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CE
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<18, '^,@, FOB
Grade

LM

gs
Cf

CE

.F: CF^ per C". in

Z46, @@O
J29,500

99, @00
83,500
67,000

Malaysi@

E CF, , per C, ,. in

Logs
Asb,
Mochi

Nic"go, ,
DOWA. "

^b",@

S"perli
Zr@ko

S^, o
p"do"k

Z@3,000
90, @00
70, @00
59,500

Straw"k Log E:I^, or, Prices
if'o8)
Mein"it $9 "p

s","11

sayersin@11
Kerating Sg ,4P

sinnll

S"per Sing"
ray, ,r Sg "p
Seto"g@" Bat" $9 "p

I;: CFA per C". in
55,000
65,000
78,000
55,000
65,000
85,000
58,000
95, @00
55,000

per C, "",
DSS2@5-215

DSS185-J9@

DSSZ6@"Z65

Us$225-230
LIS$J9@-f95

LIS$160-J65
DSS2Z@-220

Us$230,235

Cameroo" Log Price5

FOB

N'Coll0" 70c",+ LDf-C'
,4yo"s 80c",+LM-C
Soyele 80cm+LM"C
IFok0 70c",+LM-C
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So"tl, Sec Logs

Per C, ,.",

FFR/400

larklZ@O

FFR145@

FFRZ5@O

FOB

Pomeii@

Cal@pityll"",
Terminalin

Other "tt^ed species

per C". in
Us$150-155

Us$135.145

Us$1r@. 120

LIS$1@5.11@



International Tropical Timber Organization

Domestic Log Prices

R^!, ort From B, "zil

85. at Mary"rd
at@g",,,, I^t Grade

^, e
G""."b"

esc, "(IP"i, eitrob)

Ghc""

The dry season has arrived in Ghana and log deliveries to
the mills are increasing, Odum prices are rising in the wake SawnWOOd Prices
of increasing demand for lumber mainly from the UK and
Ireland. Odum availability is a problem and the trade is
saying that the future for Odum exports is not very bright
as supplies of logs cannot be sustained.

Research into the regeneration of Odum is underway but
most of the trade feel the effort is too late.

per C, ,.",
0'8342@

Us$80

0834@

08346

Report/, 0", Malaysi"

BS

ones, *c is'g -fogy"r41 Per C". in
era"tjB, ,kiri;S'21 Us$240.25@

Kern6", g Sem",, gk@k' Us$Z85.2J@
orb"" LISZ9S- @@

Peeler Core logs CIS$125-r35
R"66erw@@d DSS33,35

Us$150-155e"!17"s

Us$190.205erg, ,"g

Logs F^g
Ceib"

Orig, 'tombe

E", fro, 'Fromite

orr""ofFrcko
Ekk, ?, zobe
Kg, ,siC/Billi""

G""re"

Chemche"

Cedre!to

.

Per C, ,.",

90cm + DSS40

60c", + DSS5@

60c",+ Us$55
55c",+ Us$45

70c", + Us$50
70cm+ Us$50

60c", + Us$60

70cm+ Us$45

50c", + Us$45

Report/romI"domesin

International Prices

B, ,zil

Domestic log prices
Plywood logs
FCCeLogs
Core logs
Sawlogs
Fatk"t" logs
R"66erw@od

Pi, ,e

Teak

Matho"i

E, IF, ortS",""wood
a"@g@"y an R'S

OKm"rket

J"tob@ Green

C"r, !pi^" (:E"rope)
siam Market

G"@r, ,b"

Angenmpedr@
M@"offo^"eir@

Pine 1740)

Per C, " in

Us$145,160

Us$ 125-135

Us$120,135
Us$52-58

Us$3840

Us$62.65

DSS9@@"1200

Us$180-195
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per C, ,. in

GII"""

Us$1020
DSS445-485

IIS$520

Odum demand is strong especially in the UK and prices for
boards have gone to Sterling 360 per Cu, in FOB. Prices for
random specifications are at Sterling 320 per Cu. in FOB.
Millers are reporting that order books are overflowing.

Us$285

Us$270

LIS$245

Us$150

R@"gfo Sawn Prices FOB

Mixed Redwoodt, .

low grade Oof"", ITroko)
IP'"w"

,,'"w" lired dime"sio, ,s

Per C, ,. in

Us$330

Us$400

Us$220

Us$260
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Rayo, t^. omJ"domesto

Din

Kmy
6ic

an

x2

Iran

dial

2:2

in

in

Malaysia"Domestics, ,w"woodPrices

$4 0-4

$4 0-4'

in

in

Saw"wood per C, ,.",
Batc"(25&50mm, Zoomm+ DSS4@@4J@

Kenyas5@minb},
(75,100&125mm)

R

G BE

mm

",",

min

17'3

RedMerc"ti

(22,25&30m", byZ80+mm) Us$350-360
i:redH@rdwoodPili"g

5-6i"sx5-6i"$3ectio"s Us$210,215

e:, p OB

G BE

mm

"

R"bberwood

(25nm & 50mm)
50mmsq""res
75mm+

GII""@

Us$220-230

.^t;

Prices remain unchanged. Industry is still trying to adjust
to export demand standards especially with regard to
sanding, gluelines and quality control. Redwoods are in
demand in the export market and this is noteasily satisfied
from available supplies.

