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DEMAND: INTERNATIONAL SEABORNE TRADE

Growth slipped by

following on a weak
pre-pandemic growth
of 0.5% in 2019

Total volumes reached

10.7 billion tons
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Developing countries continue to account for the lion's
share of world maritime trade by volume
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SUPPLY: THE WORLD FLEET

In early 2021, The global shipping Ship deliveries
the world fleet totalled fleet grew by Ships between declined by
99,800 ships +3% 5-9 years old -12 %
of 100 gross tons and above, in the 12 months prior represented the highest in 2020

equivalent to 2,134,639,907 dwt
of capacity

to 1 January 2021
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MARKETS: MARITIME FREIGHT RATES

Gate-in-gate-out inter-regional
freight rates as contracted by
major shippers

(Source: TIM Consult).

* Intra-African freight rates
are 2.4 times higher than
intra-Asian freight rates.

* It costs 2.6 times more to
import goods from Asia to
Africa than what it costs to
ship goods from Africa to
Asia

* A container from North
America to Oceania 1s 50%
higher than from Asia to
Oceania
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Table 3.1 Contract freight rates, inter-regional, 2018-2020, $ per 40-foot container
(FEU)
Africa 1862 1812 1 849 1924
Mrica Asia 758 748 750 175
Europe 1607 1431 1643 1747
Latin America 1950 2010 1 860 1979
Africa 1946 1800 1927 2112
Asia 768 137 147 821
Asia Europe 1848 1782 1847 1916
Latin America 2198 2 290 2075 2230
North America 2 580 2 426 2603 2 711
Oceania 1803 1770 1790 1 850
Africa 1701 1595 1650 1858
Asia 947 967 870 1004
Europe Europe 887 804 881 976
Latin America 1232 1019 1302 1376
North America 1838 1518 1742 2 256
Oceania 2 002 1996 1933 2077
Africa 1910 1778 1 951 2000
Asia 1796 1623 1963 1802
Latin America Europe 1751 1313 1977 1961
Latin America 1529 1349 1699 1539
North America 1716 1 521 1882 1745
Africa 2994 2890 3112 2 981
Asia 1129 1009 1111 1269
: Europe 1097 858 1109 1323
AT Latin America 1353 {954 1318 {486
North America 1516 1534 1429 1584
Oceania 2722 2538 2634 2996
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SIMULATED IMPACT OF IMPROVING MARITIME TRANSPORT
COST DETERMINANTS

G " Simulation l?ﬁ — 5 i
imulation is . assumption: - |
conducted using : s /«\) = H i %l I
the new dataset . Improving % I
developed by ' structural Port Trade facilitating Shipping !
UNCTAD and . determinants infrastructure environment connectivity |
the World Bank ! .
N :
Simulation results: i
\ 4
Reduction in
maritime import 3.70
-9./ %
transport costs =4.1% -4.49,
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Shanghai Containerized Freight Index (SCFI)
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weekly spot rates. 18 December 2009 to 26 November 2021
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Source: UNCTAD, based on data from Clarksons Research SIN
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6 reasons why freight rates are likely to remain higher than over the previous decade

1. COVID-19

2. Shipping Cycle
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5.  Will we have enough ships?

6. Risk premium?
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6 reasons why freight rates are likely to remain higher than over the previous decade

1. COVID-19 Overview of Shipping Crisis in Asia @ ASA @ TNsC

! From Reasons, Problem, Effected to Solution

*C0Y|0-19 pandemic & Lock-down measures caused ™
Lireduced of labor and port productivity in many countries

2) temporally chosed of business & production plants {factonies)]
#Chinese export recovery and LIS & EU demand sunge

*Suez Canal & another disruption in many ports
*Limitation of Box Production & leck of infarmation sharing J

2. Shipping Cycle

~

»Pgt congastion & longer transit tme in key trade lane
sVessel delayed & slower containes clroulation in global level
rContalner & space shorage

#Fredght rate surge

sLimitation of capadty of altematies mode

3. Consolidation

#Transportation costsunge 3-10 times depend on trade lane
#Dalayed, pending & cancell=d on Shinpment

sConsumeer price increasing & inflation

*Chans InAsia & Global economis & loegstics

4. Decarbonization

#Enforcemsant on competition acts

#Service contract for SMEs & low value products

#Iimprove port efficency

sEnhancing trade facilitation

s Digital soluticn to improve information flow effidency ete

5.  Will we have enough ships?

6. Risk premium?

Source: Dr. Chaichan Charoensuk, Chairman, Thai National Shippers” Council
UNCTAD webinar 13 July 2021 -


https://unctad.org/meeting/maritime-webinar-series-container-shipping-crisis-its-impact-and-why-it-different-anything
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6 reasons why freight rates are likely to remain higher than over the previous decade
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reasons why freight rates are likely to remain higher than over the previous decade

COVID-19

Shipping Cycle
Consolidation ?
Decarbonization

Will we have enough ships?

