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ECF^ per C, ,. in

Ozigo, FOB
Grade
LM

gs
Cl

CE

146,000
129,500
99,000
83,500
67100o

Malaysi@

F, CF, 4 per C, ,. in

S@raw"k Log Export Prices
(FOB)
Mein, ,ti Sg "p

Sin""

SE, per sin""
Ker"ing SQ "P

small

s"per small
rap"r So "P
Sera"gun Bam Sg "p

Logs
Agb@
Mo"bi

Ni""80n
Dowk"

Ab"in

Sapelli
froko

sipo
PCdo"k

103,000
90,000
70,000
59,500

ECF^ per C, ,. in
55,000
65,000
78,000
55,000
65,000
85,000
58,000
95,000
55,000

per C, ,. in
Us$205-215

Us$185-190
Us$160-165

Us$225,230

Us$190-195

Us$160-165
Us$2Z@-220

Us$230,235

Crimeroo" Log Prices

FOB

N'Gallon 70c",+ LM-C

Ayo"s 80cm+LM. C
Sapele 80c",+LM-C
frok0 70cm+LM. C
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Soul/, Sec Logs

Per C, Lm

FFR1400

FFR1100

FFRJ450

FFR15@O

FOB

Pomeii"

Catophy""",
Terminalin

Other mixed species

per C, ,. in
1195/60-170

Us$145-155

Us$110,130

us$105.11 o
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Domestic Log Prices

ReportFromBr"zi!

Logs at milly"rd
clang""y13't Gr"ofe

lye
G"@r"b"

Meseto(white viral41

GII"""

per C, ,. in
Us$420

Us$80

DSS40

DSS46

LogsF/IQ
Ceib"

Oita"/loinbe

EmirdFr@", ite

orr""ofFr"ko
Ekk, ,4zobe
K"$3i"/Billi""

G""rea

Che"c/, e"

Cedrell"

ReportfromM@laysi@

Logs
Domestic ,Sgex-logy"r41 PerC, ,in

era"IiB"kit (Sei Us$245-255

Kent""gSem@"gkok Us$185-200
Marb"" Us$190.20@

Peeler Corelogs DSS125-135
R"bber", o0d 08333-34

Kernp@s Us$150,155
Ker"in DSS190-205

90cm+

60cm+

60cm +

55cm +

70cm+

70cm+

60cm +

70cm+

SOCm +

Per C". in

DSS40

DSSSO
DSS55

DSS45

Us$50

Us$50
DSS60

DSS45

DSS45

Report/ro", Indo"esi"

DomesIiclogprices Per C". in
Plywoodlogs
FaceLogs
Corelogs
Sawlogs
Fatk"to logs
R"bberwood
Pine

Teak

Mallo"i

Sawnwood Prices

International Prices

Br@zil

E. XI, ortS"winwood
Makog@"yKDF/Is
OKm"rker

Jarob" Green

C"r"pix@ fewropg)
sinn Market
G""rub@

flingelimpedr@
M""dioq"eir"

Pi"e play

DSS150-165

Us$120-135

Us$125-135

Us$52.58

Us$38-40

Us$62.65

DSS900-1200

DSS180-195

per C, Lm
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GII"",,

DSS/020

Us$445485

DSS520

RowghS"w"Prices FOB PerC, ,. in
Mired Redwoods Us$335

lowgr, Ide Od"in (I'roko) DSS400
17"wcz Us$220

rpcw" fixed dimensions Us$267
rpcw"Bowles Us$219

70cm log din. 25.75m"I. 450cm Ie"grh

Matrog""y per C, ,. in
F11S loommpl, ,s 1.8mpl"s DSS480
F11SISOmmp/"s2.4mpl"s Us$520

negre

F11S150mmp1"32.4mpl"s DSS640

Us$285

Us$270

Us$245

DSS150
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Gh@""Sawnwood cont.