I**
$4 0-4

in

$4 \F
$3 ^- ^$,

'^;$^

Plywood and Veneers

439

I. t

$4

Inte national Prices

Sliced Veineer

Sad'0"@ FCCe
rinterior

BCCki"g

Redwoods(714cfoog""y, Camdo!!ei, Eat"@in)
perSq. in
Us$1. Z5

Us$0.90

Us$0.55

Us$285-290

DSS310-325

Us$365-370

^:

findo"coin" Plywood

*,

Indonesian plywood exportstoJapan are expected to reach
3.65 million Cu. in in 1996, an increase of just over 20%
over 1995. In terms of total exports, it is estimated that
1996 exports will reach 7.95 million Cum. Japan accounts
for nearly 46% of total plywood exports from Indonesia.

perSq. ~in
Us$Z. 20

Us$1.00
Us$@. 65

FCCe

linterior

Backing
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ReadyS;PIiced I"e"eer (Icyo"$)
Thick"ess6", in

Sapele
megre

Makog@"y
Koto

Plywood244@XI220m",
GradeBB/CC, PerC, ,.",
Catb@ 178P
4mm Us$522
6m", DSS438
9mm Us$433
12mm DSS4'@7
18n", DSS4@O

per C, ,. in
Us$1370

Us$1062

Us$1149

Us$1153

MR

Us$430

Us$387

Us$395

Us$373

Us$357

Tropical Timber Marketlnformation
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The single producer has exported 10,000 Sq. in to France Malaysia" I woodco"t.
and plans to ship 12,000 Sq. in again this month. Prices
rangeftomDM5-DM40perSq. in depending on quality and
size. The mill capacity of the single plant is 25,000 Sq. in
per month

etc, :!, C", re"eer
"

amp",,",, in^
etb@

@to

OitaZlomb@
I^@in

Brazing"Plywood a"d Veneer

perC".",
I-Z. 6m

DSS32@

us$500$6, *.
DSS, '40

Us$440

I.

I"e"eer

White F'ito!" Face
.Sinm

me I"e, ,eer (00)
ahogc"y Veneer
.7mm <;

unj;' 0, "@^'^B/^:',,,
rt""@^;,,;^ , ,
248^,", 'if^ ,'
. , *$,*i**^ ;

^meritcp4, wood \It",,,,, ,,**

4, wood
While Viral"(Us CFke@
5.2m", 072 orR)
Z5mmBB/CC@MR)
orcaribbe"" cow"tries

Initte Pir0/@ 4mm

9mm

me Us, 4 market

9", in Occ(,,'BP)
15n", OCC0781/1

per C, ,. in

DSS265.320

DSS205

perSq. "'
Us$2.40

Tatw@"ProvinceqfChi""

per C". in
DSS450-470

Plywood
2.7mmx4'x8'

5.0mmx4'x8'

Us$500,510

per C, ,. in

Us$48549@

Us$370

Us3,352

Mainysi"" Plywood

Domestic Plywood Prices

Brazil

per'C". in
DSS54^-555
DSS, 85-500
Via%r,

DSS485

Us$380

R GradeBB/CCFOB

Per C, ,. in

Us$495-500

Us$455,460

Us$380,385

Us$360-375

Rotary C"toVo, titer"Ming

Us$280

Us$260

2.7mm

3mm

9. J2mm

18mm I"s

Initie ,"frol" Face

White Pitol@ Core

Plywood
(jar-millso"therin Milli
GradeMR

4mm White Pirol"

Ismm, ,'kite Pirol@

4mmMahog@"ylitree

Vol. IN0.23 December 1996

rindo"coin

per C, ,. in
DSS170

Us$120

DomesticMRp!ywood
Oark"rt")
mm

12mm

Ismm

18m",

Per C, ,. in

Us$670

Us$495

Us$1,450

per C". in
Us$425,450

Us$415.430

Us$405,420

Us$375400

Tropical Timber Marketlnfomiation
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G"born

o in

fur
yw
in

main

mm

in",

min

min

main

in

ECF, ,Perpc
in, taxed'rated

3,430. - 3 780
5";^: 6,270
8,886- . 9,540

9, ^.,@. 11, @^
10;762-Z2,699
J3, @19, Z5,362
J5,790- 18,632

F

Furniture Parts and Components

Tatw@" ProvinceqfChi"", Imporis

I"domesi@

Imports C&F
R"bben, ,o0dChcirse",^

R"bberwood",!/i"ished
g"ee", 4" eCh"i's
(laxcl"dimgsqftse"@
Q"ee"Am"eLegs
2 f/':, mssg, ""rex 18i"$
231^mssq"@rex28ms

oror

E:^,
mm

D nest
mm

min

4"
rel

in},,

;^;

MD E^^I^
,, mm* ,

MD Dme

perpc
Us$3.10-3.20

ant fob

min

Other Pa el Product P ices

bye'!?'*

.

