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The issue of the log export ban. in the state of Sabah has
come to the forefront once more. "I'dcal"c8ff:'S'Ssionaires

in,

are actively 'PIis!ling for a recoilsid${a^ion dt'the blanket
log export ball'ar^^:in^ that 10^a!'hidusfl. I^S'^re"becoming
too selective of jog quillity aji^I'^re'hot ^}fernlg adequate
prices for logs. fits argii6d that's^me 161geXports should be
allowed. I,
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International Tropical Timber Organization

Do estic Log Prices
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Prices remain unchanged. Thetr^de is oncemoret;yingto.,. ,g. ,- ,:, Jar, ., , ,,,,, u, .;y, ,g
open the qe^ate, 911,111G, 19^^?, PCI,rt ^;;11- 111;^,;eltjbyjSogrig, ^I
Ghana that, the t^ne, has ^:)in;, to re&,;e^I!. the, log, ^xpog:^!:;n
in the int, ^rests-of good forest management, The ar^ument' '111 ,. '01/1> I;bL. I' 0. ,c

advanced is that tile domestic ^awing, peeling and veneer
industries are notiitilisingthe available 600 ormore species
comprising the tropical forest. Selegtivecuttingofttie forest
for only high quality logs is inevitable at present. An
examplehasbeen given in the caseofonebuyerwillingto Saw woo Prices
take 5,000 Cu. in of a species not being utilised by the
domestic industry. Whilethe logbancontinuesthistimber
will be left behind during logging. In unreserved areas
whichare under pressure from farmerssuch species will be
felled and often burnt.
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Bank base rates have risen to 40 percent effective October
1st in responsetothe Central Bank'sincrease in the primary
reserve requirement for all banks from 5% to 10% of
deposits. The aim of the increase is to slow inflation.

This move is bound to affect exporters who are already
indebted to the banksandwhoareholdinghigh stockswhich
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International Tropical Timber Organization

are slowtomove. The bankshavebeenurgingtheexporiers
toreducetheirindebtednesstoenablethebankstomeetthe
Central Bank's directive
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International Tropical Timber Organization
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Sales of sliced veneer have yetto take off. Buyers from
Belgium, Spain, GennanyandtheUKhavevisitedtheplant
buttookvery little. Veneer prices are likely to be dropped
as stock levels increase. There are reportedIy high veneer
stocks in Europe and suppliers are offering big discounts
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Indonesia's exportsto'Japan saw an increase of 11percent
in the first 9 months of this y<!ar;'This tre^a^s exp^ated to
continueuntilnextyeara&:0^ding^)'I'^c^litrejioftS. 'Demand
in Japan isexpected'tdj;oupby8'percentthisyeartosupport
the gowniinhousingdemand. . "-' ".
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International Tropical Timber Organization

Ghanaianplywood is destined forUK, Israel, Australiaand
Gennay. SomeUSbuyersare looking for largevolumesof
BB/CC plywood at Us$500 C&F Us apparently to
complement supplies from Indonesia. Several producers
are looking at the request butthe strong domestic market
may be more attractive.
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Gh"""

Bundled Sawnwood

Ghana to Europe (Antiverp-Hamburg), Us $65 to Us $83
per Cu. in depending on quantity and the buyers' relation
with the shipping lines.

Containers

Containerized sawnwood and other products from Ghana
for N. European Ports
Us $2070 for a 20ft container

Us $3730 for a 40ft container

ratw"" Province of Chi""

40ft. container

West Coast USA from Taiwan Province China Us $2000
East Coast USA from Taiwan Province China Us$ 2350

MCI, !psi,

of wood-frame units were 21.8 percent more than the
February last year at 69,701 units. Construction continued
to increased and in July 73,603 units were constructed, up
22.5 percent from July last year.

40 ft. container

Malaysia to West Coast USA at Us $2650
Malaysia to East Coast USA Us $3200
Malaysia to Ports in Taiwan Province of China Us$550-
650

Port Klang I Ports of Taiwan Province of China Province
of China

UsD 42 per Cu. in Bundled Sawnwood
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Report From Japan

lienve Housing Starts

As a result of increased housing construction, market prices
for wood products have gone up sharply since July. The
markets for wood products in Japan depend largely on
housing construction. Activity in the wood-frame house
sector, in particular, affects wood consumption.
Construction of wood-frame houses has increased

continuously since February when it was down compared
to the same month of a year before. In April, housing starts

bi

Housing starts in July totaled 157,114 units, 21.7 percent
more than July last year. This is equivalent of an annual
rate of 17 million. An increase in business corresponding
to the July starts is expected to be seen during October.
Construction companies are reporting a big backlog of
orders, Demand for wood products is likely to stay active.
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Construction of two-by-fourunits has been active since the Sabah on the issue of reopenin 10 ex orts.
beginning of the year, Figures show that this sector
increased by more than 40 percent in January, April and So","e@st^siC" L"", bar
May. The target of 100,000 units a year is now closer.

