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N ERNATION L TROP C

Tro alTm erMarketlnformato

Towards Greater Transparency in the Tropical Timber Markets
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Independantloggers are complaining about the low prices
being offered by the mills. A cqm!nitte, ; 90mprising the
TEDB, FFIB, the Ghana Timber Assoc. and the Ghana
Timber Millers' Organisation has been set up to look into
the issue of log pricing on the domestic market.
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Domestic Log Prices
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Domestic log prices remain firm.
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International Tropical Timber Organization
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Some fairly large shipmentsto Saudi Arabia are expected
during September and October. Sales to Cyprus, USA and
S. Africa are under negotiation. The European market
remains quiet
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International Tropical Timber Organization

Chain"

Domestic prices remain finn. The lumber markets are
holding large stocks of chain sawn cut lumber, much of
this is illegalIy produced. Although the quality is low, on
reinanufacturing even at a yield of 50%, the final cost is
acceptable to local manufacturers.
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Nopricechanges are reported. Veneer buyersareexpected
in late September. Currently stocks are high. The sole
producer of sliced Curlveneerisreportedtohave stocks of
20,000 Cu. in as negotiations with buyers from USA and
Europe progy. ess.
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Consumers Report

Report From Japan

Wholesale Prices for Laun Logslor Sawmilling
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^
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as a result of the weak yen, has put pressure on domestic
manufacturers especially for thin and medium thickness
plywood. Domestic manufacturers continue to fore high
costs and reduced profit margins.

The shift of plywood demand to softwood
plywood has been fast, driven by conservation
issues and by problems in securing raw materials
at the right price. The trade is suggesting that it is
difficult foresee an increase in production of Lauan
plywood in the future. Softwood plywood
continues to replace Lauan plywood and is now
the main product in the metropolitan market where
the consumption of softwood plywood is higli. It
is considered that this trend will continue.

Softwood plywood, which has found a market as basework
for houses, is in short supply in many areas and
prices are finn

Mar

The Tokyo wholesalers' price shows softwood
plywood ( 12mm, Larch) for structural use during
August was up by I^20 on the previous week to
N1,150 per sheet. Demand for plywood has been
increasing steadily as housing storts improve. At
the end of June stocks had reached a very low level
but since the beginning of July deliveries improved
to correct the situation. Lauan plywood for concrete
formwork and softwood for structural use and for

basework has been in remarkably short supply.

The high price of Southsea logs and the cost-push,

,9.6

Apr

The FOB price of Southsea logs in the 3rd week
of August was around Us $208 for Sarawak

Meren SQ-up, Us$180 for small, and Us$165 for super
sinal

I. 32 O

1,300
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^ ,. 2.0
,.
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ITyp. I Coner. ,. Formw@rkj

Whole"10 Prices for La"" Logolbr Plywood
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PNG logs the shipment of which has decreased
dustically nanirse of a reduction in felling, was
around Us$165-170 for mixed Taun and

Calophylum logs. At present logging
conditions are poor in PNG because of the
weather and it will not be until about October-

November when the south coast production
areas begin full time operations again.

May June
July

SI

8

The Japanese trade is reporting that production
of plywood in Indonesia is almost at its peak

Tropical Timber Marketlrifonnation
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and it is felt that the Indonesian producers will find it hard plywood is moving at Us$465-470 r Cu. in, Floor base
to increase production to capitalise on the 1:3vorable market plywood stands at Us $440 per Cu, in u Us $30 from recent
conditions in Japan. lows.

ThemInerts of SouthsealumberfbrJanuary-May amounted In the market the price for hardwood I o0d is curre tl
to 458,848 cubic meters, down 15% from the same period Yen1,260-1,280 per sheetfbr3x6 delivered to whole al
last year. Lauan imports dropped by a massive 48% over Floor base plywood is at Yen 1,200 per sheet.
last year.

The market for White Seraya, once a mainstream timber in
Japan, has been virtually lost because of delivery problems
and because of rising prices at a time
when demand was dropping, The
market is strong for Yellow Meranti
lumber but the higli FOB price makes
it difficult to secure sales profits in the
Japanese markets.

Currently imported plywood prices are
rising. Malaysian suppliers have a
good order book position for October
and are starting to accept orders for
November Shipment.

Exporter prices reported in Japan for
September shipment are as follows:
Indonesian plywood 12mm Us $460
per Cu. in C&F, Floor base plywood
Us$540 per Cu. in. Both are up Us$ I O
per Cu. in. Thin plywood is quoted at
Us $580 C&F which is unchanged but for October shipment
prices are expected to increase.

FOB prices for Mal^ysiari plywood have increased, 12mm
i. e. .

