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International Log Prices

Sarawak Log Prices

FOB


per Cu.m

Meranti SQ up

US$150-160

small

US$120-130


 super small
US$90-100

Keruing SQ up

US$150-155


 small

US$120-125


 super small
US$90-95

Kapur SQ up

US$140-145

Selangan Batu SQ up
US$145-150

West African Log Prices

FOB


LM
B      BC/C




     Euro per Cu.m

Afromosia/Assamela
381
350
-

Acajou/N'Gollon
175
152
-

Ayous/Obeche

175
160
106

Azobe


145
122
114

Bibolo/Dibtou

145
106
-

Fromager/Ceiba

114
114
-

Iroko


274
228
-

Limba/Frake

122
107
99

Moabi


221
198
-

Padouk


206
168
-

Sapelli


221
206
175

Sipo/Utile

274
244
-

Tali


129
129
91

Doussie


427
335
-

Myanmar

Veneer Quality 
FOB per Hoppus Ton



March

April

4th Quality

Average
US$4225
US$4402

Sawing Quality
    per Hoppus Ton

Teak Logs 
March

April

Grade 1

Average
US$3266
No sale

Grade 2 

Average
US$2871
US$2877

Grade 3

Average
US$893
US$874

Grade 4 

Average
US$1289
US$1310

Assorted
US$846
US$845

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Brazil

Logs at mill yard
per Cu.m

Mahogany Ist Grade
No Sales

Ipe


US$60

Jatoba


US$35

Guaruba

US$25

Mescla(white virola)
US$27

Indonesia

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$65-75

 Core logs

US$50-60

Sawlogs (Merantis')
US$65-80

Falkata logs

US$85-95

Rubberwood

US$52-53

Pine


US$75-80

Mahoni


US$480-490

Peninsula Malaysia

The Malaysian Government has, from 25 June 2002, placed a ban on the import of logs from Indonesia to reinforce the ban put on log exports by the Indonesian Government.  Log Imports from other countries are still permitted. 

However, Malaysia's Minister of Primary Industries, in a press release on 13 May 2003, said that despite the ban and the enforcement efforts taken by Malaysia, there are still problems of Indonesian logs entering Malaysia.

The Minister went on to say that "To demonstrate our seriousness in totally curbing the entry of Indonesian logs into Malaysia, we are taking measures to strengthen our enforcement efforts and remove any loophole that exists in implementing the ban. Apart from banning the importation of round logs, we also wish to announce the ban on the importation of squared logs ie. timber measuring more than 60 square inches in size (Large Scantlings and Squares (LSS)), from Indonesia, effective from 1 June 2003".

Domestic Logs

SQ ex-log yard

per Cu.m

DR Meranti
 
US$170-180

Balau


US$180-185

Merbau


US$205-210

Peeler Core logs
US$85-90

Rubberwood 

US$48-50

Keruing

US$165-170

Ghana

                                       per Cu.m 

Wawa


US$23-37

Odum


US$35-175

Ceiba


US$23-53

Chenchen

US$29-53

Mahogany 

(Veneer Qual.)

US$47-152

Sapele


US$47-140

Makore 

(Veneer Qual.)

US$47-140

International Sawnwood 

West Africa

FOB



per Cu.m

Okoume


Euro

FAS GMS


266

Standard and Better

251

FAS Fixed Sizes

297

Sipo

FAS Standard Sizes

640

FAS Fixed Sizes

670

Sapelli




FAS



487

Dibtou





FAS Standard Sizes

381

FAS Fixed Sizes

412

Iroko

FAS GMS


548

Scantlings


487

Strips



274

Khaya

FAS GMS


398

Brazil

FOB Belem/Paranagua Ports

Export Sawnwood 
per Cu.m

Mahogany KD FAS FOB

UK market

no trade

Jatoba Green (dressed)
US$550

Cambara KD

US$420

Asian Market(green)

 
Guaruba
US$240

 
Angelim pedra
US$260

 
Mandioqueira
US$180

Pine (AD)

US$120

In March, Brazil had a trade surplus of US$1.48 billion, the highest since 1994 for the month of March. For the first quarter of 2003, Brazil had a US$3.76 billion trade surplus, the highest since 1994. From January until the third week of April, Brazil's accumulated trade surplus went up to US$4.85 billion. This surplus is four times higher than in the same period of last year (US$1.17 billion). 

The trade surplus is expected to reach US$16.25 billion this year. The Real revaluation against the Dollar, however, will increase Brazilian export prices in the international market which could have a negative impact in the trade balance.

Malaysia

Sawn Timber 

Export(FOB)

per Cu.m

White Meranti A & Up
US$285-290

Seraya

Scantlings (75x125 KD)  US$500-510

Sepetir Boards

  US$185-195

K.Sesendok 25,50mm 
  US$290-300

Ghana

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up

FOB

Euro per Cu.m 

Afromosia

855

Asanfina

472

Ceiba


180

Dahoma

272

Edinam


350

Khaya


520

Makore


449

Odum


540

Sapele


460

Wawa


240

Peru

January Exports Flat

For January 2003, Peruvian wood and wood products exports reached FOB US$5.9 mil. just below those of January 2002 (FOB US$6,0mil.). The USA still is the main destination for exports absorbing some 56% of total exports.  Mahogany, Spanish cedar and Virola sawnwood keep their number one spot as the most important species and product exported (57% of the total Peruvian wood exports); followed by wood flooring (Balsamo, Cumaru and Masaranduba) with10% of total exports.

