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International Log Prices

Sarawak Log Prices

FOB


per Cu.m

Meranti SQ up

US$160-165


 small

US$130-135


 super small
US$100-105

Keruing SQ up

US$130-140


 small

US$100-110


 super small
US$70-80

Kapur SQ up

US$140-145

Selangan Batu SQ up
US$140-145

Francophone West African Log Prices

Log prices have remained unchanged throughout September.  A shortage of Niangon, caused by the ban on log imports from Liberia, is being made up partly by limited extra volumes from Gabon and by increased sales of Sapele and Moabi. Even these shortages did not trigger any increase in Niangon prices. 

Analysts report that Azobe prices may be set to increase from the current level of Euro 145 per cubic metre FOB to around Euro 154 - 161.50 for logs from Gabon, Equatorial Guinea and Congo Brazzaville.  Otherwise, markets are reported as dull with Portugal out of the market for their traditional Iroko and Spanish log buyers interested only in top quality and large sizes at their usual low priced end of the log market.

Asian buyers are reported as being in the market for peeler logs but there is very fierce competition for these contracts especially by exporters in Gabon. Log production is likely to slow during the coming rain season and producers expect this will help to hold prices steady. 

Italian buyers are reportedly well satisfied with Okoume as a replacement for Ayous and are also finding Okoume suitable for some external uses. The disputes over the Surface (land) Tax increases in the Central African Republic and Congo Brazzaville continue to disrupt and slow production.

FOB


LM
B      BC/C




     Euro per Cu.m

Afromosia/Assamela
381
350
-

Acajou/N'Gollon
175
152
-

Ayous/Obeche

175
160
106

Azobe


145
122
114

Bibolo/Dibtou

145
106
-

Fromager/Ceiba

114
114
-

Iroko


274
228
160

Limba/Frake

122
107
99

Moabi


221
198
-

Padouk


206
168
-

Sapelli


221
206
175

Sipo/Utile

274
244
-

Tali


129
129
91

Doussie


427
335
-

Gabon Okoume

Grade

per Cu.m

CI

US$158

CE

US$132

CS

US$103

QS

US$176

Myanmar

Veneer Quality 
FOB per Hoppus Ton



July

August

2nd Quality
US$4932
No sale

3rd Quality
US$4216
Euro4539

4th Quality


Average
US$4235
Euro4380

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2430
Euro2300

Grade 2 

Average
US$1740 
Euro1760

Grade 3

Average
US$858
Euro847

Grade 4 

Average
US$1199
Euro1071

Assorted
US$817
Euro818

Domestic Log Prices

Brazil

The Brazilian Real revalued against the US Dollar making almost all wood product prices rise in US Dollar terms on the domestic market. Prices remain relatively stable in Real.

Logs at mill yard
per Cu.m

Mahogany Ist Grade
No Sales

Ipe


US$65 (
Jatoba


US$40 (
Guaruba

US$27 (
Mescla(white virola)
US$34 (
The Brazilian Association for Mechanically Processed Timber (ABIMCI), in partnership with ITTO, is developing a project aimed at establishing criteria and indicators for sustainable forest management of Brazilian tropical forests. The results of this effort will serve as basis for drawing up Brazilian certification standards. 

The study attests neither wood nor forest quality, its actual purpose is to assure logs (raw material) are derived from legal and sustainably managed forest. The Ministry of Environment, the National Institute of Metrology, Standardization and Industrial Quality, environmental and social NGOs, as well as representatives of the forest-based industry, are also involved in this effort.

Indonesia

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$65-75

 Core logs

US$45-60

Sawlogs (Merantis')
US$75-85

Falkata logs

US$90-95

Rubberwood

US$57-60

Pine


US$75-80

Mahoni


US$500-515

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$170-175

Balau


US$165-170

Merbau


US$190-200

Peeler Core logs
US$80-90

Rubberwood 

US$53-55

Keruing

US$150-155

Ghana

About one hundred and forty companies have been pre-qualified to bid for Teak (1,151 hectares), Cedrella (427 hectares) and Emire (15 hectares) in Forest plantations.

per Cu.m 

Wawa


US$32-38 (
Odum


US$35-175

Ceiba


US$27-53 (
Chenchen

US$29-57 (
Mahogany 

(Veneer Qual.)

US$47-160 (
Sapele


US$47-140

Makore 

(Veneer Qual.)

US$47-140

International Sawnwood 

Francophone West Africa

Once again, no price changes have been observed over the past month and traders are saying the market is very dull.  Buyers and importers in Germany, France, Belgium and Italy report they do not foresee any change in market conditions during the fourth quarter. One large Dutch importer is said to be closing its own selling organizations in UK and France and will in future sell through only through agents.

Sawmills in Gabon and Cameroon still report difficulties and some are on-selling some of their logs to mills which do not have export quotas just to maintain cash flows and stay afloat. Under these conditions they say it is hard to build up financial reserves to finance new machinery purchases and plant modernization. Log stocks at mills are more than adequate and current production is moderate but sufficient for markets in Europe and Asia. Unfortunately the much anticipated surge in purchases for winter stocks has not materialized.        

