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Duty-free access in India for New Zealand 
softwood 
  

The Indian media has hailed the Free Trade 
Agreement (FTA) between New Zealand and 
India as this will open trade opportunities 
through duty-free access for 100% of India‘s 
exports and lower tariffs for 95% of imports 
from New Zealand.   
 

India’s softwood market has been estimated 
as growing at 11% annually and is projected 
to reach US$1.06 billion by 2032. This surge 
will be driven by rapid urbanisation, 
construction requirements and furniture 
manufacturing.  
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Central and West Africa 
 
China is gradually returning to the market  

Price increases are now becoming more visible in the West 

and Central African timber sector. These increases are 

mainly linked to higher export taxes and lower production 

levels in certain key species, particularly Azobé and 

increasingly Okan, where log availability remains limited. 

 

China is gradually returning to the market, bringing some 

renewed activity to the sector. Chinese-owned mills are 

again actively cutting Okoume and although price 

increases remain modest, operators are satisfied to see 

orders returning after a quieter period. 

 

Operators in the region say the Philippines market has 

stabilised while Vietnam continues to perform strongly. 

Demand remains firm not only for Tali but also for 

Padouk and Ovangkol, helping to support production 

levels in several exporting countries. 

 

Demand in Europe, however, remains slow. 

Environmental policies and CO₂ reduction measures 

continue to affect industrial activity and construction 

demand.  

 

Across West and Central Africa the rainy season 

continues, except in the central and northern regions of 

Cameroon and in the CAR where conditions are drier. 

Operationally, there are no major changes to report. Many 

countries continue to struggle with recurring electricity 

cuts. 

 
Gabon 

The Gabonese timber sector remains active despite 
continued operational and financial pressures. The 

domestic market for Okoume and Bilinga remains stable, 

particularly for local housing and construction demand. 

 

Okoume peeler logs supplied to the NKok Special 

Economic Zone are reportedly trading around 

FCFA85,000 per cu.m, with higher quality CS-grade logs 

reaching as much as FCFA90,000 per cu.m. Local sawn 

Okoume prices in retail outlets have increased 

significantly and are now ranging between FCFA140,000 

and 150,000 per cu.m. 

 

Although estimates suggest that China’s Zhangjiagang 

Port still holds roughly one year of mixed tropical log 

stocks, Chinese buyers have unexpectedly returned to the 

Okoume market with renewed demand bringing some 

optimism to producers and exporters. 

 

The repairs to the road between Okondja and Makokou 

have now been partially completed, however, transport 

conditions remain difficult due to heavy rains. Road 

repairs continue across central Gabon, particularly in the 

regions of  Lastourville, Lopé and Makokou. Under 

normal conditions, transport to Owendo Port now takes 

approximately three days but bad weather still causes 

delays. 

 

Electricity disruptions continue across the country. Power 

shortages remain a concern for both industrial activity and 

daily operations. 

 

Producers say the fiscal climate in the country with 

regards to strict enforcement of some regulations is 

creating challenges. Recently, the Forestry Task Force has 

intensified tax inspections and reportedly identified more 

than 50 companies with outstanding tax obligations. Land 

Tax payments, originally due before 21 March 2026, 

continue to be a major burden. Many companies are 

seeking instalment arrangements due to weak market 

conditions and the impact of increased export duties 

introduced earlier this year. 

 

Analysts suggest the outlook for Gabon remains mixed. 

Chinese demand for Okoume is improving and local 

construction demand continues to support domestic 

consumption. However, persistent infrastructure 

weaknesses, delayed government projects, electricity 

shortages and increased fiscal pressure continue to weigh 

heavily on the sector. 

 

The market remains operational but cautious, with 

producers closely monitoring demand recovery in Asia 

and the impact of ongoing regulatory and tax measures. 

 
Cameroon  

Harvesting activity continues to increase across 
Cameroon, supported by improving operational conditions 

and the gradual return of Chinese demand. Production 

levels are rising and most Chinese operators are now back 

in operation. It appears that China’s renewed purchasing 

activity is providing some support to the sector after a 

prolonged slowdown. 

 

Demand conditions remain mixed depending on 

destination and species. Middle East: stable demand for 

redwood species, Vietnam: continues to be a strong 

market, Philippines: remains weaker than a year ago, 

Europe: still slow, particularly for Padouk due to CITES 

restrictions, 

Italy and the Netherlands: Ayous demand remains low. 

 

CITES regulations continue to affect trade flows, 

particularly for Padouk and it has been suggested that 

some operators are increasingly seeking alternative export 

destinations with fewer regulatory constraints. 

 

Environmental and regulatory pressures continue to shape 

the market environment. In addition to existing EUTR 

requirements and the change to the EUDR, there is 

growing concern about the possible expansion of species 

under CITES regulation. 

 

Operating costs in Cameroon remain high compared to 

neighbouring countries. Fuel prices are significantly above 

those in Gabon, for example it has been reported petrol is 

priced at around 964FCFA/litre in Cameroon versus 

575FCFA/litre in Gabon and diesel is sold at: around 

808FCFA/litre versus 595FCFA/litre in Gabon.  
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High logistics and transport costs continue to affect 

competitiveness. 

 
Republic of the Congo 

Harvesting operations in Congo remain generally stable 

with production continuing across both northern and 

southern regions. Road repairs on laterite transport routes 

are ongoing and helping improve logistics in some 

production areas. 

 

Southern Congo continues to be the country’s main 

Okoume producing region while northern Congo remains 

focused primarily on Sapelli, Sipo and other redwood 

species. Sawmills are currently holding log stocks 

estimated at two to three months of production. 

 

No major disruptions are reported in sawmill activity. 

Spare parts availability remains stable and labour 

conditions are generally manageable. Port operations are 

reported as stable. Pointe-Noire continues to function 

efficiently as a major deep-sea hub port with no container 

shortages reported. 

 

Northern Congo operators continue exporting logs and 

sawn timber through Douala and Kribi in Cameroon, while 

southern operations mainly use Pointe-Noire. This split 

export structure remains important due to geography and 

infrastructure conditions. 

 

Although Congo introduced restrictions on log exports the 

trade continues under a quota and an authorisation system.  

 

Demand conditions remain relatively stable. The 

Philippines has reduced purchases of sawn Okoume, in 

Viet Namg demand for Tali continues, demand in China 

for Okoume, Okan, Ovangkol, Belli and Azobé has 

become more active. In Europe demand remains very 

selective for mainly redwoods. 

 

Chinese demand is becoming increasingly important again 

for the regional market. 

 
See: https://afrinz.ru/en/2026/04/russian-orthodox-church-

receives-official-status-in-congo/ 

 

The Congolese timber sector remains operationally stable 

supported by active Asian demand and functioning 

logistics. However, the continued use of export quotas and 

other related trade regulations has created uncertainty 

around the long-term policy direction. Demand from 

China and Vietnam currently remains the main support for 

the industry. 

 

 

 

 

 

 

 

 

 

 
 

Log export prices    

  West African logs FOB Euro per cu.m 

Asian market LM B BC/C 

Acajou/ Khaya/N”Gollon 220 220 175 

Ayous/Obeche/Wawa 220 220 200 

Azobe & ekki 250 250 175 

Belli 260 260 - 

Bibolo/Dibétou 200 200  - 

Bilinga 230 230 - 

Iroko 270 250 225 

Okoume (60% CI, 40% CE, 
20% CS) (China only) 

190 190 220 

Moabi 260 260 220 

Movingui 180 180 - 

Niove 160 160 - 

Okan 230 230 - 

Padouk 300 280 200 

Sapele 230 230 220 

Sipo/Utile 250 250 200 

Tali 260 260  - 

 
Sawnwood export prices   

 West African sawnwood FOB Euro per cu.m 

Ayous FAS GMS 440 

Bilinga FAS GMS 700 

Okoumé FAS GMS 450 

Merchantable KD 430 

Std/Btr GMS 430 

Sipo FAS GMS 520 

FAS fixed sizes - 

FAS scantlings 540 

Padouk FAS GMS 980 
   FAS scantlings 1,050 

   Strips  420 

Sapele FAS Spanish sizes 530 

   FAS scantlings 550 

Iroko FAS GMS  870 
   Scantlings 920 

   Strips  410 

Khaya FAS GMS  420 

   FAS fixed  440 

Moabi FAS GMS  580 
   Scantlings  620 
Movingui FAS GMS  460 
Okoume Merch  380 
Assamela FAS GMS                  1,400 
Gheombi  450 

 

 

Ghana 
 
Stemming illegal logging continues to be a challenge    

The Ghana Timber Millers Organisation (GTMO) has 

expressed concern over the increasing incidence of illegal 

logging, describing it as a menace that is undermining 

operations and threatening livelihoods in the sector. 

 

The Chief Executive Officer of the GTMO, Dr. Kwame 

Asamoah Adam, said the situation was forcing companies 

to scale down production and lay off workers while 

struggling to meet financial obligations, raising concerns 

about the sustainability of the industry. 
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At a media briefing, he explained that, while registered 

companies operate under agreements (Timber Utilization 

Contracts) with the Forestry Commission to harvest timber 

annually for both domestic use and export, illegal 

operators are entering legally assigned concessions to steal 

logs. 

 

Dr. Adam further suggested that a large proportion of 

illegally harvested timber is being exported to 

neighbouring countries depriving Ghana of revenue. 

Concerned civil society organisations and Ghana Coalition 

Against ‘galamsey’ have expressed their concerns to the 

government. They are calling for government to move 

beyond routine responses and adopt a more coordinated 

and decisive national strategy to stem out illegal logging. 

 

Meanwhile, the Minister for Lands and Natural Resources, 

Emmanuel Armah-Kofi Buah, has highlighted Ghana’s 

efforts to combat deforestation and environmental 

degradation at the ongoing 21st Session of the United 

Nations Forum on Forests in New York. He outlined key 

initiatives including the Ghana Forest Plantation Strategy 

and REDD+ Strategy while reaffirming government’s 

commitment to fighting illegal mining to protect forests 

and water bodies. 

 
500 FLEGT licenses issued 

The Forestry Commission has said it is intensifying 

measures to ensure forest laws compliance and curb illegal 

logging through its Forest Law Enforcement, Governance 

and Trade (FLEGT) licensing system. 

 

The Executive Director of the Timber Industry 

Development Division (TIDD), Dr. Richard Gyimah, 

disclosed that Ghana has issued around 500 FLEGT 

licenses valued at approximately Eur14.3 million covering 

about 22,500 cubic metres. 

 

He explained that under Ghana’s Voluntary Partnership 

Agreement with the EU, the system has helped to ensure 

that exporters comply with all legal requirements, from 

obtaining valid harvesting permits to meeting social 

responsibility obligations with forest fringe communities 

through both digital and field verification systems to 

monitor compliance. 

 
See: https://ghanaiantimes.com.gh/ghana-timber-millers-raise-

alarm-over-rising-illegal-logging/ 

 
Secondary and tertiary wood products supersede 
primary product exports 

According to the Timber Industry Division (TIDD) report 

for the first two months of 2026, wood products export for 

the period were 31,168 cu.m valued at Eur14.57 million. 

In the same period in 2025 the figures were 38,658 cu.m 

and Eur18.15 million. 

 

 

 

 

 

 

 

Export volume and value data, first 2 months of 2026 

Product 
2026 2026 YoY % change 

cu.m 000s Eur volume. 

Primary 18,425 6,506 -51 

Secondary 11,964 7,349 15.2 

Tertiary 779 715 10.3 

Total 31,168 14,570 -24 

Data source: TIDD 

 

TIDD data revealed that Ghana’s primary products export 

of air-dried sawnwood, billets, kindling, air-dried boules 

and poles in 2026 dipped by 51% and 40% in volume and 

value respectively against figures for the same period in 

2025. 

 

For the first two months of 2026 the total volume of air-

dried sawnwood exports dropped by 30% compared to the 

same time in 2025. Earnings for the period also fell (-38%) 

compared to the same period in 2025. 

 

Secondary wood products export sincluding kiln-dried 

sawnwood, sliced and rotary veneers and plywood 

increased to Eur7.35 million in the first two months of this 

year, up from the Eur6.63 million during the same period 

in 2025.  

 

Kiln-dried sawnwood exports in 2026 were 3,619 cu.m, or 

12% of total export volume. This was a slight drop in 

volume when compared to 2025 levels. Kiln dried 

sawnwood exports generated 6% less revenue, declining 

from Eur3.29 million in 2025 to Eur3.10 million this year.  

 

Asia continued as Ghana’s leading trading partner for 

wood product exports for the period January to February 

2026 accounting for 18,776 cu.m in volume and Eur7.72 

million in value. This represented 60% and 53% in volume 

and value respectively of total wood exports for the first 

two months. Compared to the same period in 2025, this 

showed decreases of 28% in value and 31% in volume.  

 

India, Viet Nam and China were the key markets while 

exports to the EU market in January and February 

accounting for 20% of the volume and 26% of the value of 

the total export for the period, down slightly on the same 

period in 2025. 

 

Ghana’s wood exports to the ECOWAS region were 

Eur1.15 million or 77% of the total export values within 

Africa. The major trade was plywood shipments to 

Gambia, Burkina Faso, Togo, Senegal, Benin and Nigeria.   

 
Appeals for additional resources to protect forests 

The Forestry Commission has called for increased 

resources to strengthen the protection of forest reserves 

across the country. Speaking to the media, the Manager of 

Field Verification and Audit at the Forestry Commission, 

Frank Ankomah, said illegal activities within forest 

reserves continue to pose a major challenge.  
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He indicated some individuals invading forest reserves are 

heavily armed, making it difficult for Forestry 

Commission personnel assigned to protect the reserves to 

confront them effectively. He therefore appealed to 

government to provide the necessary resources to enable 

the commission to effectively safeguard the country’s 

forest reserves. 
 

The Director of Operations for the Timber Industry 

Development Division (TIDD), Mawuli Doe, also said the 

Commission has intensified efforts to deal with illegal 

timber operators and other offenders.  

 

In a related development, Members of Parliament’s Select 

Committee on Lands and Natural Resources have called 

for urgent reforms in Ghana’s forest protection strategy 

following a visit to the Nkawie Forest District in the 

Ashanti Region. The Committee expressed concern over 

the growing threat posed by illegal chainsaw operators, 

illegal mining activities and inadequate staffing within the 

Forestry Commission. 
  
Chairman of the Committee, Collins Dauda, said the 

country’s long-standing reliance on task forces to fight 

illegal logging and ‘galamsey’ has failed to yield results. 

Ghana has declared forest and rivers security zones where 

the government has charged the National Anti-Illegal 

Mining operations Secretariat (NAIMOS) to be ruthless in 

dealing with  illegal miners. 

 
See:  https://www.adomonline.com/forestry-commission-calls-

for-more-resources-to-protect-forest-reserves/ 

and 

https://3news.com/news/parliamentary-select-committee-on-

lands-raises-concern-over-galamsey-illegal-logging-and-staff-

shortages-in-forest-reserves 

 
Ghana trade delegation to participate at Carrefour 
International du Bois   

Following Ghana’s start of FLEGT licensing in October 

2025 a trade delegation is to attend the Carrefour 

International du Bois in Nantes, France in 2-4 June. The 

Ghana delegation will be hosted by the ATIBT on its stand 

in the Nantes Parc Beaujoire Fair complex.  

 

On 2 June there will be an EU–Ghana Timber Trade and 

Investment Forum in the Canopée meeting room at the 

show ground. This will address the key issues facing the 

Ghanaian timber sector in the European market and will 

include a dialogue on the ‘future of collaboration between 

EU and Ghana forest-based industries’. 

 

Participants will hear an update on the European tropical 

timber market, demand trends, EUDR and CITES 

requirements and the prospects for FLEGT-licensed 

timber presented by the European timber import sector.  

ATIBT has reported a panel, moderated by a 

representative from FAO will also explore EU–Ghana 

collaboration opportunities in forest plantation 

development, implementation of the Ghana Plantation 

Strategy 2016–2040, smart forestry technologies and 

potential partnerships between Ghanaian and European 

actors.  

This will be followed by an open Q&A roundtable and 

B2B matchmaking. 
 

ATIBT said; “This forum represents a concrete 

commercial opportunity for European importers and 

distributors seeking to secure their supply chains in the 

face of growing requirements under the EU Deforestation 

Regulation (EUDR). Ghanaian FLEGT licenses attest that 

the timber is legal, traceable from forest to port and 

sourced from forests managed in accordance with national 

laws”. 
 