Support for Promotion Efforts

Over the past months, several exporters have been buying Chinese machinery for wood flooring and parquet production as they step up production for Asian markets, especially China. These companies are processing hardwoods such as Ipe, Masaranduba, Cumaru, Balsamo for flooring as well as Spanish cedar, Virola (for the Mexican market) and Mahogany. 

Although exports have grown for the last two years (+10% for 2001 and +31% for 2002), exporters are dissatisfied because of the lack government support for their promotion of new species and products into the international market. Exporters say that despite promising assisatance to exporters the sector has not received any indication or offer for supporting promotion in Asia, Central America and the USA.

For US Market

per Cu.m

Mahogany  1C&B, KD 16%

Central American market   US$1150-1190

Mahogany  1C&B, KD 16%

US market 

  US$1170-1190

Walnut 1" Thickness,

 6' - 11' length

  US$600-630 (
Spanish cedar # 1 C&B, 

KD 16%

  US$590-610 (
Virola  1" to 1 1/2 
per Cu.m

Thickness, 6' - 8' 

length, KD 

US$310-340 (
Lagarto  2" Thickness, 

6' - 8' length

US$290-330 (
Ishpingo  2"

Thickness 6' - 8' length
US$360-380 (
Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

No sales

Ipe


US$250

Jatoba


US$180

Southern Mills

Eucalyptus AD

US$82

Pine (KD) First Grade
US$117

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD 6x12-15x400cm
US$205-220

KD


US$290-300

AD 3x20x400cm
US$305-310

KD


US$325-330

Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230

AD 3x30cmx400
US$220-235

Malaysia

Sawnwood

       per Cu.m

Balau(25&50mm,100mm+) US$225-235

Kempas50mm by

 (75,100&125mm)
      US$155-165

Red Meranti

(22,25&30mm by180+mm)US$220-230

Rubberwood

25mm & 50mm Boards
US$185-195

50-75mm Sq.

US$200-210

Ghana

Sawnwood
per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emeri

US$64

Peru

                                       per Cu.m

Mahogany

US$1485-1490

Virola


US$180-195

Spanish Cedar

US$630

Catahua

US$172-177

Tornillo

US$347-358

International Plywood and Veneer Prices

Indonesia

Indonesia's BRIK , set up by the Indonesian government to monitor and regulate the timber industry, has recently recommended the manufacturing licenses be withdrawn from two plywood mills which were using illegally felled logs. 

The BRIK has inspected other mills and could recommend the canceling more licenses if mills are found to be buying illegal logs.

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$235-245

3mm


US$200-210

6mm 


US$155-160

Brazilian Plywood and Veneer

FOB Belem/Paranagua Ports

Veneer FOB

per Cu.m

White Virola Face

2.5mm


US$175

Pine Veneer (C/D)
US$135

Mahogany Veneer
per Sq.m

0.7mm


No trade

Plywood FOB


per Cu.m

White Virola (US Market)

 5.2mm OV2 (MR)

US$220

 15mm BB/CC (MR)