FOB



per Cu.m

Okoume


Euro

FAS GMS


266

Standard and Better

251

FAS Fixed Sizes

297

Sipo

FAS Standard Sizes

640

FAS Fixed Sizes

670

Sapelli




FAS



487

Dibtou





FAS Standard Sizes

381

FAS Fixed Sizes

412

Iroko

FAS GMS


548

Scantlings


487

Strips



274

Khaya

FAS GMS


398

Brazil

The Brazilian Institute of Environment and Renewable Natural Resources (IBAMA) has just published new rules for forest management plans for mahogany. Among the new measures are: 

· the necessity for native people and legal entities to make a "Stock Statement" for the timber that has already been logged; 

· restrictions on mahogany harvesting of the Swietenia macrophylla species in authorised deforested areas; 

· the increase in the minimum diameter for harvesting (from 45 cm, set for other tree species, to 60 cm for mahogany); and 

· the obligation to conduct inventories of trees (above 20 cm in diameter).

Furthermore, Brazil will adjust its harvesting, transport and marketing legislation for both domestic and export market in order for it to be harmonised with the CITES rules on Mahogany which enter into force on  November 15 2003.  The objective of this new set of rules adopted by Brazil is to guarantee the sustainable production of Mahogany and to stamp out illegal logging in Brazil. Environmentalists and researchers working in the timber sector in the Amazon are reportedly in favour of this new legislation.

FOB Belem/Paranagua Ports

Export Sawnwood 
per Cu.m

Mahogany KD FAS FOB

UK market

no trade

Jatoba Green (dressed)
US$530 (
Cambara KD

US$430

Asian Market(green)

 Guaruba
US$240

 
Angelim pedra
US$260

 
Mandioqueira
US$180

Pine (AD)

US$120

Pine plywood export prices began to rise in September, reversing the downward trend seen in August. Analysts suggest this change may reflect higher demand in Europe as well as the considerable promotional investments that pine plywood exporters have been making in order not to lose access to the European market where the CE marking will be mandatory for wood-based panels as April of next year.

Pine plywood prices are likely to continue to rise next month, especially as some importers are already beginning to demand CE marking. From January to August, tropical plywood exports were worth US$145.7 million, slightly above that for the same period last year (US$ 145.5 million). Over the January-August period 2003, Brazil exported US$ 189.4 million in pine plywood, 58% more than in the same period of 2002 (US$ 119.8 million).

Malaysia

Sawn Timber 

Export(FOB)

    per Cu.m

White Meranti A & Up
    US$295

Seraya

Scantlings (75x125 KD)    US$510-520

Sepetir Boards

    US$175-185

K.Sesendok 25,50mm 
    US$290-300

Ghana

For the first eight months (Jan-Aug) of the year 2003 export permits issued by the Timber Industry Development Division (TIDD) of the Forestry Commission (FC) of Ghana to wood exporters to enable them export wood products from Ghana totalled of Euro 111.2 million. These permits covered about 298,448 cubic metres of wood products including sawnwood, plywood, veneer, furniture parts, processed sawnwood and  moulding and other wood products.

The main export markets were the USA, Germany, the UK, Spain, France and Italy and some ECOWAS countries such as Nigeria, Senegal, Togo and Gambia.

The leading exporters were Metrostar Wood Processing (14,937cubic metres), Samartex Timber & Plywood (4,839cubic metres), Ayum Forest Products Ltd. (8,288cubic metres) and Scanstyle Mim Ltd. (1,477cubic metres) were the leading exporters Plywood, Lumber (KD), Rotary Veneer and Furniture Parts. Wawa was the dominant species exported and was mainly in kiln dried lumber and mouldings.  

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up

FOB

Euro per Cu.m 

Afromosia

855

Asanfina

472

Ceiba


180

Dahoma

272

Edinam


350

Khaya


520

Makore


449

Odum


540

Sapele


460

Wawa


240

Peru

For US Market

per Cu.m

Mahogany  1C&B, KD 16%

Central American market  US$1150-1190

Mahogany  1C&B, KD 16%

US market 

US$1170-1190

Walnut 1" Thickness,

 6' - 11' length

US$615-640

Spanish cedar # 1 C&B, 

KD 16%

US$600-625

Virola  1" to 1 1/2 

Thickness, 6' - 8' 

length, KD 

US$380-400

Lagarto  2" Thickness, 

6' - 8' length

US$330-340

Ishpingo  2"

Thickness 6' - 8' length
US$360-380

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

No sales

Ipe


US$275 (
Jatoba


US$199 (
Southern Mills

Eucalyptus AD

US$97 (
Pine (KD) First Grade
US$125 (
Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD 3x12-15x400cm
US$200-210

KD


US$280-290

AD 3x20x400cm
US$305-315

KD


US$320-330

Keruing

AD 3x12-15cmx400
US$225-230

AD 2x20cmx400
US$220-225

AD 3x30cmx400
US$230-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$215-225

Kempas50mm by

 (75,100&125mm)
US$155-165

Rubberwood

25x75x660mm up
US$185-195

50-75mm Sq.

US$205-215

100mm sq.