^

it

03

Brazil

DSSZ4.5-15.50e"

in

Us$1.10-1.20e@

Us$2.00-2.10e"

*^!*

TaiwanProvi"ceqfChi"@, Imports

*,\,*

ExportPrices
Blockbo"rd J8"""

White Pirol"Faced
81C

Ib

*,***

MDF

..*,

* '\

DomesticPrices
3-4m", thick DSS29@-305

J2-18mmx4'Jc8' Us$260-270

DomesticPrices

Ex-""71So"therinkegio" perC, ,.",
Blockbo"rd

Ismm 171, ite Viral@Faced Us$510

IsmmM"hog""yF"ced Us$850
P@, ticlebo"rd

Ismm

Particlebo"rd

12-18", in (;, x&I

per C, ,. in

per C, ,. in

Malaysia

Us$310

Vol. I No. 23 December 1996

Particlebo"rd(FOB)
per C". in
Us$145-/60

per C, "in
DSS16@-/75

6", in & above
Donestic

6mm& above

Us$315

MDF(:FOB) per C, ,. in
Less"min5mm Us$230-245

Grei"errh, ,"6mm Us$2Z@-220

Us$170-Z80

Domesticscles

6-21mm
perC, "",
Us$240-250

Tropical Timber Marketlnfonnation
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Prices of Added Value Products

I"domesin

Oatdi"gs *'*\;?!^.^.;^
R"""'"skirting
@brtheft""c"marketl
Crow"usingP"IcierJel"tomg
donJqp""are market)
LaminatedScantli"83
LaminatedBo@r, ts'

Fatk@t@wood

Laminated Boards

Pi"e

Malaysi@

perC, "in
083865.870

Monldi"gs(FOB) perC". in
Setog@"Bat"Decking
Kernb@"gSem""gkok
S4StoJ@PC"
LaminatedScantli"gs

;EC, ,,,,,
72, i, ",:c86mm

@0's(FOB)
era"rite41p""eld@orig

Grade, 4 DSS53-561, orpc
GradeB CIS$46-54!, orpc
GradeC DSS, 2-4517erpc

DSS75@-770

Us$650-690

DSS375-380

DSS870-905

Prices for laminated scantlings in Germany came under
strong pressure as a result of a downturn in sales lastwinter,
this winter the trade is reporting that sales seem to be about
the same with a handful reporting some improvement in
sales. Importers in Germany are dissatisfied with the
margins however. Sales prices for Meranti 72x86mm,
three-ply gluing are DM6.95-7.60, Spruce is at DM9-9.80
while Fingerjointed is at DM8.50-9.50, Pine is at DM8.50-
9.50 for solid while Finger jointed is at DM6-6.70. The
most preferred laminates are Spruce, Pine and Merenti.

F"rinit"re

Malysian exportsoffumitureareexpectedtoreach Us$902
million in 1996. This represents a 15% increase over the
1995 pertomiance. Wooden furniture accounts for about
85% of total exports of furniture.

Imports of furniture have also been increasing with 1994
importsatUS$72 million, 1995 at Us$ 89million and 1996
estimated at around Us$106 million. Imports are coming
mainly from Italy, Indonesia and the Philippines.

Us$575-590

Us$985-zooo

Us$675,695

Rubberwood parts and components:

Malaysia

mmgs"ite
ondr"bben, ,o0dl"init"todtop3', c5'
ith exte"sio, ,!eqf Us$62-65e"
cine with

akve"eeredMDF

Shaped chairse"is
(18-22mm 16"-18"synere$)

Us$2.95-3.20perpc
rimgerjoi"ted perC". in
mini""todbo"rds DSS835-850

topgr"de Us$890.900

In"dsor cfo"ir Us$11.50-12.50e"
o10"talch"ir DSS14.50-15.50e"

apole"" CIMir Us$23-26e"

"ee"Am"e Chair (with soy'ise"41
wit/, 0"jarm DSS22-2600

ith arm Us$24-29e"

Vol. I No. 23 December 1996

Us$78-80e"

T"iw"" Province qfC/, inn

"rinit"re

mmgs"ite (FOB)
ak Ile"eeredMDFt"61es""d

fontrs (6perse@
Us$250-255perset

Tropical Timber Marketlnfonnation
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Freight Costs

Br"aji

Saw"wood

Papa""g""-Rotterd@in
Co"miner 20/7.
Co"iai"er 40/7.
Par""@g", I-BCliimore
Container 2017.
Coint"mer 4017.

