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About IWPA 

 Leading North American trade association for the international 
wood products industry 
 Established in 1956; based in Alexandria, Virginia, USA 

 Members include North American importers, overseas 
suppliers and producers, and service providers (e.g. insurance, 
brokers, ports) 

 Mission is to build acceptance and demand in North America 
for globally sourced wood products from sustainably managed 
forests. 
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Presenter
Presentation Notes
IWPA is the only U.S.-based trade association dedicated to the interests of wood importers.



Core Activities 

 Promote globally sourced 
wood products 

 Advocate with U.S. and 
foreign governments for fair 
trade policies 

 Annual International Wood 
Magazine (left) 

 Annual convention & fall 
Washington fly-in – 
beneficial networking 

 Weekly E-News – valuable 
industry insights 

5 

 



Wood Trade Compliance Training 

 Assist and train 
companies in wood 
trade compliance 

 Currently building online 
and in-person (U.S.) 
training offerings 
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Leadership & Priorities 

 Committed to supporting the legal and sustainable harvesting 
of wood products from around the world 

 New Executive Director in September 2021 
 Bradley McKinney succeeds Cindy Squires 

 Priorities 
1) Recruit and Retain Members  
2) Sustain Excellence in Member Service 
3) Reinforce Public Affairs Activity 
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Key Economic Factors 

 U.S. GDP 

 North American Demand 

 Inflation 

 Supply chain challenges 

9 

Presenter
Presentation Notes




U.S. Economy at a Glance 

 U.S. real GDP increased 2.1% in Q3 of 2021 
 It had increased 6.7% in Q2 and 6.4% in Q1 
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Source: Bureau of Economic Analysis, U.S. Department of Commerce 

 

Presenter
Presentation Notes
COVID cases: “Dr. Fauci says U.S. Covid cases need to fall below 10,000 a day to get to a ‘degree of normality’” - https://www.cnbc.com/2021/11/16/dr-fauci-says-us-covid-cases-need-to-fall-below-10000-a-day-to-get-to-a-degree-of-normality.html?utm_source=sfmc&utm_medium=email&utm_campaign=184947Import prices: “U.S. import prices jump 1.2 percent in October” - https://subscriber.politicopro.com/article/2021/11/us-import-prices-jump-12-percent-in-october-2096017 



North American Demand 

 Demand for imported wood products is high 

 First Indicator: Home Construction 
 Spending jumped 37.4% on the year through September  
 Annualized rate of $452B is second-highest total on record 

 Second Indicator: Home Repairs and Remodeling 
 Annualized rate of $259.3B up nearly 12% over record 2020 

 Americans’ inflation-adjusted wages are high, and rising 
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Sources: Hardwood Market Report Import Newsletter, Volume VI, Issue 11, November 2021; Bureau of Labor Statistics 

Presenter
Presentation Notes
Home construction and remodeling are key indicators of demand for imported wood productsBooming demand for new home construction, and repairs and remodelsMany people are moving due to COVID-prompted adjustments to working lifeMany people are working from home and seeking to improve Housing boom has fostered solid growth in demand for hardwood furnishings and fittings both inside and outside the homeIncluding those made from imported woods.Demand for upscale fittings and furnishings is increasingDemand for flooring, stairs and wood furniture are steadyNew decks, trim, siding and pergolas – part of adding, expanding or renovating outdoor living spaces – are very popularOne of the most important drivers is the purchasing power of the American consumerConsumers have more money to spend due to increasing wages and salariesWages and salaries are now estimated to have increased $301.1 billion in Q2 of 2021Real gross domestic income is now estimated to have increased 4.3 percent in the second quarterWages and salariesWages jumped in Q3 by the most on records dating back 20 yearsPay increased 1.5% in the third quarter, up sharply from 0.9% in Q2.In the year ending in September, wages and salaries soared 4.2%, also a record gainhttps://apnews.com/article/business-wages-salaries-increase-8ce98ea3bcc14c4810eb5a1111e1df49 https://www.bls.gov/news.release/pdf/eci.pdf
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Source: Bureau of Labor Statistics, EMPLOYMENT COST INDEX, September 2021 

mailto:https://www.bls.gov/news.release/pdf/eci.pdf


Inflation 

 U.S. annual inflation rate is 6.2% 
 Highest in over 30 years 

 Main indicator of inflation is the Consumer Price Index (CPI) 
 CPI measures of the average change over time in the prices paid 

by urban consumers for a market basket of consumer goods and 
services. 

 Inflation eats into consumer purchasing power, and can lead to 
rising costs for companies, eating into margins and profitability 
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Source: U.S. Bureau of Labor Statistics, The Economics Daily, November 19, 2021 

Presenter
Presentation Notes
CPIThe Consumer Price Index for All Urban Consumers increased 6.2 percent from October 2020 to October 2021, the largest 12-month increase since the period ending November 1990.Food at home prices rose 5.4 percent over the past 12 monthsEnergy prices rose 30.0 percent over the past 12 monthsPrices for all items less food and energy rose 4.6 percent over the past 12 months

mailto:https://www.bls.gov/opub/ted/2021/consumer-prices-increase-6-2-percent-for-the-year-ended-october-2021.htm
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Source: Bureau of Labor Statistics, CONSUMER PRICE INDEX, October 2021 

mailto:https://www.bls.gov/news.release/pdf/cpi.pdf


Supply Chain Disruptions 

 Sales of tropical hardwood lumber in North American limited 
mostly by supply chain constraints 

 Low supply of tropical hardwoods makes it difficult to meet the 
high demand 
 Inventories low, lumber hard to come by 

 White House Supply Chain Disruptions Task Force 

15 

Source: Hardwood Market Report Import Newsletter, Volume VI, Issue 11, November 2021 

Presenter
Presentation Notes
Shipments from numerous origin countries are delayed:Port congestionReduced containership serviceLack of containersApproval of export documents (Brazil)Catch-up from COVID related sawmill shutdownsWhite HouseFollowing infrastructure law passage, White House rolled out a plan to invest quickly in port infrastructurePorts of Los Angeles adjustments to 24-hour serviceLegislation IWPA is supporting endorsed by Biden AdministrationOcean Shipping Reform ActWould represent the first major overhaul of U.S. shipping laws since 1998. Would establish “reciprocal trade to promote U.S. exports as part of the [FMC’s] mission” and include a host of provisions that would expand the agency’s authority. One key provision would involve setting certain “minimum requirements” on service contracts between carriers and shippers and clarifying the FMC’s jurisdiction over such issues.The bill also would authorize the FMC to self-initiate probes into ocean carriers’ business practices and add reporting requirements for carriers on total quarterly imports and exports, among other provisions.
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Source: Statista, https://www.statista.com/chart/25960/supply-chain-
disruption-index/ 

Source: International Monetary Fund,IMF Blog, Longer Delivery Times 
Reflect Supply Chain Disruptions, Oct. 25, 2021, 
https://blogs.imf.org/2021/10/25/longer-delivery-times-reflect-supply-
chain-disruptions/ 



Conclusion 

 Demand is high, but supply chain disruptions 
complicate meeting that demand 

 Inflation eating into purchasing power and 
profitability, but incomes and sales are strong 

 Supply chain disruptions likely to continue, 
challenging global value chains 
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Thank You 

Contact Me Directly 

Bradley A. McKinney 
Executive Director 
brad@iwpawood.org 

Follow IWPA on Social Media 
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International Wood 
Products Association 
(@iwpawood) 

@IWPAwood 

International Wood 
Products Association 
(IWPA) 
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