US$235-245

Ghana

Sawnwood

per Cu.m

50x100mm x 4.8m

Odum


US$144

Wawa


US$72

Dahoma

US$144

Redwood

US$144

Ofram


US$96

50x75mm x 4.8m

Odum


US$135

Dahoma

US$144

Redwood

US$117

Ofram


US$105

Emeri


US$105

Peru

                                       per Cu.m

Mahogany

US$1485-1490

Virola


US$180-195

Spanish Cedar

US$630

Catahua

US$172-177

Tornillo

US$347-358

International Plywood and Veneer Price

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$240-245

3mm


US$220-230

6mm 


US$160-165

Brazilian Plywood and Veneer

The 5th Machinery and Timber Products Show and the 6th Plywood and Tropical Timber International Congress was held in Belem (state of Para), from September 23 to 27. This event was organised by ABIMCI, the Industry Federation of the State of Para and the Association for Exporting Timber Industries of the State of Para.  

These events are two of the most important tropical forest and timber events in the Americas. Banks, service companies, forest equipment companies, packaging companies, timber industries, trading companies, forest certification NGOs, machine and equipment companies, furniture companies, and consulting companies were among the exhibitors at the show.

At the Plywood and Tropical Timber International Congress, government and international organisation authorities, politicians, businessmen in the sector spoke about issues related to logging, forest management, sustainable development, timber industry, technology, and certification.

ITTO Executive Director Mr. Manoel Sobral Filho, for instance, will take part in a debate with representatives of the Federal and Para state governments and of the Bolivian Forestry Chamber, aimed at analysing forest concessions and social opportunities generated by them.

FOB Belem/Paranagua Ports

Veneer FOB


per Cu.m

White Virola Face

2.5mm



US$175

Pine Veneer (C/D)

US$135

Mahogany Veneer

per Sq.m

0.7mm



No trade

Plywood FOB


per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)

US$260 (
 15mm BB/CC (MR)

US$255 (
For Caribbean countries

White Virola 

4mm


US$27 (
12mm


US$250 (
Pine EU market


per Cu.m

9mm C/CC (WBP)
US$180 (
15mm C/CC (WBP)
US$175 (
Malaysian Plywood

MR Grade BB/CC FOB      per Cu.m

2.7mm


US$250-260

3mm


US$210-220

9mm plus

US$180-185

Domestic plywood

3.6mm


US$220-235

12-18mm

US$175-190

Ghana

Rotary Veneer

Core
Face





1mm+
1mm+

Bombax, Chenchen, 
Euro per Cu.m 

Kyere, Ofram,

Ogea,Otie,Essa 

 321
356

Ceiba


263
302

Mahogany

-
462

Core Grade 2mm+

per Cu.m

Ceiba



US$217

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$265

Sliced Veneer

                          Euro per Sq.m

                          Face
Backing

Afromosia
1.19
0.69

Asanfina
1.14
0.67

Avodire
0.92
0.51

Chenchen
0.72
0.44

Mahogany
1.03
0.62

Makore

1.01
0.52

Odum

1.54
0.92

Plywood Prices FOB

Redwoods


                          Euro per Cu.m

                        WBP

MR


4mm

447

372

6mm

278

252

9mm

256

239

12mm

248

229

15mm

252

232

18mm

246

228

Light Woods




WBP

MR


4mm

402

266

6mm

273

218

9mm

238

202

12mm

225

184

15mm

229

187

18mm

204

170

Peru

FOB For Mexican Market Copaiba plywood, 

per Cu.m

two faces sanded, 

B/C, 15x4x8mm
US$320-350

Virola plywood,

two faces sanded, 

b/c, 5.2mmx4x8
US$350-380

Lupuna plywood, treated, 

two faces sanded, 

5.2mmx4x8

US$300-310

Lupuna plywood, b/c , 

15mmx4x8

US$300-310

b/c, 9mmx4x8

US$320-330

b/c, 12mmx4x8

US$305-315

c/c 4x8x4

US$330-340

Veneer Prices

FOB 


per Cu.m

Lupuna 2.5mm

US$190-195

Lupuna 4.2mm

US$200-210

Lupuna 1.5mm 

US$220-225

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$121 (
White Virola Core

US$209 (
Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$376 (
15mm
White Virola

US$264 (
4mm Mahogany 1 face

No trade

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$185-200

12mm


US$175-185

18mm


US$170-180

Peru

                                                   per Cu.m

Lupuna Plywood 

122 x 244 x 4mm BB/CC
US$410

122 x 244 x 6mm BB/CC
US$405

122 x 244 x 8mm BB/CC
US$396

122 x 244 x 10mm BB/CC
US$388

122 x 244 x 12mm BB/CC
US$387

122 x 244 x 15mm BB/CC
US$387

122 x 244 x 18mm BB/CC
US$386

Other Panel Product Prices

Brazil 

FOB Belem/Paranagua Ports

Export Prices

Blockboard 18mm
B/C
per Cu.m

Pine



US$221 (
Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$253 (
15mm Mahogany Faced

No Trade

Particleboard

15mm



US$152 (
Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$115-130

Domestic Particleboard

9mm


US$140-150

12-15mm

US$135-140

18mm


US$125-135

MDF Export (FOB)

12-18mm

US$120-135

MDF Domestic 

12-18mm

US$145-165

Malaysia

Particleboard (FOB)