US$210

For Caribbean countries

White Virola 

4mm



US$248

12mm



US$220

Pine EU market

9mm C/CC (WBP)
US$173

15mm C/CC (WBP)
US$163

Malaysian Plywood

MR Grade BB/CC FOB per Cu.m

2.7mm


US$245-250

3mm


US$205-215

9mm plus

US$165-170

Domestic plywood

3.6mm


US$215-230

12-18mm

US$175-185

Ghana

Rotary Veneer

Core
Face





1mm+
1mm+

Bombax, Chenchen, 
Euro per Cu.m 

Kyere, Ofram,

Ogea,Otie,Essa 

 321
356

Ceiba


263
302

Mahogany

-
462

Core Grade 2mm+

per Cu.m

Ceiba



US$217

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$265

Sliced Veneer

                        Face
Backing

                           Euro per Sq.m

Afromosia
1.19
0.69

Asanfina
1.14
0.67

Avodire
0.92
0.51

Chenchen
0.72
0.44

Mahogany
1.03
0.62

Makore

1.01
0.52

Odum

1.54
0.92



Plywood Prices FOB

Redwoods
     Euro per Cu.m

WBP

MR


4mm

447

372

6mm

278

252

9mm

256

239

12mm

248

229

15mm

252

232

18mm

246

228

Light Woods




WBP

MR


4mm

402

266

6mm

273

218

9mm

238

202

12mm

225

184

15mm

229

187

18mm

204

170

Peru

FOB For Mexican Market per Cu.m

Copaiba plywood, 

two faces sanded, 

B/C, 15x4x8mm
US$320-350

Virola plywood,

two faces sanded, 

b/c, 5.2mmx4x8

US$350-380

Lupuna plywood, treated, 

two faces sanded, 

5.2mmx4x8

US$300-310

Lupuna plywood, b/c , 

15mmx4x8

US$300-310

b/c, 9mmx4x8

US$320-330

b/c, 12mmx4x8

US$305-315

c/c 4x8x4

US$330-340

Veneer Prices

FOB 


per Cu.m

Lupuna 2.5mm

US$190-195 (
Lupuna 4.2mm

US$200-210 (
Lupuna 1.5mm 

US$220-225 (
Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$109

White Virola Core

US$94

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$292

15mm
White Virola

US$204

4mm Mahogany 1 face

No trade

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$205-220

12mm


US$170-185

18mm


US$165-175

Peru

Lupuna Plywood 

per Cu.m

122 x 244 x 4mm BB/CC
US$410

122 x 244 x 6mm BB/CC
US$405

122 x 244 x 8mm BB/CC
US$396

122 x 244 x 10mm BB/CC
US$388

122 x 244 x 12mm BB/CC
US$387

122 x 244 x 15mm BB/CC
US$387

122 x 244 x 18mm BB/CC
US$386

Other Panel Product Prices

Brazil 

FOB Belem/Paranagua Ports

Export Prices

Blockboard 18mm B/C

per Cu.m

Pine



US$190

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$248

15mm Mahogany Faced

No Trade

Particleboard

15mm



US$141

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$115-130

Domestic Particleboard

9mm


US$140-150

12-15mm

US$135-140

18mm


US$125-135

MDF Export (FOB)

12-18mm

US$120-135

MDF Domestic 

12-18mm

US$145-165

Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$135-145

Domestic

6mm & above

US$130-150

MDF (FOB)

per Cu.m

Export 15-19mm
US$155-165

Domestic Price

12-18mm

US$165-175

Peru

Domestic Particleboard Prices

Domestic


per Cu.m

1.83m x 2.44m x 4mm

US$302

1.83m x 2.44m x 6mm

US$250

1.83m x 2.44m x 8mm

US$215

1.83m x 2.44m x 9mm

US$211

1.83m x 2.44m x 12mm

US$194

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Laminated Boards



Falkata wood

US$275-290

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$515-525

Grade B
US$430-440

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$520-535

Laminated Scantlings

72mmx86mm

US$465-475

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$595-615

Grade B
US$490-495

Ghana

Parquet Flooring

FOB 

Euro per Sq.m

10x60x300mm 

Apa

13.64

Odum

8.57

Hyedua

13.67

Afromosia
13.72

10x65/75mm

Apa

14.47

Odum

10.18

Hyedua

18.22

Afromosia
13.93

4x70mm

Apa

14.79

Odum

10.48

Hyedua

17.82

Afromosia
17.82

10x50mm/77mm

Apa

10.99

Odum

8.50

Hyedua

13.65

Afromosia
12.59

Peru

FOB


per Cu.m

Cabre uva KD S4S 

Asian Market

US$780-820

Cumaru KD, S4S, 

(Swedish Market)
US$635-650

Cumaru KD, S4S, 

(Asian Market)

US$565-575

Pumaquiro KD # 1, C&B 

(Mexican market)
US$460-48

Quinilla KD 12%, S4S 

20mmx100mmx620mm

 (Asian market)

US$570-580

Furniture and Parts 

Malaysia

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$18-19.5ea

As above, Oak Veneer US$32-33.5ea

Windsor Chair

US$7.5-8.5ea

Colonial Chair

US$10.5-11ea

Queen Anne Chair (with soft seat)

without arm

US$13-14.5ea

with arm

US$17.0-18.5ea

Rubberwood Chair Seat

27x430x500mm
US$2.25-2.40ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade
US$485-490

Standard
US$460-470

Brazil

FOB Belem/Paranagua Ports

Edge Glued Pine Panel  per Cu.m

for Korea 1st Grade
US$451

US Market

US$430

Decking Boards

Cambara

US$650

Ipe


US$910

Report From Japan

Conflicting Rules on New JAS Standards

The panel products industry is complaining about new conditions being applied by Japan's Ministry of Land, Infrastructure and Transport in relation to the new rules on formaldehyde emission of building materials. 

The Japan Lumber report is stating: " the Minister's certification is given on items, which do not have JAS mark but (are) suitable to JAS standards with the condition that the manufacturer is preparing an application for JAS qualification. In short, having JAS qualification for the plant is the condition to get the Minister's certification. However, under JIS rules, materials such as items using MDF and OSB can have the Minister's certification without such condition that the manufacturing plants have JIS authorization".  

The trade is saying that now the JIS and JAS rules are not in conformity.  Many groups in the industry are expressing dissatisfaction with the way this matter is being handled and fears that overseas manufacturers may consider such a condition as a trade barrier. 

This issue was raised at the recently concluded ITTO Annual Market Discussion. Many in the tropical producing countries complain that they do not have sufficient information nor time to comply with the new regulations and that exports will be badly affected putting the wood-based panel sector under further financial stress.