B"Ik Saw"wood DSS66^er c". in
41^@rd", o0ds over 750kg/C, "in)

Plywood
Pain""g", I- OK
PCIletised

DSS1300

DSS2@@O

Malaysi@

LISS1500

DSS1800

I"do"esi@

40 ft. container

Malaysia to West Coast USA at DSS2650
Malaysia to East Coast USA Us $3200
Malaysia to Ports in Taiwan Province of China Us $500-
600

44/1 Container
Jakarta-Rot, erd"in Us$2,250
Ink"rr@-L/, (", err const USA) 0832,900
I"harm"NY(cost co"SI US^) 0834350

Port Klang I Ports of. Taiwan Province of China Province
of China

UsD 42 per Cu. in Bundled Sawnwood

Us42per C". in

GII, Inn

Bundled Sawnwood

Ghana to Europe (Antwerp-Hamburg), Us $65 to Us $83
per Cu. in depending on quantity and the buyers' relation
with the shipping lines.

Consumers Report

Report From Japan

Containers

Containerized sawnwood and other products from Ghana
for N. European Ports
Us $2070 for a 20ft container

Us $3730 for a 40ft container

Domaind Projections for 1997

Projections for imports for 1997 have been made. It is
forecast that 1997 imports will total 34,126,000 Cu. in or
97% of the estimated 1996 import level, 'Housino starts,
that have risen recently partly as a result of the rush to
complete construction before the planned increase in
consumption tax, are expected to fall back to a more normal
level. As a result of this, demand for wood products for
construction is expected to be less active.

Imports from many regions are forecastto decline. Imports
of softwoods, especially Russian, NewZealand and Chilean
logs for plywood manufacture are expected to increase.

Imports of logs for plywood manufacture from SE Asia are
expected to decline further as substitution by 'softwoods
continues, Two ini!lion cubic metres of softwood logs are
expected to be used by the plywood industry in 1997, up by
27% on 1996. While Sabah has lifted the log export
restrictions this is not expected to have a significant impact
as prices are hig!I and manufacturers are gearing to
softwoods. The decline in use of SE Asian hardwoods is
expected to be even more pronounced in the sawmilling
sector.

rating, , Province of China

40ft. container

West Coast USA from Taiwan Province China Us $2000
East Coast USA from Taiwan Province China Us$ 2350
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The following table shows the distribution of log imports
over the past years.
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Logfmports, o1"pan
@00's C". in)

USA

SEAS, c

inc"
Rumti"

NewZe"mind
Chile ^, i9#
Sec"dingvic

1993 J994 Z995 1996

,13";;-
7,980 ?;451 61935 6,500
71438 6,802 5,924 5,800
512 652 531 430

4,525 4,498- 5,090 5,050
1,539 J, 757 Z, 754 7,700

r26 28 Z9 20

100 297 507 300

. . .

.,

13*
$^

LogfmportsforP!ywoodM"",!fact"re
(000's C, "in)

expected to decline to around 1.42 million units asthe rush
to buildbeforethe increase inconsumptiontax ismtroduced
and because of an over supply in condominium units is
heavy.

Tropical
R"ssi""

NewZe@IC"of

Others

Delivered Prices

Plywood imports are projected to decline. Currentestimates
for 1996 imports are around 5,380,000 Cu. in which is way
above the original 1996 estimate of 4,960,000 made at the
beginning of the year. Current inventories are nearly 1.0
million Cu. in

1993

^siamLog, L"inberamdP""elPrices

6,969 6,040 5,512 5,000
356 642 727 1,100
218 233 314 400
118 86 123 100

Z994

^^;j#':^' ;" ^"CfFPrice
MeFC"tic^'ill; srir@wct)

1995 Z996

PlywoodLog Dem, I"at

The raw materials needed for plywood production in 1997
have been estimated at 4.1 million Cu. in, that is 91% of the
volume that will be used in 1996. Softwoods will feature
more prominently in the mix for plywood production and it
is estimated that softwoods will make up to 30% of the
total raw material needs. The forecasts are for a total log
requirement of 6,869,000 Cu. in and 500,000 Cum of
imported veneer. Of the total log requirement it is expected
that 6,649,000 Cum will be imported. SE Asia is forecast
to be supplying 82.5% of the imported logs, Africa and
others a total of 500,000 Cum and the balance is expected
to be made up of softwoods

Meat"inMixed

MeFaintitB'i14S@raw"^)
SinMtxed

Moront^CRM, Sarin"",;)
Sin@11 Lot

isM60g6, SSM40%)
r""", catopftyii"in tipNG)
cmdothers

MixLjg, htH'"rdwood
ipNGG3-G5gr"dg)
Ok"", e(Gabonese)

er"ing is"raw"A;)
eat"in Me'"'

ap"r(S"r@w@A;, IMedi"in
Mg&"p

7,850

1997Ho"singsi"ris

7,900

In its projections of housing starts for 1997 the Institute for
Construction Economy indicates that housino starts are