G"@rea

Qfr, in
Emire

Ekki

K"ssi"

richo"an

Cedrell@

\" F1tS

F11S

R'S

F11S

F11S

F, 4S

FAS

There has been a considerable increase in price for sawn
IToko and Sapele brought about by the changes in supply
from Ivory Coast. Iroko is at Ffr2,700-2,800 per Cu. in and
Sapele prices are at around Ffr2,800 per Cu. in. Sipo is
gaining in popularity and is attracting attention as
Mahogany from Brazilis reported Iy in short supply.

DSS466

Us$270

Us$460

DSS335

DSS335

Us$256

Us$413

Malaysia

Domestic Sawnwood Prices

ReportfromBr"at!

Saw" Timber

byort(FOB)
DorkRedMer""tipUq
GMSselect & baler(:KD)
Serq, "
Scantli"gs(75xJ25KD)
Per"pok(25mm&37mmKD)
KSem, Ingkok
@5nm&37mmKD)

Saw"wood(Gree" ex-milo
Norther"Mills

Makog""y
lye
J"tob"

E"c@!ypt"s
Sowther"Mills

Pine (, CD)

South East Asian hanvoods still struoole to move with the

coinpetition

T"iw"" Province of Chi, ,a

per C". in

GII"""

per C". in
Us$910

DSS412
Us$382

Us$165

DSS735-745

R"66erwood

25mm boards

50-75mmsq""res
75-100mmsq""res

DChom", rpcw@, Od"",, ^"tigris
per C, ,. in
Us$95-125

Us$72~105

DSS105-150

Us$72,105

Us$765-785

DSS850-865

Mink""50xisomm
50xlOOmm

50x50mm

25x300mm

Mixed Redwood

40x. 300x3.6m

Us$685-700

Us$160

Sepetir
GMS4.10)
Raini"

Oak25mm boards

Maple
CinerzV

per C, ,. in
DSS355=365

DSS395-405

DSS425-440

Gabon
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S"winwood

SawnwoodL?, to 6m Ie"8th
80x40mm "p to 250x50mm
Oko"me, Ozjg0,010"/nome, Far0, /16"FC,
Agb"""d/Indo""gheitz

ECFA 110,000 per C, ,. in

DSS370-380

DSS600-605

Us$650-680

DSS910-925

DSS1150-1200

Us$105,240

ACqjo", Movi"g"I, Kosjpo,
1/10, Aide, Bosse/once, Ebl"r"

ECFA 115,000per C, ,. in

Prices befores"/CS 11z\:

Tropical Timber Marketlnformation
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Reportfrom/"donesi"

Sawn timber

Domestic constr"ctio" incteri@I

X"MPCr
6x12-15x400cm

an

an

Ker"ing
6x12-Isem

3x20cm

3x20x40@cm

Per C". in

Us$360-375

Us$470-490

DSS4104Z5

DSS525-530

Malaysia"Domestics@w"woodPrices

S"winwood

BC!""(25&50mm,
byZoomm+;)
Kernpcs50mmby
(75,100&/25mm)
RedMer""it

(22,25&30mmbyJ80+min) DSS350-360
R"bben*, o0d

(25mm& 50mm)
50mmsq"@res
75mm+

Mired HardwoodPili"g
5-6i"sx5-6i"ssectio"s Us$210-215

Plywood(;axport, FOB)
MR,
Gr@deBB/CC
27mm

3mm

6m",@"dabove

17BP,
Gr"deBB/CC

12-18mm

DSS290-300

Us$380,385

per C, ,. in

per C, ,. in

Ghana

Us$400-410

Us$490-495

DSS450455

DSS370-380

Us$220-230

Plywood and Veneers

Sliced Veineer

Sang/'0"@ FCCe
linterior

Backing

Redwoods(714,100g@"y, C@"donejjEdi"@in)
perSq. in
Us$1.15

Us$0.90

Us$0.55

International Prices

us$280-290

DSS310-320

Us$360,370

Us$475-480

findo"gym" Plywood

Indonesian listed company, Barito Pacific has reported that
net profits forthe first 9 months of the year were up almost
5% from a year ago to Rupiah 62.2 billion (around Us$26
million). Good selling prices for plywood (up 10%) and
blockboard (up 14%) helped considerably

perSq. in
Us$1.20
DSS1.00

Us$0.65

Face

Inferior

BCCki"g

Red, dySpliced Veneer(layo"$)
Thickness 6mm

Sapele
negre

airog@"y
Koio
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per C, ,. in
DSSZ370