Housing starts projection through 2010 

A recent report from the Society for the Study of the Housing and Real Estate Market provides projections on the Japanese housing market up to 2010. It says, based on the current public housing loan system, new starts would be 1.11 million units in 2003, 1.12 million in 2004 and 1.05 million units for 2005 through 2010.   

If the public housing loan system is changed to give more loans to low income families, new starts in 2003 could be 1.11 million units, 1.14 million in 2004 and 1.17 million units from 2005 to 2010.

March Plywood Imports

Total plywood arrivals in March were 298,000 cubic metres, 21.7% less than the same month a year ago. This is the first time monthly imports have been of less than 300,000 cubic in four years. The main reason for the low level of imports was the inactive buying of Indonesian plywood and non-JAS plywood because of the revision of the Building Standards Act and the new JAS regulations.

Indonesian plywood imports in March were sharply down to 151,500 cubic metres, 27.2% than a year ago. In addition to the delays in conforming with the new JAS regulations, Indonesian plywood mills are reportedly experiencing tough times securing logs due to tighter implementation on felling and a crack down on illegal logging activities. 

Despite reduced imports by Japan, Apkindo, at its late April meting with Japanese importers indicated that it would be raising export plywood prices by US$20-30 per cubic metres due to the higher cost of production from higher log and adhesive costs.  Their guide prices for JAS concrete formboard plywood were US$300-305 per cubic metre C&F with sheathing at US$280-290. Actual offers from individual suppliers are said to be just US$10 -20 higher. 

Malaysian plywood imports in March were 117,800 cubic metres, 17% than a year ago and the first time imports have dropped below 120,000 cubic metres since December 1999.  Malaysian mills have been much faster to conform to the new JAS regulations but purchases by Japan have been slow due to the depressed Japanese plywood market. 

Imports of Chinese plywood were a modest 13,000 cubic metres, but up almost 20% compared to a  year ago. The growth in Chinese plywood imports is slowing because buyers have reduced purchases of non-JAS sheathing. 

Plywood and Veneer Mills in Japan

The Ministry of Agriculture, Forestry and Fisheries has recently surveyed the plywood and veneer sector and determined that the number of mills in 2002 was 306, 23 less than 2001 representing a , 7% decline. The rate of decline was about tha same for all types of mills such as veneer mills, standard plywood only mills, specialty plywood only mills and standard and specialty plywood mills. 

The total employees was 13,942 in 2002, 8.4% less than 2001. The decline is the result of several factors: the depressed market, the growing number of substitutes and competition with imports. 

Logs shipped to the remaining mills were 1.6% up at 4,724,000 cubic metres with increased consumption of domestic species. Domestic logs accounted for 279,000 cubic metres, 53.3% up on 2001. The use of softwood logs, in particular, increased by 129%.  Russian log imports were up by almost 7% while tropical log imports slowed. 

Production of standard plywood was 2,735,000 cubic metres, 1.3% down, specialty plywood production was 1,240,000 cubic metres, 12.4% down. Domestic production dropped because of slower housing starts and increased plywood imports in 2002 which were up 2.3% to 4,663,000 cubic metres.

Tropical Hardwood Logs

Plywood mills are reportedly not active in buying tropical hardwood logs because the plywood market is slow.  The market in Japan is getting softer and Meranti prices have been falling in recent weeks. Meranti regular prices are at around yen 6,000 per koku CIF, yen 50 lower than a month ago and at the same level as of August last year.

Meranti small prices are yen 5,350-5,400  also yen 50 lower. Super small logs are yen 100 lower at yen 4,950- 5,000.  In contrast to the weak Meranti market, the kapur and keruing market is very firm. The difference between Meranti and Kapur and Keruing FOB prices used to be about US$10 but is now getting wider and closer to US$20. 

 In early May, Sarawak kapur regular floaters were about US$160 per cubic metre FOB while keruing was about US$178-180.  In Japan, kapur prices are yen 6,500 per koku CIF and keruing about yen 7,200. Some Japanese log importers says it is now hard to secure these species to meet the demand because of aggressive purchasing by India.

PNG's log market is weakening dragged down by softening Meranti prices.  Taun and Calophyllum for plywood use are yen 4,800-4,900 yen per koku CIF, yen 50 yen.

Logs For Plywood Manufacturing

CIF Price 

Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


6,050 (
Meranti (Hill, Sarawak)

STD Mixed


6,100 (
Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

5,100 (
Taun, Calophyllum (PNG)

and others


4,950 (
Mix Light Hardwood

(PNG G3-G5 grade)

4,300 (
Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium MQ & up

7,000

Kapur (Sarawak) Medium

MQ & up


6,600

Logs For Sawmilling 

FOB Price 

Yen per Koku

Melapi (Sarawak)

Select



8,800

Agathis (Sarawak)

Select



8,600

Lumber
FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 

1st grade

111,000

Mixed Seraya 

24x48mm,

1.8-4m, S2S

42,000

For more information on the Japanese market please 

see www.n-mokuzai.com

Report from China

First Quarter Imports

According to the latest statistics, China's imports of timber continued to climb in the first quarter of 2003.  The volume of plywood and veneer imports increased sharply growing  60.7% and 49.2% respectively compared to 2002. 

