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Malaysi"

A1!t^q!iti^,^. 1:110^a!?;!11 it!^!Ig';;pgrtedly lifting the three year
ban, 9n, !o2;, 19^99rts. ,49.90r^ing to reports the ban will be
lifted on 1st November. The SabahChiefMinisterisquoted
as saying that the volume of logs for export will be set at
2mil Cu. in per year out of the current production of 6,111il.
Cum. Apparently therewillnotbeaquotasystem-impQs^d t
but concessionaires and exporters will be dealt~with19:1 an
first come first served basis and licenses will be issued up
to^^g ? g!1. ' C-'!. PI 91^inng. .T, ' , Kg on i'ubsT .81

; Ud, T 02 usq ! 'I! ., Qinm
Thg. j^Regie^At^! e?, p, 9J^Lq!!46the ro\a, !ty rat^s were not
avg. ilt;^I^, at I^^:-ojgoj!!g-tp. press, . , ,

16 - 31 October 1996
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DomesticLog rices

ReportFromBr"zil

The domestic marketis. very active.

Industry is optimistic that the PIO$pects for next year are
good. Inflation for 1997 is proj$!ct^d at around 6-89'0, the
lowest inflation forthe last30 or40 years, and economy is
projected to grow between. 4'-69'6. Industry analysts are
suggesting that domestic. consbliptionwillincreasetosuch
an extentthatBrazilmaynot increasewood productexports
substantially in the next 1-2 years, in spite of increase in
the production capacity, particularly of woodbased panels
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International Tropical Timber Organza

The expansion of the woodbased panelproduction is now Report/*on MCIqj, siC
projected to be between I and 2 million cubic metres in the
next 2-3 years'
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No change in domestic log prices has been reported.
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Brazil

Export markets continue to be stable with no substantial
change in volumes or prices have been reported during the
last-2 weeks. '
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Prodiic^rsafej3r6jectih^arcdhtihuitigifi6reaSe!in the demand
from-regional linttrketSPint:hiding'MERCOSUL countries
andCar:ib'b^an countri^sy '110qys

. ., libr ,

Thetaxreduction onexportsofprimai^,'^^oductSannounced
by the Government has caused little impact so far, but in
themedium tenn it isexpected by industry tomakeBrazilian
primary wood products more competitive and therefore
facilitate exports of sawnwood and veneers.

The price for Mahogany has increased considerably asthe
volume of Mahogany now flowing onto themarketis very
much reduced as a result of efforts of the IBAMA to stop
illegal logging and as a result of Government regulations
prohibiting the opening of any new areas for harvesting.
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In recent yearsthe Mahoganytrade hasbecome less
importantto the Brazilian producers who have been
successful selling other species and in diversifying their
markets to the Caribbean and to SE Asia. For sometime

nowthere have been quotas on Mahogany exports and
there have been instances where the allowable quota has

notjbeen utilised. Industry analyst expectthe diversifica-
tion of production and of the markets to continue and see
the new export markets and the growing domestic market
becoming more and more important.

Gfo@"@ \! .^
C 13

The exportofsawnplantationTeak is on the increase. India
was the main market for plantation Teak logs before the
ban on log exports. The sawnwood is now going to Hong
Kong, Thailand, Macao, us, USA and Gennany.
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As aresuit of the strong domestic marketprices for ply-
wood have increased in the last weeks. This may effect
the export market, as companies market a greater pro-
portion of their production locally
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omestic Plywood Prices
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Domestic consumption has increased and there are a
shortage of some products, forexample particleboard. The
furniture industry is having to import particleboard from
Argentina, Chile and from Europe.

E, ^, I^b.
B

Din

E:c in

mm Wit

minM"fo
42

inn

, ;\*
SI

71, +^*

in

b ,+"-,,,,. ;;a
ECF, CFerpc

Oat@red Tored

3,430- 3,780
5,314- 6,270
8,886- 9,540
9,010. 11,047

70,762- 12,699
13,019-J5,362
15 790-Z8,632

in,

@--

",",

Vol. IN0.19 October 1996

at

B

R

rindo"coin

in

o

E^,

,#*

in

mum

", est

art

$3

.