DSS1@62

DSS1149

DSSIJ53

Plywood2440x/220mm
GradeBB/CC, PerC, ,. in
Ceib@ 178P

4mm DSS522
6mm DSS438
9m", DSS433
12mm DSS407
18mm Us$400

MR

Us$430

DSS387

Us$395

DSS373

Us$357
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G@bo"

Ok"", ePb, wood
(250xZ22cm)

4mm

5mm

8mm

loinm

12mm

15mm

19mm

ECF, 4 Perpc
Urnt":red Taxed

3,430- 3,780
5,314. 6,270
8,886. 9,540
9,010- IJ, 047

10,762~Z2,699
Z3,019. Z5,362
15,790- 18,632

Furniture Parts and Components

Taiwan Province ofC/, ting, Imports

rinports C&F
R"66er, uoodCh"i'se"ts

R"bberwood",!/mished
g"ee"Am"e Chairs
jig, ccl"dimgsq/ise"41
Q"ee"^""eLegs
2 114 mssq""rex18i"s
2314i"ssq""rex28i"s

I"do"esi"

Other Fame!s

E^ortP@rticlebo"rdFOB
9.18"un

DomesticP@Fitclebo@rd
9mm

I^*^.\12mm

Ismm

J8", in

Other Panel Product

perpc
Us$3.70-3.20

Brazil

MDF Export(:F'OB)
Z2-18mm

MDFDomestic

Per C, ,. in

DSS14.5-J5.50e@

DSS1.10-1.20e@

Us$2.00-2.10e@

Us$145,155

ExportPrices
Blockbocrd 18mm

17/1iie Pirol" FCCed
B/C

Taiw"" ProvinceqfCl, inc, Imports

DSS260

Us$225

Us$225

DSS20@

rices

MDF

Domestic Prices

Ex-millso"tiler, ,Region perC, ,. in
Blockbo@rd

Ismm While Pirol"Faced Us$510

IsmmM"^oga"yF"cert Us$850
Particlebo"rd

15mm

DomesticPrices

3-4mmtfoick^^"^!;' Us$300-310
12.18mmx4'x8' us$260-270

DSS21@-220

Us$280-300

I. .

per C". in

PCrticlebo"rd

12-18mm (;4x&)

per C, "in

Us$310

Malaysia
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per C". in
DSSZ60-170

Porticlebo@rd(FOB)

6mm& @bove
Domesitc

6mm & above

Us$315

MDF(FOB)
Less Ifr""Sinm

Grer"erth, ," 6mm

per C". in
Us$150.160

Domestics@Ies

Us$175-/85

6-21", in

per C, ,."'
Us$240-250

DSS210-230

Tropical Timber Marketlnfonnation

per C, ,. in
Us$245-255
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Prices of Added Value Products

Indomesin

Mowldi"gs
Raini" skirti"g
d'or the rinii"" marke41
Crown usingP"IntorJel"tomg
d'orJ@primese incrket)
L"""'"@redsc""tit"gs
L@intm@tedBo"rds

Fatk"t@wood

Laini""redBo, zrds
Pine

Malaysin

F"rinit"re

per C, ,. in
Us$865,870

Mowldi"gs(FOB)
Sofag""Bat"Decki"g
Kernb""gSem@"gkok
S4StoJ"pan

DSS750-770

Us$680-690

i"tings"ite
offdr"66en, ,o0dl"""'""tedtop3'x5'
'th arte"sin" led' Us$62-68e@
cine with

