yunn

Pound

Schilling
Franc

Krone

Markka

Mark

Drachma

punt

Lira

colder

ESCtxio

Pesata

Krona

Pound

Yen

Runee
NZ Dollar

Krone

Won

Franc

Ruble

13003

13753

82923

3,3952

11.8905

35,879

64994

51058

17071

269.86

06613

1666.85

18997

170.55

14253

75862

06155

115.7

56.95

14456

70355

890.9

14063

5751
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This Market Service can be accessed on the InO Internet Home Page at

http://WWW, it10.0r. ip

It is also freely available by E-mail.
To be included on our E-mail mailing list please send your E-mall address to:

injadams@itto. or, ip
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