See - https://www.atibt.org/en/news/13861/ghana-comes-to-cib-

2026-a-flegt-licensed-sector-ready-to-meet-european-markets 
 
Boule export prices     

  Euro per cu.m FOB 

Black Ofram 330 
Black Ofram  Kiln dry 420 
Niangon 780 
Niangon Kiln dry 840 

 
Sawnwood export prices  

Ghana sawnwood, FOB Euro per cu.m 

FAS 25-100mmx150mm up x 2.4m up 
Afrormosia 
Asanfina 
Ceiba 
Dahoma 
Edinam (mixed redwood) 
Emeri 
African mahogany (Ivorensis) 
Makore 
Niangon 
Odum 
Sapele 
Wawa 1C & Select 

Air-dried 
860 
465 
381 
347
640 
690
783 
647 
783 
823 
695 
455 

Kiln-dried 
925 

1,016 
465 
580 
700 
762 
889 
900
844 

1,067
825 
464 

 
Rotary veneer export prices   

Rotary Veneer,  FOB Euro  per cu.m 

 

Ceiba 
Chenchen  
Ogea 
Essa 

Ofram 

CORE (1-1.9 mm ) 
 

375 
502 
345 
538 
350 

FACE (>2mm) 

472 
612 
590 

603 

435 

 
Plywood export prices 

Plywood, FOB Euro per cu.m  
BB/CC Ceiba Ofram Asanfina 
 4mm 
 6mm 
 9mm 
 12mm 
 15mm 
 18mm 

322 
440 
413 
350 
389 
452 

580 
536 
504 
489 
332 
437 

641 
604 
560 
480 
430 
383 

Grade AB/BB would attract a premium of 10%, B/BB 5%, C/CC 5% and CC/CC 10%.  

 
Sliced veneer export prices 

Sliced face veneer 
FOB  

Euro per cu.m 

Asanfina 1,284 

Avodire 1,304 

Chenchen 997 

Mahogany 1,386 

Makore 790 

Odum 2,083 

Sapele 1,201 

https://www.atibt.org/en/news/13861/ghana-comes-to-cib-2026-a-flegt-licensed-sector-ready-to-meet-european-markets
https://www.atibt.org/en/news/13861/ghana-comes-to-cib-2026-a-flegt-licensed-sector-ready-to-meet-european-markets
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Malaysia 
 
Wood-based sector facing a triple burden  

The Malaysian Timber Association (MTA) has called for 

government intervention warning that the wood-based 

sector is facing a triple burden of higher taxes, rising 

diesel costs and foreign labour shortages which have 

eroded its competitiveness in global markets. The 

Association also said the combined pressures are driving 

up costs and constraining production in the sector. 

 

MTA warned that “this is no longer a cyclical challenge 

but a structural threat to one of Malaysia’s key export 

industries”,  adding that decisive policy action now will 

determine whether Malaysia strengthens or surrenders its 

position in the global timber and furniture market. 

 

MTA noted that Malaysia remains among the world’s 

leading furniture exporters and stressed that any prolonged 

disruption to the sector risks far-reaching economic 

consequences, including job losses, weakened supply 

chains and erosion of global market share.   

 

It said the expansion of the Sales and Service Tax (SST), 

effective since July 2025 which removed the tax 

exemption for sawn timber, has resulted in cost increases 

across the entire value chain. Sawn timber is now subject 

to a 5% sales tax leading to an estimated 8% to 12% 

increase in downstream production costs due to a “tax-on-

tax” effect from mill to finished products. 

 

The Association urged the Ministry of Finance to reinstate 

the full tax exemption for sawn timber and recognise it as 

a raw material for construction materials to eliminate 

cascading cost and restore export competitiveness. In 

addition, the industry is also grappling with elevated diesel 

prices. Given the industry remains heavily dependent on 

diesel it has no buffer against price volatility.  

 

To mitigate the impact the MTA has proposed a targeted 

fuel support mechanism, including a subsidy quota and 

called for diesel prices to be capped to provide immediate 

relief and stabilise the supply chain. At the same time, the 

timber and furniture sector continues to face acute labour 

shortages, with some mills operating at just 60% capacity 

due to delays in workers quota approvals.  

 

MTA also said the industry faces escalating recruitment 

costs, including agent fees, levies, compliance, medical 

screening and accommodation. Together with a multi-tier 

levy system these are squeezing already thin margins, 

particularly for small and medium enterprises. 

 

“These pressures are also limiting reinvestment in 

automation and long-term productivity improvements,” it 

added. The Association called for a fast-tracked and one-

stop recruitment system to reduce delays and costs. 

 
See: https://theedgemalaysia.com/node/801856 

 
 
 
 

Sabah Ports congestion 

The media in Sabah reports the Federation of Malaysian 

Manufacturing (FMM), Sabah Branch, has raised concerns 

on congestion at Sabah Ports, describing the disruption as 

a manmade logistical crisis that is crippling the State’s 

industrial competitiveness. 

 

FMM Sabah chaiperson, Liaw Hen Kong, said port 

operations in the State had reached a “state of paralysis”, 

with severe disruptions to container trucking, frequent 

vessel omissions, massive container rollovers and 

prolonged delays in gate-in and gate-out activities 

becoming the “new normal”. 

 

“What is truly infuriating is that feeder operators 

announced a ‘Congestion Surcharge’ and ‘General Rate 

Increase (GRI)’ effective 7 May, citing the port’s failure to 

clear the backlog,” he said.  

 

 “This is a direct consequence of port operational failure 

and means Sabah businesses must bear the cost”, Liaw 

stressed.  

 

He said, Sabah manufacturers, already burdened by higher 

raw material and fuel costs compared to Peninsular 

Malaysia, are now facing soaring detention and demurrage 

charges as well as additional surcharges.  

 

Operational bottlenecks at the port have created a 

significant cost-push inflationary environment. As 

manufacturers absorb punitive surcharges and storage fees 

they have reached a breaking point where these expenses 

must be passed on to consumers. This not only erodes 

public purchasing power but also stifles business 

profitability” he said. The Federation urged immediate 

intervention to resolve the crisis and safeguard the 

competitiveness of Sabah industries. 
 

See:https://theborneopost.pressreader.com/article/281565182380

325 

and 

https://theborneopost.pressreader.com/article/281590952188211 

 
Kenaf downstream industry 

Malaysia is intensifying efforts to develop its kenaf 

downstream industry as part of a broader strategy to 

enhance agro-commodity value and support smallholder 

incomes.  

 

This was highlighted by Plantation and Commodities 

Minister Dr Noraini Ahmad while visiting the non-woven 

thermobonding kenaf processing plant in Saujana which is 

operated by the National Kenaf and Tobacco Board. This 

facility, developed with an investment of RM25 million, 

has an annual production capacity of up to 2,400 metric 

tonnes of non-woven kenaf products. 

 

It is estimated these factories could generate a market 

value of between RM16 million and RM18 million 

annually, catering to both domestic and export demands.  

 
See: https://www.pressreader.com/malaysia/the-borneo-

post/20260427/281900189806599 

https://theedgemalaysia.com/node/801856
https://theborneopost.pressreader.com/article/281565182380325
https://theborneopost.pressreader.com/article/281565182380325
https://theborneopost.pressreader.com/article/281590952188211
https://www.pressreader.com/malaysia/the-borneo-post/20260427/281900189806599
https://www.pressreader.com/malaysia/the-borneo-post/20260427/281900189806599
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Fire resistant doors from oil palm trunk 

A Malaysian company has been recognised by the 

Malaysia Book of Records (MBR) for developing the 

country’s first fire-resistant door made from oil palm trunk 

(OPT) biomass. 

 

The MBR said the pioneering innovation transformed 

agricultural waste into a high-performance building 

material, marking a significant step forward in sustainable 

manufacturing and green construction solutions.  

 

It noted that Malaysia, as one of the world’s largest palm 

oil producers, managed approximately 5.6 million hectares 

of plantations, which accounted for about 17% per cent of 

the nation’s land use. 

 
See: 

https://www.bernama.com/en/general/news.php?id=2537256 

 

 

Indonesia 

 
Export benchmark prices for May 2026 
 

Veneers 

Natural Forest Veneer  US$755/cu.m 

Plantation Forest veneer  US$946/cu.m 

Wooden Sheet for 

Packaging Box  US$1,101/cu.m 

 

Wood Chips 

Woodchips in chips or 

Particles   US$90/tonne 

Woodchips   US$97/tonne 

 

Processed Wood 

Processed wood products which are leveled on all four 

sides so that the surface becomes even and smooth with 

the provisions of a cross-sectional area of 1,000 sq.mm to 

4,000 sq.mm (ex 4407.11.00 to ex 4407.99.90) 

 

Meranti (Shorea sp)   US$1,346/cu.m   

Merbau (Intsia sp)   US$1,047/cu.m    

Rimba Campuran 

(Mix Tropical hardwood)   US$740/cu.m   

Eboni     US$2,785/cu.m 

Teak     US$3,252/cu.m 

Pinue and Gmelina   US$731cu.m 

Acacia     US$652/cu.m 

Sengon (P. falcataria)   US$1,350/cu.m 

Rubberwood    US$433/cu m 

Balsa (Ochroma sp) and 

Eucalyptus.   US$559/cu.m 

Sungkai (P. canescens)   US$1,298/cu.m 

 

Processed wood products which are leveled on all four 

sides so that the surface becomes even and smooth of 

Merbau wood with the provisions of a cross-sectional area 

of 4,000 sq.mm to 10,000 sq.mm (ex 4407.11.00 to ex 

407.99.90) US$1,500/cu.m. 

 
 
 

Tight log supply and soaring prices - plywood 
production impacted 

Indonesia’s plywood industry experienced a sharp decline 

in early 2026 as a result of tight log supply and rising log 

prices. The Indonesian Wood Panel Association (Apkindo) 

reported that roundwood production from natural forests in 

the first quarter fell by around 30% year-on-year. This 

decline affected all major production regions, with 

Sumatra recording the steepest drop, followed by 

Kalimantan, Java-Bali and Eastern Indonesia.  

 

Apkindo said the reduction in supply was partly caused by 

the revocation of several forest concession permits, which 

reduced raw material availability for processing industries. 

 

At the same time log prices continued to climb. Meranti 

log prices rose to around Rp2.5 million–Rp2.6 million per 

cubic metre while prices in Java reached Rp3.8 million–

Rp4 million per cubic metre. Apkindo said the 

combination of limited supply and rising prices was 

reflected in plywood production figures, with national 

output in March 2026 falling to approximately 158,000 

cubic metres, down 31% from February and around 40% 

lower than the same month last year. Overall production in 

the first quarter  2026 declined by about 30% year-on-

year. 

 

The industry’s challenges have been compounded by 

soaring energy costs. Since early March 2026 industrial 

fuel prices reportedly surged by around 100% due to 

global energy supply disruptions linked to geopolitical 

tensions in the Middle East. The higher fuel costs have 

affected logging operations, transportation, factory 

activities and supporting materials such as adhesives, 

while international shipping costs have also become 

increasingly volatile.  

 

Apkindo warned that manufacturers now face a difficult 

dilemma as rising production costs are forcing companies 

to consider higher selling prices even as global demand 

weakens, threatening the competitiveness and profitability 

of Indonesian plywood exports. 

 
See: 

https://ekonomi.bisnis.com/read/20260502/257/1970799/produks

i-kayu-lapis-anjlok-apkindo-pasokan-seret-dan-harga-log-naik. 

and 

https://ekonomi.bisnis.com/read/20260504/257/1971008/manufa

ktur-tertekan-sektor-kayu-lapis-diversifikasi-tekstil-desak-

stimulus-fiskal 

 
Calls for productivity-driven labour policies to 
strengthen manufacturing competitiveness 

The Indonesian Furniture Industry and Craft Association 

(HIMKI) has called on the  government to adopt 

productivity-driven labour policies to strengthen the 

competitiveness of the manufacturing sector amid growing 

geopolitical and economic pressures.  

 

 

 

 

 

https://www.bernama.com/en/general/news.php?id=2537256
see:%20https://ekonomi.bisnis.com/read/20260502/257/1970799/produksi-kayu-lapis-anjlok-apkindo-pasokan-seret-dan-harga-log-naik.
see:%20https://ekonomi.bisnis.com/read/20260502/257/1970799/produksi-kayu-lapis-anjlok-apkindo-pasokan-seret-dan-harga-log-naik.
see:%20https://ekonomi.bisnis.com/read/20260502/257/1970799/produksi-kayu-lapis-anjlok-apkindo-pasokan-seret-dan-harga-log-naik.
https://ekonomi.bisnis.com/read/20260504/257/1971008/manufaktur-tertekan-sektor-kayu-lapis-diversifikasi-tekstil-desak-stimulus-fiskal
https://ekonomi.bisnis.com/read/20260504/257/1971008/manufaktur-tertekan-sektor-kayu-lapis-diversifikasi-tekstil-desak-stimulus-fiskal
https://ekonomi.bisnis.com/read/20260504/257/1971008/manufaktur-tertekan-sektor-kayu-lapis-diversifikasi-tekstil-desak-stimulus-fiskal
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HIMKI Chairman Abdul Sobur emphasised that, while 

labour protection remains a fundamental principle in 

industrial development, it must be balanced with the need 

to improve efficiency, flexibility and global 

competitiveness. He noted that Indonesia’s manufacturing 

sector is facing challenges, not only from global market 

conditions but also from domestic issues such as low 

labour productivity and rising production costs. 

 

To address these challenges HIMKI is advocating flexible 

work policies based on productivity and output, incentives 

for companies investing in workforce training and 

technology and wage systems that incorporate 

performance-based incentives.  

 

The Association also urged the government to strengthen 

workforce skills development programmes that are better 

aligned with industry demands. Abdul Sobur added that 

the effectiveness of labour policies at the implementation 

stage is often influenced by public communication and 

industrial relations dynamics on the ground. 

 
See: https://www.antaranews.com/berita/5546811/himki-dorong-

kebijakan-tenaga-kerja-berbasis-produktivitas 

 
Indonesia opens carbon market to communities and 
businesses 

Indonesia has introduced a new regulation opening its 

forestry carbon market to communities and private sector 

players in an effort to accelerate emissions trading and 

maximise the economic value of its tropical forests.  

 

Through Forestry Ministry Regulation (Permenhut) No. 

6/2026, companies are now allowed to offset greenhouse 

gas emissions by investing in forest conservation, 

sustainable forest management and ecosystem protection. 

Forestry Minister, Raja Juli Antoni, said the policy marks 

a shift toward a more transparent and inclusive carbon 

market after years of slow progress. The regulation is also 

intended to ensure that local communities benefit directly 

from conservation efforts.  

 

The Minister emphasised that Indonesia’s new forestry 

carbon trading regulation is designed to ensure greater 

transparency, accountability and trust in the carbon 

market. Through Ministerial Regulation No. 6/2026, the 

government aims to establish a clearer framework for 

businesses, local communities and international partners 

involved in forestry-sector carbon trading. The minister 

highlighted that maintaining integrity in carbon trading is 

a top priority. 

 
See: https://jakartaglobe.id/news/indonesia-opens-forestry-

carbon-market-to-communities-businesses 

and 

https://en.antaranews.com/news/414063/forestry-minister-vows-

transparent-accountable-carbon-trading 

 

 
 
 
 
 

Industry welcomes new carbon trading regulation 

Industry stakeholders have welcomed Indonesia’s new 

forestry carbon trading regulation, describing it as a major 

step toward strengthening the country’s carbon market and 

accelerating the green economy.  

 

During a forum in Jakarta discussing the regulation’s 

implications, representatives from the government, the 

Indonesian Chamber of Commerce and Industry and 

carbon project developers said the policy provides greater 

certainty for the forestry carbon sector.  

 

Business leaders emphasised that the success of 

Indonesia’s carbon market will depend on strong 

coordination and trust among stakeholders. The regulation 

introduces clearer project developer criteria, carbon credit 

issuance procedures, participation mechanisms for 

international markets and stronger environmental and 

social safeguards.  

 

However, industry players also urged the government to 

quickly issue implementing rules on project risk 

management and long-term investment certainty to 

encourage greater green investment in Indonesia. 

 

In related news, the Association of Indonesia Forest 

Concession Holders (APHI) plans to expand forestry 

carbon projects by utilising 16–17 million hectares of 

natural forest within its concession areas, beyond the 16 

carbon project pipelines it currently manages.  

 

Purwadi Soeprihanto said the initiative is part of APHI’s 

response to the issuance of Minister of Forestry 

Regulation No. 6/2026 which regulates carbon trading 

through greenhouse gas emission offsets in the forestry 

sector. He explained that some concession areas will 

continue to be used for timber production, while others 

have strong potential for carbon credit development.  

 

Purwadi expressed optimism that forestry carbon trading 

could generate circular economic benefits for Indonesia’s 

timber industry, provided the resulting carbon credits 

remain competitive in the market.  

