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Balancing nature and business
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W
The Company at a glance:

balancing nature and business

« German- Panamanian Forest Service Company r
e More than 1500 ha reforested in Panama to date

e Several thousand ha to be managed in Nicaragua fro ;
2007

e 1300 international investors - private and institutional
« Partner offices around the world s &

In 2006 first sale of thinned timber (first commercial




FuturgForestal Development

balancing nature and business

Futuro Forestal has spent the last 13 years continuously developing and
refining an innovative model for ecologically and socially sustainable
reforestation in the tropics:

Reforestation with a multi-species approach aiming to promote f
biodiversity by planting native species with high commercial value plus
Teak and up to 50 other native species with less commercial, but
environmental value.

Several projects in Latin America, reforestation and natural forest
management including environmental service in development as we



Futuro/Foresal Accomplishments

balancing nature and business

* First company in Latin America to conducta
business —to- business carbon credit transaction
In 1998.

e The plantations of Futuro Forestal are FSC-
certified (Forest Stewardship Council).

Rated 2003 and 2004 as best forest investment in
Latin America by the independent rating agency
SICIREC.




W Objectives:
“Reforestation for development”

balancing nature and business

 To be highly profitable for the investors;

 To be profitable as a company; measured
by IRR

« To have a beneficial impact on the
environment; Measured by Biodiversity
and area.

« To have a beneficial impact on the

Al10 ar i O (101 (O () () -\ (]




i i
'.:.‘,"‘& u: i
S\t
. e | e
1 [ { §
v.n -
4

Futuro/Forestal

Products: i

e i
 BaumsSparVertrag , 50US i 4
 WoodStockInvest, 40.000 US i
 Forestry Visa S

« HNWI 500.000 and up L g

e Services to Institutional investors 5 PR
Mio and up '
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W Service for

balancing nature and business P r I V at e I n V eS t O r S

25 years of Forest Management Service for your forest
land, available from 1 ha (2.47 acres) —
WoodStocklnvest

“Panama Forestry Visa” - Residency upon minimum
iInvestment of US$ 40,000

Individual large-scale reforestation projects for



W Service for Corporate and|

balancing nature and business I n St I t u tl O n al I n VeStO rS

 Development of customized forest investment
products in different countries

e Creation and Administration of Forest Assets ,
Tropical TIMO

Carbon sequestration projects






Futuro/Forestal
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New Model of reforestation:

Mixed stands of different native
species and exotics instead of
monoculture Plantations for high



m Monoculture

balancing nature and business F I a n tat I O n S

& Genetical deserts, low
Biodiversity

® Not Ecologically
Sustainable

¥ High Likelihood of Soil
Erosion

% Market Risks (No
Diversification)




W Mixed stands of native and

balancing nature and business eXOtI C S p eC I eS p I an tatl O n S

# Enhances Biodiversity

@ Provides Habitat for Flora and
Fauna

¥ Reduction of biological Risk
% Reduction of Market Risk
@ Adaptation to soil conditions

% Less prime soll avallablllty asks-.
for usage of native spemes




Biodiversity as a
W mechanism
balancing nature and business t() re du ce FISk and N
increase returns "

e Unique System of mixed-species and even-aged g
plantation |

* Seven species with high commercial value !

« Additionally 65 species in non-commercial areas to %

Increase and foster ecosystem capacity
More stability for the investment



% Native Species?

balancing nature and busmess

* Native species are adapted to soils exotics dont gro
on.

* Higher growth rates and lower mortality on most of tht
sites.

* Native species are attracting wildlife which increases
system complexity lowering risks.

 Degraded land then becomes more valuable and able
support future use




W Results are :

balancing nature and business

One part of the market prefers ours over other
Investment, because of the biodiversity-
making money with biodiversity

Canadian Flooring company want all the wood
and the story. 200$ US instead of 80 $ US
m3

Floorprint enhances the approach, more
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Futuro/Forestal

Social Impact:

balancing nature and business

We measure social impact by:

e The increase of HUMAN
CAPITAL.

* Focused on education and
capaC|ty bundlng O glve away



M‘E"@B"Cial Responsibility

balancing nature and business

economic conditions of rural population

 Above-average salaries, social security,
micro credits, education programs

» Social Responsibility iIs not charity
e Zero corruption policy on all levels



Futuro/Forestal

balancing nature and business

PPPs lower social and politice
risk

Tralnine
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balancing nature and business

Co-investments to lower '
political Risk :
Institutions like IFC, EIB, DEG and *
other development banks have i 4

growing interest in Forestry
Investments.
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Futuro/Forestal

balancing nature and business ; iy I

Certification

FSC certification
CCBA certification




W WOur business today |
mrensenes— |[MPOSSIDlIE WIthout 11§

certification

1. Transparency for investors fit )
2. Higher and better 4

i

3. Management standards
4. CCBA as an example has
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THANK YOU!

Futuro/Forestal

balancing nature and business
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