MD E

rin

MD Dme

OB

or

08

Lint
r^

Tropical Timber Marketlnfonnation

@.



International Tropical Timber Organization

Tatw""ProvinceqfCfoi"", Jinporrs

D

me

mm

mm

Ith

Matq, sin

Ian
in

articleb@"rd0'08)

,

6m"t& "bone
@", eb"t,

.

@.

in

@.

Malaysia

mm&"bove

D

^;' OB
'Bet in

03

C" in

perC, ,. in
Us$155,160

IIS$180,190

neg

in

me

in

on

it. !,,,h
L

Rubberwood parts and components:

MCI"ysi"

mm

Prices of Adde Val eProd cts

per C, ,.",
08324@. 260

Us$210,230

per C, ,.",
03357@-580

CIS$960.980

Us$105@-IZ@@
~ .,

...

"

rindo"esi"

",",

at

in

in

r's,

ff qP
inat

mr at B
at

CIM

in

in

in

.

in

at",

in

on

or

Doors (;F'08)
MeFainti(I'e4)painelti^@re

Crude, 4 DSS51-53perpc
GradeB DSS43-4/5pe, PC

0334@-4ZperpcGradeC

,t,

,t, .B

per C, ,. in
Us$845-855

DSS895.9/@

Vol. IN0.19 October 1996

F"r"it"re

in

@.

@.

@.,

D

to

err

Oat

17' 45
Lo

Jul

Nay
Q

rip mr""t

MD

Morns

Cram

@, at

Tropical Timber Marketlnfonnation



International Tropical Timber Organization

Tatw"" Province qfCfoi""
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Freight Costs

Br"zil

Chain"

and

Bundled Sawnwood

Ghana to Europe (Antiryerp-Hamburg), Us$65 to Us$83
per Cu. in depending on
quantity and the buyers' relation with the shipping lines

Containers

Containerized sawnwood and other products from Ghana
forN. European Ports
Us$2070 for a 20ft container
Us$3730 for a 40ft container

Tatw"" Province qfChi""

40ft. container

WestCoastUSA from Taiwan Province China Us$2000

EastCoastUSA from TaiwanProvinceChina Us$ 2350

MCIq, sin

40 ft. container

Malaysia to West Coast USA at Us$2650
Malaysia to East Coast USA Us$3200
Malaysia to Ports in Taiwan Province of China Us$550-
650

Sawnwood

Ford"ag"@-Roiterd@in
Us$1300Container 20/1
Us$200oConi@mer 40/1

Forgingg"o-Bonimore
Us$1500Container 20/7
Us$1800Coniai"er 401

Us$66^erC". inBulksaw"wood

(Hardwoods over 750kg/Cwm)

Plywood
Para"@gala-OK
Palletised

Indonesia

4011Co"tamer
Us$2,250Joking-Rollerdarn

Jakarta-LA(westco@SI Us, 4) Us$2,900
Into7/@-NY(cosicoas! USA) Us$4350

Us42per C". in

Port Klang I Ports of Taiwan Province of China Province
of China

Us042 perCu. in Bundled Sawnwood
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Consumers Report

Report From Japan
Japanese plywood manufacturers have proposed a further
increase in price and this is worrying wholesalers who are
saying that the price increases may be unacceptable to the
consumer. Prices for October have gone up to Yen 1,310
for 12mm, 3x6, yen 1,200 for structural softwood
plywood, Yen 1,320 for imported 12mm JAS and Yen
1,270 for plywood for underlays.