"kve"eeredMDF

DSS335.360

Us$890-905

Rubberwood parts and components:

IP'indsor Chair Us$11.50-12.50e"
o10"i@I Chair Us$14.50-15.50e"

apole"" CIMir DSS23-26e"

wee"/,""e Chair (with styise@t)
itho"tarm Us$22-26e"
ith"rin Us$24-29eo

Malaysia

per C, ,. in
Us$575-590

Shapedc/,"i'senrs
08.22mm16"-18"sq""re$)

Us$2.95-3.20perpc

Us$985-1000

DSS78-82e"

Taiwan ProvinceqfChin"

Fi"genoi"ted
laminated boards

topgr@de

"rinit"re

injing s"ite orOB)
Oak VeneeredMDFt"61esc"d

hairs(6perseO
Us$260-265perset

per C". in

Doors(FOB)
Morn"ti(redlp""eldoors

Grade/I DSS53-56perpc
GindeB DSS46-Soperpc
GradeC Us$42-45perpc

us$835-850

DSS890-900

Co s mers

Report From Japan

Vol. I No. 22 December 1996

Inof"sin"lowtiook/or Early 1997

e ort

Japanese Bank analysts report that the industrial outlook is
no longer very clear. No new force has emerged to take
over the role once played by pulp and paper and
semiconductors to drive the recovery. Public investment,
one of the major props of the economy up to now, is
shrinking. The recently published Bank of Japan tankaii
(August survey) indicates that sentiment at principal
manufacturers is now negative for tile first time in about a
year

In spite of the changed yen-dollarrate, Japanese companies
show no signs of slowing their moves to shift production

Tropical Timber Marketlnformation
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overseas. While Chinacontinuestotopthe listofcountries Delivered Prices
whereJapanese companies are investing, they have become
more bullish on Indiaforthe longer term. Added to this are Log, L"inber andP@"elPrices
forecasts of a modest deceleration in the Us economy in
the short-term and, together, these factors pointto slower
export gro\vth. The prospects are inst as dim for any
Improvement in domesticprivate-sectordemand. Consumer
spending growth is forecast to be uninspiring since the
prospects for a majorimprovement in jobsand income are
limited while corporate profit gro\vth is sluggish

Although industries such as home-building and retailing
are expected to experience a surge in last-minute demand
in the second halfofthe current fiscal year, as people make
purchases to beatthe consumption tax increase, the growth
will not be sustained and the situation is expected to steady
in the firsthalfofnextfiscalyear. Analysts expectcorporate
perfonnance to decelerate in the first halfofthe new year

Nori-manufacturing industries are also likely to be
negatively affected. Results for the construction industry
will not rise significantly because of the fall-off in public
investment and a depressed market for private-sector
building construction

LogsForP!ywoodM@",!fact"rimg
CIFFrice Ye"perKok"

Marginti (Hill, S"FCw"A;^)
Medi"in Mixed

Mer""ii0:1'ill, S"raw"A;,)
STDMtxed

MorontiC17ill, Screw@41
Small Lot

isM60%, SSM40%)
ronin, catophyii"in (PNC;)
cmdothers

MirLjg. htH@rdwood
ipNGG3-G5gr@dg)
Ok"me(Gabonese)
Kerating (S@raw"XII
Meat"in MQ' "'
Kgp"r(S@r@w@k) Meat"in
Mg&"p

r's*.*I,

Given these conditions, it is uroentthat Japanese firms beoin
in earnest to adapt. Japanese industry has paid much lip
service to restructuring butthe results have been far short
of expectations. In fact, compared with the pre-bubble
period, the profit structure of listed manufacturers shows a
much higher ratio of fixed costs. If somethino is not done
about this profit structure some companies could face
problems especially if tlie yen falls further

Having achieved two consecutive years of orowth, industry
appears to have lost much of it Gritliusiasm for restructuring
But much of its future depends o11 whether firms are now
able to develop the lean organizations that will serve them
during the low-gro\\th period ahead

