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Promote Truth, Not Fear

Red-knobbed Hornbill
Endangered species due to 
tropical deforestation

Company Tagline (website):

While exotic hardwoods may add 
mystery and drama to your living 
space, they also come with a high 
environmental price tag. Now you 
can have the look of exotics 
without the guilt………

U.S. company getting it wrong…
IT’S MYSTERIOUSLY DIFFERENT.

IT’S INCREDIBLY EXCITING.
IT’S STRANGELY UNIQUE.

[AND IT’S TOTALLY GUILT-FREE]
Responsibly satisfy the hunger for exotics with 

an intriguing new product that’s as 
environmentally friendly as it is desirable..
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About IWPA

Profitability, Profitability, 
Sustainability,Sustainability,

GrowthGrowth.

The International Wood Products 
Association (IWPA) represents more 
than 200 companies and associations 
from 30 countries: 

§ U.S. Importers 
§ Offshore Suppliers 
§ Shippers, Brokers, etc. 

Sustaining Forests - Sustaining Trade
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Economic Crisis in U.S.

n Consumer Confidence
is low.

n Housing Market!!

n Companies have shed 
jobs, can’t get credit.

n Volatility and 
unpredictability –
markets, oil, currency.
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U.S. Housing & Remodeling

n Single-family 
home building
permits fell to a 
26-year low in 
August 2008.

n Remodeling –
plummeted.  
Equity values 
down, can’t get 
“new credit”.
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Leading Indicators for 
Remodeling Activity in USA
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U.S. Demand for Wood Products

n Cabinets: Down 16% from previous year
n Flooring: Down 17% from previous year
n Furniture and home furnishings store sales: Down 8%
n Moulding and Millwork: Down each of past 8 months.
n RV Shipments: Down 50% from March
n Manufactured Housing: Down 14%
n Hardwood Plywood imports: Down 21%
n Hardwood Lumber imports: Down 27%
n Wood Components: Down 25%
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Distribution Yards

Distribution yards are seeing Distribution yards are seeing 
less activity due to the lack of less activity due to the lack of 
homebuilding and homebuilding and 
remodeling. Some are remodeling. Some are 
shutting their doors shutting their doors 
completely.completely. Others are Others are 
closing branches.closing branches.
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Transportation: Trucking

More than 1,900 More than 1,900 
trucking companies trucking companies 
failed in the first half failed in the first half 
of 2008. More than of 2008. More than 
88,000 trucks (4.5%) 88,000 trucks (4.5%) 
of the nationof the nation’’s s 
capacity, were idled capacity, were idled 
during the same time.during the same time.

Source: Kansas City Source: Kansas City 
Business Journal; Business Journal; 
Avondale Partners LLC Avondale Partners LLC 
August 2008 Report on August 2008 Report on 
trucking sector.trucking sector.
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Back to Basics

Sustainable Forests linked with Sustainable Forests linked with 
Sustainable TradeSustainable Trade
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Strengthen Marketing Efforts

n Market Promotion of 
tropical wood as a 
commodity.

n Education – Tackling 
hot button issues: legal 
trade, SFM, CITES, 
benefits of wood

IWPAIWPA’’s s Imported WoodImported Wood magazine magazine 
shows the diversity of imported shows the diversity of imported 
woods. Targeted to architects, woods. Targeted to architects, 
specifiers, builders, and the trade. specifiers, builders, and the trade. 
Distribution over 15,000 in the USA.Distribution over 15,000 in the USA.
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Get the message out…
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Lacey Act
http://aphis.usda.gov/plant_health/lacey_act/

n The Lacey Act, as amended, is an important new tool that will help 
the United States combat illegal logging.

n Illegal to import or transport, any plant taken in violation of U.S. 
State laws, or any foreign law, that protects plants.