Export


per Cu.m

12mm & above

US$130-140

Domestic

12mm & above
US$125-140

MDF (FOB)

per Cu.m

Export 18-22mm
US$175-180

Domestic Price

12-18mm

US$180-190

Peru

Domestic Particleboard Prices

Domestic


per Cu.m

1.83m x 2.44m x 4mm

US$302

1.83m x 2.44m x 6mm

US$250

1.83m x 2.44m x 8mm

US$215

1.83m x 2.44m x 9mm

US$211

1.83m x 2.44m x 12mm

US$194

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Laminated Boards



Falkata wood

US$295-305

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$515-525

Grade B
US$430-440

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$535-545

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$600-615

Grade B
US$490-500

Ghana

Parquet Flooring

10x60x300mm 

FOB 

Euro per Sq.m

Apa


13.64

Odum


8.57

Hyedua


13.67

Afromosia

13.72

10x65/75mm

Apa


14.47

Odum


10.18

Hyedua


18.22

Afromosia

13.93

4x70mm

Apa


14.79

Odum


10.48

Hyedua


17.82

Afromosia

17.82

10x50mm/77mm

Apa


10.99

Odum


8.50

Hyedua


13.65

Afromosia

12.59

Peru

FOB


per Cu.m

Cabre uva KD S4S 

Asian Market

US$780-820

Cumaru KD, S4S, 

(Swedish Market)
US$630-645

Cumaru KD, S4S, 

(Asian Market)

US$555-585

Pumaquiro KD # 1, C&B 

(Mexican market)
US$455-475

Quinilla KD 12%, S4S 

20mmx100mmx620mm

 (Asian market)

US$575-585

Furniture and Parts 

Malaysia

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$20.5-21.0ea

As above, Oak Veneer US$31-33ea

Windsor Chair

US$8.0ea

Colonial Chair

US$11-12ea

Queen Anne Chair (with soft seat)

without arm

US$12.5-14ea

with arm

US$17.0-18ea

Rubberwood Chair Seat

27x430x500mm
US$2.15-2.30ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$480-490

Standard

US$455-465

Brazil

FOB Belem/Paranagua Ports

Edge Glued Pine Panel per Cu.m

for Korea 1st Grade
US$454

US Market

US$433

Decking Boards

Cambara

US$640

Ipe


US$900

Report From Japan

Seihoku buys into Eucalyptus Plantations

It has been reported that the Seihoku group, the largest plywood manufacturer in Japan, has decided to invest in the Brisbane Plantation Forest Company Pty.  Seihoku will apparently acquires 10% of the company, 5% each from Itochu Corporation and Oji Paper Company Ltd.  Seihoku announced that it will support plantation activities and that this investment will help the company secure a steady supply of raw materials for plywood and MDF manufacture.

Softwood Plywood Production

Both the production and sales of softwood plywood in Japn during July reached new records. The Japan Lumber Journal is reporting that production was 160,000 cubic metres, 20% more than in June and the sales were 178,000 cubic metres, up 35.6%. This is the first month that production has exceeded 260,000 cubic metres since June 2001, sales were also up 15.6%. As the supply of imported plywood remained rather low, domestic manufacturers stepped in with increased production to meet growing demand in the housing sector.  Prices of tropical hardwood plywood are so firm that some Japanese traders say there is no chance to buy JAS concrete formboard plywood below US$300 per cubic metre.

The plywood market is still firm with orders flowing steadily especially for some the scarce items. By mid September the strong upward movement seemed to have slowed and the market is settling down but the pictures is different for different suppliers. Some continue to be busy while others are getting reporting a quieter market. Regardless, manufacturers continue to be bullish and some dealers have cut their commission to move their inventories so there are some periodic low priced offers around. 

The structural 12 mm softwood panel market is firm with the prices ranging yen 770-780 per sheet delivered for CD class category 1 with F 4star grade. Thick softwood panels are still in tight supply and delivery from the manufacturers is currently taking about one week to ten days. 24 mm panel prices are yen 50 up from August at 1,900 yen per sheet and 28 mm are at yen 100, up at yen 2,100-2,200. For import plywood, port inventories of JAS concrete formboard have eased and importers are proposing higher prices for the future arrivals but it is questionable if the market accepts such higher prices. 

Inquiries for tropical hardwood structural panels and 12 mm standard plywood are not as active as before but purchases are said to be steady. Prices for structural F 4star are yen 900 and for standard plywood F 4star category 1 are at yen 850, both unchanged from August.

Logs For Plywood Manufacturing


CIF Price 

Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,600 (
Meranti (Hill, Sarawak)

STD Mixed


5,650 (
Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

4,550 (
Taun, Calophyllum (PNG)

and others


4,700

Mixed Light Hardwood

(PNG G3-G5 grade)

