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Sarawak's first MDF plant in Bintulu began operation
recently. This is the first mill in the region to use mixed
hardwood as the raw material. The plant has an annual
production capacity of 100,000 Cu. in , MDF prices have
been falling as oversupply beginsto affectthe market
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The demand for wooden furniture ismcreasing according to
Malaysian producers. The demand is particularly strong for Containers
medium category furniture. Prices for furniture for export Containerized sawnwoodandotherproducts from Ghanafor
have started to improve slightly. N. European Ports

Us$2070 for a 20ft container

Us$3730 for a 40ft container

nit 3

Significant reductions are possible on allrates.
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Ghanato Europe(Antwerp-Hamburg), Us$65 to Us$83 per
Cu. in depending on quantity and the buyers' relation with
the shipping lines.
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Port Klang I Ports of Taiwan Province of ChinaProvince of
China

Us042 perCu. in Bundled Sawnwood
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Taiwan Province of China Province of China/West Coast

USA, Us$1950 per 40ft Container.
Taiwan Province of China Province of China?East Coast

USA, Us$2400 per 40ft container.
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News romJapan

Coins"inptio" Tar

It is almostsurethattheconsumptiontaxratewillbe up from
3%to5% from Aprillnextyearwithrefonn of thetaxsystem
There is at present a strong sentiment that there will be a
demand surge priorto the introduction of the new taxrate.

ICp""'sP4, woodf"dust, y

Japan's plywood output, at its peak, reached a level of 8.5
inil Cu. in but has been on the decline since peaking, it was
down to 4.4 inilCu. in lastyear.
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Southsea timber, the main material for plywood, is reported
by Japanese industry as becoming more difficultto obtain as
measures are introduced fortheprotectionofthetropicalrain
forests. At the same time the Japanese market is viewing
softwood plywood as a promising alternative product. The
demand and use of softwood plywood in the construction
sector'is growing. The industry is showing signs of reducing
Southsea log consumption and to put more emphasis on
imported softwood and on Japan's domestic softwood
resources

The JapanPlywoodManufb. cturers' Association estimates that
the share of softwood plywood forthis year will be at least
30% but could be as high as 50%. Plywood manufacturers
from Korea, Taiwan andJapanmetonApri125 at Kyotoand
all agreed on a diversification of raw material resources and
on the advancing shiftto softwood. Animportersrepresented
agreed nottotry and hold down price increases for logs from
Sarawakand PapuaNewGuinea.

Particlebo"rdpl@"ti" claysi"

San-Mic ChiyodaCorporation will invest around 10% of the
investment in Millflex aparticleboard plant in Malaysia. The
plant will be completed by the end of this year at Bukit
SGIambu, east of Sungei Patani in Kedali. The pant has a
designed capacity of 95,000Cu. mayear. Woodrawmaterials
are all Rubberwood logs and residues from sawmills
processing Rubberwood. Half of the production is for the
local market and another half for export to Japan, the
Philippines, Thailand, Hong Kong, and Korea.

Pricesfor Chile"" I"inber

Prices for May shipment ofRadiata Pine lumber from Chile
have remained unchanged. Prices are Us$260-270 C&F per
Cu. in for lumber 12mm thickness, Us$220-230 for 85 by
40 mm, Us$197-198 for large size hitches, 200mm and up,
and Us $187-188 for small size flitches. The price for large
size flitches has gone down slightly. Import costs have keep
going up as a result of weakening yen.
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The second OSB production line was set up in Jianou city,
FU Jian province. It usesthe production equipment made in
China and has a capacity of 12,000 Cu. in peryear.

The third plant was set up in Fengkei County, Guang Dong
Province. Its production equipment was supplied by the
Zhenjiang Forestry Machinery Manufacture in Jiangsu

The Japan Department Store Association has reported that Province, production capacity was expected to be 16,000
furniture sales in Departmentstores during March are up by Cu. in per year.
11%over lastyear. The issueofthecustomstariffonplywood
continues to be debated by the furniture industry and the Located inGuan County, Shandongprovince, the fourthOSB
government is being urged to remove the customs duty line is under construction. Allproduction equipment is, again,

provided by the Zhengjian Forestry Machinery Manufacture
in Jiangsu Province. The production capacity is 8,000 Cu. in
peryear
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Production News

The Ministry of Forestry of China plans to establish ajoint
venture timber industry enterprise in Gabon. It is reported
that the projectproposalforestablishingajoin-ventureannual
yield of 120,000 Cu. in of peeled veneer andannualprocessing
of 50,000 Cu. in of lumber has been approved. A feasibility
study is being undertaken
Us$ 400 million offoreign currency income of the China's
exported chip during 1991-1995.

Between 1991-1995, Chinaproduced 13.5 millionton of dry
chip, 3.9 million ton of which was exported generating an
income of over Us$400mil. Chip production has become a
major new industry for China's forestry.