n Illegal to trade in plants sold without the payment of 
appropriate royalties, taxes, or stumpages fees. 
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Lacey Declaration Requirement

n Declaration must be made at time of importation.
n Products covered by declaration includes:

n Commodity products (lumber, plywood, flooring)
n Value-added products (furniture, doors, windows)
n All products containing wood extracts (all printed matter, 

lemonade, cars, pharmaceuticals)

n Declaration must contain:
n Scientific name of plant (including genus & species) that 

may be included in product imported.
n Value of importation / Quantity of the plant
n Name of the country in which the plant may have been

harvested



iwpawood.org

Lacey Declaration Requirement
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IWPA Views on Lacey

n Trade celebrates Lacey 
n Marketplace now has complete assurance that imported 

products are legal, responsible.  
n Architects and designers can increasingly specify imported 

species and products.
n Increase/maintain imports market share in U.S.
n IWPA Compliance Packet

n Trade has concerns with Lacey
n Protection for “good actors”?  Certification no help.
n How to prove legality?  Government or Third Party?
n Costs / Unintended Consequences on SFM?
n Changing Purchase Terms / Contractual Terms
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State Regulation: California
http://www.arb.ca.gov/toxics/compwood/background.htm

n Sets limits on formaldehyde emissions levels from composite 
wood products (hardwood plywood, mdf, particleboard) and 
products containing these products (cabinets, furniture)

n Effective January 1, 2009 all cwp products imported that will be
sold/distributed in California must be 3rd party certified.

n Great health initiative… Only problem:
n Only 12 certifiers approved worldwide – and 6 in the U.S.
n Only 7 countries have companies certified.

n China has 5,000 cwp factories – only 10 certified
n Indonesia / Malaysia have 5 certified factories each
n Europe / S. America do not have any certified companies yet

n de facto national standard
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State Regulation: California

Furniture makers see decline in exports due to California ban

PHILIPPINE FURNITURE exports may decline because of a 
California ban on wood products containing formaldehyde, an 
industry group has said.

Furniture makers are in need of formaldehyde-free raw materials and are 
calling for the formation of a local certifying board to meet US standards for 
wood products. 

Under an "airborne toxic control measure," California will start barring the entry 
of furniture and other wood products that have high formaldehyde emissions by 
January 2009, after finding that exposure to the substance may cause cancer. 

Source: Business World Online: bworldonline.com
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ITTO Role - Facilitation

n Bring groups together (TAG/CSAG/FSC) 
n Controlled Wood Status for Tropical? NWFA
n Purchasing Policies - Key Components?

n Expand collaboration with CITES.

n Act as agent to begin dialogue with 
consuming countries, urging them to 
accept government docs as proof of 
legality, exchange info. on new laws / 
regulations that can impact trade.
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ITTO Role - Research

n Continue work on
consolidation of forest 
inventory/trade data.

ITTO is the platform to discuss 
trade issues as it is the only 
organization with experience in 
the forests and international trade.
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ITTO Role - Marketing

More Generic More Generic 
Marketing of the Marketing of the 
forest products forest products 
sector.sector.
Consumer countries will Consumer countries will 
see greater, quicker, see greater, quicker, 
more efficient and more efficient and 
effective progress to effective progress to 
SFM and legality SFM and legality 
assurance through assurance through 
increased specification increased specification 
and use of tropical wood and use of tropical wood 
products.products.
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Adequate ITTO Funding

Trade in forest products 
helps the 450 million 
indigenous people 
worldwide who are entirely 
dependent on forests for 
their livelihoods, and 
another 1.6 billion people 
who rely on forests for food, 
fuel and building materials.

Acronyms may change – REDD, UNFCCC
Can’t lose focus – Wood is good
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Promote Truth, Not Fear

Red-knobbed Hornbill
Endangered species due to 
tropical deforestation

Company Tagline (website):

While exotic hardwoods may add 
mystery and drama to your living 
space, they also come with a high 
environmental price tag. Now you 
can have the look of exotics 
without the guilt………

U.S. company getting it wrong…
IT’S MYSTERIOUSLY DIFFERENT.

IT’S INCREDIBLY EXCITING.
IT’S STRANGELY UNIQUE.

[AND IT’S TOTALLY GUILT-FREE]
Responsibly satisfy the hunger for exotics with 

an intriguing new product that’s as 
environmentally friendly as it is desirable..
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Thank you

Brent J. McClendon
Executive Vice President

brent@iwpawood.org

IWPA Upcoming EventIWPA Upcoming Event
World of Wood 2009
March 25-27, 2009

Indian Wells, California

www.iwpawood.orgwww.iwpawood.org