The International Furniture Association has released figures
showing that imports of furniture for the first halfof 1996
are up by 31% over last year. Imports total Yen 148.4
billion, Imports of wooden furniture are up 38% to Yen
77.7 billion and imports of metal furniture are up 41% to
Yen 314 billion. Imports of furniture parts amounted to
Yen 25 billion up I 1.8% over the same period of last year.
The main suppliers are Taiwan P. 0. C. at Yen 29 billion, up
40% over 1995. Japan's furniture exports are down 12% to
Yen 17 billion for the first half year.

Delivered Prices

I'S, ",, Log, L"in be, c, ,of PC"el Prices

Imports of reconstituted boards in August were recorded at
54,000 Cu, in the largest volume imported in any one month
this year. Imports originated from Canada 19,000 Cu. in
(OSB) and New Zealand 5,000 (Triboard), The record
monthly import is largely due to delivery of 15,000 Cu. in
from Indonesia
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Tokyo Log Yard 1996
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Report From China

47'0b, o M"rket Firtce Per Sheetl
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Centr"! WoodM"rke, in So"thwes, Chi""

In order to develop the market economy, a market for wood
and forest products has been set up in Kunming in
Southwest area of China, the market opened for business
in September 1996.

340

520

630

Costing Yuan 20 million the 200mu (about13 ha) market
is located in a suburb ofKuming city. The new market has
variety of facilities such as a business hall, a log storage
yard and drying and processing facilities. Government
agencies including a forestry administrative office, a bank,
communication office, a quarantine office and a hotel and
restaurants are located on the site. In addition, the road
network and railway is being upgraded. A computer
information network, connected to other parts of China, is
available, Businessmen and agencies from all parts of the
country are entering the market, and have started business.

Vol. I No. 19 October 1996

State-o11, "edforests jin Nortfoe"st cmdJ""er Momg, on"

The state-owned forest Northeast and Inner Mongolia
represent the greatest forest growing stock in China and
are therefore a very important log production base for the
country.

10 Tropical Timber Marketlnfonnation
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The development goalforthe year 2000 and 2010 of the and introduced advanced technology from Germany.
state-owned forest area of Northeast and Inner Mongolia Construction of the production facility started in 1993 and
was been put forward recently by the Minister of Forestry, trial production began in September 1996.
Mr. XUHoufangataWorkshoponeconomicdevelopment

The quality was appraised by the national appraisal centreof Northeastregion.
for wood based panel quality, and the national appraisal

The goalisto develop this region to become amajor forest centre detennined that the product met the technological
area with a rational industry structure and with a more requirement of Standard Q/esjc001 - 96 for fire resistance
advanced economy to enrich the people's lifestyle. The andmetenvironmentalrequirements. Nowtheproduction
specific objectives are as follows : By the year 2000, the line is in operation.
forest cover should reach 78%; the annual output of logs
should reach 19mil. Cu. in, wood-based panelsoutputshould Chimese chipprod"ctio"
be 3mil Cu. in and pulp and paper production should be
650,000 tons. The total production should be of avalue of Recently available statistics show that during the period
Yuan 35 billion and the rate of economic development 1991-1995 China produced 13.5 million dry tons of wood
should be 13.5%. It is forecast that 106,000jobs need to chips, of which 3.9 million tons were exported. In 1995,
be created so that the target of average income per person China's chip production reached4 milliondry tonsand was

valued at Yuan 2.5 billion, this is double that of 1991. Inin the forested area should be Yuan 6,200
1995, 1.5 million dry tons were exported, Gaming Us$160

By the year 2010, the forest coverage is planned to reach million. Through the country, more than 200,000 workers
82%, annual log outputwillbe 22.5milCu. in, wood-based are involved in chip production.
panels and pulp and paper output will be 4 million cubic

During the Ninth Five-Year Plan (1996-2000) it ismeter and 1.05 million tons respectively.
deterrnined that chip production should increase to 21- 25
million dry tons, of which some 7.5 - 10 million dry tons
will beexported. By the endofthe century, China's annual
chip production will reach 6 million dry tons.

