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CHALLENGES
T

Forest not seen as an asset

Large variation on timber production practices

Market value of timber resources varies tremendously



FOREST NOT SEEN AS AN ASSET

* Tax Policies to promote land use provides incentive to
deforest , Example Brazil

Size of area being used for agriculture (%)
property (ha)

<30 31to50 51to65 66t080 80>

<50 1 0.7 0.4 0.2 .03
51 to 200 2 1.4 0.8 0.4 0.07
201 to 500 33 23 1.3 0.6 0.1
501 to 1000 47 3.3 1.9 0.85 0.15
1001 to 5000 86 6 3.4 1.6 0.3

>500 20 12 6.4 3 0.45



LARGE VARIATION ON TIMBER PRODUCTION PRACTICES

e Taxes and fees tend to be based on the output ( m3 of timber)
but costs of practices vary:

* Clear cut. Large volumes lowest cost, varied output, zero
sustainability (land conversion)

* forest management. High cost, relative low volume, varied
output long sustainability

* Plantations. high cost, high volume of one of few species,
varied sustainability



MARKET VALUE OF TIMBER RESOURCES VARIES TREMENDOUSLY

 Timber market encompasses species Domestic Sawnwood Prices . i
. Br?zﬂ sawnwood, domestic (Green ex-mill) US$ perm
that have different uses (lumber, decks, e o
veneer, pulp), and different values for assermnne oo
Angelim V Ih 356
the same use Wikcd sdand whika 231
Eucalyptus (AD) 184

* Timber market encompasses species .
. Export Sawnwood Prices ’
that have different values for the same [Saunwood BelemParanagua Poris, FOB— USS perm

( 1472

use ba 903
Masdaranduba 842

Muiradatiara 839

* Availability of timber species in the
forest varies significantly affecting price

0.11 to 0.34 trees/ha
1 tree =5to 8 m3

- Sawnwood= 2.2 to 3.3 m3/
ree

HIGH VALUE