7,850

7,900

Logs For Sawnmilli"g
Mat@piCS'@raw"4.1
Select

Ag@this is"b"h)
Seleci

7,100

6,700

5,500
7,900

L"inher Landed Price yenper C". in

InitieSeray@ is"bald
24x150mm, 4mlsigr"ofe
MixedSer"y, I 24x48mm,
1.8 - 4m, S2S
Redo"k5/4x6i"sandwider

F11S (USEast Coast)

8,300

Vol. IN0.22 December 1996

8,200

Irkoles@Ie Price

yenperKok"
10,500

9,500

Concrete For", 6011rd, DomesticProd"crio"
from S. E/Ism" Logs
Prices in Tokyo/Ire, I Ye"perSheet
11.5x900x1800m", Type1 1,280
Thi, ,

23x910x1820mm7>, pe2
Med^^in

4.0x910x1820m", Type2 520
55x910x1820mm7j, pe2 630

110,000

46,000

125,000

340

Tropical Timber Marketlnformation
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TokyoM"rkerPricePerSheet

Plywood
2.4x9ZXZ82@min re"340
3.6^9Jx1820mm rein460
5.2x9/XI820mm reins80

Plywoodjbr/loon"g
IZ. 5x94.5x/8.40", in yen1660

PlywoodjbrPrt"ti"g
3.6^123, c. 2440","I Ye"800

Outline of Japanese Furniture Distribution

The number of wholesale furniture distributors in Japan is
estimated at about 600, including about 380 specialised A number of other problems are forcing retailers to close
wholesalers. The number of retailers(excluding Department or begin other business. For instance, the high price of land
Stores) is estimated at about 7,000. The number of both is making it increasingly difficult to maintain stores
wholesalers and retailers has continued to decrease in recent Chronic labour shortage is also making things difficult for

present store operators.years'

areas, such asthose related to newly married home makers
and to the new baby market, ignoring other sales
opportunities. Another problem is the tendency toward
promotion of one-time sales aimed at a large number of
unspecified customers. This is because furniture has a 10no
replacement demand cycle and that repurchases or steady
buying is far less frequentthan for other household items.

Another problem forthe industry is the poorabilitytoattract
customers. There are not many stores with o00d
promotional campaigns which will draw customers on a
regularbasis. Retailerstry to attract customers by offerino
bargains and other attractions, butthese efforts are said to
detract from, rather than add to, the store's appeal because
they become routine

The Wholesalers

Wholesalers collect information on product trends from
retailers and convey this to manufacturers. Most of the
furniture makers in Japan are small businesses. Untilthe
1960's small retailers depended on wholesalers for
marketing activities but that changed when the Japanese
economy entered a period of rapid expansion

In the period of double-digit economic orowth the furniture
market was a seller's market but asthe market changed to a
buyer's market, retailers tried to understand the needs of
consumers who were seen as attaching greater importance
to individuality. The retailers required wholesalers to supply
productstailored to such consumer needs. However, many
wholesalers failed to meetthese demands from retailers and,
as a result, a growing number of retailers began purchasing
directly from manufacturers. Some people in the industry
believe that about 70% of the products now on the market
followsthis direct distribution route. This method of buying
directly from makers has long been used by department
stores

epo t From China

C/,""ges in Reini/er's Role

Information"11"r"it"re exhibition centre

There were about 25,000 furniture specialty stores across
tile country according to the last available survey

One weaknesses cited by obseivers in Japan 1sthatretailers
tend to direct their sales activities at traditional demand

An International furniture exhibition centre has been
established in Shanghai. The centre has attracted
participation from companies from Guangdong Province,
Beijing, Jilin Province, Jiangsu Province and Zhejiang
Province, also companies from Hong Kong, Taiwan POC
and Spain participated. The General Manager of the centre,
Mr. Pang Guojung reported recently that international
interest in the centre is strong

Vol. I No. 22 December 1996

Conyeriib/e Y"",,

Within the past two weeks the Yuan became a fully
convertible currency. Analysts report that neither the trade
volumes nor tile Yuan's eXchange rate against the dollar
will be affected by China's formal acceptance of IMF
obligations on currency convertibility

The fullimpact of the move to convertibility has been felt
already as China removed the lastrestrictions on the current
account convertibility in July, in effecttlie Yuan has been
convertible since then. Convertibility under the current
accountis trade related and covers payment for o00ds and
services as well as repatriation of profits from the Chinese
operations offoreign companies.