 

He emphasised that carbon projects should not only focus 

on generating carbon units, but also on delivering social 

and environmental benefits. This includes benefit-sharing 

mechanisms for local communities so that profits from 

carbon trading are distributed more broadly, as well as 

ensuring biodiversity conservation and ecosystem 

protection in project areas. 

 
See: https://ecobiz.asia/industry-welcomes-indonesias-new-

forestry-carbon-trading-regulation/ 

and 

https://lestari.kompas.com/read/2026/04/22/093307686/kadin-

permenhut-baru-jadi-angin-segar-kembangkan-pasar-karbon-

sukarela 

and 

https://katadata.co.id/ekonomi-hijau/ekonomi-

sirkular/69e83badba1e9/aphi-siap-tambah-proyek-karbon-

kehutanan-pascaterbitnya-permenhut-62026 

 

https://www.antaranews.com/berita/5546811/himki-dorong-kebijakan-tenaga-kerja-berbasis-produktivitas
https://www.antaranews.com/berita/5546811/himki-dorong-kebijakan-tenaga-kerja-berbasis-produktivitas
https://jakartaglobe.id/news/indonesia-opens-forestry-carbon-market-to-communities-businesses
https://jakartaglobe.id/news/indonesia-opens-forestry-carbon-market-to-communities-businesses
https://en.antaranews.com/news/414063/forestry-minister-vows-transparent-accountable-carbon-trading
https://en.antaranews.com/news/414063/forestry-minister-vows-transparent-accountable-carbon-trading
https://ecobiz.asia/industry-welcomes-indonesias-new-forestry-carbon-trading-regulation/
https://ecobiz.asia/industry-welcomes-indonesias-new-forestry-carbon-trading-regulation/
https://lestari.kompas.com/read/2026/04/22/093307686/kadin-permenhut-baru-jadi-angin-segar-kembangkan-pasar-karbon-sukarela
https://lestari.kompas.com/read/2026/04/22/093307686/kadin-permenhut-baru-jadi-angin-segar-kembangkan-pasar-karbon-sukarela
https://lestari.kompas.com/read/2026/04/22/093307686/kadin-permenhut-baru-jadi-angin-segar-kembangkan-pasar-karbon-sukarela
https://katadata.co.id/ekonomi-hijau/ekonomi-sirkular/69e83badba1e9/aphi-siap-tambah-proyek-karbon-kehutanan-pascaterbitnya-permenhut-62026
https://katadata.co.id/ekonomi-hijau/ekonomi-sirkular/69e83badba1e9/aphi-siap-tambah-proyek-karbon-kehutanan-pascaterbitnya-permenhut-62026
https://katadata.co.id/ekonomi-hijau/ekonomi-sirkular/69e83badba1e9/aphi-siap-tambah-proyek-karbon-kehutanan-pascaterbitnya-permenhut-62026
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Studies to strengthen anti-corruption measures in the 
forestry sector 

Indonesia’s Corruption Eradication Commission (KPK) is 

conducting two studies to strengthen corruption prevention 

in the country’s forestry sector, focusing on corruption 

risks in forest product trade and downstream processing, 

as well as vulnerabilities in the governance of forest area 

allocation procedures.  

 

The initiative was launched due to the sector’s high 

strategic and economic value which KPK Deputy for 

Prevention and Monitoring, Aminuddin, said requires 

transparent, accountable and integrity-based management. 

He emphasised that the KPK’s role extends beyond law 

enforcement to supporting systemic improvements in 

corruption prevention.  

 

To carry out the studies the KPK is collaborating with the 

Ministry of Forestry, Ministry of Industry and Ministry of 

Trade on efforts focused on integrating data, aligning 

policies and strengthening supervision across the forestry 

supply chain.  

 

Aminuddin stated that the collaboration is intended to 

improve regulations, oversight effectiveness and 

information system integration throughout the sector. The 

studies are expected to be completed in 2026 and are 

intended to produce not only recommendations but also 

concrete implementation measures to improve forestry 

governance in Indonesia. 

 
See: https://www.antaranews.com/berita/5547695/kpk-buat-dua-

kajian-guna-cegah-korupsi-pada-sektor-kehutanan-indonesia 

 
Ford Foundation cooperation on customary forest 
recognition 

Indonesia’s Ministry of Forestry is strengthening 

cooperation with the Ford Foundation to accelerate the 

recognition and designation of customary forests as part of 

broader efforts to improve forest governance and empower 

indigenous communities in forest conservation.  

 

The initiative was discussed during a meeting between 

Forestry Minister, Raja Juli Antoni, Deputy Minister 

Rohmat Marzuk and Heather Gerken, President of the 

Ford Foundation. Raja Juli Antoni stated that accelerating 

customary forest recognition has become a key focus of 

current forestry governance reforms. 

 

To support this goal the Ministry has established an 

inclusive task force involving government institutions, 

academics, civil society groups and non-governmental 

organisations. The government is also seeking to 

accelerate recognition for 95 Indigenous Law 

Communities.  

 

Heather Gerken reportedly praised Indonesia’s 

commitment to indigenous peoples and forest protection, 

saying the country has demonstrated strong global 

leadership on indigenous issues following COP30.  

 

 

She added that the Ford Foundation is prepared to provide 

technical and legal assistance to help realise Indonesia’s 

long-term vision for customary forest recognition and 

conservation. 

 
See: https://infopublik.id/kategori/nasional-sosial-

budaya/968199/kemenhut-dan-ford-foundation-perkuat-kerja-

sama-pengakuan-hutan-adat 

 
Indonesia forms task force for national park financing 

Indonesia has established a task force to develop 

innovative financing mechanisms for national park 

management as part of efforts to strengthen biodiversity 

conservation and improve community welfare.  

 

Hashim Djojohadikusumo, who chairs the task force, 

emphasised that the initiative is aimed at protecting 

ecosystems for future generations rather than 

commercialising conservation areas.  He stressed the 

principle of “ecology before tourism,” with tourism 

intended to support conservation efforts rather than 

dominate them. 

 
See: https://mediaindonesia.com/humaniora/884868/pemerintah-

bentuk-satgas-inovasi-pembiayaan-taman-nasional-dorong-

skema-di-luar-apbn 

 

 
Data source: License Information Unit. http://silk.dephut.go.id/ 

 

 

India 
 
Duty-free access for New Zealand softwood  

It has been suggested that Duty-Free access for New 

Zealand softwood under the recently signed FTA may 

drive down prices, raising questions about long-term 

impacts on domestic log suppliers.  

 

The Indian media has hailed the Free Trade Agreement 

(FTA) between New Zealand and India, signed in April 

2026 as this will open trade opportunities with duty-free 

access for 100% of India‘s exports and lower tariffs for 

95% of  imports from New Zealand.   

 

Mr. Agneshwar Sen, the Trade Policy Leader from Earnst 

and Young (EY India) said “India has secured this without 

compromising its most sensitive sectors. Dairy, edible oils, 

sugar, spices, onions and key agricultural commodities are 

explicitly excluded from India’s concession list, protecting 

domestic farmers and industry”.   

 

https://www.antaranews.com/berita/5547695/kpk-buat-dua-kajian-guna-cegah-korupsi-pada-sektor-kehutanan-indonesia
https://www.antaranews.com/berita/5547695/kpk-buat-dua-kajian-guna-cegah-korupsi-pada-sektor-kehutanan-indonesia
https://infopublik.id/kategori/nasional-sosial-budaya/968199/kemenhut-dan-ford-foundation-perkuat-kerja-sama-pengakuan-hutan-adat
https://infopublik.id/kategori/nasional-sosial-budaya/968199/kemenhut-dan-ford-foundation-perkuat-kerja-sama-pengakuan-hutan-adat
https://infopublik.id/kategori/nasional-sosial-budaya/968199/kemenhut-dan-ford-foundation-perkuat-kerja-sama-pengakuan-hutan-adat
https://mediaindonesia.com/humaniora/884868/pemerintah-bentuk-satgas-inovasi-pembiayaan-taman-nasional-dorong-skema-di-luar-apbn
https://mediaindonesia.com/humaniora/884868/pemerintah-bentuk-satgas-inovasi-pembiayaan-taman-nasional-dorong-skema-di-luar-apbn
https://mediaindonesia.com/humaniora/884868/pemerintah-bentuk-satgas-inovasi-pembiayaan-taman-nasional-dorong-skema-di-luar-apbn
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Other sensitive products, such as apples, kiwis and 

Manuka honey, while not excluded, are protected through 

Tariff Quote Ratios (TQR).  

 

TQR sets limits on the amount of product that can be 

exported and applies additional tariffs once those limits 

are exceeded.   

 

However, over 54% of New Zealand products, such as 

wood, wool and sheep meat are duty free. Some have 

raised questions about the FTA‘s impact on domestic 

suppliers, especially softwood producers. As domestic 

softwood production is minimal India relies on imports, 

importing around 85% of its softwood. New Zealand is 

one of the main exporters of softwood to India.  

 

According to the Ministry of Commerce, in 2019 NZ 

pinewood imports were valued at around US$521 million. 

This dropped to US$381 million in 2020 due to the 

pandemic leading to a decline in imports until 2024.  

 

In 2024-25, imports increased to around US$587 million. 

This is expected to be further amplified by the FTA, 

especially given the duty-free status of wood products 

from the start of the Agreement.   

 

India’s softwood market has been estimated as growing at 

11% annually and is projected to reach US$1.06 billion by 

2032. This surge is driven by rapid urbanisation, 

construction requirements and furniture manufacturing.  

Used frequently in plywood, softwood is a cost-effective 

choice for many plywood producers. However, plywood 

producers in many parts of south India say they primarily 

use domestic hardwoods such as rubberwood and Gurjan 

for plywood production.  

 

According to the online marketplaces IndiaMart 

and TradeIndia, the current price of Indian softwood, 

varying by type of wood, ranges from around INR150 to 

INR1,200 per cubic foot. NZ Radiata Pine prices are said 

to be around INR500 per cubic foot.  

 

Prior to the FTA, most softwood imports from New 

Zealand faced duties of around 5.5 to 11%, hence the 

higher price. Given the FTA, further price declines are 

expected for imported pine making the sector even more 

price-competitive.  Even if the shift is not immediate, the 

potential drop in imported softwood prices could gradually 

influence how manufacturers source materials, leading to 

altered market dynamics. 

 
See: https://www.theweek.in/news/biz-

tech/2026/05/01/softwood-imports-india-nz-fta-impact.html 

and 

https://www.mfat.govt.nz/en/trade/free-trade-agreements/free-

trade-agreements-concluded-but-not-in-force/new-zealand-india-

free-trade-agreement 

 
 
 
 
 
 

The Maharashtra Global Furniture City  

Bharat Cluster Ventures Private Limited has signed a 

Memorandum of Understanding (MoU) with the State 

government of Maharashtra for the development of India’s 

first integrated furniture Park, the ‘Maharashtra Global 

Furniture City’ said the Association of Furniture 

Manufacturers & Traders.  

 

This is envisioned as a world-class integrated industrial 

ecosystem that will empower MSMEs, reduce import 

dependency, create large scale employment, strengthen 

exports and position Maharashtra as a global hub for 

furniture manufacturing. 

 

This MoU is not merely an agreements it is a shared 

commitment to nation-building through organised 

industry, innovation and collaboration, according to the 

Association of Furniture Manufacturers & Traders. 

 
See:  https://www.linkedin.com/posts/bharat-cluster-ventures-

private-limited_today-marks-a-truly-historic-and-deeply-

emotional-activity-7419752788177567744-h2W8 

 
Seeking a decentralised energy strategy  

Biju Dharamapalan, Dean of Academic Affairs at Garden 

City University in writing for The Pioneer, says recent 

disruptions in LPG supply across several parts of India 

have exposed an uncomfortable reality, the country’s 

energy security rests on a fragile and highly centralised 

system. In this context, the idea of social forestry deserves 

renewed attention.  

 

Introduced in India during the 1970s and 1980s, social 

forestry was never just about planting trees. It was a 

broader vision of community self-reliance, encouraging 

villages and local institutions to grow fuelwood, fodder 

and timber on common lands, roadsides, canal banks and 

private fields. At its core was a simple but powerful 

principle: essential resources, especially cooking fuel, 

should remain locally available and sustainable. 

 

Over the years, however, the rapid spread of LPG 

connections has changed India’s energy habits. LPG 

improved millions of lives by reducing indoor pollution 

and relieving women of the burden of collecting firewood. 

Yet it also created near-total dependence on a centralised 

fossil-fuel-based system. 

 

India already possesses strong policy frameworks for 

afforestation and green development. Programmes such as 

the Green India Mission, the National Afforestation 

Programme, CAMPA funding and the Nagar Van Yojana 

have invested heavily in restoring degraded landscapes 

and expanding tree cover.  Yet these initiatives are largely 

viewed through the lens of environmental conservation 

and carbon capture, rather than as part of a decentralised 

energy strategy. Reviving social forestry today does not 

mean returning to the past. It means combining traditional 

wisdom with modern planning and science.  

 
See: https://dailypioneer.com/news/why-india-must-revive-

social-forestry-for-energy-security 

 

https://www.theweek.in/news/biz-tech/2026/05/01/softwood-imports-india-nz-fta-impact.html
https://www.theweek.in/news/biz-tech/2026/05/01/softwood-imports-india-nz-fta-impact.html
https://www.linkedin.com/posts/bharat-cluster-ventures-private-limited_today-marks-a-truly-historic-and-deeply-emotional-activity-7419752788177567744-h2W8
https://www.linkedin.com/posts/bharat-cluster-ventures-private-limited_today-marks-a-truly-historic-and-deeply-emotional-activity-7419752788177567744-h2W8
https://www.linkedin.com/posts/bharat-cluster-ventures-private-limited_today-marks-a-truly-historic-and-deeply-emotional-activity-7419752788177567744-h2W8
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Cost C&F Indian ports in US$ Hoppus measure 

 
Teak log prices, C&F US$/Hoppus cu.m   

  Hoppus cu.m US$ C&F 

Brazil              322 540 

Colombia           283 485 

Costa Rica  366 380 

Nigeria       - - 

Benin - - 

Tanzania 280 500 

Laos - - 

South Sudan 217 705 

Guatemala 234 420 

Venezuela - - 

 
Teak sawnwood prices, C&F US$/cu.m  

  cu.m US$ C&F 

Benin 442 680 

Brazil 293 670 

Colombia           - - 

Costa Rica  389 540 

Ecuador - - 

Ghana 191 455 

Ivory Coast     444 820 

Nigeria  239 465 

South Sudan      309 620 

Tanzania - - 

Togo 289 535 

Panama 316 510 

 
Locally milled sawnwood prices 

Sawnwood Ex-mill Rs per cu.ft. 

Merbau 4,550 – 4,950 

Balau 3,150 - 3,450 

Resak - 

Kapur - 

Kempas 1,850 - 2,150 

Red meranti 2,000 - 2,300 

Radiata pine  975 - 1,250 

Whitewood 1,000 - 1,200 

Price range depends mainly on lengths and cross-section 
 

 

 

 

 

 

 

Locally sawn hardwood prices 

Sawnwood 

Rs per cu.ft. (Ex-warehouse)  

(KD 12%) 

Beech  2,050 - 2,400 

Sycamore 2,500 - 2,900 

Red Oak 3,050 - 3,550 

White Oak 3,500 - 3,900 

American Walnut 5,550 – 6,050 

Hemlock STD grade 2,050 - 2,350 

Western Red Cedar 3,100 - 3,500 

Douglas Fir 2,550 - 2,750 

Price range depends mainly on lengths and cross-section 
 
Plywood 
 

Domestic ex-warehouse prices for locally 
manufactured WBP plywood 

Plywood 
Rs. per sq.ft 

 Ex-warehouse 

4mm   89.75 

6mm  104.00 

9mm 123.50 

12mm 147.00 

15mm 190.50 

18mm 210.50 

 
Domestic ex-warehouse prices for locally 
manufactured MR plywood 

Plywood 
Rs. per sq.ft 

 Ex-warehouse 

4mm 61.00 

6mm  78.25 

9mm  90,00 

12mm 106.00 

15mm 143.50 

19mm 153.00 

  
 

5mm Flexible ply  91.00 

 
 

Viet Nam 
 
Wood and Wood Product (W&WP) trade highlights 

As of early May 2026, Viet Nam's wood and wood 

product (W&WP) industry has been navigating a complex 

landscape marked by significant legal and trade-defense 

challenges in key markets. Despite these hurdles, the 

industry has remained resilient, supported by a strategic 

shift toward market diversification.  
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While the U.S. continues to be Viet Nam’s largest export 

market, exporters are actively expanding their presence in 

Japan, China, South Korea, EU and the Middle East, with 

approximately 45 new markets being targeted as a buffer 

against potential US tariffs.  