The volume of imported hardwood logs increased around 30% while the volume of imported coniferous logs tended to remain at about the same rate as the first quarter 2002.  However But the growth of imports of coniferous sawnwood grew 19% higher than the 12% growth seen for sawn hardwoods.

Average prices for hardwood logs were much higher than a year ago and increased from US$129 per Cu.m  to US$141.06 per Cu.m.  Prices for coniferous logs changed little increasing from US$61.11 per Cu.m to US$62.34 per Cu.m.  

Prices for coniferous sawnwood were much higher and increased from US$131.55 per Cu.m in 2002 to US$142.69 per Cu.m. In contrast, the price of sawn hardwood fell from US$246.09 per Cu.m in 2002 to US$231.91 per Cu.m.  Prices of both plywood and veneer increased.  Plywood prices went from US$331.43 to US$336.3 per Cu.m and prices for veneer went from US$458.4 to US$443.34 per Cu.m. 

In terms of import sources, coniferous logs were mainly supplied by Russia (3.235 million Cu.m, 89.4%) and New Zealand (319 000 Cu.m, 8.8%). 

Hardwood logs were mainly tropical and were from Malaysia (620 300 Cu.m , 23.2%), Papua New Guinea (371 500 Cu.m,13.9%) and Gabon ( 251 700 Cu.m , 9.4%).  Sawnwood was mainly from Indonesia (260 100 Cu.m, 20.9% ), Thailand  (154 200 Cu.m, 12.4%), America (147 200 Cu.m, 11.8%), Russia (129 400 Cu.m, 10.4%) and Malaysia (104 100 Cu.m, 8.4%).

In terms of China's exports, both plywood and wooden furniture exports continued to soar during the first quarter of 2003. Exports of plywood reached 409 000 cubic metres, a year on year increase of 61%. The export value of plywood totalled US$ 550.7144 million, a year on year increase of 32.5%.

Timber Production Limits

According to Tan Guangming, deputy director of the Natural Forest Protection Program Management Center of State Forestry Administration, China has stopped felling over 30.4 million ha. of natural forests in the regions of the upper reaches of Yangtze River and middle and lower reaches of the Yellow River  since the start of "Natural Forest Protection Program.

China has adopted a strict felling control policy which aims to gradually to reduce logging in the North-east and Inner Mongolia state forest regions. 

The aim is to reduce timber production in these regions by 41% by the end  of  2003, that is from 18.532 million cubic metres to 11.017 million cubic metres. When that is achieved all timber production limits will have been meet the main forest regions.

Tan Guangming further explained that timber production would be reduced by 19.9 million cubic metres by 2003. He said that timber production control was being implemented step by step in a planned way to combine forest protection, cultivation and rational utilization to ensure the sustainable development of forest. 

Imported Timber in Man Zhou Li City 

Man Zhou Li City is one of the largest ports handling imports of timber from Russia and imports average 15,000 cubic metres per day.  Imports are distributed to the timber markets of De Zhou of Shandong Province, Lian Yun Gang of Jiangsu Province, Xi'an of Shanxi Province and Chengdu of Sichuan Province. Recently prices of imported timber have been falling which has raised some concerns with analysts.

The main reasons for the weak prices are several but the large numbers of timber trading enterprises and the overstocking and frequent disposal of degraded stocks tends to lower price levels.  Adding to the problem is that Sino-Russian traders tend to adopt Russian standards when they sign the contracts but there is little control of timber quality.  There are growing reports of quantity shortages and quality problems with imports. 

In order to avoid long distance transportation of logs many timber processing enterprises have established processing facilities in the location.

Guangdong's Timber Imports Up

Guangdong Province consumed a total of 1.2916 million cubic metres (log equivalent) of timber imports in the first quarter of 2003, a year on year increase of 6.1% . Of this the consumption of imported logs was 449 200 cubic metres, a year on year increase of 4.9%, which reverses a year on year negative growth in log imports over the past years. 

Use of imported sawnwood reached 842 400 cubic metres in the first quarter, a year on year increase of 6.8%. Furthermore, plywood imports enjoyed a positive growth being up 13.6%. 

At the same time Guangdong's furniture exports increased substantially. According to preliminary statistics, Guangdong Province exported furniture valued at US$799 million in the first quarter, a year on year increase of 17%.