The rapid development of chip production and export has
brought China's forestry a series of new challenges. Chip
production in China reached 2.5 billion yiian in 1995, and
export income was Us$174 million. The utilization rate of
the state-owned forest resource has been increased as most

of the chips are produced from wood residues. The chip
industry is breathing new life into some of the previously
alling state enterprises.
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Fo"rinew OSBp!""ts

It is reported that fournewlyestablishedOSB plants inchina
will shortly come on stream. The first is a smallline
established by the SecondWood Working Factory, Ganzhow
city, Jiangxi Province. The production equipment is from
Gemianyandthe installed capacity is 16,800 Cu. in peryear,
the plant coststotaled DM10.925mil.
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The much anticipated improvement in the furniture market
has notmaterialised and manufacturers are not able to move

prices forward. While the Ina is at a rate making exports
very competitive the low rate has pushed up the costs of

Europe, An Update on Italy
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81
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imported raw materials and components compounding the
problems for manufacturers.

A recentreport on the performance of the industry last year
reveals that Italian furniture exports increased by 22% to
LIS, 262bil in 1995. For the first time exports (53.5% of
production) surpassed internal consumption. The total
turnover of theftimituresectorreachedL25,000bilandoverall
industrial production increased by 10%. The industry is still
optimisticaboutthe shorttenn futureand is fairly unanimous
that better times are in sight.

Natuzzithe Italian group, world leader in leather sofas
manufacture, achieved aL839.3bntumoverin 1995, up 21%
compared to 1994. Net profits reached L95.9bi1(+25.2%)
Domestic sales increased by 31.6%to L55.9bil, mostly thanks
to themcreasing sales of its franchisingftimiturechainDivani
& Divani(more than 60 shops throughoutltoly). European
sales were worth L366.9bi1(+28,19'0) and sales toN. America
increased by 10.2% to L328.7bil.

Italian kitchen manufacturer Salvaranihas been acquired by
LaCucinaltaliana, another Italiancompany 100%owned by
Feg Industria Mobili, a modem design furniture company
located in Giussano, near Milan. Salvaranilndustriehas also
sold to Feg the Firon, Gennal and Salvarani brands. Feg
plans to expand its activities abroad using Salvarani's
commercial network.
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Other News from Erurope

In the UK any growth that was foreseen in the market for tropical
hardwoods is being affected by political uncertainty. There is
uncertainty over the government's moves in Europe and there is a
possibility of an early general election. Temperate hardwoods
and softwoods are fast becoming the "staple" timbers in the
industry's business dealings. Pine appears to making an impact
again in the furniture market with new pine, antique pine look and
Victorian pine styles in demand.

The Dutch group Samas (Baam), in4jority shareholder of Gennan
office furniture maker Schaerf AG (Worms), has acquired through
ajoint venture, 60% of British Edinburgh-based office furniture
producer John Menzies

In 1995 the French furniture maker Grange registered a turnover
of FFr250mil, (this is aboutthe same asin 1994), and an operating
result of FFr 13mil. However, due to the shift of the dollar,
Grunge's netprofit decreased from FFr4mi! (1994) to FFr300,000
( I 995). The company realises 85% of its turnover with export
sales, including FFr55mil in Germany and Us$10mil in the Us.

Still in France, the regional authorities in LOTrairie and the furniture
makers in this region have signed an agi. eement to support the
local furniture industry, The sector, (500 small and medium-sized
enterprises and more than 8,000 workers), are suffering from a
decrease in household consumption and from the devaluation of
the Italian and orc currencies. The plan includes support in terms
of researcli, creation and marketing and a budget of FFr16. Sinil
granted by the State, the region, the Federation of furniture makers
and the European Commission.

IIS Industry Report

While the market for furniture in the Us is still

struggling to break away from its dull position and the
markets for particleboard and MDF have taken a beating
in recent months things are looking good for Us
hardwood exports.

In Germany, office furniture manufacturer Mauser Waldeck, part
of the Rheinmetall group, saw sales fall8,9% to DM314mil in
1995. Profits were flat at DMl. jinil.

ETK Moobel the Estonian furniture company and a number of
affiliated furniture companies, will merge the branch furniture
operations once again into a single company in an attempt to cut
costs, The merger includes As MCK (wood furniture), As Kopmet
(metal parts for furniture), As Fumit (retailer), As Saldrop and
As Niksnaks (up holstered furniture). As Tri Puit (windows and
doors), and As Lignar will retain the sovereignty. ETK Moobel
is orienting towards the manufacturer of furniture for hotels, offices
and restaurants.
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Export sales of White Oak to Europe are very active,
prices have improved slightly while the demand for
Maple has pushed prices up sharply. Oak tends to
dominate the European market but its importance ha
declined marginalIy in recent years. Red Oak made up
some 16% of sales in 1990 but this has dropped to
around 10% today. Most other species have increased
overthe pastfive years with Alderjumping from 5% in
1990 to about 13%.
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China and Hong Kong registered the greatest growth
in Us hardwood imports in South East Asian countries
from 1991 to 1995 and this growth continues today.
The two countries imports rose from Us $7.9mil in 1991
to around Us $45mil in 1995. Red and White Oak are

the prime species, with Ash, Alder and Yellow Poplar
following. Reports indicate that inquires for Beech and
Maple have risen.

