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International Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti SQ up

US$155-165


 small

US$125-135


 super small
US$95-105

Keruing SQ up

US$130-135 (
 small

US$100-105 (

 super small
US$75-85 (
Kapur SQ up

US$145-150

Selangan Batu SQ up
US$155-160

West African Log Prices

FOB


LM
B     BC/C




     Euro

Afromosia/Assamela
381
350
-

Acajou/N'Gollon
175
152
-

Ayous/Obeche

175
160
106

Azobe


145
122
114

Bibolo/Dibtou

145
106
-

Fromager/Ceiba

114
114
-

Iroko


274
228
-

Limba/Frake

122
107
99

Moabi


221
198
-

Padouk


206
168
-

Sapelli


221
206
175

Sipo/Utile

274
244
-

Tali


129
129
91

Doussie


427
335
-

Myanmar

Veneer Quality 
FOB per Hoppus Ton

                          December
January

4th Quality

Average
No Sale

US$4104

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2988
US$3244  (
Grade 2 

Average
US$2630
US$2692 (
Grade 3

Average
US$1016
US$997 (
Grade 4 

Average
US$1371
US$1371

Assorted
US$916
US$905 (
Other Hardwoods

Padauk 

4th Quality
  No Sale
US$1295

Assorted Quality No Sale
US$791

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Brazil

Logs at mill yard
per Cu.m

Mahogany Ist Grade
No Sales

Ipe


US$53

Jatoba


US$30

Guaruba

US$20

Mescla(white virola)
US$19

Indonesia

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$65-75

 Core logs

US$40-50

Sawlogs (Merantis')
US$65-80 (
Falkata logs

US$80-90 (
Rubberwood

US$49-50

Pine


US$65-75 (
Mahoni


US$495-500

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)
per Cu.m

DR Meranti
 
US$165-170

Balau


US$175-180

Merbau


US$220-225

Peeler Core logs
US$70-80

Rubberwood 

US$48-50

Keruing

US$135-145 (
Ghana

                                       per Cu.m 

Wawa


US$24-37

Odum


US$73-152

Ceiba


US$20-24

Chenchen

US$21-40

Mahogany 

(Veneer Qual.)

US$61-134

Sapele


US$37-122

Makore (Veneer Qual.)
US$40-133

International Sawnwood 

West African Sawnwood

FOB



per Cu.m

Okoume


Euro


FAS GMS


266

Standard and Better

251

FAS Fixed Sizes

297

Sipo

FAS Standard Sizes

640

FAS Fixed Sizes

670

Sapelli

FAS



487

Dibtou





FAS Standard Sizes

381

FAS Fixed Sizes

412

Iroko

FAS GMS


548

Scantlings


487

Strips



274

Khaya

FAS GMS


398

Brazil

FOB Belem/Paranagua Ports

Export Sawnwood 
per Cu.m

Mahogany KD FAS FOB

UK market

no trade

Jatoba Green (dressed)
US$560

Cambara KD

US$440

Asian Market(green)

 
Guaruba
US$240

 
Angelim pedra
US$295

 Mandioqueira
US$185

Pine (AD)

US$125

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

White Meranti A & Up
       US$285- 295

Seraya

Scantlings (75x125 KD)       US$510-520

Sepetir Boards

       US$190-200

Sesendok 25,50mm 
       US$290-295 (
Merbau (75mmx125mm
       US$505-515

Ghana

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up.

FOB

Euro per Cu.m 

Afromosia

855

Asanfina

472

Ceiba


180

Dahoma

272

Edinam


350

Khaya


520

Makore


449

Odum


540

Sapele


460

Wawa


260

Peru

Despite the negative predictions of the local analysts and timber industry representatives for the year 2002, final the performance of the trade in 2002 was strong.  Exports totalled around US$113 million, with sawnwood exports, followed by furniture and wood flooring, talking the lead and with the USA as the main market, followed by Mexico and then the Asia region (China, Taiwan and Hong Kong).

The most traded species was mahogany (64% of the Peruvian timber exports) and virola; both as sawnwood.  For flooring it was estoraque (Cabre uva), shihuahuaco (cumaru), quinilla (masaranduba) and tahuari (ipe).

The countries' trade balance for 2002 was positive and over the past few years the growth of timber exports has helped. For 2003 Mahogany exports are expected to surge ahead of November (2003), when mahogany's inclusion in Appendix II of CITES becomes effective. On the other hand growth is expected in added value products, especially flooring.

On the other hand,  analysts report that during visits to timber export companies, most say that for 2003 they will boost export of wood flooring, deckings and tongue-groove products. 