Guangdong Yuzhu Timber Market

Logs


      yuan per Cu.m

Merawan 

6m 80cm+ dia


2100-2200

6m 60-79cm Dia

1900-2100

Merbau 6m 60cm dia

1750-2200

80-90cm dia


2000-2200

Belian

45 cm dia1


700-1900

Kapur

60cm+ dia


1800-1900

Sapelli

60cm+ dia


2800-3000

Less than 60 cm dia 

2600

Beech

45-65 cm


1800-2750

Teak

50cm+ dia


7000-7500

Less than 50cm dia

6500-7000

Sawnwood

yuan per Cu.m

Teak squares

7800-14500 (
Teak Boards

9000-12000

Beech 3.5-3.8m

1800-5400 (
Cherry Squares

7000

Plywood

Yuan per sheet

Plywood 3mm

32+

Dongwan, Houjie Xinge Wholesale Market

Plywood

yuan per Sheet 

3mm


22-24

5mm


38-43

9mm


59-70

12mm


86-103

Shanghai Furen Wholesale Market

Logs


yuan per Cu.m 

Alder/Birch

3000-3200

Tamalan

6300




Yuan per ton

Black wood

11000-13000

Panga-panga

4500-5500

Padauk


11500-15000

Sawnwood

yuan per Cu.m 

Beech


5200

Oak 5cm

10000

Cherry


15500-16800

Sapelli


5500-5800

Birch


2500-4200

Teak


8600

Tamalan

6800-7800

Manchurian Ash
3900

Zhejiang Hangzhou Wholesale Market

Logs


yuan per Cu.m 

Merbau60+cm1

1800-2300 (
Kauri60+cm

1500-1650 (
Panga-panga

35-70cm

7500-9600 (
Rosewood 30+cm
8000-9500 (
Indonesian Persimmon yuan per ton

Squares 16cm

14000-16000

Sawnwood

European Beech
yuan per Cu.m

Grade A 2.2-3m
5300

Grade AB 2.2-3m
4300

Teak Squares

16-40cm

6800-7500

Plywood

yuan per sheet

Luan Plywood 4x8 3mm
16-33

Hebei Shijiangzhuang Wholesale Market 

Logs


yuan per Cu.m

Korean Pine

4m 38cm dia


1350

Mongolian Scots Pine

4m 30+cm dia


750-

6m 30+cm dia


850-

Sawnwood

Mongolian Scots Pine

4m 5-6cm thick


1300 (
4m 10cm thick


1300

Plywood

yuan per sheet

Indian Panel 1220x2440

24

Malaysia Panel 1220x2440
21

Jiangsu Xuzhou Wholesale Market

Logs 


yuan per Cu.m 

Manchurian ash

4m 30+cm dia

1780-2000

Mongolian Scots Pine

6m 24+ cm

850-1000

Sawnwood

yuan per Cu.m

Mangolian Scots Pine

4m 4-6cm

1050

Lauan plywood

yuan per sheet

1220x2440

3mm


15-36

7mm


21-32

9mm


30-45

11mm


38-55

For information on China's forestry try: www.forestry.ac.cn

From Europe, an Update from France

The French Furniture Sector

In the winter of 2002, the French economy was affected by the recession in the  international economy and the big fluctuations in oil price and instability in financial markets have generated alarm among consumers and firms.

According to CSIL estimates, furniture consumption in 2002 fell by 1.2%. The segment which has been mostly affected was office furniture because of weakness of firm investments and decrease in office construction. The firms producing office furniture are now adjusting their price structures, developing new styles and design and creating new models. According to CSIL forecast s,real growth of furniture consumption in France will increase by only 2% in 2003 and 2% in 2004.

French industrial production, as in the other Western European countries, fell in the third quarter of 2002, although a recovery was registered in the first months of this year. Manufacturing production stagnated in the autumn at the same level of the previous year. According to CSIL estimates production in the furniture sector followed the general trend, diminishing by around 5%, in 2002. 

In 2002 manufactured product trade fell and the decline was greater for imports than for exports. In the furniture sector, the trade balance got worse: exports in 2002 reached a value of Euro 1991 million, down by 4.4% compared to the previous year. Imports, in contrast, increased by 2.4% compared to the previous year, reaching a value of Euro 3772 million. The main partners remained Italy and Eastern Europe countries for imports and others Western European countries and United States for exports.

Sourie Improves Results

Sourice the French firm, specialised in traditional upholstered furniture, based in Moncoutant, registered a cpstant growth (turnover increased by 18% per year) in the las 3 years. Turnover reached a value of  value of euro 4.8 million in 2002. Its 33 employers realise about 33 pieces per week. Sourice is mainly oriented toward French market, but it exports about 4% of its output in Belgium, United Kingdom and Russia. 

So does Canif

Camif is a French distributor which realised in 2001 a turnover of about Euro 790.11 million. In 2002 its turnover in the furniture sector, about 40% of total, increased by 2.2%,  compared to the previous year. While office furniture segment decreased in 2002, kitchen and upholstered furniture registered a growth of 8% and 15% respectively. 

Company and Market News From Around Europe

Factory Closures at Silentnight

The UK's largest bed maker Silentnight is to close two factories in July and shed up to 800 jobs. The decision was heralded in February, when the company reported a further deterioration in the furniture division's performance. The two factories to be closed are at Andover in Hampshire and Bridgend in West Glamorgan. There will also be substantial restructuring at the Chipping Norton and Edmonton sites. 

The closures will lead to an exceptional charge of about Pounds 4.7m for the year to February 1, in addition to exceptionals of Pounds 9.2m - mainly related to the furniture business - which pushed the company Pounds 7.1m into the red in the first half.