Logs For Saw"milling

Meinpi ,S'@raw@A;^I
Select

,18@this is@haft)
Select

71roo

6,700
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5,500
7190o

8,300

L"inber LaindedPrice yenper C, ,. in

Whileseruy, , (SIIb"/,)
24xlSOmm, 4", 1st grrrde
Mixed Seray, , 24x48"in, ,
J. 8.4m, S2S

'71/01es"Ie Price

yenperKok"

8,200

10,500

Redo"k 51, x6 i"s""of wider

F11S (USE". siC0"$41

9,500

120,000

46,000
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plywood

Cornere, eFon"board

DonesttcFrod"ctio"^. omS:E^siam Logs
Z1.5x9@@XI8@Oman, :ypeJ Z, 280
Thin

2.3x9J@, c1820",", nipe2
Meat"",

4.0x9r@, c182@", maype2 530
5.5x91@, c182@"nun, pe2 640

lift, !Caterb'ice Tokyo, 4re"
reinpersheet

(TokyoM@rketPricePerShee4)

plywood
2.4, c9Jx182@mm

3.6x9ZXZ820mm

5.2x9Zx1820mm

PlywoodjbrjZoori"g
11.5x94.5xZ84@", in Ye"Z660

PlywoodjbrPri"ting
3.6x123x2440mm rein800

340

Sowthse"LogPrices

China's Wood-based Panellndustry

According to the latest survey China's wood-based panel
output in 1995 reached 16.9 million cubic meters, up by 10
million cubic metres over 1994. An apparent dramatic
increase in output is actually the result of expanding ofF1jg/, er '71/01es@Ie Prices
scope of the nationalsurvey. The outputofpanelenterprises

Wholesaler's marketprices are continuing to rise according at the village levelin rural areas was notincluded in previous
to the Tokyo Lumber Wholesalers Association, The Surveys.
Association identified 52 items of domestic and imported
timber products for which prices are now higher than a Of the total wood based panel output in 1995, plywood
month ago. Items that were especially firm included Output reached 7.6 million cubic metres, accounting for
Japanese red cedar (squares) up by Yen 3000 per cu. in, 45-1fo; Fibreboard 2.2 million cubic metres, 12.9%;
imported hemlock squares up by Yen 3000 per cum. Particleboard4.4 million cubic metres, 25.8%; Other panel
Scantlings and Russian whitewood and red pine are also products including blockboard and wood-woolboard 2.8

million cubic metres, 16.29%up

Prices for Sarawak logs have firmed in recent weeks as a
result of reduced availability as a result of the rain season
and the industry slow down priorto the ChineseNew Year
and HariRaya.

..

Ye"340

rein460

reins80

Malaysian plywood mills are now consuming large
quantities of logsto satisfy demand from Japan and this is
also having a spin off effect on the price of logs forexport.

The FOBpriceofPNGlogshasnotmovedsinceNovember
1996, being steady at around Us$165-169 per Cu. in. This
situation is expected to change in the early part of the year
as other log suppliers increase prices.

The weakening Yen hasalsopushed up the priceofSouthsea Plywood
logs for plywood but prices seem to be leveling of especially
in the Tokyo area. Arrivals of Southsea lumber are not Of the total plywood production, common plywoodyielded
increasing as these timbers are lees popular now and part of 7.3 million cubic metres, accounting for 96.2%; Special

plywood 10,800 cubic metres, 0.1%; Bamboo plywoodthis market has been captured by softwoods.
277,100 cubic metres, 3.7 9'0. With an output of 1.6 million

Tile price for plywood has begun to rise. Prices for Japanese Cubic metres, Shandong province had highest production
Linden plywood and plywood for scaffolding have firmed. Of Plywood in Country, accounting for 20.9fo. The plywood
The trade is predicting that the plywood marketwjjjbecome Production of Jiangsu, He bei, Anhui, Fujian and Hubei
firmer as stocks of domestic stock decline and as overseas Provinces reached between 0.5-I million cubic metres.
producers push for better prices, it is anticipated that this
situation will begin to appear in March

Report rom h'na
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Fibreboard

Pricesfor Imported Tropic@1,700dProd"ctsi"
Of allfibreboard products, wood fibreboard outputreached Ska"81i@i""dB@ster" Chi""
1.8millioncubic metres, accounting for 82.8 %; Non-wood or"",&,"c"bic metre orpersheet)
fibreboard 0.4 million cubic metres, 17.2%. Of the wood
fibreboard production, hard fibreboard output was 1.13
million cubic metres, accounting for 63.2 %; MDF 0.54
million cubic metres, 30 %; Soft fibreboard 0.12 million

cubic meters, 6.8 %. Shandong and Zhejiang provinces
had highest production in the allhard fiberboard, accounting
for around 1.1 million cubic metres. The majorproduction
regions for MDF are Guandong, Fujian, Helongjian and
Liaonin province.