These days loggers and traders are looking for large volumes of odor-estoraque (Balsamo/Cabre Uva) because of the demand for this in the international market. This timber is exported both, as sawnwood AD and S4S KD.  In Peru, Cabre Uvehas  becomes in the second most precious timber after mahogany.

For US Market

per Cu.m

Mahogany  1C&B, KD 16%

Central American market  US$1700-1200

1C&B, Mahogany KD 16%

US market 

US$1170-1210

Walnut 1" Thickness, 6' - 11' length



US$630-645

Spanish cedar # 1 C&B, KD 16%



US$600-640

Virola  1" to 1 1/2 Thickness, 

6' - 8' length, KD 
US$290-300

Lagarto  2" Thickness, 

6' - 8' length

US$280-300

Ishpingo  2"Thickness 6' - 8' length



US$370-400

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

No sales

Ipe


US$204

Jatoba


US$145

Southern Mills

Eucalyptus AD

US$65

Pine (KD) First Grade
US$88

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material.

Kampar


per Cu.m

AD 6x12-15x400cm
US$215-225

KD


US$290-300

AD 3x20x400cm
US$300-310

KD


US$315-325

Keruing 

AD 6x12-15cmx400
US$205-210

AD 2x20cmx400
US$210-220

AD 3x30cmx400
US$220-230

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$225-235

Kempas50mm by

 (75,100&125mm)
US$150-155

Red Meranti

(22,25&30mm by180+mm)





US$230-235

Rubberwood

25mm & 50mm BoardsUS$185-195


50-75mm Sq.
US$195-200


75mm+Sq.
US$215-225

Ghana

Sawnwood 
per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emeri

US$64

Peru

 


per Cu.m

Mahogany

US$1485-1490

Virola


US$180-195

Spanish Cedar

US$630

Catahua

US$172-177

Tornillo

US$347-358

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$225-230 (
3mm


US$200-205 (
6mm 


US$165-175

Brazilian Plywood and Veneer

FOB Belem/Paranagua Ports

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$155-190

Pine Veneer (C/D)
US$130-140

Mahogany Veneer
per Sq.m

0.7mm


No trade

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$220

 15mm BB/CC (MR)
US$210

For Caribbean countries

White Virola 4mm
US$255

 12mm


US$220

Pine EU market

 9mm C/CC (WBP)
US$180

 15mm C/CC (WBP)
US$165

Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$240-250 (
3mm


US$200-210

9mm plus

US$165-175

Domestic plywood 

3.6mm


US$245-260

12-18mm

US$180-185

Ghana

Rotary Veneer

Core
Face





1mm+
1mm+

Bombax, Chenchen, 
Euro per Cu.m 

Kyere, Ofram,

Ogea,Otie,Essa 

 321
356

Ceiba


263
302

Mahogany

-
462

Core Grade 2mm+

per Cu.m

Ceiba



US$217

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$265

Sliced Veneer

                          Face

Backing

Euro per Sq.m

Afromosia
1.19

0.69

Asanfina
1.14

0.67

Avodire
0.92

0.51

Chenchen
0.72

0.44

Mahogany
1.03

0.62

Makore

1.01

0.52

Odum

1.54

0.92


Plywood Prices FOB

Redwoods
Euro per Cu.m

WBP

MR


4mm

447

372

6mm

278

252

9mm

256

239

12mm

248

229

15mm

252

23

18mm

246

228

Light Woods

WBP

MR


4mm

402

266

6mm

273

218

9mm

238

202

12mm

225

184

15mm

229

187

18mm

204

170

Peru

FOB For Mexican Market 
per Cu.m

Copaiba plywood, 

two faces sanded, B/C, 15x4x8mm



US$320-350

Virola plywood,

two faces sanded, b/c, 5.2mmx4x8



US$350-380

Lupuna plywood, treated, 

two faces sanded, 5.2mmx4x8




US$300-310

Lupuna plywood, b/c , 15mmx4x8



US$300-310

b/c, 9mmx4x8

US$320-330

b/c, 12mmx4x8

US$305-315

c/c 4x8x4

US$330-340

Veneer Prices

FOB 


per Cu.m

Lupuna 2.5mm

US$195-200

Lupuna 4.2mm

US$205-215

Lupuna 1.5mm 

US$225-230

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$95

White Virola Core

US$85

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$254

15mm
White Virola

US$177

4mm Mahogany 1 face

No trade

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$195-210

12mm


US$170-180

18mm


US$155-170

Peru

Lupuna Plywood

 per Cu.m

122 x 244 x 4mm BB/CC
US$404

122 x 244 x 6mm BB/CC
US$399

122 x 244 x 8mm BB/CC
US$390

122 x 244 x 10mm BB/CC
US$382

122 x 244 x 12mm BB/CC
US$380

122 x 244 x 15mm BB/CC
US$381

122 x 244 x 18mm BB/CC
US$380

Other Panel Product Prices

Brazil 

FOB Belem/Paranagua Ports

Export Prices

Blockboard 18mm
B/C
per Cu.m

Pine



US$195

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$185

15mm Mahogany Faced

US$750

Particleboard

15mm



US$135

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$135-145

Domestic Particleboard

9mm


US$140-150

12-15mm

US$135-140

18mm


US$125-135

MDF Export (FOB)

