
Vol. I No. 10 June 1996

N ERNA ONAL TROP CA

Trop ca Tm r ar etl formaton
Towards Greater Transparency in the Tropical Timber Markets

P o ucers Report

Log Prices

International Prices

Log Prices, G"born

in

43 of

Q

03

CE
a.

I\

TIMBER O GANIZATION

o

I-15 June 1996

F1, .

3

,. ^^,' \a

tip I!.$,

G * ,*!:
EU

I ,!$..
or 63tm

Q

Cameroo"LogPrices

The prices for logs from Cameroon are static, market
demand is flat and inquiry levels remain very dull
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Log prices have dropped acrossthe board. Prices
are down by Us$10 per Cu. in for Merantiand by
around Us$5 per Cu. in for otherspecies.
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Prices for South Sea logs have changed slightly. Pometia
is down while Terminalia is attracting a slightly betterpriL, ~
being up by around Us$5 per Cu. in since the lastreport
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Rubberwood prices have finned slightly as a result of short-
term supply constraints mainly due to the weather. Meranti
prices have increased significantly.
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The prices for logs in the domestic market in Indonesia are
fluctuating asstock situations change astherain seasonends
Plywood face logs are down moderately reflecting the dull
position of themarketinJapanandChina. Plantation timbers
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A drop of Us$10 per Cu. in in sawnwood prices to Taiwan
Province of Chinahassurprised many. Oak prices have also
dropped but Cherry from North America is still attracting
good prices at Us$1050.

Domestic Sawnwood IP ices

RayortfromBrazil

The sawnwood market continues to be slow to move but

industry is anticipating an improvement. Several new
potential importers from Asia have contacted producers anL.
shipmentsofmixedgreensawnwoodareexpectedto increase

DestinationsincludeSouthAfrica, SaudiArabia, France, I I d
Belgium, Ireland, us, Germany, USA, Spain, Holland
and Taiwan Province of China. Saudi Arabia takes mainly S@,,,"IP@o4(Oree" 4.6-milo per Or, .",
mixed redwood species. There is a growing demand for Mah@gainy * *DSS?2.5Guarea in France, Germany and Belgium and for Emire in ,^ge ""^^!".{S$425^""eatt"s ^IA#@S'$/53France and Belgium. CGdrella, a plantation species was
exported in log form to Yugoslaviaforpencilslatproduction.
Shipments of sawnwood are currently going to Ireland.
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The international market has improved in the past month.
Several plywood importers are visiting producers intrienorth
and in the south. Industry is reporting a healthy order book
position forthenext3-4 months. Plywooddemand has been
stronger in the Us and Caribbean countries but Europe is
also showing signs of improvement and is demanding higher
volumes.

ID,

.

Fit,
"$*

Do
"

#

Malaysi""Plywood

The encouragement gained in the industry from the modest
rise in plywood prices over the past months has largely
evaporated as prices have fallen back.
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The domestic market for plywood is stable and the price
structures are steadier than those forthe export market
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Fierce competition amongst S. E. Asian manufacturers of
laminated table tops hashad anegative effecton prices which
are now some Us$30 lower than amonth ago.
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Export and domestic prices continue to be weak, a situation
that has prevailed for some considerable time now.
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Tatw"" Province ofCfoi", I, rinports

The general oversupply of MDFworld wide hasmeantthat
producers are having to offer attractive prices to consumers'
The Us, traditional suppliers of MDFto Taiwan Province of
China, are facing stiff price competition from S. E. Asian
manufacturers.
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Ghana exports small quantities of dowels, broomsticks and
profiled boards. Some doors are manufactured for export to
neighboring countries riotsblyBtirkinaFaso, NigerandTogo,
these exports go largely unrecorded at present
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The demand for wooden filmitiire continues and inquiries GhanatoEurope(intoGTP-Hamburg), Us$65to Us$83 per
are plentiful at present and prices have lifted slightly. Most cu. in depending on quantity and the buyers' relation with
mills have an order book situation filled for the nextthree the shipping lines.
months. Asreported, the interest is in low to medium price
range Items.
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Containers

Containerized sawnwood and other products from Ghanafor
N. European Ports
Us$2070 for a20ft container

Prices have remained stable and industry sources are us$3730 for a40ftcontainer
anticipating an improvement in prices in the next quarter.
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Tatw"" Province of Chin"

40ft. container

West CoastUSA from Taiwan Province China Us$1950
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NewsFromJapan

Sumitomo Corporation will establish production facilities for
laminated lumber for postsquares in Russia. This plantisto Report rom China
bethe firstjointventure for laminated lumber production for
export to the Japanese market. The main production items
are laminated post squares 3m x 105 x 120mm, annual
production capacity is reported to be 30,000 cubic meters.
The amualsalestargetisYen 1.5bil, SumitomoCorporation
will handle animports and Japanese marketing.