 

Japan has shown particularly strong growth, becoming 

Viet Nam’s second-largest export destination, with exports 

increasing by more than 23% over the past year. China 

remains the third-largest market, driven by rising demand 

for Vietnamese wood chips, with imports increasing by 

around 3.5% annually in recent reporting periods. Exports 

to Spain rose sharply by 63% due to strong market 

demand while Canada has emerged as an important 

market, especially for bedroom furniture products. 

 

Viet Nam’s hardwood and decorative plywood exports to 

the United States are currently facing severe pressure, 

following the announcement of preliminary anti-dumping 

and countervailing duties exceeding 190% in March 2026. 

Final determinations are scheduled for May 2026.  

 

According to statistics from the Viet Nam Customs Office, 

W&WP exports in April 2026 reached US$1.43 billion, up 

3% compared to March 2026, but down 1% compared to 

April 2025. Of this total, WP exports accounted for 

US$941.7 million, increasing by 5% month-on-month but 

decreasing by 4% year-on-year. Overall, during the first 

four months of 2026, W&WP exports totalled US$5.4 

billion, up 0.4% compared to the same period in 2025. WP 

exports contributed US$3.5 billion, representing a decline 

of 5% year-on-year.  

 

Viet Nam’s wooden furniture exports in April 2026 were 

valued at US$822.4 million, up 3% compared to March 

2026 but down 6% compared to April 2025.  

In the first four months of 2026, total wooden furniture 

exports reached US$3.1 billion, down 6% compared to the 

same period in 2025.  

 

Viet Nam’s imports of raw wood (logs and sawnwood) in 

March 2026 reached 601,109 cubic metres, valued at 

US$204.5 million, up 58% in volume and 58.8% in value 

compared to February 2026. Compared to March 2025, 

imports increased by 3% in volume and 15.0% in value. 

Overall, during the first three months of 2026 raw wood 

imports totalled 1.6 million cubic metres, worth US$542.7 

million, representing increases of 11% in volume and 20% 

in value compared to the same period in 2025.  

 

Viet Nam’s non-timber forest product (NTFP) exports in 

March 2026 were estimated at US$83.37 million, 

representing a significant increase of 50% compared to 

February 2026 and an increase of 6% compared to March 

2025. In the first three months of 2026, total NTFP exports 

reached US$239.18 million, up 14% over the same period 

in 2025.  

 

As of early May 2026, Viet Nam’s wood and wood 

product industry is targeting total exports of approximately 

US$18 billion for 2026.  

In the first quarter of 2026, exports were estimated at 

around US$3.95 billion, representing a modest increase of 

approximately 1% compared to the same period in 2025. 

Stronger demand from China, Japan and the EU has 

helped offset weaker demand from the US market, while 

many enterprises have reportedly secured export orders 

through August 2026.  

 

The Vietnamese Government plans to initiate negotiations 

in June to transfer more than 5 million forest carbon 

credits to the non-profit organisation Emergent at a 

minimum price of US$10 per credit. These credits are 

generated from projects implemented in Viet Nam’s 

Central Highlands and South-Central regions.  

 

To maintain timber exports to Europe, Viet Nam is 

accelerating the completion of provincial forest boundary 

databases and forest mapping systems to ensure 

compliance with the EU Deforestation Regulation 

(EUDR) before the end of 2026. In addition, beginning in 

2026, Viet Nam has been deploying advanced 

technologies including Artificial Intelligence (AI), big data 

and cloud computing to monitor forest changes through 

satellite imagery and strengthen forest governance and 

traceability systems.  

 
See: https://english.thesaigontimes.vn/vietnam-targets-q2-2026-

completion-of-forest-carbon-credit-issuance/ 

 
Viet Nam boosts shipments to Europe 

The Viet Nam Timber and Forest Products Association 

said that wood industry enterprises are accelerating 

exports to the European Union (EU) as demand recovers 

and EU partners increase orders. According to Viet Nam 

Customs, exports of wood and wood products reached 

about US$17.2 billion in 2025, up nearly 6% from the 

previous year, the highest level on record. 

 

In addition to traditional markets such as the United 

States, Japan and China, exports to the EU have shown 

positive signs, driven by rising demand for processed 

wood products and high-end furniture. European orders 

maintained a positive trend in the first months of 2026. 

Many wood exporters are ramping up shipments to the 

European market. 

 

As EU demand rebounds, Vietnamese enterprises are 

boosting exports and front-loading shipments ahead of 

traceability requirements while investing in supply chain 

digitalisation and raw material transparency. 

 

See: https://en.sggp.org.vn/vietnams-wood-producers-

boost-shipments-to-european-market-

post123776.html?utm_source=chatgpt.com 

 
US - 196% preliminary duties on Vietnamese hardwood 
plywood 

The US Department of Commerce issued preliminary 

antidumping duty rates of 196.14% on hardwood and 

decorative plywood imports from Viet Nam in February 

this year, one of the steepest trade barriers imposed on any 

wood product category this decade.  

https://en.sggp.org.vn/vietnams-wood-producers-boost-shipments-to-european-market-post123776.html?utm_source=chatgpt.com
https://en.sggp.org.vn/vietnams-wood-producers-boost-shipments-to-european-market-post123776.html?utm_source=chatgpt.com
https://en.sggp.org.vn/vietnams-wood-producers-boost-shipments-to-european-market-post123776.html?utm_source=chatgpt.com
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Chinese hardwood plywood faces a 187.27% rate, while 

Indonesian exporters suffer rates ranging from 19.98% to 

84.94%, according to the Federal Register notice 

published in March. 

 

These antidumping duties stack on top of countervailing 

duties announced in January: 4.37% to 26.75% for Viet 

Nam, 2.40% to 128.66% for Indonesia and a country-wide 

81.34% rate for China. US Customs and Border Protection 

began collecting cash deposits in March meaning 

importers are already bearing these costs. Final 

determinations for Viet Nam and Indonesia are scheduled 

for mid-July 2026. 

 
What's Covered and What's Not 

The investigations, petitioned by the Coalition for Fair 

Trade in Hardwood Plywood, target a specific product 

scope: hardwood and decorative plywood. This includes 

veneered panels, furniture-grade sheets and decorative 

laminates used in cabinetry, flooring underlayment and 

interior fit-out. Procurement managers should note that 

structural plywood products, including film-faced 

formwork plywood, construction sheathing and marine-

grade structural panels, fall under different tariff 

classifications and are not subject to these particular 

orders. 

 
Trade barriers reshaping sourcing 

The combination of steep AD/CVD duties on hardwood 

plywood and Section 232 tariffs on softwood is 

fundamentally reshaping procurement economics for US 

importers. With combined duty rates potentially exceeding 

200% on Vietnamese and Chinese decorative panels, 

buyers will likely increasingly look to domestic 

production, alternative sources not yet subject to orders or 

reformulate their product specifications to fall outside the 

scope of the investigations. 

 

For structural and formwork plywood, which remains 

outside these AD/CVD actions, the trade environment is 

comparatively stable though Section 232 baseline duties 

still apply. European demand offers steady growth without 

the tariff complexity, while Middle East and Indian 

infrastructure programmes continue to absorb volume. 

Procurement teams should closely track the mid-July final 

determinations, as duty rates may shift significantly from 

preliminary levels. 

 
See: https://vinawoodltd.com/blog/plywood-timber-market-brief-late-april-

2026?utm_source=chatgpt.com 

 

 

Brazil 
 
Brazil’s planted forest sector 

Brazil’s planted forest sector covered 10.52 million 

hectares in 2024 when the last survey was conducted, 

representing a 2.8% year on year increase and 

consolidating its position as one of the pillars of the 

national bio-economy. Eucalyptus leads at 8.1 million 

hectares, followed by pine with 1.9 million hectares, 

mainly concentrated in the states of Minas Gerais, Mato 

Grosso do Sul, São Paulo, Paraná and Santa Catarina. 

The sector also stands out for its high productivity with 

Brazilian eucalyptus reaching an average of 34.4 cu.m per 

hectare per year, one of the highest rates in the world, 

increasing competitiveness and reducing costs.  
 

For rural producers, planted forests represent an 

alternative for income diversification, especially with the 

expansion of eucalyptus cultivation in marginal areas. This 

growth follows the global demand for renewable products 

with Minas Gerais standing out as one of the main 

productive and industrial hubs. 
 

In 2024, the planted tree industry generated gross revenue 

of BRL240 billion, with record production of pulp (25.5 

million tonnes), paper (11.3 million tonnes) and wood 

panels (9.7 million cubic metres). The sector created 

around 720,000 direct jobs and up to 3.86 million jobs 

when considering indirect economic effects. 
 

From an environmental perspective, expansion occurs 

mainly on degraded land, contributing to soil recovery, 

water resource protection and carbon capture, reinforcing 

Brazil’s strategic role in the transition to a low-carbon 

economy. 
 

See: https://maisfloresta.com.br/setor-de-florestas-plantadas-

fatura-r-240-bilhoes-e-bate-recordes/ 
 

Larger area needs to be brought under management 
plans 

The State of Mato Grosso has consolidated itself as the 

main hub of the Amazon timber industry, accounting for 

44% of roundwood transactions in the region (64 million 

cubic metres) and 40% of other timber products between 

2010 and 2023. In 2024, the State recorded a 38% decline 

in domestic market sales, while exports grew by 81%, 

mainly to the United States, China and Europe, increasing 

demands for traceability and environmental compliance. 
 

One of the main challenges lies in the regularisation of the 

activity, since 39% of the 2.95 million hectares exploited 

in those days  had no forest management plan or official 

authorisation.  
 

Although the State maintains 1.8 million hectares under 

Sustainable Forest Management Plans (SFMP), experts 

highlight the need to expand this area by an additional 

3.24 million hectares to ensure economic, environmental 

and commercial sustainability. Despite being the national 

leader in forest management, illegal logging has been 

reported in strategic municipalities such as Aripuanã, 

Colniza and Juara. 
 

The analysis from Imaflora highlights that Mato Grosso 

has strong potential to strengthen its leadership in the 

sustainable production of native Amazon timber. 

However, progress in traceability, monitoring, 

environmental regularisation and diversification of species 

and products will be essential to improve competitiveness 

in both domestic and international markets. 
 

See: https://imaflora.org/noticias/mato-grosso-lidera-a-industria-

madeireira-na-amazonia-com-oportunidades-de-expansao-do-

manejo-e-da-rastreabilidade 

 

https://maisfloresta.com.br/setor-de-florestas-plantadas-fatura-r-240-bilhoes-e-bate-recordes/
https://maisfloresta.com.br/setor-de-florestas-plantadas-fatura-r-240-bilhoes-e-bate-recordes/
https://imaflora.org/noticias/mato-grosso-lidera-a-industria-madeireira-na-amazonia-com-oportunidades-de-expansao-do-manejo-e-da-rastreabilidade
https://imaflora.org/noticias/mato-grosso-lidera-a-industria-madeireira-na-amazonia-com-oportunidades-de-expansao-do-manejo-e-da-rastreabilidade
https://imaflora.org/noticias/mato-grosso-lidera-a-industria-madeireira-na-amazonia-com-oportunidades-de-expansao-do-manejo-e-da-rastreabilidade
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Costs rising and export competiveness slipping 

The escalation of geopolitical tensions involving the 

United States and Iran has affected Brazilian timber 

exports through  higher logistics costs, increased 

operational risks, changed trade routes and  reduced 

shipments.  Consequently, this situation has put pressure 

on the entire forestry production chain due to rising oil 

prices and higher freight, fuel and industrial input costs in 

early 2026. 

 

Brazilian timber exports to the Middle East recorded a 

sharp decline in the first quarter of 2026. After shipments 

reached nearly US$18 million in January, volumes 

dropped significantly in February and fell to around US$6 

million in March. Countries such as the United Arab 

Emirates and Saudi Arabia recorded declines of up to 

80%, mainly affecting products such as pine sawnwood, 

plywood and furniture. 

 

Economic and geopolitical instability has reduced 

international demand for forest products and made 

strategic planning more difficult for exporting companies 

as the forestry sector operates on long-term cycles. Market 

volatility and rising oil prices have increased operating 

costs and undermined business competitiveness and 

predictability. 

 

In response, the Brazilian forest sector is seeking to 

diversify markets, strengthen the domestic market, invest 

in higher value-added products and improve logistics 

efficiency. 

 
See: https://www.portaldoagronegocio.com.br/florestal/mercado-

florestal/noticias/guerra-no-oriente-medio-derruba-exportacoes-

de-madeira-do-brasil-e-eleva-custos-no-setor-florestal 

 
Cipem and IDB develop strategy to expand exports 

The Center of Timber Producers and Exporters of Mato 

Grosso State (Cipem) has launched a new strategy to 

expand exports of the forest sector in partnership with the 

Inter-American Development Bank (IDB).  

 

The initiative is part of the Export Culture Promotion Plan, 

coordinated by the Ministry of Development, Industry, 

Trade and Services (MDIC), with a focus on increasing 

competitiveness, economic diversification and the 

sustainable promotion of Brazilian exports. 

 

During a meeting with the IDB, Cipem presented an 

overview of the state’s forest sector, highlighting its 

productive potential, product diversity and the main 

bottlenecks limiting access to international markets. The 

institution emphasised that the main objective is to 

structure development policies and trade promotion 

measures without changing the current environmental 

legislation.As a first step, a survey will be conducted 

among member companies to identify their profile, interest 

in exporting and the main sector challenges.  

 

The information will be collected by the unions affiliated 

with Cipem and consolidated to support future strategic 

actions.  

 

An export promotion policy will be based on strategic 

pillars such as institutional coordination, business 

promotion, strengthening the sector’s image and financing 

mechanisms. 

 

Cipem also highlighted Brazil’s strong growth potential in 

the global forest products market, emphasising sustainable 

forest management as a key competitive advantage of 

production in Mato Grosso. 

 
See: https://cipem.org.br/cipem-sela-parceria-com-bid-para-

ampliar-exportacoes/ 

 
Domestic log prices     

Brazilian logs, mill yard, domestic 

Ipê 
Jatoba 
Massaranduba 
Miiracatiara 
Angelim Vermelho 
Mixed redwood and white woods 

US$9per cu.m 
   450
   199 
   182 
   176 
   185 
   141 

Prices do not include taxes. Source STCP Data Bank 

 
Domestic sawnwood prices   

Brazil sawnwood, domestic (Green ex-mill) 
Ipé 
Jatoba 
Massaranduba 
Muiracatiara 
Angelim Vermelho 
Mixed red and white 
Eucalyptus (AD) 
Pine (AD) 
Pine (KD)  

US$ per cu.m 
 2,046 
 1,036 
   903 
   977 
   887 
   595 
   333 
   270 
   323 

Prices do not include taxes. Source: STCP Data Bank 
 
Domestic plywood prices  

Parica ex-mill 
4mm WBP 
10mm WBP 
15mm WBP 
 
 4mm MR. 
10mm MR. 
15mm MR. 

US$ per cu.m 
   623 
   473 
   418 
 
   583 
   428 
   374 

Prices do not include taxes. Source: STCP Data Bank 

 

Prices for other panel products  
Domestic ex-mill prices 
15mm  MDParticleboard 
15mm  MDFibreboard 

US$ per cu.m 
      283 
      308 

Prices do not include taxes. Source: STCP Data Bank 

 
Export prices 

Average FOB prices Belém/PA, Paranaguá/PR, 

Navegantes/SC and Itajaí/SC Ports. 
 

Export sawnwood prices 
Sawnwood 
 

Ipe 
Jatoba 
Massaranduba 
Muiracatiara 
 

Pine (KD) 

US$ per cu.m 
 

       3.000 
       1,250 
       1,250 
       1,283 
 

212 

Prices do not include taxes. Source: STCP Data Bank 

 
 
 
 
 

https://cipem.org.br/cipem-sela-parceria-com-bid-para-ampliar-exportacoes/
https://cipem.org.br/cipem-sela-parceria-com-bid-para-ampliar-exportacoes/
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Plywood export prices 
Pine plywood 
9mm   C/CC (WBP) 
12mm C/CC (WBP)   
15mm C/CC (WBP) 
18mm C/CC (WBP) 

US$ per cu.m 
          305 
          280 
          267 
          263 

Prices do not include taxes. Source: STCP Data Bank 

 
Export prices for added value products 

Added value product 
 
Decking Boards  Ipê  
   Jatoba 

US$ per cu.m 
 

        4,882 
        1,861 

Prices do not include taxes. Source: STCP Data Bank 

 

 

Peru 
 
February exports of semi-finished products 
encouraging 

According to information provided by the Services and 

Extractive Industries Management of the Association of 

Exporters (ADEX) in February, exports of semi-finished 

products reached a value of US$5.4 million FOB, 

representing a growth of over four times that in the same 

period of 2025.  

