
The 61st 
International Tropical Timber 

Council (ITTC-61)
Panama, October 2025

Sustainable Wood Use 
in Indonesia

Presented by:

Dr. Rina Kristanti
Project Coordinator ITTO PD 928/22 Rev.1(I) & ITTO PD 943/25 (I)
Ministry of Forestry, Republic of Indonesia

Presented by:

Dr. Rina Kristanti
Project Coordinator ITTO PD 928/22 Rev.1(I) & ITTO PD 943/25 (I)
Ministry of Forestry, Republic of Indonesia



ITTO PD 928/22 Rev. 1 (I)
Development of Sustainable Domestic Market for Wood 
Products



Output 1: 
INCREASED CAPACITY OF DOMESTIC 

MARKET 
TO SATISFY CONSUMERS’ NEED FOR WOOD 

PRODUCT

PROGR
ESS



1.1: Study on Production & Consumption of 
Wood Products   
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In 2023, total production 
was      1.9 million m3 

with                               a 
domestic market of      

     0.8 million m3 

(42%)  

In 2023, total production 
was 0.08 million m3           
          with a domestic 

market of 0.017 
million m3 (21%)
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East Java & 
National

 East Java: In 2023, total 
production was 2.3 million m3 
with domestic market of 1 
million m3 (47%)

 National: total production was 
6.8 million m3 with a 
domestic market of 2.4 
million m3 (35%)
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In 2023, total production 
was 0.2 million m3 with      
                    a domestic 
market of             0.09 

million m3 (42%)



1.2: Study on Salient Features of 
Substitute Products

West Java & Banten Province
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1.2: Study on Salient Features of 
Substitute Products

Consumer preference 
of wood product



1.3: Enriched Assortment of Wood Products in 
Domestic Market



1.4: Mid-Term Strategy for Enhanced Domestic Market 
for Wood Products

Strategy for Wood Industry 
Readiness



1.5: Public Education on the Advantages of Using Wood 
Products

West Java & 
Banten

Central Java East Java



Output 2: 
ENHANCED INSTITUTIONAL 

ARRANGEMENTS FOR STEADILY 
RISING DOMESTIC CONSUMPTION OF 

WOOD PRODUCTS

PROGR
ESS



2.1: Establishment of a National Council for the promotion of
       sustainable & resilient domestic market for wood 
products



2.2: Development of Policy Interventions on the 
Use of
       Wooden Materials in Construction Sectors

Careful tightening the implementation of Green Building 
Criteria:

• Only applicable to government building construction;
• Encourage the use of bio-based materials;
• Provide incentives for the use of ecolabel-certified biomaterials;
• The proposed regulation has an alternative clause that provides 

dispensation until the institutional architecture at the 
subnational level is ready.

Synchronize policies and instruments for mainstreaming 
the use of bio-based materials, e.g.:

• Updating outdated standardizations;
• Prepare cross-study/cross-sector regulations to improve the 

alignment of regulations related to Sustainable Construction 
Principles & GHG ER targets.

Encourage regulations incentive requiring SVLK for the domestic market and 
formation of an aggregator for SME wood producers for government 
procurement 

Optimal dissemination of regulations and strengthening of knowledge 
capacity related to environmental sustainability in the construction sector

Policy 
Optimization:



2.3: Promoting Policy Incentives For 
Investment in
        Collective Facilities For Wood 
Processing

Constraints faced by collective wood processing 
facilities:

• Budget limitations for implementing educational 
activities

• Limited wood processing equipment and skilled human 
resources cause the collective wood processing 
facilitation function less optimal

Gaps in support for wood processing equipment 
revitalization efforts:

Incentive in term of subsidies for procuring wood 
processing equipment for SMEs based on the level of 
domestic content are only available in the industrial 
sector.

Optimization of the roles and responsibilities 
required by processed wood industry players:
• Providing subsidies for purchasing wood processing 

equipment for SMEs to support equipment 
revitalization;

• Increasing capacity for SMEs in the primary wood 
industry.

Optimizing the role of collective wood processing 
facilities:
• Budget allocation increasing for training/capacity 

building.
• Revitalization of existing wood processing machines 

and increasing the number of operators.

