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Towards Greater Transparency in the Tropical Timber Markets
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Prices of South Sea logs have remained unchanged since the
last report, few buyers are active although some producers
are reporting a steady flow of inquiries from Japan
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international Tropical Timber Organization (ITTO)
Pacifico-Yokohama I-I-I Minato-inirai, Nishi-k", Yokohama 220 JAPAN

Tel: (81-45) 223-1/10 Fax: (81-45) 223-1111 e-mail: injadams@itto. orgjp
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International Tropical Timber Organization
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Indonesian authorities are workin^. to try and find a way to
Gfo"""offset a 7.3 million cubic metre shortage of logs for the

country's industry. The wood processing industry will need
Mabout 41.2 In illion cubic metres for 1996. .Supplies are

A'sprojected at 33.9 million cubic metre forthe year.
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International Prices

Br"zil

International prices have begun to improve. The recentsmall
adjustq'lentoftbeexchangerate-favors exporters. Inaddition
to 'an increase in inquiries--from the traditional markets
importers from other countries (Chile, Caribbean and Arab
countries) are seeking quotations. Some importers are
'demanding very large volumes
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Domesticsauniwoodpricesincludeprices for forest chainsaw
produced timber. Millers for the the local market are, at
present, carrying high stocks.
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Iy, vood and Veneers

internatioan IPrices
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Brazili"" Plywood""of Veineer
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The price listforBrazilianplywood shownabovewasrecently
released by ABIMCl, the Brazilian Plywood Producers
Association.
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Other PanelProd ct Prices

Brazil
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White Virola faced Blockboard continues to be a hot item

but has not yet translated into significantly higher margins
for producers.
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Therehas been a marked increase in the prices for MDF and
pancleboard in the domestic market.

Malaysia
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Br"zil

Rubberwood parts and components:
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Freight Costs

Freightrates have remained unchanged

Consumer Report

ReportFromJapan

InO is pleased to be able to let its readers know that, as a
result of a cooperation and an information sharing
arrangement, we are able to bring readers some highlights
from the Japan Lumber Report the Japan Lumber Journal
and the dailyNikkan Mokuzai Shinbun

Soarhse"LogM"rket

The vigorousconsumption of logsintheproducingcountries
keeps FOB prices up, the market price in Japan is up by
Yen200 per koku for logs destined for plywood and by
YenlOO for Melapilogs for sawnwood production.

Sarawak logs for plywood are now Yen7,300 - 7,900, a rise
of Yen200. Solomon Is. timbers are up by YenlOO t"
Yen6,500 - 6,900. PNG logs are now Yen6,500 - 6,900.
Apitong & Kenjinghave risento Yen7,100 - 7,800, a rise of
between Yen500-700. Kapur is up Yen200 to Yen7,400 -
7,800

PNG logs for lumber production leveled off at Yen7,500 -
8,000. Apitong & KGruingwashigherYen900 to Yen9,300
- 9,900. Agathis was Yen10,400 - 11,000. Melapi was
Yen12,000 - 12,900, a rise of YenlOO. Ayous is Yen8,000 -
9,000, ariseofYen200. The weather in the producing regions
of Southseatimberhasbeen improving sincethe late-February
butthe local shortage of logs is still a problem. The millei. s
in the producing countries are actively purchasing logs.
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These prices have weakened with the intense competition
from China, Malaysiaand ThailandfortheUS marketwhere
prices are wellbelow levels for last year
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Delivered Prices

Southsea logs, Douglas Fir log, Spruce board, lumber of
Hemlock, Yellow Cedar and Douglas Fir and plywood are
up in price, some JapanesetimberofKishu and Owasewere
down.

The general market mood that imported timber prices are
flumerthanthose fordomestic species stillpersists. However,
imported timber, which is stronger in the market, is showing
some signs of shipment delays
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The Japanese plywood marketis not so active at present as
we approachthe "GoldenWeek"holiday. Thereisnochange
in Japanese plywood price but the price of Indonesian
plywood, for packaging, has increased because of the
weakening Yen.

Indonesian Plywood Price
(Tokyo MarketPrice Per Sheet)
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Other NewsFromJ"pain

The Forestry Agency has made projections of supply and
demand for 1996. An increase in purchases are forecast for
year end as there will be an increase in consumption tax in
1997 and probably higher interest rates.