 

France was the main export destination accounting for 

49% of the total for this product group share. The value of 

exports to France was over six times that in the same 

period in 2025. Belgium ranked second with a 16% share, 

showing a positive growth four times that compared to the 

same period of the previous year.  Denmark ranked third 

with a 7% share, registering a positive percentage change 

eight times that in the same period in 2025. 

 
SERFOR - new forest fire detection and response plan 

Within the framework of the 2025–2027 Multi-sectoral 

Plan for Forest Fires, the National Forest and Wildlife 

Service (SERFOR) has strengthened monitoring, early 

detection and response to forest fires by optimising its 

SERFOR Forest Fire Alert platform which operates 

throughout the country. 

 

Through an updated network of contacts, SERFOR 

coordinates directly with regional and local governments 

to verify alerts in the field. This mechanism has increased 

fire confirmation by 70%, allowing for better resource use 

and improved planning of response and restoration 

actions. 

 

With this initiative the Agency reaffirms its commitment 

to using technology to improve prevention, strengthening 

environmental safety and enabling timely responses to 

forest fires in Peru. 

 
See: https://www.gob.pe/institucion/serfor/noticias/1388745-

serfor-optimiza-la-deteccion-y-respuesta-ante-incendios-

forestales-con-plataforma-de-monitoreo-a-nivel-nacional 

 
 
 
 
 
 
 

OSINFOR to Monitor 337,000 ha.of forests in 2026 

With the goal of promoting the sustainable use of forest 

resources in the Amazon the Supervisory Agency for 

Forest Resources and Wildlife (OSINFOR) has scheduled 

134 monitoring operations in 2026 in areas with 

authorised permits located in the Department of Loreto. 

 

These actions aim to cover 337,193 hectares of forest 

where the State has authorised the harvesting through 

permits. According to OSINFOR's 2026 Annual 

Monitoring Plan and Five-Year Evaluation Program, 48 

monitoring operations will be carried out in forestry 

permits granted to indigenous communities, 54 on private 

properties, 11 on timber concessions and five on 

conservation concessions. 

 
See: https://www.gob.pe/institucion/osinfor/noticias/1390351-

loreto-el-osinfor-supervisara-mas-de-337-000-hectareas-de-

bosques-en-2026 

 

Peru's forest economy is built on massive Amazonian 

resources, the second largest in South America, yet it 

remains underutilised, contributing less than 1% to GDP. 

While harbouring high biodiversity and timber potential, 

the sector is heavily plagued by informality, with roughly 

75% of timber harvested informally and high rates of 

deforestation driven by agriculture, illegal mining and 

illegal logging. 

 
See: chrome-

extension://efaidnbmnnnibpcajpcglclefindmkaj/https://www.idos

-research.de/uploads/media/GGGI-

DIE_Fact_Sheet_Estimating_the_Ecomomic_Value_of_Peru__s

_Forest_Sector_-_Beyond_Conventional_Wisdom.pdf 

 
Export prices for added value products   

  US$ per cu.m 

Strips for parquet Cabreuva/estoraque 
 KD12% S4S, Asian market 

1,418-1,477 

Cumaru KD, S4S Swedish market 1,080 -1,156 

Asian market 1,189 -1,271 

Cumaru decking, AD, S4S E4S,   
 2,389-2,488  

EU market 

Ipe decking   

EU market 
US 

4,133 - 4,466
 4,299 - 4,355 

Pumaquiro KD Gr. 1, C&B,  Mexican market       869-933 

Quinilla KD, S4S 2x10x62cm,  Asian market 591-627 

2x13x75cm, Asian market 774-831 

 
Export veneer prices 

Veneer  FOB Callao port US$ per Cu.m 

Lupuna 3/Btr 2.5mm 221-249  

Lupuna 2/Btr 4.2mm 234-266 

Lupuna 3/Btr 1.5mm 219-228 
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Export sawnwood prices  

Peru sawnwood, FOB Callao Port US$ per cu.m 

Pumaquiro 25-50mm AD 
912-968 

Mexican market 

Virola  1-2" thick, length  6”-12” KD   

Grade 1, Mexican market 590-610 

Grade 2, Mexican market 555-572 

Cumaru 4" thick, 6”-11” length KD   

Central American market 
1,139-1,198 

  
Asian market 1,232-1,281 

Ishpingo (oak) 2" thick, 6”-8” 
length 

  

Spanish market 1,188-1,210 

Dominican Republic 1,144-1,189 

Marupa  1”, 6-11 length KD   

Grade 1 Asian market   586-602 

Viet Nam   

Mashonaste 548-560 

Balsamo 739-746 

Jatoba 571-580 

 
Domestic sawnwood prices   

Peru sawnwood US$ per cu.m 

Mahogany - 

Virola       308-321 

Spanish Cedar 338-349 

Marupa (simarouba) 222-245 

 

 

Japan 
 
Conflict driven inflation impacting Japan faster than 
previous oil shocks 

The effects of higher crude oil and petrochemical prices 

are flowing downstream faster than ever in Japan. As of 

May 2026 high crude oil and petrochemical prices, driven 

by Middle East tensions are rapidly accelerating 

inflation in Japan. This surge is causing widespread 

increases in gasoline, electricity and consumer goods such 

as food and plastics squeezing households and putting 

pressure on manufacturing, with potential to trigger an 

economic recession. 

 

March core inflation (i.e. excluding food) accelerated for 

the first time in five months, rising to 1.8% as the Middle 

East conflicts continues to disrupt oil supply lines and 

energy prices. The government intends to take steps to 

cushion the economic blow from rising fuel costs, 

including curbing gasoline prices. 

 
See: https://www3.nhk.or.jp/nhkworld/en/news/20260309_21/ 

 
 
 
 
 

Deep-seated consumer caution and weak domestic 
demand 
Japanese households cut spending for a third consecutive 

month in February 2026, falling 1.8% year-on-year despite 

rising real wages, reflecting deep-seated consumer caution 

and weak domestic demand. While nominal wages have 

improved, high inflation has kept real income gains 

minimal, leaving households cautious. 

 

Driven by rising food prices and economic anxiety, 

families are prioritising essentials and cutting back on 

discretionary items like home furnishings, clothing and 

leisure activities. The prolonged slump in consumption is 

making it difficult for the government to boost the 

economy, particularly with rising costs linked to 

geopolitical tensions, according to reports in the Japan 

Times.  

 
See: 

https://www.japantimes.co.jp/business/2026/04/07/economy/hou

sehold-spending-february-decline/ 

 

 
Data source: Cabinet Office, Japan 
 
Intervention to support the yen  

Japan intervened in currency markets to support the yen 

against the US dollar in early May, its first currency action 

in nearly two years. It has been reported that around 

US$34 billion was injected to drive the yen higher. The 

move by Japan came as the yen dropped to 160 to the US 

dollar. The yen buying by Japan lifted the yen to 155 to 

the US dollar. 

 

Japan it appears is determined to stop the yen’s slide as, if 

left unattended, the Japanese currency could fall to levels 

that would have massive repercussions for everyday life. 

A weak yen and soaring crude oil prices reflecting 

unresolved tensions in the Middle East could deliver a 

devastating blow to households and smaller companies 

through spikes in prices of many products in the country. 
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Many analysts believe that the impact of the latest 

intervention will not last long because there is no change 

in the underlying factors that contribute to a weaker yen, 

such as safe-haven dollar buying ignited by the Middle 

East crisis and the interest rate gap between Japan and the 

United States. 

 

With the latest intervention, the Ministry of Finance has 

signaled its aim for the yen exchange rate giving 

encouragement to the BoJ to reinforce the yen's stability 

with an interest rate increase in June. 

 
See: 

https://www.japantimes.co.jp/business/2026/05/02/markets/japan

-yen-intervention-focus/ 

 

 
Data source: WSJ 

 
Severe shortages of building materials 

Currently, Japan is facing significant construction delays 

and surging costs due to a shortage of petrochemical-based 

building materials like plastic foam and adhesives 

according to a domestic Association. Japan is facing 

severe shortages and skyrocketing prices of materials, 

particularly naphtha-derived thinners, according to the 

sector Association.Describing the current state as 

“critical”, the Association warned that a prolonged 

disruption of raw material supplies could lead to 

significant delays in housing construction and 

infrastructure maintenance.  

 

The government has said that while the domestic supply of 

naphtha and thinner appears sufficient, bottlenecks are 

occurring during distribution. 

 

The housing industry is already seeing disruptions. Toto 

Ltd. has suspended its acceptance of new orders for 

modular bathrooms while Lixil Corp. said it began 

informing customers that delivery dates for certain 

products are “undetermined”. 
 

See: 

https://japannews.yomiuri.co.jp/business/economy/20260415-

322299/ 

 

 
Data source: Ministry of Land, Infrastructure, Transport and 

Tourism, Japan 

 
Japanese  group launches online timber market 

A Japanese group of forestry organisations has launched 

an online timber marketplace to match forest owners in 

japan with buyers nationwide. Standing timber is typically 

traded through negotiations. In such deals, individuals who 

own forests and small forestry cooperatives often have to 

sell at depressed prices offered by  companies with large 

financing resources. 

 

The new platform was set up by the Tokyo-based group 

for promoting the use of domestic timber and protecting 

forests. It makes it easier for both sellers and buyers to 

find transaction partners from around Japan. Organisers 

expect that transaction data accumulated on the site will 

facilitate the formation of market prices by conditions 

such as the tree species, volume and location. 

 
See: https://www.japantimes.co.jp/business/2026/05/10/japan-

online-timber-market/ 

 
Furniture sector facing challenges as households limit 
discretionary spending  

According to IMARC Group's latest research publication 

the Japanese furniture market reached US$23.2 billion in 

2025 but the sector is facing challenges as households 

limit discretionary spending. The Japanese government is 

driving furniture industry transformation through strategic 

policies focused on sustainability and domestic resource 

utilisation.  

 

The Forestry Agency's subsidies cover up to 50% of 

processing equipment costs for firms switching from 

imports to domestic timber, targeting Japan's forests that 

account for roughly 70% of land area yet maintain 

utilisation rates below 35%.  

 

The Revised Clean Wood Act, implemented in April 2025, 

mandates legality due diligence for importers and 

upstream wood-related businesses, strengthening supply 

chain transparency for timber and furniture. Government 

initiatives promoting wooden structures in public 

buildings and Green Purchasing Act requirements for 

government procurement are reshaping material sourcing.  
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Combined with tax incentives for regional revitalisation 

and support for young families relocating outside major 

cities, these policies could help modernising Japan's 

furniture sector while advancing sustainability goals and 

domestic manufacturing competitiveness. 

 

The report adds, “e-commerce adoption is fundamentally 

changing how Japanese consumers discover and purchase 

furniture. Online channels currently capture approximately 

25-30% of the market and are expanding rapidly, 

particularly among tech-savvy millennials and working 

professionals facing time constraints. Major companies 

have online stores that integrate augmented reality 

visualisation, virtual room planners and customer reviews 

to address the traditional hesitation around buying 

furniture sight-unseen”. 

 
See: https://vocal.media/futurism/japan-furniture-market-

outlook-growth-drivers-consumer-trends-and-future-

opportunities 

 

Import update – wooden furniture and parts 
 
Yen value of furniture imports 
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Data source: Ministry of Finance, Japan 

 
February 2026 wooden office furniture imports 
(HS940330) 

The top suppliers of wooden office furniture (HS940330) 

in February 2026 were China, accounting for 86% of 

imports followed by Turkey at 4% (2.5% in January) and 

Spain at (2%). The top three shippers accounted for over 

90% of Japan’s February 2026 imports of wooden office 

furniture. 

 

The value of February 2026 imports of  HS940330 was 

down 30% from January but sharply higher (45%) than in 

February 2025. The value of February imports from Spain 

was around four times higher than in January. Viet Nam 

posted a slight gain in February compared to a month 

earlier. 

 

 

The combined value of shipments from Malaysia and 

Indonesia in February was below that in the previous 

month reflecting the impact on output and trade of the 

Spring Festival in both countries. 

 
February 2026 wooden office furniture imports 
(HS940330) 

  Imports Feb 2026  

  Unit, 000's Yen  

China 257,533                   

Taiwan PoC 3,230                        

Vietnam 5,399                        

Thailand 300                           

Malaysia 4,841                        

Indonesia 2,303                        

Spain 6,915                        

Hungary 895                           

Turkey 12,258                      

Czech Rep. 1,195                        

Slovakia 216                           

USA 1,210                        

Mexico 309                           

Total 296,604                    
Data source: Ministry of Finance, Japan 

 
February 2026 wooden kitchen furniture imports 
(HS940340) 

In February 2026, the top two shippers of wooden kitchen 

furniture (HS940340) were the Philippines and Viet Nam. 

These two countries accounted for around 80% of Japan’s 

imports of wooden kitchen furniture in February. 

 

The value of shipments from the Philippines was the 

highest, accounting for 49% of the total value of 

shipments of wooden kitchen furniture.  

 

The other main supplier, Viet Nam, accounted for 29% of 

February imports. The value of February shipments from 

the Philippines was up 10% month on month, there was a 

13% increase in shipments from Viet Nam and a 27% 

increase in shipments from China, the third largest 

supplier. 

 

 Year on year the value of February wooden kitchen 

furniture imports was up13% and compared to January the 

value of imports was higher by 8%. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://vocal.media/futurism/japan-furniture-market-outlook-growth-drivers-consumer-trends-and-future-opportunities
https://vocal.media/futurism/japan-furniture-market-outlook-growth-drivers-consumer-trends-and-future-opportunities
https://vocal.media/futurism/japan-furniture-market-outlook-growth-drivers-consumer-trends-and-future-opportunities
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February 2026 wooden kitchen furniture imports 
(HS940340) 

  Imports Feb 2026  

  Unit, 000's Yen  

China 186,142                    

Taiwan P.o.C 315                            

Viet Nam 529,095                    

Thailand 105,149                    

Malaysia 10,407                       

Philippines 891,341                    

Indonesia 26,901                       

Germany 13,861                       

Italy 48,073                       

Romania 5,006                         

Total 1,816,290                  
Data source: Ministry of Finance, Japan 
 
February 2026 wooden bedroom furniture imports 
(HS940350) 

The upward trend in the value of wooden bedroom 

furniture (HS9403550) which began at the end of 2025 

continued through January and February 2026.  Just three 

countries accounted for 97% of the value of HS940350 

imports in February, China, 58% (61% in January), Viet 

Nam 36% (28% in January) and Malaysia 3% (5% in 

January).  

 
February 2026 wooden bedroom furniture imports 
(HS940350) 

  Imports Feb 2026  

  Unit, 000's Yen  

China 2,278,571                

Viet Nam 1,424,448                

Thailand 58,470                     

Malaysia 113,369                   

Indonesia 55,296                     

India 244                           

Denmark 597                           

Portugal 364                           

Italy 10,101                     

Poland 13,536                     

Romainia 1,348                        

Total 3,956,344                 
Data source: Ministry of Finance, Japan 

 

The value of February shipments from Vietnam was 

sharply up compared to a month earlier (+35%) while 

shipments from Malaysia were down (35%). Shipments to 

Japan from China were at around the same level as in 

January. The other significant suppliers of wooden 

bedroom furniture to Japan in February were Thailand and 

Indonesia. 

 

Year on year there was a 43% rise in the value of February 

imports with the value of February arrivals being just 6% 

up on January. 
 

February 2026 wooden furniture parts imports 
(HS940391) 

Shippers in China and three SE Asian countries, Viet 

Nam, Indonesia and Malaysia accounted for 90% of 

Japan’s imports of wooden furniture parts (HS940391) in 

February 2016. 

 

The main shipper of wooden furniture parts in January was 

China at 55% (56% in Jan.)  followed by Viet Nam 16% 

(12% in Jan.) Indonesia 13% (17% in Jan.) and Malaysia 

6% (5% in Jan.). Of the non-Asian suppliers arrivals of 

wooden furniture parts from Italy and Finland were 

notable. 

 

The value of arrivals of HS940391 in February was 11% 

higher than in January 2026 and 16% higher than in 

February 2025. 