Prices @17ropic"IninbermSh""gfoi
cmdE"ster" China

Logs
Keratin,
RedMe, !""it
Mixed(, toll@WE'cod
Meing"r's
Mt:redRedwood'

My",, incr

Saw"wood

Meram, i

Flooring
Mere"tin&e
Z&^50nm$!,,

. .

MCI@sT&G
rat7@minx3",

perC, ,.",
y, ami8@@-2400

Y"", 2500.2600

Y"on1200.1400
Y"""1800-J9@@

*^^;;..
Y, ,""3850

Most of South Korea's furniture manufacturers use

tropical hardwoods, however solid Oak furniture contin-
uesto be popular with the South Korean consumers and
has become a benchmark in national furniture styles.
Oak lumber accounts for almost 60 percent of total
imports of hardwood lumber from the United States
Consumer awareness of species is reportedIy low, with
most consumers familiarwithjust one ortwo woodChina's first Gypsum Particleboard plant has been

established by Cang Song Building Material Ltd. , a Sino- species used for furniture.
Germany enterprise located in Linyi city, Shangdong
province. The company cooperatedwithBisonofGermany

Other Newsfrom China

Newsfrom South Korea

Y"on2850-3450

Despite the recentrecession, the South Korean furniture
industry has grown steadily since 1990, averaging 15
percent growth annually. A recentstudy has shown that
the value of South Korea's furniture marketis about Won

3 trillion (Us$4 billion) and comprises household fumi-
tore (54 percent), kitchen furniture (18 percent), office
furniture (15 percent) and bedroom furniture (13 percent).
The top 10 furniture brands, out of around 3,000 filmi-
tore manufacturers, account for an estimated 18 percent
of the total market by value

<^;-

perPC.
Y"un145

Y"ami15.130

Vol. IN0.19 October 1996 Tropical Timber Marketlnfonnation



International Tropical Timber Organization

The study identified that the demand for up-market
furniture (with European designs being the most popular)
has steadily increased asthe South Korean economy
grew.

From Europe, A Update on It Iy

In the first half of 1996 the Italian kitchen furniture

producers registered a standstill of domestic sales in value
and a contraction in quantity (down about 4%). However
exports increased by around 79'0 in value. Industry is
forecasting that the figures forthe second halfofthe year
willshow a slightrecovery of demand.

Figures justreleased showthat in 1995 the Italian domestic
fumittire market was worth an estimated L11,900 billion at
factory prices (around L21,500 billion at consumer prices).
Almost 90% of home furniture is distributed through only
22,000 retail outlets.

Solid Woode"Doors

The trade group Metro (Germany) has acquired control of
the retail operations of Salzam (Vergiate, Italy) thus
acquiring Eininezeta(Mercatonezeta), the home furnishings
and furniture chain controlled by Salzam. The total
investment is about L210 billion, Eininezeta, which should
post a turnover ofL700 billion in 1996, has 8 retail outlets
(with a total area of 25,000 square metres): ten new ones
will be opened by 1998

",, perPrice,
Mah@g""y Lit@1,000,000
OJin Lir" 860,200

edi"inn. ice, 7thg@"ikc Lira 554,000
Redwood L". a 700,000

LowestPi. ice, I"cm'gc"ik" Lir" 3Z7, @@@
M"frog@"y Lira25@,@@@?t. #

"rinit"re""dCompo, ,e"ts

Prices 'n Italy

Kiri;bel, Chairs

Medi"", Price, !Beecfo
Lowest Price, Pine
Dining Chadr
CF, perl'i^., ce, I, '"!""t Lira675, @@@
Medi"", Price, ,rat""t Lir"435,000

I;ir@2r@;'o00Lowe^tPrice, Beech
4^tKitcfoe" I""We

I^^, parrrice, rpc","tedgegl"ed
80n6@cm Lira3,242,000

\:.-4edi"in Price, I'd, i, ,t e^, eg!"ed
80x16@cm Lir"2,969,000

Woode" Windows

D

M

D

CS

in

us

M

Mat
Lo

Mat

a:r

Lfy. "188,000
Lir, i43, @@@

a:c Jin

mr

Lowest Price, 0"k^',,'@!""t
8th120c", 4" Lire362, @00

: r

an

in

Lowes, Price, Pi"e
80:c-140cm

Litc 793,000.

in Lir"629,000.

