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Output 1:
INCREASED CAPACITY OF DOMESTIC
MARKET
TO SATISFY CONSUMERS’ NEED FOR WOOD
PRODUCT



1.1: Study on Production & Consumption of

Wood Products
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In 2023, total production
was 0.08 million m3
with a domestic
market of 0.017
million m3 (21%)

In 2023, total production
was 1.9 million m3
with a
domestic market of

0.8 million m3
(42%)

In 2023, total production
was 0.2 million m3 with

a domestic

market of 0.09
million m3 (42%)
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" East]ava: In 2023, total

production was 2.3 million m3
with domestic market of 1
million m3 (47%)

* National: total production was
6.8 million m3 with a
domestic market of 2.4
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1.2: Study on Salient Features of
Substitute Products

West Java & Banten Province

Superiority of Substitute Products Superiority of Wood Products
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1.2: Study on Salient Features of
Substitute Products
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1.3: Enriched Assortment of Wood Products in
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1.4: Mid-Term Strategy for Enhanced Domestic Market
for, \Wood Products

Strategy for Wood Industry
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1.5: Public Education on the Advantages of Using Wood
RroduwGts
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Output 2:

ENHANCED INSTITUTIONAL
ARRANGEMENTS FOR STEADILY
RISING DOMESTIC CONSUMPTION OF
WOOD PRODUCTS



2.1: Establishment of a National Council for the promotion of
sustainable & resilient domestic market for wood
oroducts
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2.2: Development of Policy Interventions on the @ MAEF B ..
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Use of
Wooden Materials in Construction Sectors
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2.5: Promoting Policy Incentives For
Investment in
Collective Facilities For Wood

Processing
Gap Findings Policy Optimization

Constraints faced by collective wood processing Optimization of the roles and responsibilities

facilities: required by processed wood industry players:

* Providing subsidies for purchasing wood processing
equipment for SMEs to support equipment
revitalization;

* Increasing capacity for SMEs in the primary wood
industry.

Optimizing the role of collective wood processing

facilities:

* Budget allocation increasing for training/capacity

* MAFF S8 &P

* Budget limitations for implementing educational
activities
* Limited wood processing equipment and skilled human

resources cause the collective wood processing

facilitation function less optimal _
Gaps in support for wood processing equipment

revitalization efforts:
Incentive in term of subsidies for procuring wood

processing equipment for SMEs based on the level of
domestic content are only available in the industrial
sector.

Limited availability of educational institutional
=2 facilities related to woodworking :

The existence of educational institutions related to
carpentry is not yet evenly available in wood
industry center locations.

13/12/2023,15:30



. . . i i & MAFF ¥ %%mm
2.4: Sharing information & experience in the

development of
domestic consumption of wood products

(LRL

- WEBINAR
Pengarusutamaan Gender di Industri Kayu Indonesm

frropmzs/zzk 1 (1) Development of Sustainable Domestic Market for Wood Products -~

Indonesia’s Rina Kristanti delivers a
presentation to the Joint Committees on
Economics, Statistics and Markets and Forest
Industry on day 3 of the 59th session of the
International Tropical Timber Council, Photo:
Nonthaphat Saetan/ITTO
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Pertanian Universitas Brawijaya menggandeng
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{ ) Project Sustainability:

Exit Strategy

Develop and extend PD 928/22 Re\m
(1) in other regions to develop a
comprehensive roadmap for the sustainable
market for wood products and its
connectivity with other sectors

X

Connect the supply chain among
upstream, and downstream & markets of
the wood industry

Enhance the capacity of SMEs to meet

global market requirements /
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Problem

Diminished contribution of wood industry to the national economy

T

Weakened position of wood industry business in the domestic and global market

T

Increased pressure on the forest area due to
lack of good forest and wood industry governance

T

implement legal and sustainable supply

Lack of supporting environment to Limited capacity of the wood industry in

the domestic and global markets

chains

A A

Lack of updated information on legal Limited trained human resources in SME

and sustainable supply chains in the || wood industries in competitive domestic
| wood industry and global market

Limited integration among platforms of | | Weak outreaching program on sharing
—1 legal and sustainable supply chains in of information and experience

the wood industry
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‘Challenges in good forestry and

wood industry governance:

1. Unintegrated big data among
the upstream and downstream
of the industry;

2. Lack of human resources

capacity of SMEs;

Limited access to market;

4. Limited policy incentives to
support the development of
natural production forests.
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Outputs and Activities .. B 1110 O

ITTO TIMBER ORGANIZATION
-l Ministry of Foreign Affairs of Japan

Output 1:

Stimulated implementation of sustainable supply chains of the wood industry to support forest governance

ﬂctivity 1.1:
To conduct the study of
the sustainable supply
chain of the wood
industry (A study on
the supply chain of
the wood industry |
completed) -> 60% /

70
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/Activity 1.2:

To develop an integrated
platform for sustainable
supply chain of the wood
industry (2 integrated
information systems)

-> 25% j
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Activity 2.1: To increase
the capacity of SME
wood industries in
domestic and export
markets (10 workshops)

-> 70%
J

/

Activity 2.2: To
disseminate the progress
of the sustainable supply
chain of the wood
industry -> 30%
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Ministry of Foreign Affairs of Japan
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PD 943/25 (1)

Sub-Contractor Activity 2.1

To conduct training in r
capacity in SME wood industries in competitive domestic
and global market
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Pelatihan SVLK+ Rangka 1atan
Good Forestry Governance

Kepada Industri Kecil Menengah

(PBPHI an PBUI Kecil Menengah)

o >

THE INTERNATION,

i Stimulate Good Forestry Governance
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) Project Sustainability:

Exit Strategy

Develop and extend PD 928/22 Rev. 1
(1) in other regions to develop a
comprehensive roadmap for the sustainable
market for wood products and its
connectivity with other sectors

Connect the supply chain among
upstream, and downstream & markets of
the wood industry

o

Enhance the capacity of SMEs to meet
global market requirements




ITTO Proposed Project on Wood Use
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for Construction Sector

Output and Activity

Indicator

Output 1: Strengthened wood utilization in the construction sector

Activity 1.1: To conduct the study of commercial fast-growing
wood and structural engineered wood properties in the

construction sector
Activity 1.2: To develop a roadmap in enhancing the use of

wood use for robust public housing development
Activity 1.3: To enhance the national standard for building

reliability

Activity 1.4: To conduct a study of state-of-the-art of
engineered wood structural material in for construction sector

A study of wood properties of commercial species in the
construction sector is developed

A roadmap in enhancing the use of wood use for robust public

housing development endorsed by MoF

2 (two) updated national standard:

1. Indonesian National Standard for the Implementation of Wood-
Based Infrastructure Construction

2. Design Specifications for Timber Construction

A study of state-of-the-art of engineered wood structural material in

for construction sector

Output 2: Increased public engagement in the construction sector
Activity 2.1: To enhance public engagement in advancing wood 5 (five) public educations, including expos and competitions, are

use in construction sector

Activity 2.2: To increase the capacity building of the developer

In the construction sector

conducted (including prototype development) are conducted
5 (five) workshops are conducted



Thank you!
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