 
February 2026 wooden furniture parts imports (HS 
940391) 

   Imports Feb 2026   

   Unit, 000's Yen   

S.Korea 18,259                             

China 1,296,268                        

Taiwan P.o.C 41,721                             

Viet Nam 380,100                           

Thailand 47,522                             

Malaysia 145,563                           

Philippines 29,944                             

Indonesia 316,791                           

Denmark 4,493                                

Netherlands 1,150                                

Germany 13,129                             

Switzerland 1,586                                

Spain 2,181                                

Italy 25,256                             

Finland 18,545                             

Poland 7,227                                

Hungary 6,574                                

Romania 5,322                                

Croatia 236                                   

Slovakia 6,769                                

USA 482                                   

Total 2,369,118                         
Data source: Ministry of Finance, Japan 

 

Trade news from the Japan Lumber Reports (JLR) 

The Japan Lumber Reports (JLR), a subscription trade 

journal published every two weeks in English, is 

generously allowing the ITTO Tropical Timber Market 

Report to reproduce news on the Japanese market 

precisely as it appears in the JLR.    For the JLR report 

please see: https://jfpj.jp/japan_lumber_reports/ 

 
North American logs 

The de facto closure of the Strait of Hormuz, combined 

with a weakening yen, is driving up import costs for U.S. 

Douglas-fir logs.  

 

https://jfpj.jp/japan_lumber_reports/
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Against this backdrop, China Timber raised prices for dry 

beams and other wood products by ¥5,000 per m³ starting 

on the 6th. The company had already increased prices for 

dry beams in March, marking two consecutive monthly 

hikes. 

 

Domestic producers of Douglas-fir lumber have struggled 

with rising procurement costs since last year due to 

inflation and the weaker yen. Although weak demand had 

prevented them from raising prices earlier, they are now 

being forced to pass on not only previous cost increases 

but also the latest surge in crude oil prices, prompting 

accelerated price hikes. 

 

European R-wood  glulam  beams, which compete directly 

with U.S. KD Douglas-fir square beams, are also on an  

upward  price  trend,  further supporting the move toward 

higher prices. If crude oil prices climb further, cost 

pressures will extend  beyond shipping to every stage of 

the supply chain from log producers to sawmills through 

higher fuel and logistics expenses. Additional price 

increases may become unavoidable. 

 

Meanwhile, domestic demand remains uncertain at the 

start of the fiscal year. With rising living costs expected to  

dampen  home-buying sentiment, concerns over the 

outlook for the housing market are deepening. 

 
Radiata pine logs and lumber 

Rising tensions in the Middle East have strengthened 

bullish sentiment for wood-based   packaging materials. 

Chilean radiata pine lumber prices held steady  for  the  

second  shipment at US$340 per m³ (C&F), but strong 

expectations of further increases pushed sales about 7% 

higher than the first shipment. A weaker yen and rising 

freight costs mean the third shipment will   almost 

certainly be more expensive, likely lifting domestic selling 

prices around July. 

 

New Zealand radiata pine log prices have  also climbed, 

mainly due to higher freight charges. In response, the 

Japan–New Zealand Sawn Timber Council announced a 

¥5,000 per m³ price increase for June orders, bringing 

square-cut timber to around ¥69,000 per m³. Some 

suppliers had already raised prices earlier. 

 

Producers in New Zealand are limiting harvesting as 

soaring diesel prices squeeze margins, raising concerns 

about future supply. Vietnamese plywood and LVL are 

also expected to rise from May shipments, with adhesive 

shortages already causing procurement difficulties and 

delivery delays. 
 
South Sea logs and products 

Hardwood product trading remains sluggish, with limited 

movement in items like tropical hardwood decking and 

weak demand across most categories. Buyers continue 

relying on existing inventories keeping new orders 

minimal and transaction volumes subdued.  

 

 

Although some suppliers have announced price increases, 

the thin level of trading has prevented these adjustments 

from influencing domestic prices, and market sentiment 

remains cautious across the sector as participants wait for 

clearer signs of recovery. 

 

Rising crude oil prices and the risk of petrochemical 

supply disruptions after the closure of the Strait of Hormuz 

are pushing up logistics costs, especially fuel surcharges, 

adding uncertainty to future contract levels and 

procurement planning. 

 

Bulk carriers transporting tropical hardwood logs are 

expected to feel  the impact more acutely,  and gasoline 

prices in Southeast Asia have already surged, increasing 

cost pressures on producers. While production has not yet 

been significantly affected, a  prolonged situation could 

eventually create broader supply strains and  affect overall 

availability as the market moves into the coming months. 

 

 

China 

 
Decline in log imports 

China Customs has reported log imports in the first quarter 

of 2026 totalled 7.16 million cubic metres valued at 

US$1.169 billion, down 11% in volume and down 14% in 

value compared to the first quarter of 2025. The average 

price for imported logs was US$163 (CIF) per cubic 

metre, down 3% from the same period of 2025. 

 

Of total log imports, softwood log imports dropped 11% to 

5.17 million cubic metres, accounting for 72% of the 

national total. The average price for imported softwood 

logs declined 4% to US$122 (CIF) per cubic metre over 

the same period of 2025. 

 

Hardwood log imports fell 13% to 1.99 million cubic 

metres and accounted for 28% of the national total. The 

average price for imported hardwood logs dropped slightly 

to US$270 (CIF) per cubic metre over the same period of 

2025. 

 

Of total hardwood log imports, tropical log imports were 

1.06 million cubic metres valued at US$262 million CIF, 

down 13% both in volume and value from the same period 

of 2025 and accounted for 15% of the national total log 

import volume. 

 

The average price for imported tropical logs was US$246 

CIF per cubic metre, down just 0.2% from the same period 

of 2025. 
 
China’s log imports first quarter of 2026 (vol.) 

2026 Q1 % change

mil. cu.m YoY

Total log imports 7.16 -11%

Softwood logs 5.17 -11%

All hardwood logs 1.99 -13%

of which, Tropical Logs 1.06 -13%   
Data source: China Customs 
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China's log imports, first quarter of 2026 (val.) 

2026 Q1 % change

mil. US$ YoY

Total log imports                 1,169 -14%

Softwood logs 631 -14%

All hardwood logs 539 -13%

of which, Tropical Logs 262 -13%  
Data source: China Customs 

 

Average log prices, first quarter of 2026 

2026 Q1 % change

US$/cu.m YoY

All log imports 163 -3%

Softwood logs 122 -4%

All hardwood logs 270 -0.30%

of which Tropical Logs 246 -0.20%

CIF price

 
Data source: China Customs 

 

The main reasons for the decline in log imports in the first 

quarter of 2026 were said to be: 

 

Downstream demand remains persistently sluggish 

New construction in the real estate sector was weak. The 

slow construction industry has driven a significant decline 

in demand for wood products (especially coniferous 

species such as radiata pine and spruce) weakening 

purchasing. 

 

The furniture and home decoration industry is 

experiencing a low level of activity. Overall consumption 

is weak, further suppressing the demand for wood 

products. 

 

Significant decline in China’s log imports from major 

suppliers  

Log imports from New Zealand, the largest supplier, 

decreased by 7% in the first quarter reflecting the dual 

pressures of weak demand and high price on its main 

product, radiata pine. 
 

China’s log imports from the second-largest source 

country, Papua New Guinea, declined by 70%  in February 

2026.  

 

The volume of imports of US logs has dropped by 56% 

year-on-year, becoming one of the biggest factors behind 

the overall decline. China's imports of logs from the 

Solomon Islands decreased by 33% from the same period 

of 2025. 

 

Although China’s log imports from some countries such as 

Japan and Latvia saw growth by 11% and 14% 

respectively, the increase was not sufficient to offset the 

decline in traditional major shippers. 

 

Macro and policy factors 

The Spring Festival in February 2026, when factories 

close, disrupted the logistics and procurement schedules 

resulting in a 31% drop in the volume of logs traded, 

becoming the biggest drag on the first quarter of 2026 

trends. 

Maritime transportation and port scheduling adjustments.  

Disruptions in international supply chains affect delivery 

schedules. 
 

Domestic inventory reduction strategy 

Processing enterprises are controlling their inventory and 

have reduced large-scale purchasing. 

 

In summary, in the first quarter of 2026 China's log 

imports decreased by 11% year-on-year, which was the 

result of the combined effect of weak demand and 

contraction in supply. Moreover, a pattern of decreasing 

availability and firm prices has begun to emerge. 
 

Decline in log imports from New Zealand 

New Zealand was the largest supplier of logs to China in 

the first quarter of 2026. China’s log imports from New 

Zealand fell 7% to 3.886 million cubic metres valued at 

US$445 million, down 13% over the same period of 2025. 

The average CIF price for China’s log imports from New 

Zealand fell 11% to US$115 per cubic metre. 
 

China’s log imports from New Zealand accounted for 54% 

of the total log import volume. 
 

Major log suppliers, first quarter of 2026 (vol.) 

Supplier 000s'cu.m
YoY % 

change

Total 7,164 -11%

New Zealand 3,886 -7%

PNG 474 -1%

Japan 420 11%

Russia 378 -7%

Canada 323 -4%

Solomon Is. 242 -33%

Latvia 165 14%

USA 152 -56%

France 147 -2%

Australia 94 -23%  
Data source: China Customs 
 

Major log suppliers, first quarter of 2026 (val.) 

Supplier US$ mil.
YoY % 

change

Total 1,169 -14%

New Zealand 445 -13%

PNG 111 -3%

Japan 52 9%

Russia 53 -2%

Canada 66 10%

Solomon Is. 39 -36%

Latvia 22 21%

USA 84 -45%

France 55 28%

Australia 15 -12%
 

Data source: China Customs 
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The main reasons for the decline in China’s log imports 

from New Zealand were: 

 

Weak domestic demand 

The real estate sector in China remains sluggish at present. 

China's real estate investment has decreased by more than 

10% year-on-year in 2025 with a reduction in new housing 

construction which directly dampens the demand for 

construction wood.  

 

The data for the first quarter of 2026 shows that the 

downstream industries such as construction and furniture 

have reduced in the face of weak demand. 

 

The pace of infrastructure activity has slowed down in 

China. Government-led infrastructure projects have not 

progressed as expected further suppressing the demand for 

softwoods (especially radiata pine). 

 

Supply-side cost increases and capacity constraints 

Rising fuel prices have driven up transportation costs. The 

geopolitical conflicts in the Middle East has driven up 

production and transport costs in New Zealand. It has been 

estimated that harvesting, milling and transporting one 

tonne of logs requires 12 litres of diesel for which the cost 

has risen by 25%. 

 

Limited logging and logistics. In early 2026, heavy rainfall 

in New Zealand’s North Island damaged infrastructure, 

affecting the transportation of logs. Logging conditions 

became more restrictive in the autumn. 

 

Trade Structure and Market Adjustment 

The government of New Zealand is promoting the 

transformation of the forestry sector away from log 

exports to  added value processing. It plans to increase 

domestic wood processing by 25% by 2030 and this may 

reduce log exports. 

 

Diversifying export markets 

New Zealand is actively exploring emerging markets such 

as India. Its exports to India have been increasing and will 

rise further as the India/NZ FTA is implemented. (see 

page 9) 

 

Renminbi exchange rate and trade costs  

Fluctuations in energy prices, rising freight costs and a 

weakening currency have weakened the price 

competitiveness of New Zealand logs in the Chinese 

market. 

 

The decline in China's imports of logs from New Zealand 

logs in the first quarter 2026 was not only caused by the 

short-term impacts of domestic demand contraction and 

rising international supply costs but also reflected the 

medium and long-term trends of New Zealand's forestry 

strategic transformation and the restructuring of the global 

log supply chain. 
 

 

Log imports from Germany continue to decline 

Log imports from Germany continue to decline and 

dropped 60% to 88,693 cubic metres in the first quarter of 

2026. Germany's log volume shipment ranking dropped 

from 8th in the first quarter of 2025 to 11th in the first 

quarter of 2026. 

 

The clearing of damaged logs has decreased sharply. The 

main softwood log species in Germany, such as spruce and 

pine, have long been affected by pests (such as bark 

beetles) and extreme drought resulting in a large amount 

of damaged forests. Logs from such forests previously 

accounted for over 50% of Germany's annual log harvest 

and exports and were a key buffer in stabilising prices. 

Now, these forests have been cleared.  

 

The German Wood Industry Federation has defined the 

current situation in the country as one of structural timber 

shortage. Sawmills in many areas have empty storage 

facilities and deliveries are far lower than the required 

which is undermining the survival of small and medium-

sized enterprises.  

 

Due to the conflict between Russia and Ukraine and the 

fluctuation in construction demand in Europe Germany 

has shifted to prioritising domestic and intra-EU demand 

and has little left for export. 

 

Price surge suppresses China's imports 

The price of imported logs from Germany has reached an 

all-time high. The average price of spruce and pine logs in 

Germany rose significantly year-on-year in the first 

quarter of 2026 and the average price of softwood logs 

exceeded the historical peak. 

 

In the first two months of 2026, China's imports of logs 

from Germany decreased by 60% year-on-year but the 

average price rose by 26% year-on-year. 

 

Weak Demand in the Chinese domestic market 

The real estate sector in China continues to cool. The 

reduction in new housing construction and the decline in 

second-hand property transactions have led to sluggish 

demand for construction timber, particularly affecting the 

import of softwood logs, such as fir and spruce. 

 

Trade Policies and Geopolitical Factors 

Some Eastern European countries (such as Poland) have 

implemented policies favoring local processing of logs 

thereby indirectly reducing the total amount of logs that 

can be exported to China.  

 

In conclusion, China's imports of logs from Germany have 

fallen. This was the result of a combination of factors 

including the German supply crisis, high prices, weak 

Chinese demand and the restructuring of the global supply 

chain.  

It is expected that this trend will not be reversed in the 

short term and Chinese timber enterprises are accelerating 

the diversification of their procurement channels. 
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Main softwood log sources, first quarter of 2026 
Supplier 000s cu.m 

YoY % 
change 

Total 
5,170  -11% 

New Zealand 3,864  -8% 

Japan 419  10% 

Canada 312  -6% 

Latvia 151  20% 

Australia 83  -29% 

Ireland 65    

USA 65  -51% 

BIH 46  42% 

South Africa 31  -43% 

Germany 28  -82% 

Data source: China Customs 

 
Main hardwood log sources, first quarter of 2026 

Supplier 000s cu.m 
YoY % 
change 

Total 1994  -13% 

PNG 474  -1% 

Russia 378  -7% 

Solomon Is. 242  -33% 

France 122  18% 

USA 87  -59% 

Congo Republic 86  8% 

Germany 61  -4% 

Brazil 54  -40% 

DRC 46  40% 

CAR 45  45% 

Data source: China Customs 

 
Decline in tropical log imports  

The top two suppliers of tropical logs imports in the first 

quarter of 2026 were Papua New Guinea (45%) and 

Solomon Islands (23%). 68% of China’s tropical log 

imports were from these two countries in the first quarter 

of 2026. 

 

China’s tropical log imports from the top two suppliers, 

Papua New Guinea and Solomon Islands fell 1% and 33% 

respectively which directly resulted in a decline in the total 

volume of China’s tropical log imports (- 13% to 1.061 

million cubic metes in the first quarter of 2026).  

 

China’s tropical log imports from Cameroon in the first 

quarter 2026 also dropped (-25%) over the same period of 

2025. 

 

In contrast, China's tropical log imports from the Republic 

of Congo, the Democratic Republic of Congo, the Central 

African Republic Suriname, Ecuador and Bolivia rose. 

China’s tropical log imports from Tanzania surged in the 

first quarter of 2026. 

 
Tropical hardwood log sources, first quarter 2026 

Supplier 000s cu.m 
YoY % 
change 

Total 
1061  -13% 

PNG 474  -1% 

Solomon Is. 242  -33% 

Rep. of Congo 86  8% 

DRC 46  40% 

CAR 45  45% 

Cameroon 44  -25% 

Suriname 42  99% 

Ecuador 25  50% 

Bolivia 21  13% 

Tanzania 5  - 

Data source: China Customs 

 

The main reasons for the decrease in China’s tropical log 

imports in the first quarter of 2026 were:. 

 

Policy adjustments by major suppliers 

Papua New Guinea (PNG) has a policy to ban on log 

exports. PNG officially launched a ban on log exports in 

2026 and shifted to wood processing.  

 

Although it may be implemented gradually with 

exemption clauses, this policy has significantly impacted 

supply expectations resulting in a sharp decline in China's 

log imports from PNG. In 2025, PNG's log exports to 

China dropped to 1.6 million cubic metres, a new low over 

the past decade. 

 

Export fluctuations in African countries such as Cameroon 

In the first quarter of 2026, China imported approximately 

44,000 cubic metres of logs from Cameroon, a year-on-

year decrease of 25%. Among this, the import volume in 

February 2026 plummeted by 75% year-on-year. Although 

there was a short-term surge in January subsequent 

demand was over-extended, resulting in a downward trend 

for the entire year. 

 

Changes in supply, demand and price structures 

The foundation for a recovery in domestic downstream 

demand in China is not yet solid. Although there was a 

frenzied import wave in 2023-2024, the demand in 

downstream industries such as furniture and building 

materials failed to recover in the first quarter of 2026 

leading to a cautious approach in purchasing logs, 

especially during February and March 2026. 