Prices for 1st Grade Serayasawnwood in specific lengths are
holding at Yen125,000 per Cu. in delivered to wholesalers

As mentioned in the earlier report plywood prices were
expected to recover after the long holiday in Japan, this ,
however, did not materialise. Static prices and smallvolume
purchases predominate. Market prices are at Yen1,210 per
sheet for 12mm concrete formwork panels in Tokyo. Thin
boards, 2.3mm are at Yen310 persheet while 4mm boards
are at Yen510 persheet. The underlying reason forthe static
prices is said to be the continuing interest of the market in
softwoodplywoodandtheshiftbymanufacturerstosoftwood
logs and veneers.

ImportsoflumberfromEuropeancountrieshavebeenactive
since the beginning of the year. Softwood lumber imports
from Northern Europe and other European countries during
the first quarter of theyear amounted to some 260,000 cubic
meters, up 41% overthe same period lastyear. Log imports
from Europe are down 59% forthe first quarter.

South EastAsian Supplies

Logging activity is recovering astherain seasoncomesto an
end in Sarawak. Inventories at most landings are stillbelow
the expected levelandthisisdueinparttothefactthatloggers
now have to supply at least 50% of production to local
processing mills.

The South East Asian plywood markets remain largely
unchanged. Buyers are purchasing smalllots at atjine with
the Osaka markets pertonning a little better than elsewhere

China

The indications are that since March the economy in China
haspickeduppace. There hasbeenan increase in investment
and interest rates have been falling all of which points tP
continued growth potential. The impact of the changes o1
interest rates on the eXchange rate are yetto be felt and this
factor will bearwatching in the coining months.

Sawnwood shipments from S. E. Asia since early May have
been slow. Prices on laminated lumber havegoneupbuton-
selling prices have not moved to the same extent andthis is
causing concern to the trade. Laminated and finger jointed
PerupokA-Grade is selling at Yen140,000-145,000perCu. in
to wholesalers which is slightly higher than last montli.

During the firstthree months of this yearsome changes have
occurred in China's wood products trade. It appears from
available data that log and lumber imports have risen, that
the decline in plywood imports is stillbeing maintained and
that exports of wood products have slowed. The decline in
plywood imports is, as is well known, largely due to
anticipated tariffreductions on plywood, importers are not
keentoriskplacingorders onlyto seemqjorchanges in tariff
structures affect competitiveness.

Vol. IN0 9 May 1996

Available statistics indicate a39.8% increase in woodproduct
imports during the first quarter of 1996. Log imports are up
by 54% over the same period last year while sawnwood
imports are up 9.7% for the quarter.

It has been reported that the Ministry of Foreign Trade and
EconomicCooperationhassetathreeyeartargetto liberalise
the trade in some selected commodities of which timber and

plywood are included. It has been decided that the current
procedures for the management of the trade in timber and
plywood will benefitftom less administrative interference.
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International Tropical Timber Organization

^ Plywood Committee

On 16th May 1996 it was announced that a Plywood
Committee of the Chinese Association of Forest Products

Industry had bee established. This committee comprises
both State and non-state manufacturers, The new commit-

tee, it is reported, will be spearheading the development
and technological progress of China's plywood industry,
raising the level of professional management, strengthen-
ing aspects of product inspection and control, enhancing
product quality, "normalismg" the plywood market and
striking hard at plywood smuggling amongst other things,

The first meeting of the Plywood Committee reviewed and
accepted a regulation report from a preparatory group and
detennined which issues will be the focus of attention for

the year.

Prices of Tropic"! Timber in Shamghi
cmdEcster" Chin@

From Europe, An Update o11 the UK

No price changes have been reported for the range of wood
products on the market in Shanghi.

The performance of the housing sector in the UK, as
elsewhere, has a significant impact on the market for wood
products. In recent reports two of the UK's building societies
revealed that 70% of housing agents are expecting greater
movement in the house market over the next twelve months.

Estate agents in the South-west of England were most
optimistic, expecting a 76% increase in business. The reason
for the optimism sterns, it appears from a general
improvement in consumer confidence and the fact that
mortgage rates are at the lowest level for 30 years'

In related news, it appears that, while traders are optimistic
of an improvement in the economy, statistics on retail sales
are disappointing. Retail sales are a general measure of
consumer confidence and official figures released by the
government show a fall of 0.1% in the volume of goods sold
during May. The City had expected a 0.4% rise in retail
sales for the month. In the longer term however there are
good signs as sales have risen by 0.5% over the past 3 months
and amiual growth has been a steady 2 percent. Of particular
interest is the fact that sales of household goods in May are
up by 9.8% compared to a year ago.
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Coinp""y News

1990

Bed and cabinet maker Silentnight Holdings saw its pre-tax
profits stagnating last year (only + 0.5% to Sterling I 1.1
million) due to increased raw material supply costs. Sales
rose by 7% to Sterling 190mil and operating profits fell by
4.6% to Sterling I 0.5mil.