Tropical Timber Marketlnformation
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The fomial announcement of the convertibility is important the next three years' Moreover, Conforama will open ten
for the overall refonn of the China's financial system. outlets in France with its brand and twelve smaller ones in

franchise,

Prices/or Impor!ed Tropical WoodFrod"cts in Shang~
koic"of ECsrer" Cl, inn or, ,@,"'c"bic meire orper sheet)

erui"g Log
Le"gift: 6.20m

e"gang Log
Le"8th 6m+
Malaysi"" L""cm Log
Mixed 2500-2600

Matq, siam L"""" with frolloi, , he"rt
Mixed 1200-Z400

Per C, ,. in

a"@" I"in her

Thick"ess:5-6c",

Le, ,8th: 3-4m 2850-3450

"""" long"e4, grooved/looting sirjj?
18"I"tx50-70m"^3m IJ@-125

a""" long"ed, groovednoon"g sinj,
J8x70mm x2*2-4. rin 110-J25

Berm" Floori"g Myanmar)
Z5m"tic90c"tic60-120cm 300-350

1800-2400

1800-1900

Trends in Furniture Prodt, orion I'it France

From Europe, An Update on France

The French market for ftirniture will not see sinus of real

recovery before 1998 according 10 industry analysts. In
I996 ftirniture production in France is expected to show a
decrease of 0.6% while domestic consumption and exports
should remain stable. industrial production of furniture is
expected to show only a slight recovery in 1997 (+I%) as
a result of a modest increase in domestic consumption
(+1.3%)
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In 1995 French furniture production declined by I. 7% (at
constant prices): this poor result was mainly due to a weak
domestic consumption (down 1,29'0) and to a 29'0 decrease
In exports.

Feb Mar

I I
I I

Furniture Prices in France

Apr May

Conforama, the French retail chain with 1995 sales of Ffr
14.4 billion (furniture accounted for 62% of the turnover),
might double its turnover abroad to Ffr 2 billion in the year
2000. Eight new outlets outside France are to be opened in

industry is reporting that sales are dull and as a result prices
are riot moving. As is the case in many European countries,
material costs are increasing but little opportunity exists
for passing this on to consumers

Jin

0'1ars and Seats

011ice .I'd Strop Furniture

Kite, ren Fur"lure

Jul
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Windows

Peneti"" Bfi"dJ20x15@cm FFR2,190

Son, / Woodle, a Doors

Upper Price, Oak,
Meat"in Price, Oak,
Lower Price, Oak,

FFRi0,018
FFR 7,920
FFR6,073

Tropical Timber Market Information



International Tropical Timber Organization

F"rinir"rea"of Coinpo"e"ts

Kitchen Chairs

Meat"in Price, Beecl, ,
Lower Price, Beech,
Dining Chair
141^perPrice, SolidCher, y FFR1,650
Medi"in Price, Beech FFR280

Lower Price, Beech FFR/81

Kitefoe" T@61e

Meat"in Price, Beech
100x7@cm

Lower Price, Melamine
Covered/15x74cm

FFR234

FFRZ40

Newsfrom OtherE"rope"" Cow"tries

Dint"g Table
I^perPrice, Cherry
Z50x90cm

Lower Price, Soft, ,, oort
115x74cm

BurgbadAG, Gennan producer of bathroom furniture which
achieved a turnover of DM 124.5 million in 1995, is
planning toexpand abroad. The company, which hasalready
a subsidiary in France, is looking for firms to acquire in
Italy, Spain and other European countries.