Orders for Southeast Asian lumber have been in small lots
since late August. In October, demand for interior
decorative lumber became more active. Lumber shipments
have recovered as the price for imported White Seraya
lumber, first grade is Yen 130,000-150,000 per Cu. in,
delivered to retailers,
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Prices for half-inch plywobd'1.61h^med'^^611ang6'd^*t y'en
1,210, March through to July. Prices went up to Yen1,250
during August and September. 111'aji'infact^jets announced
price of Yen 1,270 in October and this was accepted'^y the
market. It seems possible that manufacturers wili'push
prices to Yen 1,300.

Active housing starts have us hed market rices u and it
encourage Overseas supp Iers.

So"the"s, ^stain Logs

Market prices for Menuiti logs (small: 60% small logs and
40% super small logs) lots are Yen 6,900-7, I 00 per one
koku, CIF Japan, which remains weak. Prices for G3-G4
from Papua New Guinea are around Yen 5,500 and Yen
6,700-6,800 for Taun and Yen 6,300 for Calophyllum.

Metanti logs (20% oman) for manufacturing veneer for fiice
and back of thin plywood remain weak at Yen 7,800-7,900.

Domestic manufacturers have reduced production of thin
plywood. They have also switch to Mersawa from PNG
and Okume from Africa. Inquiries for Meranti regular logs
has decreased. The price for Agathis logs is around Yen
9,500. There is considerable discussion taking place in

^'I I^ rib.

.^^d

Ap.

Present market prices for the domestically sawn Merepi first
grade wide lumber, specified lengths, are is Yen 185,000-
2000,000 per Cu. in, delivered to retailers and around Yen
100,000 for second grade lumber. Market prices for
imported laminated lumber and processed lumber are active
as availability of lumber is tight and exporter prices have
gone up. Prices are Yen 180,000-200,000 per Cu. in for A-
quality finger-jointed laminated lumber of Perupok
delivered to retailers and Yen 160,000-180,000.

Plywood

In Tokyo markets, inquiries for softwood plywood for
structural use are steady. Consumption of plywoodincreased
for traditional post and beam construction as well as two-
by-four construction,

Under the circumstances of active consumption, Seihoku
manufacturing group has raised their prices by 50 yen per
sheet of half-inch plywood for structural use to Yen 1,100
per sheet and Yen 1,050 for underlayment use, delivered to
wholesalers.

by

.in=

J. re J. ^,

,

Domestic manjuf^cturers have reduced production of half
inch plywood. Imported plywood leads the markets. In
August arrivals totaled 274,000 Cu. in from Malaysia.

Current prices in Tokyo the markets are Yen 1,270 per sheet
of domestic half-inch plywood and Yen 1,260-1,280 for
Indonesian panels. In Osaka markets prices are Yen 1,300-
1,310 and Yen1,270-1,280 for locally produced and
imported panels.

Softi, ,o0d versus So"the"gillst",, logs

While actual demand for wood is active, inquires are not
necessarily active for Southeast Asian logs.

Southeast Asian logs once led the markets. However,
SoutheastAsian log for sawmilluse has declined to around

Vol, I No. 18 October 1996 9 Tropical Timber Market Inforn^tion
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10 percent of a total demand. Imported lumber and other
wooden panels came in the markets. Demand for logs for
plywoodmanufacturehasdeclinedt05.2-5.3 millionCu. in.

Production of partially and wholly softwood plywood in
the first halfofthis year was 721,000 Cu. in. this represents
a 42.7 percent increase over the same period last year.
Softwood and partial softwood plywood is now 33 percent
of total plywood production, up 10.4 percent from the last
year. The Japan Federation of Plywood Manufacturers
Association has projected softwood plywood production
this year at 1.5 million cubic meters, which seems now
within reach. Southeast Asian logs are still needed for
plywood manufacturing as many industries are based on
these logs.