Russia's Shatura

Shatura, furniture maker based in Moscow Region, is estimated to account for about 12% of Russia's furniture market. Its sales increased by 27%, in the first quarter, copared to the same period of the previous year, to U.S. $23.746 million. The increased is attributed in the company's sales to Shatura's investment strategy. In 2002, the company spent more than $14 million on production development and on improving the quality of its products.

Belgian Exports

According to CSIL processing official data, Belgium furniture exports have been stationary in 2002, increasing by 0.05% compared to previous year, reaching a value of about US$ 1360 million. The most relevant segments have been other furniture and parts (others wooden, metal, plastic and other materials furniture, parts of furniture excluded seats) which remained at same level of the previous year (US$ 327 million) and upholstered furniture (23% of total exports), which increased by 3.1% compared to 2001. Others seats and furniture for dining and living room , except upholstered, segments (both 17% of total exports) increased by 2.8%  and 0.3% respectively, year-on-year.

Report from the UK

The Bank of England has left interest rates unchanged at 3.75% because of lower oil prices and the weakness of sterling with indications that the next move may be upwards.

The value of sterling has fallen around 7% against major currencies since the start of the year which has made the effect of raising manufacturing costs.  Some firms fear they will have to cut jobs due to falling orders according to the Confederation of British Industry. 

The British Chamber of Commerce believs that delaying a decision on the entry into the euro will have a destabilising on business. A decision must be made one way or the other soon.

House prices are leveling off but not yet falling except in London where the increases during 2002 were higher than elsewhere in the country.

The Wood For Good campaign seems to be winding down and the only thing that stimulates the hardwood market, outside of promotion, is increased house building.

In the UK more pressure is being brought to bear for the use of environmentally acceptable wood.  Analysts point out that here again tropical hardwoods loose out because the efforts in the supply countries towards certification are, to a large extent, not trusted and no company in the UK can afford to be seen as using non-certified wood, especially in government projects.

Log Prices in the UK

FOB 

plus commission
per Cu.m

Sapele
  80cm+ LM-C
Euro 240-250

Iroko
  80cm+LM-C
Euro 250-260

N'Gollon70cm+ LM-C
Euro 195-210

Ayous
  80cm+LM-C
Euro 195-210

UK Sawnwood Prices

FOB plus Commission

per Cu.m

Brazilian Mahogany FAS

-

Teak 1st Quality 1"x8"x8' Stg2350-2600

Tulipwood FAS 25mm      Stg345-365

Cedro FAS 25mm

Stg435

DR Meranti Sel/Btr 25mm Stg335-375

Keruing Std/Btr 25mm       Stg227-240

SapeleFAS 25mm
       Stg355-380

Iroko
FAS 25mm
      Stg395-400

Khaya
FAS 25mm
      Stg355-385

Utile
FAS 25mm
     Stg405-415

Wawa
No1. C&S 25mm  Stg275-295

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$480

 " Mahogany 6mm 

When last available

US$1265

Indonesian WBP 6mm
       US$420-470

Eire, MDF BS1142
per 10 Sq.m CIF

12mm


Stg33.50 (
For more information on the trends in the UK market please see www.ttjonline.com

Report From Holland

The tone of the hardwood market in the Netherlands remains depressed. Actually, this is not restricted to timber alone, the entire economic situation is worrying and a quick recovery does not seem likely. The unemployment-rate continues to rise and everyone has cut back on spending. 

The housing market existing houses is stagnant and prices have come down. There is still no stimulus for the building sector as a result of which, timber consumption has dropped and some even say will continue to drop further. 

The formation of the badly needed new government is still in limbo and the various parties are constantly confronted with unfavourable economic data which changes the negotiations and no final agreement has been reached. Drastic measures and tax cuts are necessary but if the cuts are too drastic they may cause more harm than good as lower tax revenues may result in cuts in social benefits. The labour unions have already sounded a warning voice on this but deficits in medical care budgets are bigger than expected.  On top of that, a problem of growing concern is the fact that pension funds have lost huge sums of money in the falling stock markets. There are already plans that the retirement should not take place at the age of 65 but 66 or 67 years. 

The impact of the SARS outbreak is beginning to be felt. Some Meranti/Merbau traders have postponed trips to SE Asia on account of SARS and nobody can predict the further repercussions. 

Market Still Quiet

Over the past weeks the market for Meranti/Merbau was influenced by the extended Easter-holidays late April/early May. Many schools were closed for 14 days and workers only needed to take 2-3 extra days off to enjoy a longer break amidst the festive days. So the timber trade slowed initially but some reported a better demand after the holidays. This was not so much for the common size 3x5" but more for special items and some items for very quick delivery which had to be sourced on the local or Belgian market instead of from new imports.

Low Dollar Impact

Fuelled by the lower US dollar rate and the slow sales at the end of April beginning of May, prices for Meranti and Merbau came under enormous pressure. As long as the dollar continues to depreciate this price erosion will not come to an. Under normal circumstances, inactive buying would force the exporters of Meranti to adjust their prices CNF Rotterdam downward. 