FF56Z

FFR238

Kitcl, e"Doors

Lt, perPrice, SolidO"A',
58.8x49.5cm

Meat"mrrice, SolidO@A. ,
58.8x49.5cm

Lower Price, SolidO"k
58.8x49.5cm

Office furniture group Paragon Business Products has
completed the acquisition of Carson Office Furniture
Systems (the purchase price was reported Iy less than 1110
million). Paragon plans to invest Stg 2 million in the two
firms in the next year. This deal adds sales worth Stg 11.4
million to Paragon's Stg 27 million turnover, making it the
UK's third largest office furniture company

FFRZ1,700

FFR/, 000

Moulding. s
1.71'per Price, Pine
1.8x7cm

Medi"", Price, Pi"e
1.4x4.8cm

Lower Price, Ix2.9cm

Mobili Berloni, the Italian kitchen furniture manufacturer,
Is expected to register an increase in turnover in 1996 to
L178 billion (compared to L130 billion in 1995). Gross
profits should be worth L7.5 billion. Berloni, which has
recently acquired Mobilsystem B, is to create ajoint-venture
in Indonesia. The company is also plannino an expansion
in Ukraina, Byelorussia and Taiwan.

FFR560

FFR327

FFR265

PerLi". in

In the firstsix months of 1996 the Beloian furniture industry
registered a total turnover ofBfr 40.2 billion (down 5.3%)
and investments increased by 14%. Belgian furniture
companies are particularly successful in the Netherlands
and Eastern Europe, mainly in Russia

FFR18.83

FFR8.35

FFR4.93-5.56
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The Swedish group Ikea 11as taken over Karlit, the only
company in Sweden which owns an MDF plant, to set up a
new particle board division. The new division, made up of
Karlitand the particle board company SWGdspan, is expected
to reach a turnover of about SEK 500 million ill 1997 with
a staffof300

Be moofSwitzerland has acquired Pine Design, the bankrupt
Finnish furniture manufacturer whicli will continue
operations under the name Portals Vel!s. 70% of its
production will be exported and net sales are expected to
reacli Fink 6 niillion in tile first year

Tropical Timber Marketlnfomiation
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European Imports of Tropical Timber

Gee^
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Us Industry Report

,afy
22:1%

Falco

41.8'A

Us imports of tropical woods has remained remarkably stable
during the past three years, both in value and volume ternis.
However, a different picture emerges on analysis of imports
by country and product categories.

airo^an Sawnuood Imp^, 9^

Bel^. in
65%

LK

,209'0

F1^naiads

135%

Indonesia is the most important supplier of primary tropical
wood products to the USA. More than half (57%) of Us
imports come from Indonesia, followed by Malaysia. The
main wood export commodity for both countries is plywood
Indonesia has occupied the number one position for a long
time has been able to maintain its dominating market share.
The number two position belongs to Malaysia, however this
country has lost market share in recent years

Between 1993 and 1995, Malaysian tropical wood exports
to the USA dropped by 26% in value terms. On the other
hand, Bolivia is gaining in importance, This country's
tropical wood exports to the Us grew by a staggering 144%
during the period 1993 - 1995. Bolivia's main wood export
is Mahogany lumber.

Canalk

I 096

0.00

I 2=fo Gangly
117%

Rance

*5.70A

altopean Ply^mm arxiVenrrerlr^ts, 995

Snarl
161%

A word of caution may be warranted at this point. According
to the international import classification scheme (HS),
' tropical plywood" is defined as plywood with at least an
outer ply of tropical wood. Trade figures are therefore
inflated by the non-tropical plies used in the panels

Plywood is by far the niost important category, accounting
for almost three-quarters (73%) of the total American import
value of tropical woods. Principal supplier countries are
Indonesia with a market share of 77% and Malaysia witli
14%.
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Daia laken from the UCBD "European Imports of Tropical Tinibcr 1996"
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Mahogany ply\\, o0d imports amounted to $ 2,115,000 in
1995, most of which (82%) came from Brazil.