12-18mm

US$150-160

MDF Domestic 

12-18mm

US$160-175

Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$140-150

Domestic

6mm & above

US$145-160

MDF (FOB)

per Cu.m

Export 15-19mm
US$165-175

Domestic Price

12-18mm

US$180-190

Peru

Domestic Particleboard Prices

                                                    per Cu.m

1.83m x 2.44m x 4mm

US$302

1.83m x 2.44m x 6mm

US$250

1.83m x 2.44m x 8mm

US$215

1.83m x 2.44m x 9mm

US$211

1.83m x 2.44m x 12mm

US$194

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Laminated Boards



Falkata wood

US$310-315

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$515-525

Grade B
US$440-450

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-535

Laminated Scantlings

72mmx86mm

US$475-485

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$625-635

Grade B
US$495-500

Ghana

Parquet Flooring

10x60x300mm 

FOB Euro per Sq.m

Apa

13.64

Odum

8.57

Hyedua

13.67

Afromosia
13.72

10x65/75mm

Apa

14.47

Odum

10.18

Hyedua

18.22

Afromosia
13.93

14x70mm

Apa

14.79

Odum

10.48

Hyedua

17.82

Afromosia
17.82

10x50mm

Apa

10.99

Odum

8.50

Hyedua

13.65

Afromosia
12.59

Peru

                                     per Cu.m

Cabreuva KD S4S Asian Market



US$750-800

Cumaru KD, S4S, (Swedish Market)



US$635-650

Cumaru KD, S4S, (Asian Market)



US$565-575

Pumaquiro KD # 1, C&B (Mexican market)


US$450-470

Quinilla KD 12%, S4S 

20mmx100mmx620mm (Asian market)



US$570-580

Furniture and Parts 

Malaysia

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$19.5-20.5ea

As above, Oak Veneer US$31.5-33ea

Windsor Chair

US$7.5-8.5ea

Colonial Chair

US$10.5-11ea

Queen Anne Chair (with soft seat)

without arm

US$12.5-14ea

with arm

US$17.0-18.5ea

Rubberwood Chair Seat

27x430x500mm
US$2.25-2.45ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade
US$490-500

Standard
US$475-485

Brazil

FOB Belem/Paranagua Ports

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$455

US Market

US$420

Decking Boards

Cambara

US$670

Ipe


US$930

Report From Japan

2002/2003 Housing

Total new housing starts in 2002 have been reported as 1,151,016 units, some 2% lower than 2001 and the lowest level since 1983. Wood framed housing units totalled  503,761, 3.6% lower than in 2001. The 2001 figure was an all time low so 2002 set a new record low.Of the  wood framed units, post and beam units were down 4.2% and this is a fall of over 35% on the peak in 1996.

The Research Institute for Construction and Economy has released a projection for 2003 new housing starts, which is 2.6% less than 2002. The institute sees no positive factors to stimulate the housing market this year and the tax break on housing loans has had limited effect

Ocean freight

Because of rising bunker costs, ocean freight costs have been rising since last year . Importers of US logs report that the freight for late February sailings are up significantly. Projections for March sailings are even higher according to the Japan Lumber Report.

Log market turns weaker

The log market in Japan is reportedly weakening with log prices falling by between 50-100 yen per koku.  For once in a long time the plywood market has firmed for domestic production and with log prices softening, plywood mills see a favorable business environment and are seeking further reductions in log prices.

Late January and early February prices for Sarawak Meranti regular were yen 6,250-6,300 per koku CIF, 50-100 yen lower than a month ago. A year ago prices were yen 5,050.  Today, prices are up more than 20% on the year so it is no wonder plywood mills have been facing very difficult times.

Meranti Small prices were yen 5,600-5,700 while Super Small were yen 5,400-5,500 per Koku, down due to weaker FOB prices. Log importers say that future prices will depend on FOB prices, exchange rates and ocean freight cost which have been rising rather fast as bunker costs have gone up.