Particlebo"rd

Wood particleboard reached 3,1105 million cubic metres,
accounting for 71.5 %; Nori-wood particleboard 1,2405
million cubic metres, 28.5%. The region with highest
particleboard output is Shandong province, which at 1.16
million cubic metres, accounted for 26.6 % of total output.

Other News From China

JingGuangGeneralCompanyoflndonesia based in Be^ing,
one of the largest pulp and paper manufactures in Asia,
indicated that it will invest Us$ 3-5 billion in China

establishing a pulp and paper manufacturing plant during
the next 3-5 years' The company has already set up a large
pulp and paper manufacture with an annual total design
capacity of 600,000tons in Ningbo, Zhejian province. The
new investment will be used to establish a larger pulp and
paper mill with a production capacity of 1.5 million tons
per year in Zhejian city, Jiangsu province

A contract for establishing a forest products market in
Southern Fujian has been signed by China and Canada.

Ker"^, gLog
Leadgtf0: 6-20m
Meing"r'sLo^.
Le"8th 6"t. F
MCI, !yst@"L""""Log
riftxed 2500.2600

Malaysi""Law" witft hollowhe"rt
Mixed Z2@0-Z4@@

Per C"."'

L""",!" er

Thick"ess:5-6c",

Le"8th: 3-4",

With an area of 173 inu ( I ha =15 inu ), the market will be
the largest and most advanced market for forest products in
Fujian province. It will also be the fourth branch of regional
wood trade following Iilin, Luoyang, Shanghai

Z80@--2400

L@"""tomg"ed, groovednoon"gstr^,
18n"PCS@-70n"ax. 3m rz@--z2s

Z80@. Z900

Malusto"g"ed, groovedloon"gstr;!,
78x70m", x2.2.4. Zm IZ@.-J25

According to the contract, Dienye company of Canada and
the Forest Bureau of Zhanzhou city will invest Yuan 88
million. The development of the first phase will include a
trade zone of 80 inu, 303 business stores, and 3
comprehensive business buildings. Buildino is expected to
be completed in 2 years,

From Europe, An Update on taiy

2850.3450

Forthe Italian furniture sector 1996 closed with an overall
decline in output of some 0.8% as a result of a continued
contraction of the domestic market and to the sluggishness
of some important European markets especially Germany
Analysts expectthis negative trend to continue into 1997
Ifdomestic demand drops further then tile industry will be
even more anxious to expand exports.

Vol. I No. 23 December 1996

Mareatre, the Italian office furniture manufacturer which

ceased production in May 1996 has sold its brand to
TECNO, another Italian furniture group. Marcatre's
turnover was worth L 25 billion

Scavolini's turnover has improved by 5% to L140 billion
in the third quarter of 1996. The Italian kitchen furniture
producer, who holds a 10% share of the Italian domestic
market, has increased its exports by 159'0

Ikea will build a logistics nucleus for sales in Southern
Europe in Piacenza, where it plans to invest L 120 billion
for a 100,000 sq. in warehouse. The Piaacenza base will
support four new openings in Italian cities by the year2000.

Tropical Timber Marketlnformation
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Prices in Italy

No price changes have been reported from the Italian
manufacturers in the past 2 months.

Woode" In"dows

L^, perPrice,
Do"81"sFir, 1.50x12@cm Lira793,000.
Meat"in Price

Do"81"srir, 150^120cm . Lira629, @@0.
. . .Lowest Price

Pine, .!50x12@c, ;,
Medi"", Price

M@hog@,^I, ,ZS@XI20cm Lira54@, 000.
Lowest Price

Makog""y, 150xJ20cm Lira367,000

Solid Wooden Doors

eat"riprtce, rpcl""te4g, egl"ed
80xZ6@cm Lira2,969,000
owest. Price, Oak, ',,'"Jin"t

80xJ2@cm

owestPrice, .Pi"e
80xZ40cm

Lira453, @@0.