Us tropical plywood imports have been declining durino tile
past three years. Between 1993 and 1995, the Us imports of
plywood dropped by I I% in value terms. This was mainly
the result of weakening prices. In fact* imports remained
stable if expressed in volume terms. Malaysia and Brazil
stand out for having lost market share. Exports of tropical
plywood from these two countries to the Us fell by 27% and
26% respectively* between 1993 and 1995. On the other
hand countries such as Guyana and Ecuador have been
gaining market share,

Geece

0.1%

Ga harry
21 or^
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Us Imports of Tropical Wood Products by Source

Ph"ippine
Veneer

2%

Bonyian

Mahogany
Lumber

8%

Brazilian

Mahogany
Lum be r

8%

Other

,4%

production capacity in the Us.
Forecasters are expecting panel

The second most important product category is lumber. Us capacity to increase by around 15% during the period 1995-
imports of tropical lumber amounted to Us$ 102 million 1998 and this is despite an expected fall in plywood out ut.
in 1995 representing 166,378 Cu. in. Most of this, or Us$87 Even though plywood production is expected to drop trade
million equivalentt0 138,890 Cum, was Mahoganylumber. analysts expect exports of plywood to continue to expand
The American supply of Mahogany lumber comes mainly as producers adjust to the gains of OSB in the Us domestic
from Bolivia and Brazil while other species (mainly of the market and look elsewhere f I
Meranti filmily) are imported predominant!y from Malaysia
and the Philippines Everyone is anticipating sustained gro\\ith in the markets

for OSB and it is expected that the growing production
Lumber imports have increased during tile past few years, capacity will cause strong sales price competitiveness. Us
especially imports of Mahogany. Us Mallogany lumber producers are tar etin Euro I b b f
imports amounted To only S 53 million in 1993 but advanced plywood roduction, howev , 11 E -'
to $ 87 million in 1995, this is an increase of 64%. Part of rising to about 650,000 C , ,
this increase is the result of higher prices, however in volume strength of gro\vth in the construction sector in Europe
terms the increase was still a respectable 41% durino the
9305 time period.

Malaysian
Plywood

,2%

Indonesian

plywood
57%

tropical veneer imports in the
Us. Brazil is followed by the
Philippines and Malaysia.
Malaysia's market share is
rapidly declining, however this
Is counterbalanced by a fast
increase of the share by the
Philippines. In 1993, the
Philippines shipped only for
Us $812,000 veneer to the
USA. In 1995, this amount
grew to Us $4,565,000 or 22%
of total tropical veneer imports
in the Us.

Tropica! Veneers are still a small but growing portion of
overall tropical wood importsin the United Slates. In 1995,
veneers accounted for 4.5% of the overall value of imported
tropical woods, up from only 4.0% in 1993. As was the
case with other product categories, the greater trading value
is based on higher prices. In fact, Us imports of veneer
declined by 6.79'0 (in volume terms) between 1993 and 1995

The most Important supply country for tropical veneers is
Brazil (Mahogany), with a market share of 36% of overall

Other News From t/, e Us

^ Figures recently available point
! to a rapidly rising panel

J
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Loyale Merchant, a grade of log parcel
Free-on-Board

Select Sawmill Quality
Air Dry
A Log Sawn Through and Throtigli
tile boards from one 100 are bundled
together

BB/CC Grade B f;Iced and Grade C backed
Plywood

MBF 1000 Board Feet

Sq. Ft Square Foot
FFR French Franc
Koku 0,278 Cu. ni or 120BF

LM

FOB

ssQ
AD

Boule

Abbrevi"noris

Vol. I No. 22 December 1996

Cu. in Cubic Metre

SQ Sawmill Quality
KD Kiln Dry
FAS Sawnwood Grade First and
Second

WBP Water and Boil Proof
MR Moisture Resistant
PC per piece

eachea

BF Board Foot

MDF Medium Density Fibreboard
F. CFA CFA Franc
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