 

Price increase - availability decrease  

Although import volumes have decreased the average 

import unit price has been rising.  

 

 



24                                            ITTO TTM Report: 30:9   1 – 15 May 2026        

For instance, in the first quarter of 2026 the average price 

of tropical logs increased slightly year-on-year, the 

average export price from Cameroon to China rose by 

12% and the average price in Okoume from Gabon 

increased by 26%.  
 
Price trends 
 

Average CIF prices, logs US$/cu.m 

  2026 2026 

  Feb Mar 

Okoume 372  498  

Merswa 200  280  

Teak 443 466 

Merbau 165  175  

Birch 523  528  

Oak 147  149  

Data source: Customs, China 
 

Average CIF prices, sawnwood, US$/cu.m 

  2026 2026 

  Feb Mar 

Sapelli 890 826 

Merbau 534 587 

Teak 490 456 

Lauan     

African 
mahogany 

736 762 

Oak 652 649 

Data source: Customs, China 
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EU 
 
EUDR simplification cuts compliance cost, but 
businesses remain concerned 

The European Commission (EC) says amendments to 

reduce the administrative burden on companies and 

streamline implementation of the EU Deforestation 

Regulation (EUDR) introduced since it entered into law in 

June 2023 will significantly reduce the cost of compliance.  

It makes the statement in its EUDR ‘simplification review’ 

Report to the European Parliament and Council released 

May 4. However, European Woodworking Industries 

Confederation CEI-Bois says further ‘targeted 

adjustments’ to the Regulation may still be needed. 

 

The EC was tasked with undertaking its simplification 

review as part of the EUDR Amending Regulation, backed 

by the European Parliament and Council and published in 

the Official Journal of the EU on December 23, 2025.   

 

This made a range of changes and pushed back EUDR 

implementation a year. Consequently, large and medium-

sized operators and traders placing in-scope commodities 

and their derivatives on the EU market must comply from 

December 30, 2026, and micro and small primary 

operators from June 30, 2027. 

 

A new delegated act also issued by the EC alongside its 

Report makes a number of changes to the EUDR product 

scope. Now out for consultation, it brings some new 

products, including soluble coffee and some plant oil 

derivatives, under the remit of the Regulation. At the same 

time, it exempts certain others, including leather, retreaded 

tyres, product samples, certain packing materials, and used 

and second-hand products. 

 

 

 

 



25                                            ITTO TTM Report: 30:9   1 – 15 May 2026        

Besides this, the EC says it is not minded to make further 

amendments to the EUDR core text and the main focus of 

the May 4 Report is on summarising and explaining 

previous changes made since 2023 and assessing their 

impact in reducing businesses’ administrative burden and 

making compliance more straightforward. It also describes 

latest updates to the Information System to which in-scope 

businesses must upload compliance data. Latest iterations 

of the EUDR Guidance and FAQ documents are an added 

part of the simplification review package,  

 

“The review concludes that measures introduced in 2024 

and 2025, together with the December 2025 amendments 

and new simplification measures accompanying this 

Report, lead to a substantial reduction in administrative 

burden and a considerable simplification for companies 

which fall under the scope of the Regulation,” states the 

EC Report.  

 

“This reduction is particularly relevant for operators 

sourcing from low-risk countries, for micro and small 

primary operators, and for downstream actors, notably 

through introduction of simplified procedures. The new 

measures presented [as part of the review] include 

proposed changes to the product scope of the Regulation, 

clarifications and simplifications of certain provisions, as 

well as updates to the information system [following] 

recent legislative changes and to make sure it is as user 

friendly as possible.  

 

In order to preserve legal certainty and taking into account 

progress made in reducing compliance costs, the 

Commission does not consider it appropriate to propose 

further amendments to the basic legal text.” 

 

“Today we introduce simplification measures which 

together with previous [EUDR] simplification efforts are 

expected to reduce annual compliance costs for companies 

by about 75%,” said Jessika Roswall, European 

Commissioner for Environment, Water Resilience and a 

Competitive Circular Economy on May 4. “Our efforts are 

fully focused on facilitating implementation in the most 

efficient way. We all now need to work towards a 

successful application of the law by the end of 2026 and 

keep in mind its important objective of reducing 

deforestation.” 

 

Besides cutting businesses’ administrative burden, the 

December 2025 EUDR Amending Regulation was also 

introduced to reduce the load on the EUDR Information 

System. 

 

Consequently, the EC’s simplification review Report 

explains, it ruled that:  

 

• Only first placers of products on the market [and 

EU exporters] will have to submit due diligence 

statements to the EUDR information system. 
 

• Only first downstream operators will have to 

keep and pass on the reference number of the initial due 

diligence statement from their operator supplier.   

• Micro and small primary operators will be able 

submit a one-off simplified declaration to the EUDR 

information system. 
 

• Micro and small primary operators will also have 

the option to replace geolocation coordinates for the 

source of goods, as was envisaged in the original EUDR 

text, with a postal address.   

 

The Report further says the new versions of the EUDR 

Guide and FAQ documents take into account latest EUDR 

changes and provide further clarification on obligations of 

various parties along the supply chain.  They also respond 

to suggestions from business. 

 

“The Commission took the opportunity to analyse 

stakeholder input on the basis of which several additional 

operational clarifications were introduced,” says the 

Report. “These are grouped into three categories; 

simplifying clarifications for the downstream supply 

chain; micro or small primary operators; and for all 

operators regarding legality,” says the Report. 

 

It also notes that, to further clarify EUDR obligations, a 

series of Supply Chain Infographics publications are now 

available.  The latest editions of these came out on 25 

March 2026, with revised infographics for each EUDR in-

scope commodity, including timber and wood products.  

 

They illustrate obligations in terms of undertaking due 

diligence and uploading due diligence statements to the 

information system of upstream operators. These include 

importers, placing relevant products on the EU market 

under the customs procedure ‘release for free circulation’; 

domestic producers, placing on the market relevant 

products produced within the EU; and exporters, exporting 

‘relevant products under the customs procedure “export” 

that are not already covered by a due diligence statement 

or simplified declaration’.  

 

Next in the chain are non-SME downstream operators and 

traders. The infographics booklet explains that, although 

obliged to register in the Information System prior to 

placing goods on the market, following latest EUDR 

amendments, they do not themselves have to carry out due 

diligence or submit due diligence statements.      

 

The obligation on SME and non-SME ‘first traders and 

operators must’ is to keep certain information related to 

relevant products they place or make available on the 

market or export. That includes due diligence system 

reference numbers or declaration identifiers received from 

operators. 

 

Subsequent downstream operators and traders must keep 

records of their suppliers and downstream operators and 

traders to which they have supplied products.  Also 

explained are the one-time simplified declarations micro 

and small primary operators can make to the information 

system, the obligations of upstream operators to provide 

customs with due diligence statement numbers or 

identifiers, and requirements for ‘authorised’ 

representatives.  
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The EC Report notes that, during the EUDR consultation 

process, some stakeholders urged introduction of a ‘no-

risk’ category for supplier countries under the 

Regulation’s illegality risk country benchmarking process.  

This has not been actioned.  But the Report does highlight 

that more countries than originally envisaged have been 

categorized as low risk, a total of 140, while around 50 are 

classed as standard risk. Four, Belarus, Myanmar, North 

Korea, and Russia, are categorised high risk. Due 

diligence undertaken by EUDR in-scope companies 

adjusts according to the supplier country risk ranking, as 

does the level of checks on goods by EUDR national 

competent authorities. 

 

The EC Report says latest changes made in the EUDR 

Information System in response to stakeholder requests 

include providing the option of ‘voluntary grouping’ of 

due diligence system statement reference numbers when 

uploading data.  

 

“Overall, improvements will ensure the System is ready to 

support the smooth application of the Regulation,” says 

the EC. 

 

In another response to feedback, the EC will establish a 

centralised repository   of relevant national legislation in 

producer countries that in-scope commodities must 

comply with to verify legality under the EUDR.  There 

will also be a repository ‘on certification schemes 

applicable to EUDR-relevant commodities’. 

 

The EC Report states that, even before implementation, 

the EUDR is influencing supplier country forest policy.  

 

“Countries are preparing for the EUDR, often using it as a 

catalyst to strengthen traceability systems and 

sustainability initiatives across commodity supply chains 

and to improve forest and agricultural monitoring and 

governance,” it states.  

 

“These positive effects have been documented in recent 

research, demonstrating growing synergies between 

government and private sector initiatives worldwide.  

A report by Forest Trends indicates that, as of February 

2026, at least 25 producer countries are implementing over 

60 government-led initiatives linked to EUDR 

compliance.” 

 

On 27 April 2026, CEI-Bois signed a statement with 10 

other trade bodies representing EUDR in-scope 

commodity using and trading sectors urging further 

revision of the Regulation.  It said that despite the latest 

amendments in December 2026, there were still 

‘fundamental flaws in the EUDR’s design and 

implementation [strategy]’. 

 

“These include lack of legal certainty, unrealistic 

compliance requirements and administrative burdens,” 

said the statement.  “These risk causing market disruption, 

including supply shortages, increased costs and reduced 

competitiveness for EU sectors, while failing to effectively 

address drivers of deforestation.” 

Asked for a response to the simplification review Report, 

CEI-Bois said:  

 

“From a first reading, it appears a number of key issues 

previously raised by the sector have been duly 

acknowledged by the EC. This represents a positive signal 

and reflects the constructive dialogue maintained 

throughout the process. 

  

“However, some concerns remain. In particular, 

clarification regarding the possibility for the same entity to 

qualify both as an operator and as a first downstream 

operator, [which] may inadvertently place certain 

companies at a disadvantage. This is especially relevant 

for vertically integrated operators that harvest timber 

themselves, process it into sawn wood, and then place it 

on the market.  

 

Under the current interpretation, such companies would no 

longer benefit from a ‘dual role’ status. Instead, they 

would be required to carry out full due diligence and 

transmit the corresponding information to clients. This 

risks creating an uneven playing field compared to other 

operators and could introduce additional administrative 

burdens for integrated business models.” 

  

CEI-Bois concluded that further clarification, and, where 

appropriate, targeted adjustments, may be necessary to 

ensure a fair and workable implementation across the 

sector.  It said this was a preliminary assessment and that 

it would develop a ‘more comprehensive position’, after 

canvassing members’ views, at a meeting on May 18.    

 
See: 

https://environment.ec.europa.eu/document/download/a3c5c3a0-

232e-43c4-b0b8-

1eecb1df45c7_en?filename=Report%20from%20the%20Commi

ssion%20to%20the%20Council%20and%20Parliament%20on%

20the%20EUDR.pdf 

and 

https://ec.europa.eu/commission/presscorner/detail/en/ip_26_941 

and 

https://ec.europa.eu/info/law/better-regulation/have-your-

say/initiatives/18053-Deforestation-proposal-to-amend-and-

simplify-the-rules-and-make-technical-fixes-to-Annex-I_en 

and 

https://ec.europa.eu/commission/presscorner/detail/en/ip_25_293

9?.com= 

and 

https://eur-lex.europa.eu/legal-

content/EN/TXT/HTML/?uri=OJ:L_202502650 

and 

https://green-forum.ec.europa.eu/nature-and-

biodiversity/deforestation-regulation-implementation/eudr-

cooperation-and-partnerships/country-classification-list_en 

and 

https://environment.ec.europa.eu/publications/faq-eudr-

implementation_en 

and 

https://green-forum.ec.europa.eu/publications/guidance-

document-regulation-eu-20231115-deforestation-free-

products_en 

and 

https://environment.ec.europa.eu/publications/eudr-supply-chain-

infographics-3rd-edition_en 

https://environment.ec.europa.eu/document/download/a3c5c3a0-232e-43c4-b0b8-1eecb1df45c7_en?filename=Report%20from%20the%20Commission%20to%20the%20Council%20and%20Parliament%20on%20the%20EUDR.pdf
https://environment.ec.europa.eu/document/download/a3c5c3a0-232e-43c4-b0b8-1eecb1df45c7_en?filename=Report%20from%20the%20Commission%20to%20the%20Council%20and%20Parliament%20on%20the%20EUDR.pdf
https://environment.ec.europa.eu/document/download/a3c5c3a0-232e-43c4-b0b8-1eecb1df45c7_en?filename=Report%20from%20the%20Commission%20to%20the%20Council%20and%20Parliament%20on%20the%20EUDR.pdf
https://environment.ec.europa.eu/document/download/a3c5c3a0-232e-43c4-b0b8-1eecb1df45c7_en?filename=Report%20from%20the%20Commission%20to%20the%20Council%20and%20Parliament%20on%20the%20EUDR.pdf
https://environment.ec.europa.eu/document/download/a3c5c3a0-232e-43c4-b0b8-1eecb1df45c7_en?filename=Report%20from%20the%20Commission%20to%20the%20Council%20and%20Parliament%20on%20the%20EUDR.pdf
https://ec.europa.eu/commission/presscorner/detail/en/ip_26_941
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/18053-Deforestation-proposal-to-amend-and-simplify-the-rules-and-make-technical-fixes-to-Annex-I_en
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/18053-Deforestation-proposal-to-amend-and-simplify-the-rules-and-make-technical-fixes-to-Annex-I_en
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/18053-Deforestation-proposal-to-amend-and-simplify-the-rules-and-make-technical-fixes-to-Annex-I_en
https://ec.europa.eu/commission/presscorner/detail/en/ip_25_2939?.com=
https://ec.europa.eu/commission/presscorner/detail/en/ip_25_2939?.com=
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=OJ:L_202502650
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=OJ:L_202502650
https://green-forum.ec.europa.eu/nature-and-biodiversity/deforestation-regulation-implementation/eudr-cooperation-and-partnerships/country-classification-list_en
https://green-forum.ec.europa.eu/nature-and-biodiversity/deforestation-regulation-implementation/eudr-cooperation-and-partnerships/country-classification-list_en
https://green-forum.ec.europa.eu/nature-and-biodiversity/deforestation-regulation-implementation/eudr-cooperation-and-partnerships/country-classification-list_en
https://environment.ec.europa.eu/publications/faq-eudr-implementation_en
https://environment.ec.europa.eu/publications/faq-eudr-implementation_en
https://green-forum.ec.europa.eu/publications/guidance-document-regulation-eu-20231115-deforestation-free-products_en
https://green-forum.ec.europa.eu/publications/guidance-document-regulation-eu-20231115-deforestation-free-products_en
https://green-forum.ec.europa.eu/publications/guidance-document-regulation-eu-20231115-deforestation-free-products_en
https://environment.ec.europa.eu/publications/eudr-supply-chain-infographics-3rd-edition_en
https://environment.ec.europa.eu/publications/eudr-supply-chain-infographics-3rd-edition_en
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and 

https://www.cei-

bois.org/_files/ugd/5b1bdc_30ad1fc28a6843e2988f873b4f6c59fe

.pdf 

 
Businesses responding to EUDR 

According to the latest Forest 500 report, businesses 

linked to trade in forest risk commodities in the 

international market have already ‘responded tangibly’ to 

the prospect of EU Deforestation Regulation 

implementation. 

 

The annual report is produced by the non-profit Global 

Canopy which advises business and investment 

organisations on strategies to minimise their implication in 

deforestation.  It assesses the actions of the 500 companies 

globally with the greatest influence on commodity-driven 

deforestation through production and sourcing of nine 

forest-risk commodities including timber, cocoa, coffee, 

leather, palm oil, soy and rubber.  All of these are in the 

EUDR’s scope.  

 

Global Canopy said that the latest report, posted in April, 

‘reveals that the upcoming EUDR has already shaped 

business expectations, galvanized investment and driven 

supply chain action by some of the world’s most 

influential companies, even before its implementation’.  

 

The report states that in 2025, the number of companies 

with public evidence of a traceability mechanism – a key 

EUDR requirement – increased for eight of the nine Forest 

500 commodities. It also says that 68 (14%) of the 

companies assessed cite the EUDR in public documents 

related to action on forest loss and 44, cite it as a ‘driver 

for action on traceability mechanisms’ taken last year. 

 

“The data points to companies gearing up for the prospect 

of the EUDR,” said Chloe Rollscane, Research Associate 

at Global Data. “As Forest 500 relies solely on public 

disclosures by companies, this is likely just the tip of a 

bigger iceberg of corporate decisions taken in private. It 

shows the positive influence that regulation can have and 

why sustained leadership by governments in key markets 

like the EU and UK is so urgently needed.” 

 

At the same time, the report says that progress in terms of 

corporate action on deforestation more broadly remains 

‘uneven and significant gaps persist’. It categorises 

businesses as leaders, late majority and laggards. Of the 

total assessed, 19 (4%) are classed as leaders in the 2025 

edition.  These have ‘strong deforestation commitments 

for all the commodities assessed and report significantly 

stronger implementation than most’.  Global Canopy urges 

the EU to keep to its current EUDR implementation 

deadline and maintain its rigour. 