370

Wholesale Price for Luan Plywood
frype 22.6nm 1820x9,0I
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From I^I, rope, am Update on Germany MoebelRiegerGmbll, amajorGemiarifiimiturecompany,
will investDM130 million intr, e state of Ihiiririgia(eastern

In 1995 the Gennar, office furniture industry achieved a Germany)- By the end of the year a 35,000 square metre
tornoverofDM3.5 billion (up from DM3.26 biiijonjn 1994) fullitUrG Showroom will be opened in Rentlinige", while
while production was worth DM5.27 billion (up from 4.99 another 30,000 square metre showroom will be opened in

Gera at the beginning of 1988.billion in 1994). Exports (mainly wooden office furniture)
increased to DM472.9 million in 1995 up from DM453.5

Kirinarps, the largest Scandinavian producer of woodenmillion the year before.
office furniture, is planning a 35 agencies network in

Ikea Deutsch!and is to invest DM88 million in the Gennarly, Which will target a market share of 2.3%. A
construction of a 200,000 square metre warehouse in Erfut, furniture factory will be built in Ihuringia or Hesse.
work is expected to start in early 1997. The new centre will
create I 00 newjobs.
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profits fall from Sterling 12.2mil to 2.7mil. With inflation
low and a fragile demand prices remain weak.

Standard, the leading fun, inure manufacturer in Estonia, saw
its profits rise by 100% in the firsti, alfof 1996, compared
to the same period of 1995. Tile turnover increased to Ekr
54 million, while net profits reached Ekr 7.3 million.
Standard is the leading Estoniari producer of office furniture.

Arkhimpeks, a Russian company located in Archangel, has
started producing bigli quality timber for furniture. The
company is PIar"ling to export about 8% of production.

1,004e, ,, Shelving
",, per 313^ $0,111.41der
M^t^"", fifee, Beech rel, eer
Lowest, ', ice, Alder

Bene Buromoebel, the Austrian office furniture
manufacturer with a turnover of Sch 890 million in 1995,
has taken a 49% stake in Elite Business Systems EBS, office
furniture retailer in London for Sch 20 million. Bene plans
to double its UK turnover in two years, and further 9'0wth
is expected in ^stern Europe, which contributes about 50%
of the company's revenues. Bene will open new branches
in Poland and Slovenia.

Other News From Erurope

Upmarket office furniture maker, Hands of Wycombe, has
invested Sterling 500,000 in expanding its production
capacity. In the past four years Hands staff numbers have
climbed from 15 to 65 and turnover has quadrupled.

TheUl<. hardwood marketisreportinga slightimprovement
in forward orders but the long awaited improvement in sales
from gi. owlh in construction is still elusive. ^^inF continues
to make nunads into the hardwood market as does softwood
in the furniture sector.

Russian company Polieks (Altai region) and Italian
Vivassori will establish a joint-venture for the production
of furniture. Furniture parts will be initially imported from
Italy. The Polieks factory was fbnnerly a military plant,

Tannac and Redland, two leading us companies in the
construction sector have reported falling profits and
significant job loses. Harcross Builders Merchants saw

Us In dinstry Report

Prices for most domestic hardwoods are still weak and below

those of one year ago but prices seem to have moved up
from the lowest point reached in July.

Vol, IN0.17 September 1996

Prices for hardwood imports, have been stable for several
months. There are, however, some early indications of a
weakening Menu, ti market.

As of August 1996, top gi'aded Appalachian Red Oak was
traded within a muge of $1,275 to $1,460 per MBF. The
corresponding muge for Hard Maple was $1,600 to $1,710,
and for Walnut $1,885 to $2,050. West coast prices for
km dried Mahogany fluctuated between $2,470 and $2,590,
whileLRMeruiti is at $2,070 andDRMeruitiis at $2,195
per MBF.

Tropical Timber Marketlnfonnation
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Plywood and Veneer

Present prices for wood panels and engineered boards are
below the levels reached in August 1995, with the noticeable
exception of hardwood plywood. Tile price decline for L^inF
during the past 12 months amounts to 7.3%, however prices
for engineered boards appear to have passed their lowest
point and are showing signs of improvement.

Contrary to the situation with lumber and wood panels,
prices for finished wood products show considerable
strength, propelled by the robust Us economy and healthy
consumer demand. This trend is likely to continue for some
time.

Undoubtedly, lumber and plywood will benefit from this
trend and, with a delay of three to four months, experience
a stronger upward trend in price.

Reconstituted Boa, ^Is

Millwork
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LM Loyale Merchant, a grade of log parcel
FOB Free-on-Board

SSQ Select Sawmill Quality
Air DryAD

Boule A Log Sawn Through and Through
the boards from one log are bundled
together
BB/CC Grade B faced and Grade C backed

plywood
NIBF I 000 Board Feet

Sq. Ft Square Foot
FFR French Franc

Koku 0,278 Cu. in or 120BF

Abbrevi", toms

Vol, I No. 17 September 1996

Cu. in Cubic Metre

SQ Sawmill Quality
un Kiln Dry
FAS Sawnwood Grade First and

Second

WBP Water and Boil Proof
MR Moisture Resistant

PC per piece
eachco

BF Board Foot

MDF Medium Density Fibreboard
F. CFA CFA Franc

Stg Pounds Sterling

Tropical Timber Market Infonnation
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