4,000

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium MQ & up

7,000

Kapur (Sarawak) Medium

MQ & up


6,600

Wholesale Prices in September

[image: image1.emf]Indonesian Plywood yen per Sheet

2.4mm  (thin plywood,  A board) 920 X 1830

270

3.6mm  (midium thickness, OVL) 910 X 1820 

400

5.2mm  (midium thickness, OVL) 910 X 1820 

520

8.5mm for sheathing (UTY) 910 X 1820 

650

11.5mm for foundation   910 X 1820 

720

12mm concrete-form ply (JAS) 900 X 1800

770

11.5mm flooring board (JAS) 945 X 1840

1080

3.6mm baseboard for overlays (OVL) 1230 X 2440

660

5.2mm  for packing  1230 X 2440

730

8.5mm for packing  1230 X 2440

1000

Malaysian Plywood

2.4mm (thin plywood,  A board) 920 X 1830

270

3.6mm (midium thickness, OVL) 910 X 1820 

400

5.2mm (midium thickness, OVL) 910 X 1820 

520

8.5mm  for sheathing (UTY) 910 X 1820 

650

11.5mm for foundation   910 X 1820 

720

11.5mm concrete-form ply (JAS) 900 X 1800

770

11.5mm flooring board (JAS) 945 X 1840

1080

3.6mm baseboard for overlays (OVL) 1230 X 2440

660

Softwood Plywood

9.5mm foundation of wall (JAS) 1220 X 2440

1320

12.5mm Sheathing (T&G JAS) 606 X 2273

950

15.5mm foundation (T&G JAS) 1220 X 2440

2150

Particleboard

12mm for woodworking 910 X 1820

460

15mm for woodworking 910 X 1820

570

OSB

11.9mmfoundation of roof (JAS) 910 X 1820

740

9.5mm foundation for 2 by 4 910 X 2440

850

6.5mm for packing (non-JAS) 1220 X 2440

850

9.5mm for packing (non-JAS) 1220 X 2440

900


Logs For Sawmilling 

FOB Price 

Yen per Koku

Melapi (Sarawak)

Select



8,800

Agathis (Sarawak)

Select



8,600

Lumber
FOB Price 
Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 

1st grade

108,000

Mixed Seraya 

24x48mm,

1.8-4m, S2S

42,000

For more information on the Japanese market please 

see www.n-mokuzai.com
Report from China

Timber Imports through Zhang Jia Gang Port 

In recent years, timber imports through Zhang Jia Gang Port have grown considerably. In the first six months of this year the port handled a total volume of 1.7579 million cubic metres of imported timber valued at US$ 287 million. Of this volume logs made up the bulk at 1.714 million cubic metres worth US$ 280 million. There were 43,900 cubic meters shipped in containers.

In the first half of 2003 timber imports through Zhang Jia Gang from West Africa and Oceania increased largely because of the log export ban in Indonesia and because of limitations on supply in countries of the Southeast Asia. According to statistics from China's customs, imported logs were mainly from the following 5 countries, Papua New Guinea (526 900 cubic metres, 30.7% ); Malaysia (405 500 cubic metres, 23.7%); Gabon (355 500, 20.7%); Liberia (93 800 cubic metres,5.5%); Equatorial Guinea (87 700 cubic metres, 5.1%).

In the first half of 2003 the range of species imported increased to over 200 kinds double the range last year. It has been noticed that batch sizes tend to be relatively small and are of high grade, of new species.

The proportion of African timber has increased this year. In the first half, imported African timber totaled 647 000 cubic metres, accounting for 37.8% of the total timber imports. The species mix is still  dominated by Okoume making up about 20% of imports.

In the period under review log imports in containers declined sharply, sawnwood imports increased. Imported sawnwood through the Port totaled totalled was 28,900 cubic metres valued at US$ 2.4 million. The main reasons for sawnwood imports increasing are because some production countries adopted the policies of limiting log export.

Another feature of the trade in the first half was that the quality of imported timber has improved, particularly that shipped in containers. Claims for compensation, because of quality and species were rare for container shipments but for logs shipped bulk, problems of quantity shortages and quality and specification are still high.

Pi Zhou the New Wood Giant

Over the last ten years unprecedented development of the wood-based panel industry has been seen in Pi Zhou, located on the border of Shandong and Jiangsu Provinces. Currently there are some 2000 of wood-based panel enterprises of which 150 are large scale enterprises.  

There are 400 specially rotary veneer mills and 86 of plywood enterprises (45 of these have an annual production capacity exceeding 5000 cubic metres).  There are also 62 blockboard mills, 6 of which have an annual production capacity over 5000 cubic metres. In addition there are 2 of particleboard mills.  The other plants are small family-style workshops. 

The city boasts 380 wood processing production entities which together consume more than 6 million cubic metres and annual production of wood-based panels is said to be around 3 million cubic metres. The sector supports more than 300 000 employees according to local analysts. Production in the city accounts for around 15% of the national total wood-based panel production.

Ri Zhao City Log Imports

According to recently released statistics, Ri Zhao port imported around 1.36 million cubic metres of timber between 1999 and 2002 and in the first half of this year imported 280,000 cubic metres of valued at US$ 41 million, a year on year increase of 53% in value. Ri Zhao Port has become an important port for log imports in Shandong Province.

There are two main reasons for the steady growth in timber cargo through the port. First, the port is close to Linyi City which has a thriving timber processing sector and has become nationally important as a timber processing and distribution center. Secondly, the city authorities have  adopted a series of favorable policies in order to encourage timber importing. Imported species include Lauan and Radiata Pine and Okoume. 

The number of countries supplying timber has also increased and includes Malaysia, Congo, Russia and New Zealand as well as Gabon and Equatorial Guinea.

News in Brief

According to forecast from local experts, impregnated-paper laminated composite wood flooring could capture more than 15% of the market share for floor covering for which the total market is said to be around 150 million square metres. Local analysts say that impregnated-paper laminated composite wood flooring will maintain double digit of growth rate over the next five years.