DSC-95 ^1-96 re>-95
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UK Retail Sales

bidet 1990

According to statements from ^^IF'I, sales of kitchen furniture in
the UKwill begin to recover only in 1998 after the worrying
decline to only Sterling 716mil in 1995. Between 1996-2000
the U}<. market for kitchen furniture is expected to grow by 89'0
with the major demand coming from the flatpacked sector
(forecastto grow at 14%). Sales in the rigid (assembled) sector
are seen as declining by 4% in the same period.

In the six month up to Jan 1996 the in< filmittire retailer DFS
reported a 16% rise in pre-tax profits to Sterling 15.1mil. The
company's sales rose by 19.1% to Sterling 87.7mil. The DES
group has 32 stores andplansto expand by opening fournew
stores by the end of 1996.
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Estonian'sbiggestfiimitureproducer, Marlekor, hasbeen
facing liquidity problems for several months. The
company's debtstotalEkr130milandthe companyhas
recently stopped its furniture production and has
launched discount sales of its products.
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The apparent slowing of lumber exports is an additional
Poland is re-emerging as a timber producer. In recently concern to millers. The secondary processing industry in
released statistics it has been reported that the country's wood Europe is sluggish demand and this is being reflected in order
production rose to 22.5mil cubic meters in 1995. levels for Us hardwoods. Exports of American White Oak
Particleboard production last yearstood at almost 1.5milcubic are particularly slow.
metres, veneer production remained stable at 12,000 cubic
metres, while plywood production dropped to I 15,000 cubic Demand in the pacific rim countries is steady and the overall
metres. Production of furniture and joiners/ rose from volumes shipped to these marketsis running at the same level
Us $1.2bil in 1994 to Us$13bilin 1995. as during last year. The industry is voicing optimism about

the longer tenn prospects forthe Pacific rim countries, China,
IKEA, the Swedish furniture giant has acquired, for some in particular is seen as the gi. owni market in the medium term.
120mil SEK, over 80% of the assets of SWGdspan the Swedish
particleboard manufacturer located in HUItsfted. IKEA, it is In the Iiglit of the demand picture described some price erosion
anticipated, will probably take SWGdspan under its full is expected for most species. Demand for Ash is almost non-

existent at present, it is probably the poorest performingmanagement,
species at the moment. Similarly demand for Red Oak, White

In the face of the recession in Europe Spanish furniture exports Oak, Cherry and poplar remains very quiet. On the positive
have performed well. Spanish exports of furniture registered side is the continuing popularity of Oak as a furniture wood.
a36%increasein 1995 to Pm124.900mil. The main export At recent trade shows several new furniturelines have been
markets are Finnce, Gennariy and Portugal, Significant effort introduced using primarily Red Oak.
has been placed on developing markets in Eastern European
countries and in South East Asia. Spain is now the second Exceptions to the general dull trend are provided by Maple
largest furniture exporter in the world after Italy (both hard and soft Maple) and Birch. Hard Maple production

will fall as millers opt to cut species which do not present
problems of staining common to Maple when cut during the
warmer months of the year.IIS In dinstry Report

In the coining months price movements for Us hardwoods
are likely to be influenced by increasing lumber production
and a trend in relatively low demand. Late summer is typically
the time for mills to be experiencing increased production.

While the Us economy is progressing well there are no strong
forces at work which would indicate an increase in demand

for lumber. New home sales are still at a low level despite
the prominence given to some regional growth in housing
The recent increase in mortgage rates placed an additional
damper on the housing market. The number of houses on the
markethasjumpedto a16yearhigh andthisislike!yto deter
any major expansion of new home building. Partially as a
result of the slow housing market, the fumitiire and the
hardwood flooring andjoinery markets are dull.

At present kiln dry inventories are nounal to slidhtly heavier
than nomialforthe time of year. Inventories at manufacturing
plants have not fallen significantly during the spring and as a
result of this no demand stimulus for lumber can be expected
from inventory replacement. Some plants are reporting that
they might let inventories slide in anticipation of obtaining
replacements at lower costs.

Prices of lower grades of lumber seem to be more adversely
affected than the higher grades. The softness of prices of the
lower grades used fro cabinet frames, pallets, cants and similar
products is forecast to get worse in the coining months. On a
regional basis prices are softer in the North EastenVNew
England States than elsewhere. The strongest prices can be
seen in the Mid-west/Great Lakes regions
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Prices for Hardwood Lumber

DSS per INIBF KIDm FAS

Jan 96
sh 1265

eecli 1035

ellow Birch 1203

Cherry 2165

ard Maple 1575
ickoiy 1/15

Soft Maple 1048

Red Oak 1483

White Oak 1443

oplar 833
amut 2103

May 96
1155

I 35

1203

1620

1/6

1088

1393

1428

818

2013

%Chang
-8.7

0.0

0.0

-1.2

+2.9

+4.0

+3.8

-6.1

-1.0

-1.8

4.3
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