Dint"grab!e F
I, ?, perl'b. ice, F'"1/2"tedgeg!"ed f't*

Lira4, @82,00090:r'180c",

edi"", fifee, 17'din, ,te4geg!"ed'
90x16@<in Lira2,890,000
Lowest Price, Beech Cfoe"j, 17"fin"'
9^!F18@cm Lit"1,150,000
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WardrobeD@@, s
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FoggenpohlMoebelwerkeGmbH, the Germanproducerof
high-quality kitchen furniture which is part of the Skane
Gripen Swedish group, planstotargetnewmarketsas China,
Japan, Korea, TaiwanaridEastEurope. The company, which
posted a turnover ofDM150 million in 1995, sees growth
opportunities also in the Us.

iai
6'
. .

CompanyNewsFromEurope

Duetoarise in demand andtoan improvement tripurchasing
management resulting in reduced raw material costs
Silentnight(UK bed and cabinet maker) reported a Stg1.7
million increase in pre-tax profits to Stg 4.9 million in the
six months to 3 August 1996.

Ram

hithefiscalyeart031 March 1997, Kika/Leiner, the leading
furniture retailer in Austria, expects a turnover of Sch 15
billion tit was worth Sch 14 billion in 1995/1996). Kika/
Leiner, which hasjust opened a megastore in Vienna, will
probably expand abroad with new furniture stores. In the
meanwhile, one more store is to be opened in Vienna by
1998 and three new ones will be opened in other AUStrian
cities.

Ii^#

.*

F1

it +

Steelcase Strafor, the French office furniture group, has
takenoverWaikoMoebelwerkeGmbH&CoKG, aGennan
producer of wooden officefumiturewithatumoverofDM
70 million.

M

Fitted bedroom maker Sharp of the UK invested Stg 9.5
million in its new 135,000 square foot factorv in Bi!ston
and now plansto expand its workforce (currently a staffof
400). In the past five years turnover has doubled to Stg 50
million. The group operates 204 outlets and is planning to
open 20 new ones in the nexttwo years,

The Spanish furniture chain Merkamueblewillopen 50 new
outlets in Portugal and Spain by 2000, in addition to the 5
new onesjust opened in Spanish cities. In 1995, the chain
posted a turnover ofPta 6,300 million.

IIS Industry Repo

First Halfyear reports on Us hardwood exports for 1996
show that world markets for Us hardwoods are growing.
The farEastcontiriuestoshowthemostgrowth, with exports
to China improving and exports of laminated flooring
increasing in Japan.

Therenovationmarket in Europe stilldominatesthedemand
resulting in increased demand for solid wooden doors and
interiorjoinery. South Korea is showing promising signs
of recovery and demand continues to shift from logs to
processed wood products.

Representatives of the Us timber industry recently toured
Europe to promote the Us Sustainable Forest Initiative.
Europe is a ina, jor market for the Us hardwoods and the
industry is keen to assure the consumersthatthe Us forest
resource is being managed responsibly as part of a strategy
for conservation and development.

The Us SFl has been adopted by 200 companies and is a
condition formembership of the AmericanForestand Paper
Association. The first SFlreport shows that the industry
spentalmost Us$53 million on forest related research, and
other activities related to sustainable forest management.
Most input prices for the furniture and other secondary

wood productindustries are either at parorbelow the levels
of one year ago. However, a modest price recovery was
observed in inid-1996 when many wood prices started to
rebound from theirtroughs.