Recently a "National Forest Certification Workshop" was held in Beijing by International Forestry Cooperation Center, State Forestry Administration and the World Wildlife Fund (China). According to the presentation by Dr. Zhu Chunquan, Project Officer for WWF, China has 9.4 million hectare certified by FSC at present. Some 43 enterprises have achieved the CoC certification of FSC. China is expected to have 500 000 hectare of forest certified by FSC.

Guangzhou City Imported Timber Market

Logs


yuan per Cu.m

Radiata 

Logs 6m 26cmdia
765

Luan Logs

1650-1950

Merbau 6m 60cm dia
1750-2200

Kapur/Keruing

60cm+ dia

1650-1900

Beech 30cm 

Veneer Qual.

2800

Teak

50cm+ dia

7000-7500

Less than 50cm dia
6500-7000

Sawnwood

yuan per Cu.m

Teak Boards

7800-12500

Maple 2" KD

7500-7900

Cherry 2"

12750-14800

Plywood

Yuan per sheet

Plywood 3mm

31

Shanghai Furen Wholesale Market

Logs


yuan per Cu.m 

Tamalan

6300-5500




Yuan per ton

Black wood

11000-13000

Padauk


15000-22000

Sawnwood

yuan per Cu.m 

Keruing

3300

Beech


4800-5000

Oak 5cm

9000

Teak


9500-13000 (
Tamalan

6600 (
Manchurian Ash
3300

Zhejiang Hangzhou Wholesale Market

Logs


yuan per Cu.m 

Merbau

60+cm1

1800-2250

Kauri

60+cm


1450-1600

Panga-panga

35-70cm

7500-8200

African Rosewood
8000-8200

Brazilwood 60cm+
2850-3600

Indonesian Persimmon 
yuan per ton

Squares 16cm

14000-16000

Sawnwood

European Beech
yuan per Cu.m

Grade A 2.2-3m

3900

Grade AB 2.2-3m
3400

Teak Squares

16-40cm

6800-7500

yuan per sheet

Luan Plywood 

4x8 3mm

14.5-32

Hebei Shijiangzhuang Wholesale Market 

Logs


yuan per Cu.m

Korean Pine

4m 38cm dia

890 (
Mongolian Scots Pine

4m 30+cm dia

780

6m 30+cm dia

790

Sawnwood

Mongolian Scots Pine

4m 5-6cm thick

1000

4m 10cm thick

1100

Plywood

yuan per sheet

Indian Panel 1220x2440

23

Malaysia Panel 1220x2440
21

Jiangsu Xuzhou Wholesale Market

Logs 


yuan per Cu.m 

Manchurian ash

4m 30+cm dia

1200-1400

Mongolian Scots Pine

6m 24+ cm

800-950

Sawnwood

Mangolian Scots Pine

4m 4-6cm

1050

Lauan plywood

yuan per sheet

1220x2440

3mm


15-36

7mm


21-32

9mm


30-45

11mm


38-55

For information on China's forestry try: www.forestry.ac.cn

Report from France

Furniture Trade

During the first half of 2003, French international trade has been affected by the crisis in the global economic situation and because of the sudden strengthening of the Euro.  In contrast imports grown as the strong Euro spurred demand.

During the first four months of 2003, French furniture exports totalled US$717 million, down by -3.5% at current Euro rates compared to the same period last year. Other furniture and the furniture parts segment (mainly plastic, cane, bamboo, metal furniture and furniture parts) registered the worst drop (-8.7%) reaching a value of only US$ 213 million representing 30% of total exports. A negative trend was registered also in the kitchen furniture segment (-7.3%) and office furniture (-6.1) falling to a value of US$35 and US$57 million respectively.

The furniture for dining and living room segments were steady at US$ 92 millions comprising  8% of total exports. Only the other seats segment (metal and wood, including parts) increased by 3.5%, to a value of US$ 214 million. The upholstered and bedroom furniture segments both registered declines.

With respect to imports, according to CSIL processing official data, total imports were valued at US$1,185 million, up by 2.8% at current Euro levels compared to the same period of the previous years. The main active segments were other furniture and parts and other seats, accounting for a 30% and 28% of imports respectively, and growing by 8.7% and 6.4% during the first four months of 2003.

Imports of kitchen furniture registered a growth of 5.5%, reaching a value of US$ 52 million. Other furniture items recorded a decline in imports.

Company and Market News 

Big plans for Everstyle

The French upholstery manufacturer Everstyle, with establishments in Lisses and Savigny (150 employees), achieved a tunover of US$ 9.5 million in 2002. Over the past two years the company, has renewed its production system and commercial operations. Having registering growth in the first six months of 2003 the company expects its turnover to doubled over the next three years. Six new shops will be opened in France, in Belgium and in Switzerland.

Gifi Performance

The Gifi Group, the French distributor of furniture and household equipment with 184 megastores in Europe, registered a turnover of US$ 162 million during the first six months of 2003 which was up 23% compared to previous year. The company, which is planning a partial acquisition of the Belgian chaine Ida, is expecting a turnover of US$312 million in 2003.

Company and Market News From Around Europe.