 
See - 

https://globalcanopy.org/ 

and 

https://forest500.org/publications/forest-500-data-shows-

regulation-is-driving-corporate-action-on-deforestation/ 

 

Driving positive tropical timber perceptions to 
strengthen forest governance 

The UK government-backed Forest Governance, Markets 

and Climate (FGMC) programme has unveiled a new 

website and communications strategy.  This was marked 

with an event for NGOs and other communicators, where 

one of the speakers, David Hopkins CEO of Timber 

Development UK, urged dissemination of more positive 

stories about the tropical timber industry to add value to its 

products and incentivize and underpin forest governance 

improvement. 

 

The FGMC is a programme of the UK Foreign & 

Commonwealth Development Office. Its objective is to 

help improve stewardship of tropical forests in the Global 

South by bringing together governments, businesses, civil 

society and communities ‘to make informed decisions and 

develop solutions that are both equitable and fair’. 

 

“This means supporting national processes that help 

resolve conflicts in the forest sector, leading to laws 

shaped by citizens as well as policy makers and 

agreements that are seen as fair and legitimate,” says the 

FGMC website. “It also means promoting reforms in 

consumer markets that favour legally produced and 

sustainably managed forest commodities, showing how 

demand for responsible products can help strengthen forest 

governance in tropical producer countries.” 

 

It adds that its ‘Community of Practice’ also acts as a 

platform for stakeholders to connect, share knowledge and 

collaborate on important forest governance issues. 

 

The FGMC has been operating for over ten years.  Projects 

in that time include helping indigenous peoples and local 

communities (IPLC) secure clear and enforceable forest 

rights in countries such as Ghana, Liberia and the 

Republic of Congo.  It has also supported forest control 

improvement and reduced deforestation, including in 

Indonesia, and improvements in forest revenue collection 

in countries including Ghana and Liberia.   

 

In its aim to advance timber governance in tropical 

countries it has backed efforts to develop better regulation, 

enforcement, and traceability systems.   It also supports 

governance reforms that facilitate access to new revenue 

streams for protecting forests, such as carbon finance. 

 

Speaking at the communicators event, David Hopkins said 

that still too often the message about tropical timber from 

the media, policy makers and NGOS is just to stop using 

it.  

 

“They reinforce the negative opinion of tropical timber in 

the marketplace. That negative perception may not be 

entirely without foundation. But there are a lot of good 

things happening in the tropical timber sector and in 

tropical forest governance and to constantly repeat those 

negative messages can undermine progress,” he said.  

 

 

https://www.cei-bois.org/_files/ugd/5b1bdc_30ad1fc28a6843e2988f873b4f6c59fe.pdf
https://www.cei-bois.org/_files/ugd/5b1bdc_30ad1fc28a6843e2988f873b4f6c59fe.pdf
https://www.cei-bois.org/_files/ugd/5b1bdc_30ad1fc28a6843e2988f873b4f6c59fe.pdf
https://globalcanopy.org/
https://forest500.org/publications/forest-500-data-shows-regulation-is-driving-corporate-action-on-deforestation/
https://forest500.org/publications/forest-500-data-shows-regulation-is-driving-corporate-action-on-deforestation/
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“It reduces the value of forest products and the forest 

resource and reduces the amount of money going back to 

those forests and the people that live from them.  This can 

incentivize other people to decide to do something more 

valuable with forest land.  And whatever you think of the 

timber industry, it is the only industry that requires a 

presence of trees. Other business models for forest land 

require absence of trees.” 

 

He added that what is needed to help encourage forest 

governance improvement in tropical regions is positive 

stories. 

 

“And we know through the work of FGMC with tropical 

countries, and through our work at TDUK, that those 

stories exist.  There are a lot of good examples around the 

world we can draw on,” said Mr Hopkins “We need 

positive storytelling, marketing and branding to reinforce 

positive perceptions – and, to maximise its value for 

producers, within that we should be promoting the fact 

that tropical timber is a quality material, a high end luxury 

product. It should not be competing in the market with 

MDF.” 

 

Reinforcing a positive image of tropical timber in turn 

would encourage policy makers and producers in tropical 

countries to support forest governance improvement and 

enforcement. It would effectively create a virtuous circle. 

 

“Policy makers are inspired by positive stories,” said Mr 

Hopkins.  “And if they are as a result encouraged to 

further strengthen forest governance, as the experience of 

other countries has shown, including in the US and 

European countries, this ultimately leads to forest growth.” 

 

He concluded that there is a prominent role for FGMC 

communications in encouraging positive perceptions of 

tropical timber given that tropical countries lack a central 

communications operation. 

 

“And businesses in the rest of the supply chain can benefit 

from that structured messaging,” he said. “This has 

potential to increase market demand that pushes more 

money back through supply chain which, in turn, can have 

tangible benefits on the ground in terms of forest 

governance.” 

 
See- https://fgmc.org.uk/en/ 

and 

https://timberdevelopment.uk/ 

 

 

North America  
 
Most US tropical hardwood product imports 
rebounded in March 

After a very slow beginning to the year US imports of 

tropical hardwood and related products saw a turn-around 

in March, although imports are generally far below those 

from a year ago.  

 

 

Flooring was a prime example, with hardwood flooring 

imports rising 43% over the previous month but still 21% 

down from the previous March and assembled flooring 

panels up 37% from February but 16% short of last March.  

Wooden furniture imports jumped 18% from February yet 

were 19% below their March 2025 level and moulding 

imports were much the same, up 19% from February but 

still 17% lower than in March 2025.   

 

Sawn tropical hardwood imports rose 18% in March to 

draw nearly even with imports from a year ago(down less 

than 1% versus March 2025). However, hardwood 

plywood imports remain anemic, falling 2% in March to 

their lowest level in nearly three years. 

 
Sawn tropical hardwood imports rose 18% 

US imports of sawn tropical hardwood rebounded in 

March, rising 18% from the previous month. At 15,538 

cubic metres, volume was nearly even to that of March 

2025. While imports from the top-supplier Brazil 

weakened, imports from most other countries surged, 

notably imports from Cameroon, Malaysia and the Rep. of 

Congo.   

 

Despite cooling in March, imports from Brazil are up 

157% for the year so far and account for nearly one third 

of all US imports so far this year. Through the first quarter 

of 2026, US imports of sawn tropical hardwood are up 1% 

from last year. 

 

In Canada, imports also rose in March, but at a slower 

rate. March imports were up 7% over the previous month 

but were a full 26% stronger than in March 2025. While 

the March numbers helped make up for a slow start to the 

year, Canada’s imports of sawn tropical hardwood were 

down 14% for the first quarter of 2026 versus the previous 

year. 

 
US hardwood plywood imports fell in first quarter 

US imports of hardwood plywood continued to stay down, 

falling 2% in March to reach the lowest level in nearly 

three years. At 172,579 cubic metres, volume was less 

than half the amount imported last March and was the 

lowest imported since April 2023.  

 

Imports from Indonesia were down 47% in March and are 

down 62% in the first quarter while imports from Vietnam 

fell 29% in March and down 45% for the quarter. 

Imports from Malaysia and Cambodia have been strong, 

with both up more than 90% in the first three months of 

2026. Overall, US hardwood plywood imports are down 

33% versus 2025 through the first quarter of 2026. 

 
Veneer imports surge 

Imports of tropical hardwood veneer vaulted 34% in 

March, rebounding after two consecutive months of 

decline. At US$2.59 million, imports were 26% higher 

than the previous March.  

 

 

 

https://fgmc.org.uk/en/
https://timberdevelopment.uk/
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Imports from top-supplier Cameroon grew 48% in March 

while imports from both Italy and Ghana nearly tripled. 

Total imports were up 18% over 2025 through the first 

quarter, with quarterly imports from Ghana and India both 

up more than 100%. 

 
Hardwood flooring and flooring panel imports showed 
solid gains 

US imports of hardwood flooring rose 43% in March, 

recovering somewhat from a slow start to the year. 

Imports from Vietnam and Brazil nearly doubled from the 

previous month, while imports from Malaysia continue to 

surge, gaining 90% in March and up 264% for the year so 

far.  

 

Despite the gains, import levels remain weak. At US$4.48 

million, monthly imports were 21% lower than in March 

2025 and are off by 24% for the first quarter. Except for 

Malaysia, hardwood flooring imports for the first 

quarterwere down between 40% and 60% for nearly all the 

US top trading partners 

 

Imports of assembled flooring panels also saw a much-

needed surge in March, rising 37%. Again, despite the 

rise, imports for the month did not match March 2025 

totals, coming up 16% short.  

 

Imports from Thailand, which had been strong all quarter, 

grew by 20% in March. Imports from Indonesia and 

China, which have been very low so far this year, rose 

82% and 71%, respectively.   

 

However, imports from Indonesia and China remain well 

behind last year’s totals, while total US imports of 

assembled flooring panels for the first quarter were down 

16% versus 2025. 
 
Moulding imports recovered slightly in March 

US imports of hardwood mouldings also showed signs of 

improvement after a slide, although they are still quite 

low. Imports rose 19% in March from the previous month, 

however, at US$13.6 million, March imports were 17% 

lower than the previous March total.  

 

Imports from Brazil more than tripled in March but were 

still just over a third of what they were in March 2025. 

Imports from Malaysia nearly doubled but still were short 

of a year ago March.  

 

Even imports from top-supplier Canada are off by 14% for 

the first quarter, despite a 13% rise in March. Overall, 

hardwood moulding imports for the first quarter are down 

16% versus last year, with imports from Brazil and China 

down more than 80%. 

 
Wooden furniture imports fell in the first quarter 

After hitting a more than 5-year low in February, US 

imports of wooden furniture rallied somewhat in March, 

rising 18% from the previous month. At US$1.39 billion, 

imports for the month were 19% below their March 2025 

level. 

 

Monthly imports rose across the board, including a 20% 

gain in imports from Canada and a 15% gain in imports 

from Vietnam. Despite the March bump, total imports of 

wooden furniture were down 25% in the first quarter of 

2026, with imports from all top trading partner countries 

down at least 15%. 

 

For all types of furniture, US new orders were up 2% in 

February over the previous month and up 1% compared 

with February 2025, according to the March edition of 

Furniture Insights. According to consumer appraisals by 

the Conference Board, purchase plans for all types of 

home furnishings, white goods and electronics on a six-

month moving average basis continued to improve in 

April.  

 

Mark Laferriere, assurance partner at Smith Leonard, the 

accounting and consulting firm that produces the monthly 

report, noted, "There continue to be some signs of hope 

with consumer confidence despite all the 'noise' and 

people continue to buy furniture, so perhaps the industry 

will finally see the now long-time, pent-up demand 

realized as the year moves along. 

 
See: https://www.smith-leonard.com/2026/05/07/april-2026-

furniture-insights/ 

and 

https://www.woodworkingnetwork.com/furniture/furniture-

orders-show-slight-rise-february 

 
US extends China wood mouldings and millwork 
products antidumping duties 

In a May 5 Federal Register notice, the US Department of 

Commerce affirmed that the countervailing duty (CVD) 

order on Chinese wood mouldings and millwork remains 

necessary.  

 

The agency determined that revoking the countervailing 

duty order on wood mouldings and millwork products 

from China would likely lead to continued subsidies, 

maintaining the existing duties. The expedited sunset 

review found that actionable, specific subsidies persist for 

Chinese producers. 

 

The Coalition of American Millwork Producers (CAMP) 

filed the antidumping petitions in January 2020, claiming 

"dumped" moulding and millwork products by China and 

Brazil resulted in an increased market share of more than 

10 percentage points during the period of 2016 through 

2019, while the US industry lost between 7 and 9 

percentage points of market share during the same period.  

 

In 2019, imports of wood mouldings and millwork 

products from China were valued at approximately $193 

million, while imports from Brazil were valued at 

approximately $315 million. In January 2021, Commerce 

determined that imports of wood mouldings and millwork 

products from China were being, or were likely to be, sold 

in the United States at less than fair value (LTFV).   

 

The original CVD order was published on February 16, 

2021, following determinations of unfairly traded, 

subsidised imports. 

https://www.smith-leonard.com/2026/05/07/april-2026-furniture-insights/
https://www.smith-leonard.com/2026/05/07/april-2026-furniture-insights/
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It covered various wood mouldings and millwork 

products, including finger-jointed or edge-glued wood. 

The duties, often combined with antidumping duties, aim 

to protect the US domestic millwork industry from 

subsidized competition.  

 

Commerce announced affirmative final determinations in 

the antidumping duty (AD) investigation of wood 

mouldings and millwork products from China, as well as 

the countervailing duty (CVD) investigation of wood 

mouldings and millwork products from China. Commerce 

also announced a negative final determination in the AD 

investigation of wood mouldings and millwork products 

from Brazil. 

 

These orders remain in place for five-year periods, with 

annual reviews possible. Additionally, in April 2026, the 

Court of International Trade issued a slip opinion 

regarding the scope of these products. 

 
See: 

https://www.federalregister.gov/documents/2026/05/05/2026-

08736/wood-mouldings-and-millwork-products-from-the-

peoples-republic-of-china-final-results-of-the 

and 

https://www.lesprom.com/en/news/U_S_extends_China_wood_

mouldings_and_millwork_products_antidumping_duties_123304

/  

Canadian manufacturers call for tariffs on global 
imports of certain wood products 

In April, Finance Minister François-Philippe Champagne 

said the government had directed the Canadian 

International Trade Tribunal to launch an inquiry into 

global imports of wood cabinets and vanities, hardwood 

flooring and storage furniture. 

 

He said the tribunal would have 270 days to decide if 

increased imports of the products are causing or 

threatening to cause serious injury to Canadian wood 

product manufacturers, and to make recommendations to 

the government on next steps.  
See: https://www.ctvnews.ca/canada/article/canadian-

manufacturers-call-for-tariffs-on-global-imports-of-wood-

products/ 

 

 
Data source: US Census Bureau, Foreign Trade Statistics 

 

 
Data source: US Census Bureau, Foreign Trade Statistics 

 
 
 
 
 
 
Disclaimer: Though efforts have been made to ensure 
prices are accurate, these are published as a guide only. 
ITTO does not take responsibility for the accuracy of this 
information.   
 

The views and opinions expressed herein are those of 
the correspondents and do not necessarily reflect those 
of ITTO 
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US Dollar Exchange Rates 
 
As of 10 May 2026 

  Brazil  Real 4.91 

  CFA countries CFA Franc 557.55 

  China  Yuan 6.80 

  Euro area Euro 0.85 

  India  Rupee 95.39 

  Indonesia  Rupiah 17,421 

  Japan  Yen 157.22 

  Malaysia  Ringgit 3.92 

  Peru  Sol 3.46 

  UK  Pound 0.74 

  South Korea  Won 1,474.42 

  Viet Nam Dong 26,348 

Data source: WSJ 

 
Exchange rate indices (US$, Dec 2003=100) 

 
 

 
 

 

 

 

 

 

 

 

 

 

 

 

 
 

Abbreviations and Equivalences 
 

Arrows  Price has moved up or down 

BB/CC etc quality of face and back veneer 

BF, MBF Board foot, 1000 board foot 

Boule bundled boards from a single log 

TEU 20 foot container equivalent  

CIF Cost insurance and freight 

C&F CNF Cost and freight 

cu.m cbm cubic metre 

FAS First and second grade of sawnwood 

FOB Free-on board 

Genban Sawnwood for structural use in house building 

GMS General Market Specification 

GSP Guiding Selling Price 

Hoppus ton 1.8 cubic metre 

KD, AD Kiln dried, air dried 

Koku 0.28 cubic metre or 120 BF 

LM Loyale Merchant, a grade of log parcel 

MR.., WBP Moisture resistant, Weather and boil proof 

MT Metric tonne 

OSB Oriented Strand Board 

PHND Pin hole no defect 

QS Qualite Superieure 

SQ,SSQ Sawmill Quality, Select Sawmill Quality 

 
 

Ocean Container Freight Index 
 

 
Data source:  Drewry World Container Index 

 
See: https://www.drewry.co.uk/supply-chain-advisors/supply-

chain-expertise/world-container-index-assessed-by-drewry 
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Price indices for selected products 

The following indices are based on US dollar FOB prices 

 

 
 

 
 
Note: Indices for W. African logs and sawnwood are recalculated 

from Euro to US dollar terms. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
To have a free copy of this twice-monthly ITTO Market 
Information Service bulletin emailed to you on the day of 
production, please register at: 
 
http://www.itto.int/en/mis_registration 

http://www.itto.int/en/mis_registration