In September 1996, kiln dried AppalachianRed Oak lumber
traded within arange of Us$ 1275 and Us$ 1460 perMBF
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(I" FAS), or approximately I% below prices seen in
September 1995. Thereisnowsomeshortageofthiswood
and industry is anticipating that the recent price recovery
will continue for the remainder of this year and possibly
beyond.

Prices for imported tropical woods followed a path similar
to their domestic counterparts. The strong price advances
during 1995 and early 1996 came to an end. For most of
this year prices have been flat or on a moderate downward
slope.

Ge""i"eM@hog""y Us$2530 (kiln drie4)
DSS2360 toirdriedorgree")

DorkredMer@"ti DSS2185 (kil"drie41
Li hiredMein"it DSS2050 kil"dried

(all prices are per MBF I", dockside, Us. Wpst coast port )

The woodenpanelmarketwassubjecttd. the sameeconomic
forces asthe lumber market. Prices are generally belowthat
of 1995, but are now on a modest upward trend. There are
two noticeable exceptions to this general observation.
Hardwoodplywood, propelled by astronghousingmarket,
wason an uninterrupted price advancethroughout1995 and
the first halfof 1996. In July 1996 prices leveled off at a
relatively high plateau. Present hardwood plywood prices
stand 5.3% above the prices of September 1995. The second
exception is MDFwhichfollowed an entirely opposite price
path to plywood. Apart from a few minorimprovements,
this material has experienced a continued price erosion for
more than 18 months. The most obvious reason forthis

weakness is the industry's production overcapacity. The
price decline came to an end in June 1996. During August
and September prices started to changetheircourse and the
product is now experiencing a remarkable strength.
Nevertheless, on a year over year basis (Sept. /Sept. ) prices
are still 7% lower.

It t $13, ,., file in '
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Turning to finished and semi-finished wood products, prices
are uniformly pointing up, reflecting the robust Us
economy. Several products, such as Wooden Doors,
Mouldings, Upholstery Frames, Living Room and Bedroom
Furniture, are recording peak prices now. Office desks
showed the strongest inflationary pressure. Even though
prices have eased somewhatduringAugustand September,
desks still sell at prices 3.3% higher than twelve months
ago.

Plywood and Veneer

ordwoodP!ywood *
Redo@kp4, wood;, 5.17dy, ,I"inbereore '"'; ;.
crossb""usof poplarorg"in $ ' :^;
Bathertrimtoy",, of. !^, do"k " ,;,'!^
F"rinit"regr@ofe, rot", y ^'"t 4'x8' 0.75"thick

Us$49.95perSfoeerfy ;^,:^;'
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Veneer Redo"k, J/, 5", natstock,
Co"miner loads/, r"ck-loads

Usce"ts 9.5" 14.5 persqJi.

Reconstituted Boards

Particlebo"rd

rind"stria!grade board, 4'x 8'x3/, 4"
Soarh Ce"tr@!kegio"

,^, t; us$278per1@@0sq/t!i^a;

Meat"", Density Fibreboard $,^* 00find"sing!grade 60@rd, 4' x 8'. ic 3/:4"
DSS378perlOOOsqJt
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Loyale Merchant, a grade of log parcelLM

FOB Free-on-Board

SSQ Select Sawmill Quality
Air DryAD

Boule A Log Sawn Through and Through
the boards from one log are bundled
together
BB/CC Grade B faced and Grade C backed

plywood
MBF 1000 Board Feet

Sq. Ft Square Foot
FFR French Franc

Koku 0,278 Cu. in or 120BF

Vol*I No. 19 October 1996

Cu. in Cubic Metre

SQ Sawmill Quality
Kiln Dry1<D

FAS Sawnwood Grade First and
Second

WBP Water and Boil Proof

MR Moisture Resistant

per piecePC
eachea

Board FootBF

MDF Medium Density Fibreboard
F*CFA CFA Franc

Stg Pounds Sterling

J*
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