US$2 mil. Contract

During the first quarter of 2003, despite the adverse economic situation, sales of Sato, the Greek office furniture and equipment company based in Thessaloniki, increased by 8% in real term. The company is confident that its turnover will grow into 2004 because of the signing of a contract, worth US$2 million for the supply of office furniture to the National Statistics Service's new offices. Sato will supply furniture for the offices, libraries, teaching rooms, conference rooms and warehouses of the new building. Furthermore the works for the Olympic games are about to enter their final stage and Sato expects to increase its sales in the following months.

Domicil to Expand Outlets

Although turnover fell to just under US$57 million last year, Domicil, the German furniture manufacturer, is planning to open new shops in several major European cities over the next few months. The company currently has shops on the outskirts of German cities and the company says it is expecting an increase in sales and consequently turnover for 2004.

Nobia Doing Well

Nobia, the leading European kitchen interior company  saw net sales increasing by 3%,toUS$ 489 millions in the first half of 2003. An increase in demand in the UK and in the Nordic countries helped growth. Demand remained unchanged in Finland and fell by 3% and by 7% in Norway and in Germany respectively. For the third quarter of the year no change in trends has been identified. The company employes over 500 people and the number of employees increased in the Nordic operations but fell in the Continental European and UK operations.

Report from the UK

The tropical hardwood trade remains very sluggish but there are still hopes of a pick up in the last quarter of the year. House prices rose 1% in September brining the annual rate to 15.5%, the lowest for 18 months.  The average price of a house in the UK is reported to be Sterling 130,470.

Farmers income in England is expected to improve sharply this year and they are being advised to reinvest in their land bearing forest plantations in mind.

The price of fuel will go up in October and this and this will hit the trucking businesses and protests are expected.

The UK trade deficit narrowed in July by over 31 billion pounds but the underlying economic situation remains weak with exports down. However at 3.1%, unemployment is at its lowest since 1975.

Log Prices in the UK

FOB 

plus commission
per Cu.m

Sapele
80cm+LM-C
Euro 240-250

Iroko
80cm+LM-C
Euro 270-290 (
N'Gollon70cm+ LM-C
Euro 215-220

Ayous
80cm+LM-C
Euro 195-210

UK Sawnwood Prices

FOB plus Commission

per Cu.m

Brazilian Mahogany FAS

-

Teak 1st Quality 1"x8"x8'     Stg2035-2350

Tulipwood FAS 25mm         Stg352-370

Cedro FAS 25mm

Stg440

DR Meranti Sel/Btr 25mm   Stg330-375

Keruing Std/Btr 25mm         Stg230-250

SapeleFAS 25mm
       Stg354-380

Iroko
FAS 25mm
       Stg400-415

Khaya
FAS 25mm
       Stg355-380

Utile
FAS 25mm
       Stg405-415

Wawa
No1. C&S 25mm     Stg245-265

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$480

 " Mahogany 6mm 

When last available
            US$1265

Indonesian WBP 6mm
            US$410-460

Eire, MDF BS1142
per 10 Sq.m CIF

12mm



Stg34.50

For more information on the trends in the UK market please see www.ttjonline.com

Report from Holland

Normally the months of September and October are fairly busy months for the timber trade as building activity picks up after the holidays but this year the comments of the last report still stand; the market for Meranti and Merbau sawnwood was rather quiet in the second half of September. Usually at this time of the year sales and turnover improve but the general economic recession in the country since the beginning of this year is causing a slump in the timber trade. It seems, as if there is absolutely no end to the slack market conditions.

The building sector has been hit hard and instead of the long hoped for recovery, the sector is still going downhill as a result of which the weak demand for timber. Furthermore the GIW-misery as described in earlier reports has added more uncertainty, in the sense that the demand for finger-joined and finger-jointed and laminated material has dropped further. 

Consequently domestic demand for Dark Red Meranti (DRM) shorts in 3x5" for custom jointing locally has fallen. However, imported S4S finger-jointed 72x120mm DRM from some specialist producers in Malaysia can still find an outlet, but also here the volumes have shrunk thanks to the GIW issue. 

To some extent it may be a good thing that the demand is weak as capacity in Peninsular Malaysia to produce higher volumes of rough sawn 3x5" Dark Red Meranti has also fallen for a number of reasons. This has led to a considerably lower volume of shorts of the right size being available. 

This has even prompted manufacturers of finger-joined material in Peninsular Malaysia to switch partially to Indonesian timber (Bukit/Seraya 3x5") in the standard lengths of 8ft through to 14-16ft to serve as raw material in the production of finger-jointing items.

Low production of sawn timber in Peninsular Malaysia is a reflection of the weak demand and also of other factors For example, currently the weather conditions are not so favourable for logging. The wet monsoon has apparently set in early as in mid September it was raining heavily in West Malaysia. In addition the quality of the logs coming from the concessions these days is not as high as previously (smaller diameters and more defects means lower recovery) and the issuing of new logging concessions is now bound by much stricter.  

Overall the output of sawmills has dropped in P. Malaysia. The fact that Indonesia has stopped the export of logs has made it difficult for sawmillers in Peninsular Malaysia as they were relying on Indonesian logs for a part of the mill input. 

The very slow market for Meranti in Holland has led to further price erosion with many traders trying to push prices down. There are two disruptive forces at work under present weak market conditions. The traders, because of the severe competition, try to secure the order at the sharpest price possible free delivered immediately an enquiry arises. 