The thrust of Us hardwoods into the world market will

be given a boost if the Us American Hardwood Export
Council (AllEC) request for Us $4.9mil in promotion
funds is gi. antsd by the Us Department of Agriculture.
The goal for hardwood lumber and veneer exports for
1998 is stated as Us $1.9bil,

Tropical Timber Market information
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IIS Prices

Prices of primary products are still very weak, particularly
unprocessed lumber. Prices for dressed lumber and some
dimension stock has shown a modest recovery but are still
well below those of a year ago. In contrast to this the prices
for Mahogany continue to climb.

EOF, gfo Saw" BCrdwoodL"", ber
Appal@chicii Red ,,^:PPP@cith e ,
k"^dried, F1, S

toressedH"rd, 1,004L"", ber
North, ,merit, "".:^, ectes
APp"!"chi@" 0@k
plained 2 sides

Hardwoo Dime" tom rock

lipp"fuckt@" Red Oct ^, s
mindo reing, fo$ elec Zf"ce cmd2 e co
6" to f6'10% 4', 5' LIS$J 480perMBF

DSS1,490perMB. F'
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Lumber, Gem"me M"hog""y
Boltvi", Brag I, ,^'@"der, .
Select or Eerier Kirin dried
Dock SId Us Wes, Coast

Us$2,850 per MBF
,*

L"inber, Philippine M""o8""JIMer@", i
Xil" Dried, kiln dried
Dock side Us West Coast

Us$2,525per MB

Price I'd cos For Dr. ,^ ^,^e

831,535perMB
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Reconstituted Boards

A^.^

Plywood and Veneer

Particleboard and h^inF are suffering from low demand from
the construction industry and from a growing oversupply.
Between April 1995 and April 1996 the price of MDF has
dropped by over 18%.

^'>95

HardwoodP4, ,,, o04
Red Oat plywood, S ply, I"", bar core
cross bands of payl"r or 8.1",
Both erreri@, layers of Red O"k
F, ,Mir"re gr"de, rotary can 4'x 8' 0.75" thick

^13.96
11^'. 96

PC, tideb@"rd

Z"d"strt"I gr"de board, 4 ' x 8 ' a, 31, "'
So"tfr Cent"I kegio"

LIS$278per Zoo@ sqJi

Meat"in Deusi^, Fibreboard
ind, ,siri"18r"ofe board, 4 ' x 8 ' ,c 314 "

Us$385 per 1000 41i
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Ap'. 96

Drag T*

Millwork
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The building industry is still very subdued. Prices for
windows advanced by less than 2%, while prices for wooden
doors have remained largely unchanged. Mouldings are now
more than 6% cheaper than a year ago.

Wood ,,'finchw U, ,^s

Wood sliding window Do"ore glasse^
L?, pe",~@wers@s^ cwm be title432"x 54"

DSS8@.@O

17'00dDo@rs

r, ,tenordoorsolid wood, actsedcolo"mrp",, els
wither, tj^""e cmdhi"ges; 2'8"^ 6'8" x Z. 75"

Us$62.00

Tropical Timber Market Information



International Tropical Timber Organization

Ricelrd^^r^i^y ^

105

100

o
96^^

-", go

.^^ 85
^^

80

75

^

.b'*95 A, -95 ^-, sS

Wooden ruinit"re

Furniture and higher value products are faring better than the
primary products. Most manufacturers have reported higher
selling prices but in a narrow 2-4% range over the past year.
This trend is expected to continue fro the balance of the year
and possibly into next year.

Dirt"g Room Table
18, fo ce"two, , Fre"ch ov"I dirtto, g room table
e, :terndible, witl, c"sters
M@hog""y veineer @"particlebocrd 6400x 44"
two 15" lean, es, ate, ,d, to 94 ', Hz. 30"
11, prom toil@ r 26.5"

Us$610.00
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rib'-98
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Dresser used in the Bedroom

f 8th Ce"t",,, Fre"c" Elm B!,!@" 9 drawers.
M"foegc, ,y ve"eer ,, PCrticlebo"rat
64 " x Z9 '* 111't. 36, ,

DSS47@.@@

*

Dining Room C^"ir
f 8th ce"t"y reincft Manord chair Solid Mayre
2f " x 22 ", 11't. 44.5 'Seat 2Z " x 17.75, H'A 8 "

DSSZ88. @O
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