Cert;/ic"tio" in IC, ,,

Japan's interest in the Forest Certification Systems is not
high at present but a recent seminar on the issue in Tokyo
won wide attention from industry and other concerned
parties. The seminar was held by the World Wide Fund
for Nature (WWF)Japan to emphasize that "it is a system
which is profitable for those who manage the natural
resources well". The labeling issue is likely to cause further
anxiety about a reduction in supplies of tropical timber in
particular
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Re ort From China

Pricesfor rinported Tropical, ,"o0dProd"ofs in Sfo""g~
foci cmdE"ster"

China/Ing"st1996 (Y"""/c"bic", etreorpershee41
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funb. er

MDFP!""t/orBe;ii"8

Construction has started on a MDF production line for
Betiing Senhua Panel Ltd. established jointly by Beijing
Constructing Material Group company and ACE of
Germany

3

The annual design capacity of the line is 1000,000 cm. The
plant uses a continuous flat~press facility provided by
Siempelkamp of Germany. The line will produce 2.5-
40mm boardsto European and American standards

Price/ortropic"Iwoodprod"ctsi" We"zho" Wood
Market, Zh<namgProvi"co
September 1996

X4'X8'

WoodM"rketi"ECster" China

.

^\:\ .,",.. J
A 'wood market' hasrecently been-built, in. Eastern China.
Covering a site of 20 ha and water storage of 14 ha, the
'wood market' is located to the northeast of Wuxi city,
Jiangsu Province. The area is reported as having very
convenienttransportation facilities.

Ie

42

The newly built wood market will promote the economic
development of the whole eastern China, especially the
Yangtze river Delta region. Now a number of forest
enterprises from the Northeastforestregion, Jiang>, i, Fujian,
Hunan, Hubei, Guangdong and Guangxi can more easily
participate through the new facility.
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In France furniture sales increased in the first months of

1996. After a disappointing 1995, the French furniture
marketopened 1996with an increase in the volume of sales

A new bamboo flooring production line has been installed There are still strong doubts, however, as to whether this
by Xingmao Decoration Material Ltd. , Iiaoling county, trend will continue throughout the year due to the
Guangdong Province, ajoint enterprise of Guangdong and govenmnent'srigorous economic austerity policies.
Taiwan. 1'116 company was established in November 1995
andintroducedupdatedproductionteclmologyfromTaiwan. Building activity in France started to decline in 1991 and
Production began in May 1996. Annual capacity is said to continues to do so up to the presenttime. During the first
be 200,000 sq. in and most of the production is for export. halfof1996 housing startstotaledonly 139,000 unitsdown

Bamboojloori"gProd"ctio"
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9.5 percent on 1995, The building sector is reporting that
orders on hand are some I I percent lower now compared
to the same period last year. Since 1991 the construction
industry has lost over 150,000 employees and the impact
on the timber trade has been equally as devastating.
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Furniture Prices in France
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News/Fom OtherE"ropec" Co""tries

Bedroom furniture producer Symphony of the UK has
invested in new machinery for its Rodierham plant. The
move will enable the company to treble its output.

The Spanish office furniture sector (about 225 companies
with a total turnover of Pre 47,000) should show signs of
recovery from the crisis which began in 1992. Due to a
drop of up to 40% in domestic demand some Spanish
producers have successfully promoted their exports,
especially to Germany and France.

In 1995 SIovak woodworking companies' sales rose from
Ski 6.8 million to Skr 30 million. In the turn of the last five

years the export quota passed from 31% to 61% of total
sales.

".,

FF, a. 327
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The Italian Namizzi, world leader in the production of leather
upholstered furniture, will invest L611 million in the

12 Tropical Timber Marketlnfonnation
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construction of a new production complex in jusce, near South America. Two countries, Bolivia and Brazil satisfied
Matera. The new factory, with a staffof 5,000, is to produce almost two-thirds of th t' U. S.
about 20,000 pieces of furniture per day. In 1995 Natuzzi woods.
registered a net profit of L9S. 9 billion on a turnover of
L839 billion.

In 1995, Bolivia wasthelargest supplier conti'ibutin a share
of 33.6% to total imports. This represented 51,414 Cu. in

A Gennan association of 60 ecologicalIy oriented furniture of wood valued at Us$35.5 million. All of this was sawn
stores (Bundesverband Ockologischer Einrichtungsh Uuser, Mahogany lumber valued at an average price of Us $690
Cologne) has introduced a check list, named Oko Control, per Cu. in. Bolivia has been gaining market share dunno
for consumers who wish furniture produced throughout an the past few years, in 1993 its share stood at only 21.5%.
ecologicalIy correct product cycle.