Demand for logs for sawmilling and plywood manufactoring
will remain aboutthe same. The supply of domestic species
could increase forthe firsttime since 1989. Imports have
increased for four consecutive years,

Overallthe supply of veneer and plywood is setto increase
Supplies from Indonesia, the in4jor supplying country, will
remain aboutthe same asthe lastyear, whiledIe supply from
Malaysia and Canada are seen as increasing. The supply of
the imported plywood will exceed domestic production for
the first time.
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Jap""ese F"ratt"rePrices

The following prices are retail prices for medium priced
furniture available through departmentstores andmailorder
firms and represent the Spring/Summer price list. The
following features Dining Furniture. Other items will be
featured in future reports.
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Logs

In January andFebruary 1996 it is provisionally reported that
a total of 126,700 Cu. in of tropical logs was imported, at a

us$200 lcot f

I4

countries suchasThailandandMyaiunar, 23.3%are of species
from Malaysia, 12% is Teak, mainly from Indonesia and
Myanmar. A modest 8.3% of imports were from South
America
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The Merantiwasimported from Malaysia, and African logs
are mainly from Gabon. About96% of the Teakwasimported
from Myanmar. Other tropical logs came from Gabon and
Equatorial Guinea, accounting for 68%and31%respectively.
Themam species imported intrie"Others"groupwasPhoebe
(Medang) was from Malaysia and Thailand, accounting for
53.3%and35.2% respectively. Rosewoodwasimportedfrom
Myanmar, Thailand and PNG.

S@winwood, ,"dMo"Idi"gs

In January and February, 1996, China reportedIy imported
12,882 Cu. in of tropical sawnwood at a total cost of
Us$3,592,000. Of the total import, 55% was of Camphor,
Phoebe, and Rosewood, mainly from the Southeast Asian
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Some 7,126.5 Cu. in of avarietyofveneerswere imported, at
acostUS$2,009,029. The imported veneer wasforplywood
use, Merantispecies accounted for 73.1%. Of the total
imports 69.5% of the veneer for plywood is from Malaysia,
and 29.9% from Cambodia.
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Plywood

The total imported volume of the plywood during January
and February 1996 reached 298,253 Cu. in at a value of
Us$101,894,531. About45% of the imported plywoodwas
from Malaysia and Indonesia. The CIE price of Malaysian
plywood is lower by Us$24.9perCu. in than that of Indonesia
(CIF: Us $341.24 from Indonesia; 316.33 from Malaysia)

Wood production in China m 1996

Timber reso"rces"ppb,

The State Councilhasapprovedthatthecountrywillcontinue
to implement the log harvest quota policy. The cut will be
only 9% over that of the Eighth five-year plan, being
equivalent to the annual growth of the national economy
Imported logvolumesarenotexpectedto increaseverymuch
asmanyoftheproducercountries are restricting exports. The
potential for log supply is limited in 1996 which will result
in the situation that the supply will not meet the demand,
especially with regard to the supply of large dimension
hardwoods
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Logdem""dGrowi"g

AlthoughChinawillcontinueto implement asocalledmacro-
adjustment and control policy aimed at tightening the scale
of investment and creditin 1996, the logdemand is expected
to increase steadily because some of the key national
construction projects, growth in industry and as a result of
policies to strengthen agricultural development. This will
take place in 1996 as this is the first year of China's Ninth
five-yearplan. It alsohasbeenforecastthatthe stronggrowth
trend will continue and this will drive demand especially for
large size poles for construction, and logs for plywood, I
decorative and face veneer, good quality furniture, ruralu
household construction andpaper making.

Prices @17ropic"I Timber in Shamgfoi
andE"ster" China
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Across the board prices have remained very dull. The usual
spring purchases donotyetseemtobebeginningandthere is
apessimisticmoodthroughoutthe industry especially asmore
closures are being reported. The Gennany group Steinhoff,
producer of upholstered furniture, is closing its plant in
Gallinchen, the capacity reduction is due, it is claimed, to
falling demand. However, in the future, the Gainnchen
fact^ry will be used for quality control and distribution of
funiiture produced in Poland. Steinhoff is building a new
fa6t6ry in ZielonaGora(Poland) and production should start
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The Gemian DLW group (located in Bietigheim-Bissingen),
which operates in several fields including office furniture
making, is facing difficulties in its furniture division. The
division is operating in thered, duetopoorconsumerbuyino,
higher chipboard prices and a decline in productivity. The
Gersthofen plant (with a staffof40), where furniture parts
are manufactured, will be shut down.

8x

, kg, !
^;'. *';' d. *!$

itDr 'in4^!
,,,,!b, ,4 ';?^

min

Meranti and Canadian softwood sawnwood is selling very
well in Eastern China and prices are up for both products.
Merantisawnwood is fetching Yuan2850-3450 per Cu. in
(wholesale). The continued growth in construction and a
growing emphasis on remodeling is creating a very strong
demand for mouldings especially decorative mouldings and
flooring
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The retail group Moebel Walther increased its turnover by
29% to DM850 inil in 1995. Profits were DM80 inil. Th"

company said it expected 1996 turnover to exceed DMl. Z
billion. Growth into eastern Germany helped offset lower
demand in the west
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Other Newsfrom Europe

Arquati, the Italian world frame leader, has taken over the
100% of Mobilac, the Italianwellknownenameledbedroom
furnituremanufacturer. In 1995, ATquati'strumoverincreased
by 9.5%to Lira220billion. MobilachadatumoverofLira18
billion in 1995 with a staffof50. Arquatiis preparing to list
its name in the Italian stock eXchange.