L^, perPrice,
Mahog""y
Oak^Elm

Meat"mrrice,
raing@"ik@
Redwood

Lowest Price,
ramg@"ik@
Makog""y

Dimi"8 Table4;$*,,,
L, ,perPrice, F1"'"Jin"tedgeg!"ed
90x180cm Lire4, @82,000

edi"in Price, ,,'"Jin"te4gegl"ed

90xZ60cm Lira2,890,000^
owestP, .ice, Beecfr Cherry I'd""t

90xZ80cm LircZ, J5@,@00

Lira 1,000,000
Lira 860,200

F"r"it"rea"dCompo"e"is

Lir@362,000

Lit@ 554,000
Lir@ 700,000

Li@299,000

Kitehe" Cfo@i's

Meat"in Price, Beech
LowesrPrice, Pi"e

Lira 317,000
Lit" 250,000

WardrobeDoo, s

L^, perP, .ice, rpc!""te^. egl"ed
250x45cm LiraZ, Or8,000
'edi"in price, ,,"@!""tedgegl"ed

250x4Scm Lit@ 699,000
owestPrice, Pine

201Jc40cm

Dining Chair
L?, perPrice, 1701""I
Medi"in Price, Incl""t
Lowest Price, Beech

Lira188, @00
Lir, , 43,000

Drawer Fromis(QinceF"rinit"re)
L?, perPrice, Birch in"!tarq, er
100xlOcm Lira2,150

edi"in Price, Bircfr in"Inlayer
ZooxlOcm Lira 1,800

owestPrice, Bird, in"Inlayer
100xlOcm Lira 1,500

Kitcfte" Table

I, ^, per Price, rpcl""tedge 81"ed
80x160cm Lira 3,242,000

Lira 675,000
Lira435,000
Lire210,000
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Lira362, @00

Wooden SI, e!ving
C?, perPrice, rpcl""tedgeg!"ed
100x24cm Lira365,000

eat"in Price, rpcl""tedgegl"ed
100x24cm Lira23@, 000

owestPrice, Incl""1100x24cm
LiraZ00 @00

o"Idi"g
I'e"coredR@ini" Lira 6,300-8,870perLi" Metre

Tropical Timber Marketlnfonnation



international Tropical Timber Orgarxization

Other Newsj>@in E"rope In no market has the declining value of the Us dollar been
more apparent than in Japan. Eventhough average hardwood

Vi-Spring the UK bed inariuf^cmrer and Smallbone, the prices have risen nearI 557 b tw 1985
upmarket bedroom, bathroom and kitchen furniture retailer, expressed in Us-dollars, prices for Japanese buyers
are for sale. Both companies are among the subsidiaries (expressed in Yens) declined by 39% during the same time
Williams Holdings is to dispose of, In 1995 Vi-Sprin 's period.
sales rose by 13% to Sterling 10.9 million, with pre-tax
profits up 27% to Sterling 1.08 million, while Smallbone Exports by Desti"", tom
saw sales dip to Sterling 8.99 million, with pre-tax profits
falling from Sterling 204,000 to Sterling 37,000. Canada is the number one ex rt k t f Us h d

lumber, taking 793,000 Cu, in or 23% of exports, Canada
Divarii and Divani, the Italian upholstered furniture retailer, is followed b Ja an with a share f 12%, G
is creating a franchise retailchainin Spain. The company, 8%, and Italy with 79'. The 4 t tr' b b
which is part of the Naruzzi group, has recently opened an half of all American hardw d Th
outlet in Madrid and is planning 15 new openings in Spain. importance of ex on market h d

changes in the past decade,
The Danish Labofa and the Swedish EFG-European
Furniture Group, both office furniture producers and
competitors in the market, have begun to cooperate. With
the aim to invest in further R&D instead of buying new
machinery, Labofa will move to EFG its production of
shelves and cupboards

Asko, a leading furniture producer and retailer in Finland,
is to sell its last sawmill (in Forssa) to Vappo Timber. The
For55a mill, with a staff of 50, posted net sales of about
Fink 42 million for fiscal 1996. Vapo Timber plans to
further develop production and processing in Forssa.

IIS Industry Report

IIS Hardwood Exports

During the past decade, hardwood exports have grown
rapidly. In I 985, exports totaled 890,000 Cu. in. Ten years
later this had jumped to 2,466,000 Cu, in, an increase of Canada has been an important market for Us hardw d
177%. During the same period, average prices rose by 55%, lumber producers for more than a decade, Ex orts to Canada
The combined effect resulted in hardwood lumber export have grown since 1991 followin a in a'or shake-out d
values advancing by a staggering 386%, that is from revitalisation of the Canadian furniture industry. However
Us$247.6 millionin 1985 to Us$1,201 millionin 1995. Canada's marketshareis declinin ; atonetimethe t

accounted for over 11alfofall Us hardwood lumber exports*
Exports now account for approximately 10% of hardwood this has now dropped to 23% at tile present time.
lumber production in the United States, making it the third
largest market segment for hardwood lumber behind pallets Europe and Asia as occupy similar positions to Canada. In
and furniture. 1995, hardwood exports totaled 739,000 Cu. in to Europe

and 716,000 Cu. in to Asia. The principal European user
The phenomenal rise in Us hardwood exports has come countries are, in declining order, German , Its I , United
about first!y as a result of the deciinino value of the Us Kingdom, Belgium and Spain. The top five Asian markets
dollar, and secondly the relocation of American furniture for Us hardwood lumber are Japan, followed b Taiwan,
manufacturing to low-cost countries. South Korea, Hong Kong and Thailand.