On the other hand, endusers are today well informed on currency developments (the dollar has weakened further against the euro recently). In the prevailing buyers' market they also try to get the price down. Endusers carefully watch the market supply and currency situation and try and exploit conditions to be able to dictate the sales price, knowing that there are always sellers in urgent need of business and who are willing to let parcels go at a loss to generate cash flow.

Under these conditions the traditional close relationships between endusers and traders/retailers is abandoned, now the price rules instead of business ties. The mills in Holland are prepared to buy from anyone if the price is right and it no longer matters if a trader has supplied a particular mill over the past 10 years or more. If your competitor is offering cheaper timber then you are out of luck, at best the mill will put a counter-offer on your table at an even lower price than your competitor.

Another problem for traders is that, as a result of the stagnant building activity the joinery mills are keeping their inventories as low as possible and only buy what is strictly needed at the time it suits them best. Endusers have also become very selective as to what they expect in terms of density and moisture content and can refuse the shipment or drag out payments to extract a discount.

The situation is now that the Meranti prices and trade trends in Holland do not match developments in the supply country, Malaysia. In Malaysia there are clearly production constraints and this, along with freight cost developments, is tending to push prices higher on a C&F Rotterdam basis. On the other hand DRM in 3" and 4" thickness is in Holland often below cost, a situation that may continue for the coming weeks unless traders can resist and stand firm for prices that match production realities. This will only be possible if ever the demand picks up.

Prices CNF Rotterdam
per ton of 50 cu ft

Malaysian DRM Bukit 

KD Sel.Bet PHND in 3x5"     US$980-990 (
Malaysian Nemesu KD

Sel & Btr PHND 3"x5"
in short supply

Indonesian DRM Bukit 

KD Sel.Bet PHND in 3x5"          US$950 (
Malaysian DRM Seraya 

KD Sel.Bet PHND in 3x5"         US$1000 (
Indonesian DRM Seraya

KD Sel.Bet PHND in 3x5"
(no stocks)

MTCC Certified KD Seraya

Sel&Btr PHND 3x5

US$1010 (
Merbau KD

Sel.Bet Sapfree in 3x5" 

 US$950 (
Except for Merbau KD which is break bulk, all based on container shipment at US$2250 per G.P. 40 ft. box. Freight variation for buyers account.
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Australia Dollar 1.49 Japan Yen 114.3

Bolivia Boliviano 7.74 Korea, Rep. of Won 1166

Brazil Real 2.9 Liberia Dollar 1

Cambodia Riel 3835 Malaysia Ringgit 3.8

Cameroon C.F.A.Franc577.18 Myanmar Kyat 6.2

Canada Dollar 1.35 Nepal Rupee 77.3

Central African RepublicC.F.A.Franc577.18 New Zealand NZ Dollar 1.69

China Yuan 8.28 Nigeria Naira 132

Colombia Peso 2848.0 Norway Krone 7.19

Congo D.R C.F.A Franc577.18 Panama Balboa 1

Congo, P. Rep.C.F.A.Franc577.18 Papua New Guinea Kina 3.24

Cote d'Ivoire C.F.A.Franc577.18 Peru New Sol 3.48

Denmark Krone 6.54 Philippines Peso 55.07

Ecuador dollar 1 Russian Fed. Ruble 30.53

Egypt Pound 6.15 Surinam Guilder 2515.0

EU Euro 0.88 Sweden Krona 7.96

Fiji Dollar 1.86 Switzerland Franc 1.37

Gabon C.F.A.Franc577.18 Thailand Baht 40.4

Ghana Cedi 8550.0 Togo, Rep. C.F.A.Franc577.18

Guyana Dollar 179 Trinidad and Tobago Dollar 6.15

Honduras, Rep.Lempira 17.5 United Kingdom Pound 0.61

India Rupee 45.89 Vanuatu Vatu 120.67

Indonesia Rupiah 8467 Venezuela Bolivar 1597


Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



((
Price has moved up or down
Appendix 1    Tropical Timber Product Price Trends
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[image: image4.emf]Meranti and Keruing Log FOB Price Trends

40

45

50

55

60

65

70

75

80

85

Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep

2002                                                2003

Price Index (Jan 1997=100)

Meranti SQ & Up

Keruing SQ & Up


[image: image5.emf]W.African Log FOB Price Trends
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[image: image6.emf]Tropical Sawnwood FOB Price Trends
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[image: image7.emf]Dark Red Meranti Sel & Btr FOB Price Trends
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[image: image8.emf]African Mahogany FAS 25mm FOB Price Trends
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[image: image9.emf]Other W.African Sawnwood FAS 25mm FOB Price Trends
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[image: image10.emf]Tropical Plywood FOB Price Trends
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[image: image11.emf]Indonesian Plywood FOB Price Trends
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[image: image12.emf]Malaysian Plywood FOB Price Trends
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[image: image13.emf]Brazilian Plywood FOB Price Trends
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Some  Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review2001/index.html
International Trade Centre
www.intracen.org

UN/FAO


www.fao.org/forestry

Eurostat


http//europa.eu.int/comm/eurostat

IMF



www.imf.org

World Bank


www.worldbank.org
EUROCONSTRUCT

www.euroconstruct.com

To subscribe to ITTO’s Market Information Service please contact itto-mis@itto.or.jp 
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