Gap Findings

Limited availability of educational institutional 
facilities related to woodworking :

The existence of educational institutions related to 
carpentry is not yet evenly available in wood 
industry center locations.

Policy Optimization



2.4: Sharing information & experience in the 
development of
       domestic consumption of wood products

Gender & Young Generation Inclusion 
Mainstreaming



Output/Media Coverage



Project Sustainability: What’s Next?

Exit Strategy
Develop and extend PD 928/22 Rev. 1 
(I) in other regions to develop a 
comprehensive roadmap for the sustainable 
market for wood products and its 
connectivity with other sectors 

Connect the supply chain among 
upstream, and downstream & markets of 
the wood industry

To boost the existing mutual collaboration with 
the construction sector (Ministry of Housing, 
University, associations) as part of the domestic 
market

Accelerate the result of PD 928/22 Rev. 1 (I) 
to the policy stage

Enhance the capacity of SMEs to meet 
global market requirements



ITTO PD 943/25 (I) Enhancing the Legal & Sustainable 
Supply Chain                in the Wood Industry to 

Stimulate Good Forestry Governance



Problem

Challenges in good forestry and 
wood industry governance:
1. Unintegrated big data among 

the upstream and downstream 
of the industry;

2. Lack of human resources 
capacity of SMEs;

3. Limited access to market; 
4. Limited policy incentives to 

support the development of 
natural production forests.



Outputs and Activities

Output 1: 
Stimulated implementation of sustainable supply chains of the wood industry to support forest governance

Activity 1.1: 
To conduct the study of 
the sustainable supply 
chain of the wood 
industry (A study on 
the supply chain of 
the wood industry 
completed) -> 60%

Activity 1.2: 
To develop an integrated 
platform for sustainable 
supply chain of the wood 
industry (2 integrated 
information systems)      
-> 25%



Outputs and Activities

Output 2: Increased capacity of the wood industry in the domestic and export markets

Activity 2.1: To increase 
the capacity of SME 
wood industries in 
domestic and export 
markets (10 workshops)    
-> 70% 

Activity 2.2: To 
disseminate the progress 
of the sustainable supply 
chain of the wood 
industry -> 30%



Project Sustainability: What’s Next?

Exit Strategy
Develop and extend PD 928/22 Rev. 1 
(I) in other regions to develop a 
comprehensive roadmap for the sustainable 
market for wood products and its 
connectivity with other sectors 

Connect the supply chain among 
upstream, and downstream & markets of 
the wood industry

To boost the existing mutual collaboration with 
the construction sector (Ministry of Housing, 
University, associations) as part of the domestic 
market

Accelerate the result of PD 928/22 Rev. 1 (I) 
to the policy stage

Enhance the capacity of SMEs to meet 
global market requirements



ITTO Proposed Project on Wood Use 
for Construction Sector

Output and Activity Indicator
Output 1: Strengthened wood utilization in the construction sector
Activity 1.1: To conduct the study of commercial fast-growing 
wood and structural engineered wood properties in the 
construction sector

A study of wood properties of commercial species in the 
construction sector is developed 

Activity 1.2: To develop a roadmap in enhancing the use of 
wood use for robust public housing development 

A roadmap in enhancing the use of wood use for robust public 
housing development  endorsed by MoF

Activity 1.3: To enhance the national standard for building 
reliability

2 (two) updated national standard: 

1. Indonesian National Standard for the Implementation of Wood-
Based Infrastructure Construction

2. Design Specifications for Timber Construction
Activity 1.4: To conduct a study of state-of-the-art of 
engineered wood structural material in for construction sector

A study of state-of-the-art of engineered wood structural material in 
for construction sector 

Output 2: Increased public engagement in the construction sector 
Activity 2.1: To enhance public engagement in advancing wood 
use in construction sector

5 (five) public educations, including expos and competitions, are 
conducted (including prototype development) are conducted  

Activity 2.2: To increase the capacity building of the developer 
in the construction sector

5 (five) workshops are conducted 



Thank you!
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