TCP R^ Inp^of us F^

I^"ai

Idy

'^nav

^, a. !

(^'eda
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It is interesting to note that Japan is the most important The major hardwood species ex orted to Asia is Red O k,
foreign buyer of American softwood, claiming an export followed by White Oak, Ma Ie, Ash, RedAld dY M
share of 51%. Poplar. Species in most Asian countries are largely dictated

by westernprefbrencesbecause of the importanceof Asian
Hardwood lumber exportsto Mexico amounted to furnitureexportstoNorthAmerica. A t' ' I ,
approximately 153,000 Cu. in in 1995, or 5% of overall whoseftimitureindustry roduces rimaril forth d est'c
Americanhardwoodlumberexports. This volumemaybe market. Japanese bu ers refer I' ht I d d f
underestimated due to the difficulty in accounting for texturedhardwoodssuchasWhiteOak, Ash, Y 11 P I
numerous smallloads of lumber crossing the UsMexican and Maple.
border.

EuropecontinuestobeahighvaluemarketforUS hardwood
lumber. Average prices for exports to Europe are almost
twice as much asthose to Canada dueto species and grade
differences of the products going to these two markets.
WhileEuropeaccountsfor30%of the Us hardwood lumber
export volume, its share in value terms is much higher at
39%.

ToplO Us HardwoodJmporters

Cam"of"

Joy@"
Germ@"y
Italy
Taiwan

OmitedKi"gdom
Be^, i"""",,, reinbo"rg
Mar, 'co

,$17"in
Korea

Other

23%
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6
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5
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The fastest growing hardwood demand is in Asia. Exports
to this region grew by 9% in 1995. The majority of growth
came from the ASEAN countries especially Malaysia,
Singapore, Thailand, Indonesia, Philippines, and from TheO"tlook
China, which increased imports of Us hardwood lumber
by 54% in 1995. Thegro\vthindemandfromthisregion is A lookatthe data forthe first half f 1996 h 11
duetothetremendousincreaseinfumituremanufacturing Usexportsdown from last Garb t' t d39. ". Th
capacity decline was particularly steep in Asia, where exports were

down 11%. This decline was entirely the result of shrinking
American hardwood lumber exports to Mexico are also exportstoJapan. On the other hand, exportstoChina, Hong
growing at afastpace. During the pastthreeyearstheexport Kong, South Korea, Malaysia, and Thailand were ahead of
volumes increased by over 24%. Increasing hardwood lastyear'sshi merits
lumber demand from Mexico is driven by the furniture
industry relocation of the California furniture industry to European exports were u from last ear b 69. ' d t
Mexico growth in the Italian market. Exports to Italy for the first

halfof 1996 were approximately 24% higher than during
the same period in 1995. Markets for Us hardwood lumber
in Spain, tile United Kingdom, and tlie Netherlands also

The single largest export timber is Red Oak, followed by performed better
White Oak and Maple; However, there are subtle demand
differences in the various markets For 1997, iris expected that the European market will gain

momentum if the general economies continue to show
Species preferred by Canadian buyers are very Similarto improvements and the value of the Us dollar d t
thoseofUSbuyers. Redoakisthenumberoneexportto increase by much more. These are I d h
Canada, followed by Maple, White Oak, Ash, Cherry and prospects in Asia as the furniture industr' Ch' ,
Birch Malaysia, Thailand, and Indonesia continue to develop

The variety of hardwood species exported to Europe is
relatively narrow. White Oak is the most preferred species,
followed by Yellow Poplar, Red Alder, Red Oak and Ash.
These 5 hardwood species account for over 80% of Us
lumber exportsto Europe.

Redoak is themajorspeciesexported to Mexicoaccounting
for half of the entire export v61tiin6 tb 'this c6unt!y. ,The
other half is made up of Yelld\*,'P6pl^f: White Oak"Red
Alder, Red Maple and a wide variety o'^&hef^;^6cies"

Exportspecies
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LM Loyale Merchant, a grade of log parcel
FOB Free-on-Board

SSQ Select Sawmill Quality
AD Air Dry
Boule A Log Sawn Through and Through

the boards from one log are bundled
together

BB/CC Grade B faced and Grade C backed

Plywood
MBF 1000 Board Feet

Sq. Ft Square Foot
FFR. French Franc

Koku 0,278 Cu. in or 120BF

libbrevi"fro, Is

Vol. I No. 23 December 1996

Cu, in Cubic Metre

SQ Sawmill Quality
KD Kiln Dry
FAS Sawnwood Grade First and
Second

WBP Water and Boil Proof
MR Moisture Resistant
PC per piece

eachea

BF Board Foot

MDF Medium Density Fibreboard
F. CEA CFA Franc
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