Traditionally Brazil was the most important supplier of
For the first time in 22 years Danish furniture exports tropical woods to the United States, but in 1995, it dro ed
decreased. In the first six months of 1996 they were worth to the number two position, surrendering the top rank to
Dkr 2,893 million, showing a decrease by Dkr 479 million Bolivia. Brazilhas been losing in importance for some time.
compared to the first halfof 1995: This is mainly due to a In 1993, its share ofth Us k '
weak Gemiarimarket, as more than 50% of Danish exports but in 1995 it was onI 30.49'. I ,
are destined to Gennany, and to sales reduction on the amounted to 48,029Cu, invalu d tUS$32.0 '11' '
Nomegian, Swedish and Swiss markets. 99% of Brazil's wood exports is Mahogany in the fonn of

sawn lumber, prices at Us $668 per Cu. in. the remainder is
made up of a variety of other species which, up to 1994,
were either sold as logs or sawn lumber, In 1995, Brazil
discontinued the export of logs.

The third ranked supplier of logs and lumber to the Us is
Malaysia with 1995 exports of 14,102 Cu. in valued at
Us $9.2 million, The bulk of the Malaysian shipments are
of Meinnti species. Between 1993 and I995, MalaysiaTropic"!Log a"ofL"inberImports
was able to increase the value of its shipments, however,
this was entirely due to higher prices, in fact the volume ofIn 1995, American imports of tropical logs and lumber were

valued at Us $105.5 million (customs valuatio, ,,,, l, di, , Malaysian Shipments declined between 1993 and 1995.
freight, insurance and duties). This represented a yol, ,, ^'th'mlore, the Malaysian share of overall us tropical
Of 169,199 in3. The value of imports ha, ,,,, th, , d, ,bl, d jin GrimpOrtS is also on a slow decline. In 1993 it ,t, ,d at

10.1% but dropped to 8.7% in 1995. Malaysia hassince 1993 (up 56.5%). Much of this increase is as a result
drastically reduced the export of logs, In 1993, logs stillof higher prices, in factthe priceindex of imported tropical
constituted I 1.6% of the overall export value of logs andlogs and lumber advanced to 119.1% in 1995 (1993 = 100).
lumber. In 1995 the country's share of the Us log marketAs a result of the price advance the volume of tropical wood
was less than one percent,imports increased at a slower pace than its value, that is by

31.4% between 1993 and 1995.
Other countries of some relative importance include, in
declining order, Peru(Us$6.0million), Philippines(Us$3.4The bulk of the imports is of sawn lumber (approximately
million), Indonesia (Us $3. I million), Guatemala (Us$3,097.0% on the basis of value) with only a small portion of
million), Chile cos $2.3 million), Mexico (Us $19 million),imports being logs. The share of logs is likely to decline
Nicaragua (Us$1.9 million), Ghana cos$1.3 million) andfurther due to high transportation costs and the producers
Belize (Us$12 million). Allofthe other source countriesdesire to ship products with a higher value added. Countries
exported less than Us$ I million each to the United States.which still export small quantities of logs to the USA
It is interesting to observe that the African suppliers play ainclude Taiwan, Province of China (344 in3 in 1995),
very miner role as a supplier of tropical woods to the UnitedMyanmar (293 in3 ), and Thailand (241 in3 ).
States. The only African country of some importance in
the Us market is Ghana.

The United States obtains its supply of tropical woods from
some 50 countries but most of it stems from Central and

After the opening of its first outlet in Barcelona, Ikea will
soon inaugurate a new 22,500 square metres outlet in
Madrid, with an investment of Pts 5 billion.

IIS Industry Report
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LM Loyale' Misrchant, a grade of log parcel
FOB Free-on-Board

SSQ Select Sawmill Quality
Air DryAD

Boule A Log Sawn Through and Through
the boards from one log are bundled
together
BB/CC Grade B faced and Grade C backed

Plywood
MBF 1000 Board Feet

Sq, Ft Square Foot
FFR ' French Franc

Koku- 0.278 Cu. in or 120BF
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Cu. in Cubic Metre

SQ Sanmill Quality
Kim DryKD

FAS Sawnwood Grade First and
Second

WBP Water and Boil Proof

MR Moisture Resistant

PC per piece
eachea

Board FootBF

MDF Medium Density Fibreboard
F. CFA CFA Franc

Stg Pounds Sterling
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