Risk premium?

12000

14000

12000

8000

4000

2000

BDI
(Source: UNCTAD, based on data provided by Clarksons SIN, 1999 - 2021)

Container time charter index
(Source: UNCTAD, based on data provided by Clarksons SIN; 2010 - 2021)

FIEFS PSS EES S

200000

180000

160000

140000

120000

100000

80000

60000

40000

20000

LNG 160K CBM Spot Rate, $ per day

(Source: UNCTAD, based on data provided by Clarksons SIN; 2010 - 2021)

102000

Clarksons Average Tanker Earnings, $ per day
(Source: UNCTAD, based on data provided by Clarksons SIN, 1990 - 2021)
9000

8000
7000
000
52000
4000
3000

2000

1000

gy

5

RPN
© 9
g SIS
5 >
&S S

R
& &S




6 reasons why freight rates are likely to remain higher than over the previous decade

1. COVID-19
2. Shipping Cycle

3. Consolidation

4. Decarbonization

5.  Will we have enough ships?

6. Risk premium?

Source: UNCTAD
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CARBON DIOXIDE EMISSIONS

GHG emissions from
shipping must be
phased out to avoid
the costs of not
acting in the face of

climate change The energy In the process maritime and average as a result,
transition in of decarbonizing transport costs  shipping speeds maritime logistics
Decarbonization maritime - shipping, ~ will increase, - will decrease ~costs will go up
measures will have a  transport i
greater impact on  implies a major coO . . .
some countries than transformation £ | | |
others, notably on  of the industry |_O| ) J/ | | J/ |
SIDS or LDCs, which |

may need support to

mitigate the @ | @ Al | |
increased maritime \/ | | ' | \ |

logistics costs
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6 reasons why freight rates are likely to remain higher than over the previous decade

1. COVID-19
2. Shipping Cycle
3. Consolidation

4. Decarbonization
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Will we have enough ships?

6. Risk premium?

Source: UNCTAD


https://unctad.org/news/vulnerable-countries-need-help-adjust-carbon-cuts-maritime-transport
https://unctad.org/news/vulnerable-countries-need-help-adjust-carbon-cuts-maritime-transport
https://unctad.org/news/vulnerable-countries-need-help-adjust-carbon-cuts-maritime-transport
https://unctad.org/news/vulnerable-countries-need-help-adjust-carbon-cuts-maritime-transport
https://unctad.org/news/vulnerable-countries-need-help-adjust-carbon-cuts-maritime-transport
https://unctad.org/news/vulnerable-countries-need-help-adjust-carbon-cuts-maritime-transport
https://unctad.org/news/vulnerable-countries-need-help-adjust-carbon-cuts-maritime-transport
https://unctad.org/news/vulnerable-countries-need-help-adjust-carbon-cuts-maritime-transport
https://unctad.org/news/vulnerable-countries-need-help-adjust-carbon-cuts-maritime-transport
https://unctad.org/news/vulnerable-countries-need-help-adjust-carbon-cuts-maritime-transport
https://unctad.org/news/vulnerable-countries-need-help-adjust-carbon-cuts-maritime-transport
https://unctad.org/news/vulnerable-countries-need-help-adjust-carbon-cuts-maritime-transport
https://unctad.org/news/vulnerable-countries-need-help-adjust-carbon-cuts-maritime-transport
https://unctad.org/news/vulnerable-countries-need-help-adjust-carbon-cuts-maritime-transport
https://unctad.org/news/vulnerable-countries-need-help-adjust-carbon-cuts-maritime-transport
https://unctad.org/news/vulnerable-countries-need-help-adjust-carbon-cuts-maritime-transport
https://unctad.org/news/vulnerable-countries-need-help-adjust-carbon-cuts-maritime-transport

6 reasons w
hy frei
ght rates '
are likely to remain higher th
an over the '
previous decad
e

1. COVID-19

12500 .

000 shanghai conta'mer'\zed Freight index (sCF)

? weekly spot rates: 18 pecember 2009 to 26 November 2021
1

3. Consolidation

jondatafiom dorksen Researchsilt

4. Decarbonization

1500
1000
10500
10000
9500
e S/t
8500
8000
7500
7000
6500

5. Wi
il we have enough ships?

:
it

o 3 £z 2
ggggg T s23
228288531 3 3 .
1111 13z33888:4¢



SIMULATED IMPACT OF CONTAINER FREIGHT RATE SURGES

Hardest hit will be SIDS

Simulation assumption:

Simulation results:

Sustained increase in e
container freight rates

Increase in global
import price levels

O

LLDC

Increase in consumer
price levels by +7.5%
country groupings

World LDC SIDS
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