In Belgium, Mecam, producer of seating furniture with an
annual turnover of more than Bfr 800 inil, plansto diversity
into the production of modern high-quality living room
furniture. The company is negotiating to buythepremises of
Luxor, abankruptfumiture producer. If the agreement falls
through, Mecam will build a new factory. The project will
require an annual turnover ofBfr 150 in to break even,

As Standard, the second largest furniture manufacturer in
Estonia, whose sales turnover reached Ekr 100,000
(Us$8,620)in 1995, has a targetto increase turnover to Ekr
800,000 (Us$68,965). A Gennan investor is interested in
extending Standard's share capital by 25% and should grant
it a direct access to foreign markets

Kate, Latvian office and kitchen furniture trading company,
is planning toopenanew showroom for home furniture. The
firm decided in 1995 to expand its operations and range of
products.

Ikea is planning the opening of two furniture hypermarkets
in Barcelona and two in Madrid. The expansionwillrequire
an investment of PIa 20,000 in in the nexttwo years' Ikea
already has two franchise operations in Spain, one in the
Balearic Islands and another in the Canaries.

DemandforfittedkitchensislookinggoodintheNetherlands
in the next few years, as about 90,000 new homes are to be
completed and about 709'0 of them will be owner-occupies.
According to EIM- smallbusinessresearch institute, 170,000
fitted kitchens are sold annually at an average price of F1
13,500, which is 40% higher than 10 years ago.

it

^k min
at"^

4.4B, ;
xi

PM

bit
DM

,

I, '

M drum

D

i"^,Din

13

bM

x4 it

;;

B

D^If'

B

a

,*;
b

M

DM

DM
,\!

e

17
,

in,

!Pf!
11^^M

IP'

M

DM

in Pi
Id^'. I^^AB *"%"* j^
^j; ^

DM

Vol. IN0.7 April1996

I)M
bM

140M

$1k

IIS Industry Report

The Us economy is still moving at a relatively slow pace
despite ariapparentimprovementinhousingstarts particularly
in WestCoaststates. Demand for consumer goods, especially
those whose purchase can be postponed such as furniture, is
devoid of any major market stimulus. The result of this is
that the prices for household furniture items and millwork
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In the wake of slow moving consumer demand, demand for
raw materials was subdued. This, coupled with the current
over production of panels, notably lv^inF, prices have fallen
in some areas. The softening of prices applies equally to Us
and most tropical woods, this is somewhat surprising with
the currentdrop in availability from some tropical producers
The paradoxical combination of diminishing supply and
declining prices could be seenasaresultofmodemprocessing
and finishing techniques that make it possible to substitute
many tropical woods with alternative species. Under this
scenario the prices for tropical woods are becoming more
closely patterned on the trends for Us hardwoods which are
promoted as being in abundantsupply. An exception to this
is provided by the few specialty species such as Teak and
Mahoganythathave shownfimiprices recently.
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The price for MDF has fallen by some 18% between March
1995 and March 1996

Millwork

I, ' @d Win

17

Vol. IN0.7 April 1996

pe

I,

17
Dig$

"

g

U' $

Jin in!@41 8. U

"
g

us

D

^.: \\
IP- Mir^;,. %'1.1*

do
cine

D
.*I\

in

I, .

APR, $4
d.
jig;

*^*

@

^^\ $
one;, ,^'
"t, 11

It r's
I* *I, ;'

IP'

,

,

or
t

in,

^ ,"C

in
*!

U

on

1.1

11
Us

*

Tropical Timber Marketlnfonnation



International Tropical Timber Orgartization

Wooden Furniture

In general any price increases are the result of higher raw
material inputsratherthan areflection of marketmovement.
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libbrevi"tm"s

Loyale Merchant, a grade of log parcelLM

FOB Free-on-Board

SSQ SelectsawmillQuality
AD AirDry
Boule ALog SawnThroughand Through

the boards from one log are bundled
together

BB/CC Grade B faced and Grade C backed

Plywood
MBF 1000BoardFeet

Sq. Ft SquareFoot
FFR FrenchFranc

Koku 0,278 Cu. in or 120BF

V01.11.10.7 April 1996

Cu. in CubicMetre

SQ SawmillQuality
Kiln DryKD

FAS SawnwoodGradeFirstand
Second

WBP Water andBoilProof

LIT< MoistureResistant

PC per piece
eachea

BF BoardFoot

MDF MediumDensityFibreboard
FCFACFAFranc
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