Log production in Sarawak was down due to the Chinese New Year holidays and due to slowed extraction because of the rain season.  With a lack of domestic demand for logs,  tropical producers are reportedly easing prices and FOB prices are down slightly with Meranti Regular at about US$149-150. Small Meranti FOB is about US$126, US$2-3 lower than in December. 

This is a welcome adjustment of prices from the point of view of Japanese importers and plywood manufactures since Meranti Regular FOB prices went up last year from US$115 in  January to US$155. FOB Prices for kapur are said to be softening in Sarawak, along with prices for Meranti, but the prices in Japan are unchanged at about yen 6,500-6,600 yen per koku CIF. PNG Taun/Calophyllum log FOB prices for plywood manufacture have also dropped by yen 50-100 yen to around 5,300-5,400 yen per Koku.

Nankai Plywood invests in  Indonesia

Nankai Plywood will reportedly invest 200 million yen to build a building materials plant in Indonesia through their subsidiary, PT Nankai Indonesia. The line will be completed in April and will process cabinet parts.  Up to now Nankai Indonesia has been producing lumber for the parent company. With these facilities, Nankai can develop a range of products and the mill will develop the manufacturing of plantation species such as falcata.

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


6,300

Meranti (Hill, Sarawak)

STD Mixed


6,400

Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

5,600

Taun, Calophyllum (PNG)

and others


5,400

Mix Light Hardwood

(PNG G3-G5 grade)

4,700

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium MQ & up

7,000

Kapur (Sarawak) Medium

MQ & up


6,600

January Wholesale Prices

[image: image1.emf]Indonesian Plywood yen per Sheet

2.4mm  (thin plywood,  A board) 920 X 1830

280

3.6mm  (midium thickness, OVL) 910 X 1820 

400

5.2mm  (midium thickness, OVL) 910 X 1820 

520

8.5mm for sheathing (UTY) 910 X 1820 

670

11.5mm for foundation   910 X 1820 

730

12mm concrete-form ply (JAS) 900 X 1800

780

11.5mm flooring board (JAS) 945 X 1840

1120

3.6mm baseboard for overlays (OVL) 1230 X 2440

660

5.2mm  for packing  1230 X 2440

730

8.5mm for packing  1230 X 2440

1050

Malaysian Plywood

2.4mm (thin plywood,  A board) 920 X 1830

280

3.6mm (midium thickness, OVL) 910 X 1820 

400

5.2mm (midium thickness, OVL) 910 X 1820 

520

8.5mm  for sheathing (UTY) 910 X 1820 

670

11.5mm for foundation   910 X 1820 

680

11.5mm concrete-form ply (non-JAS) 900 X 1800

780

11.5mm flooring board (non-JAS) 945 X 1840

1120

3.6mm baseboard for overlays (OVL) 1230 X 2440

660

Softwood Plywood

9.5mm foundation of wall (JAS) 1220 X 2440

1260

12.5mm Sheathing (T&G JAS) 606 X 2273

920

15.5mm foundation (T&G JAS) 1220 X 2440

2080

Particleboard

12mm for woodworking 910 X 1820

460

15mm for woodworking 910 X 1820

570

OSB

11.9mmfoundation of roof (JAS) 910 X 1820

710

9.5mm foundation for 2 by 4 910 X 2440

860

6.5mm for packing (non-JAS) 1220 X 2440

670

9.5mm for packing (non-JAS) 1220 X 2440

870


Logs For Sawmilling FOB Price 

                                       Yen per Koku

Melapi (Sarawak) Select
8,800

Agathis (Sarawak) Select
8,600

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
113,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


42,000

For more information on the Japanese market please see 

www.n-mokuzai.com

Report from China

2002 Imports Increased

According to the latest information from China's customs, timber imports (mainly logs and sawnwood) grew significantly in 2002. Analysts point to strong GDP growth (8%)and tremendous growth in foreign and local investment, all of which drove up demand for wood products.

According to the statistics, China's log imports totalled 24.333 million cubic metres in 2002 worth US$2.138 billion, increasing by 44.3% and 26.2% respectively year on year.  Of total log imports, coniferous log imports came to 15.78 million cubic metres or 64.9% of the total, a year-on-year increase of 72.6%. Hardwood log imports are reported at 8.553 million cubic metres or 35.1% of the total, a year-on-year increase of 10.8%. 

China's imports of sawnwood came to 5.396 million cubic metres, a year-on-year increase of 33.6%, but the value of these imports fell by 36.6% year on year. Imported sawnwood still features mainly hardwood timber. The annual hardwood timber imports amounted to 4.207 million cubic metres, accounting for 78% of the total.