In the current situation of limited production and an extremely low log stock at the sawmills in Peninsular Malaysia prices have remained stable for most items in PHND and Non-PHND Meranti. Should the situation of under supply and low stocks be maintained the FOB-price may go up. 

There is, however, a fair chance that with the easing of the oi lprices and a more stable situation in the Middle East,freight charges for containers from Port Kelang to Rotterdam may come down. Also adding to the downward pressure on freight rates is the lack of cargo for the route Port Kelang Rotterdam.  

The further eroding of local sales prices suggests that the Dutch importers who started dumping  stock some time ago especially in bulk-items such as DRM 3x5" PHND, had a good vision. Maybe at that time, with the dollar higher or at par with the Euro, they could have made a small profit or at least minimised losses.  

Since they began dumping the dollar dropped more than 15% which would have inevitably have led to considerably higher losses for them had they not sold off stock. Those importers who kept their stocks are now, thanks to the lower dollar, forced to absorb further depreciation especially now that the euro/dollar rate has come very close to its introduction rate of 1,1667 USD. 

With slow recovery of the economy in the U.S., the high deficit in the U.S. and the higher interest rates in the Euro-zone it is expected that, during the coming weeks, this currency-situation will maintain. This means Dutch importers will continue to adopt a wait and see attitude as far as replenishment purchases are concerned.

Prices CNF Rotterdam
per ton of 50 cu ft

Malaysian DRM Bukit 

KD Sel.Bet PHND in 3x5" 
US$960

Malaysian Nemesu KD

Sel & Btr PHND 3"x5"

US$940

Indonesian DRM Bukit 

KD Sel.Bet PHND in 3x5" 
US$920

Malaysian DRM Seraya 

KD Sel.Bet PHND in 3x5" 
US$975

Indonesian DRM Seraya

KD Sel.Bet PHND in 3x5"
(no stocks)

Merbau KD

Sel.Bet Sapfree in 3x5" 

US$920

Except for Merbau KD which is break bulk, al based on container shipment at US$1950  er G.P. 40 ft. box. Freight variation for buyers account.
[image: image1.emf]Dollar Exchange Rates 9th May 2003

Australia Dollar 1.55 Indonesia Rupiah 8561.64

Bolivia Boliviano 7.61 Japan Yen 117.21

Brazil Real 2.87 Korea, Rep. of Won 1201.5

Cambodia Riel 3835 Liberia Dollar 1

Cameroon C.F.A.Franc570.74 Malaysia Ringgit 3.8

Canada Dollar 1.39 Myanmar Kyat 6.2

Central African RepublicC.F.A.Franc570.74 Nepal Rupee 75.83

China Yuan 8.28 New Zealand NZ Dollar 1.74

Colombia Peso 2840.9 Norway Krone 6.85

Congo D.R C Franc 415 Panama Balboa 1

Congo, P. Rep.C.F.A.Franc570.74 Papua New Guinea Kina 3.6

Cote d'Ivoire C.F.A.Franc570.74 Peru New Sol 3.47

Denmark Krone 6.46 Philippines Peso 52.22

Ecuador dollar 1 Russian Fed. Ruble 31.1

Egypt Pound 5.91 Surinam Guilder 2178.5

EU Euro 0.87 Sweden Krona 7.99

Fiji Dollar 1.89 Switzerland Franc 1.31

Gabon C.F.A.Franc570.74 Thailand Baht 42.54

Ghana Cedi 8635.0 Togo, Rep. C.F.A.Franc570.74

Guyana Dollar 179 Trinidad and Tobago Dollar 6.16

Honduras, Rep.Lempira 17.2 United Kingdom Pound 0.62

India Rupee 47.15 Vanuatu Vatu 125.3

Venezuela Bolivar 1597.44


Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



((
Price has moved up or down
Appendix 1    Tropical Timber Product Price Trends
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[image: image3.emf]Meranti and Keruing FOB Price Trends
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[image: image4.emf]W. African Log Price Trends
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[image: image5.emf]Tropical Sawnwood FOB Price Trends
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[image: image6.emf]Dark Red Meranti Sel & Btr FOB Price Trends
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[image: image7.emf]African Mahogany FAS 25mm FOB Price Trends
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[image: image8.emf]Other W. African Sawnwood FAS 25mm FOB Price Trends
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[image: image9.emf]Tropical Plywood FOB Price Trends
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[image: image10.emf]Indonesian Plywood FOB Price Trends

30

35

40

45

50

55

60

65

May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr

2002                                                           2003

Price Index (Jan 1997=100)

Indonesian 2.7mm

Indonesian 6mm


[image: image11.emf]Malaysian Plywood FOB Price Trends
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[image: image12.emf]Brazilian Plywood FOB Price Trends
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Some  Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review2001/index.html
International Trade Centre
www.intracen.org

UN/FAO


www.fao.org/forestry

Eurostat


http//europa.eu.int/comm/eurostat

IMF



www.imf.org

World Bank


www.worldbank.org
EUROCONSTRUCT

www.euroconstruct.com

To subscribe to ITTO’s Market Information Service please contact itto-mis@itto.or.jp 
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