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IMM Background

 Mandated by FLEGT VPAs
 Hosted by ITTO

* Funded by EC (DG DEVCO)
* Project term 2014-2021

* Objectives
— Independently monitor FLEGT VPA market impacts

— Improve understanding of impacts on timber prices,
trade and market trends globally

— Ensure VPA countries & EU provide reliable stats and
info on FLEGT timber trade & acceptance

— Contribute to monitoring the impacts of the FLEGT
Action Plan and to inform its implementation
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Global tropical wood trade by product group:
2004 to 2018
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Global tropical wood trade by FLEGT
VPA status: 2015 to 2018
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Tropical wood product imports by
global region 2004 to 2018
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China imports of tropical logs by main supply country
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Tropical wood product trade by
main supply countries - 2004 to 2018
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Vietham wood export destinations

Hinh 2. Thay d&i kim ngach xudt khau cadc mat hang gé cta Viét Nam & cac thi trudng chinh
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Nguén: Tinh todn cua VIFORES, FPA Binh Binh, HAWA, BIFA va Forest Trends,
dua trén dir liéu théng ké cua Téng cuc Hdi Quan
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Vietham wood supply

By source (total 34.4 mill m3 RWE)
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Mainly fast growing
eucalyptus, acacia, pine
Some rubberwood, natives
60%-70% from small
household producers

80% small diameter used for
wood chips & MDF

Hinh 34. Thay déi lugng cung gb tron cho Viét Nam tir cdc nguén cung chinh (m?)
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Indonesia’s achievement

2018:

15 November: FLEGT licensing started
[ ]

1 May: VPA entered into force

April: VPA ratified

30 September: VPA signed °

4 May: VPA agreed

March: Negotiations started

World’s largest tropical timber
exporter (if P&P incl.)

Over 200,000 V-legal
certificates

FOB Value USS12.2
16 million tons

¥/ Indonesian
U LEGAL
Wood



Indonesia — changing product mix

Log production by source
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Source: IMM analysis of Indonesia Ministry of Environment
and Forestry data (www.rpbbi.dephut.go.id)

Export value by product group
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Source: IMM analysis of Indonesia export data from BTS Ltd
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Indonesia timber product export quantity by
destination region: 2014 to 2018

! 2014 m 2015 m2016 2017 m2018

i}

5

a " lI

3

2

AN a

0 I .I Ml m:e
& ?@5‘?’ q,b;‘*?‘b

N 2 J¥ 0

"\.
1 45& R e.'g;u ara-‘:“ . &\}% f}@j‘? R V’:‘Q
o o S ™)
= - & w

Source: IMM analysis of Indonesia export data from BTS Ltd



IMM furniture study

EU buyers perceptions of Product differentiation
relative national competitiveness reduces direct competition

Figure 14: Overview of relative competitiveness of

furniture industries in VPA countries and others e Large volume mid-range
- products, both for exterior &
interior use. Technically more

Sl S advanced and supplying to high

20
European quality standards.
15 Wide range of timber used.
10 e Outdoor furniture in plantation
5 Indonesia < teak & specialist hand-made
furniture.
0

e Specialist hand-made furniture,

2 EEE EBE B E EE EB
S 3 :‘%’ ct S 5 T R b LEERC Al direct competitor to Indonesia
= F 35 E = TE e in this sector.
8. w (NN}
3 e High quality products butin a
. smaller range than Vietnam,
M product range M Price Ml = mainly rubberwood and other
M Lead times M Quantity plantation species.
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Concluding observations

* Key role of China

* Global cooling (economy, trade relations)?

* Global warming (environment, policy)

* TLAS development — emerging network effects

* |ncreasing role of plantations in Asia

* Move up the value chain

* Fragmented supply base and supply chain
* |[nnovation in assurance mechanisms



Thank you

Sarah Storck
IMM Lead Consultant
lead@flegtimm.eu

Rupert Oliver
IMM Trade Analyst
technical@flegtimm.eu

Independent Market Monitoring of FLEGT-Licensed Timber
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