Because of the rapid growth of investment into China's wood-based panel and veneer sector there was a rapid growth in domestic wood-based panel production.  Wood-based panel and veneer imports continued to fall in 2002. Imported wood-base panel totaled 636,100 cubic metres, down by 2.3% on last year. But the  value of imports rose slightly to US$259 million, a year-on-year increase of 2%. Imported veneer totalled 182 600 cubic metres, decreasing by 27% year on year.

Modified Commodity Classification for China Customs Statistics

It is reported that considerable revisions have been made to Section IX of Commodity Classification for China Customs Statistics on timber and wooden products. The revision is based on Comments and Recommendations on Revision and Enlargement of Import and Export Tariff Rules of China Customs, recommendations made in Part Two of the final report of the ITTO PD 55/99 Rev.1 ( M ) a study implemented by Research Institute of Forest Policy and Information of the Chinese Academy of Forestry.

In the previous Commodity Classification, there were 12 tariff items for logs, now 25 items are being considered. There were 13 tariff items for sawnwood, 16 tariff items for veneer, and 9 tariff items for plywood in the old Commodity Classification.  Under the new proposal there will be 19 for sawnwood, 19 for veneer and 12 for plywood. 

In addition some exclusive tariff item for tropical timber are proposed especially for tropical timber species whose imports have been growing rapidly in recent years eg. Okoume, Kapur, Keruing, Merbau and Mengaris. 

Temperate coniferous species whose imports have been increasing very fast in recent years are recorded individually under the proposed scheme eg. Korean pine, Mongolian Scots pine, White pine (including Spruce and Fir ), Monterey Larch. 

Furthermore, exclusive tariff items for some temperate broadleaf species are proposed for Manchurian ash ( 4403.9950 ), North America hardwoods ( including Cherry, Walnut and Maple ) ( 4403.9960 ) and other non listed temperate non-coniferous timber ( 4403.9980 ). In addition, tariff item for impregnated paper laminated flooring is added to the list.

Guangdong Yuzhu Timber Market

Logs


yuan per Cu.m

Merawan 

6m 80cm+ dia

2100-2200

6m 60-79cm Dia
1900-2100

Merbau 

100+ cm dia

2150-2350

80-90cm dia

2000-2150

Belian

45 cm dia1

700-1900

Kapur

60cm+ dia

1600-1700

Sapelli

60cm+ dia

2800-3000

Less than 60 cm dia 
2600

Beech

45-65 cm

2200-2300

Teak

50cm+ dia

7000-7500

Less than 50cm dia
6500-7000

Sawnwood

yuan per Cu.m 

Teak squares

7000-13000

Teak Boards

9000-12000

Beech 3.5-3.8m

5600 

Cherry Squares

7000

Dongwan, Houjie Xinge Wholesale Market

Plywood
yuan per sheet 

3mm

22-24

5mm

38-43

9mm

59-70

12mm

86-103

Shanghai Furen Wholesale Market

Logs


yuan per Cu.m Alder/Birch

3000-3200

Black wood

11000-13000

Panga-panga

4500-5500

Padauk


11500-15000

Tamalan

6300

Sawnwood

yuan per Cu.m 

Beech


5150

Oak 5cm

10000

Cherry


15500-16800

Sapelli


4000-5800

Birch


2500-4200

Teak


8600

Tamalan

6800-7800

Manchurian Ash
3900

Zhejiang Hangzhou Wholesale Market

Logs


yuan per Cu.m 

Merbau

60+cm1

800-2250

Kauri

60+cm


1450-1600

Panga-panga

35-70cm

7500-8200

Rosewood

30+cm


8000-8200

Indonesian Persimmon

Squares 16cm

14000-16000

Sawnwood

yuan per Cu.m 

European Beech

Grade A 2.2-2m

3900

Grade AB 2.2-3m
3400

Teak Squares

16-40cm

6800-7500

Plywood 

yuan per Sheet

Lauan 3mm 1220x2440
15-32

Hebei Shijiangzhuang Wholesale Market

Logs


yuan per Cu.m

Korean Pine

4m 38cm dia

1200-1350

Mongolian Scots Pine

4m 30+cm dia
780-850

6m 30+cm dia
820-900

Sawnwood

yuan per Cu.m 

Mongolian Scots Pine

4m 5-6cm thick
1050-1250

4m 10cm thick
1050-1200

Plywood 

yuan per sheet 

Indian Panel 1220x2440

24

Malaysia Panel 1220x2440
21

Jiangsu Xuzhou Wholesale Market

Logs


yuan per Cu.m

Manchurian ash

4m 30+cm dia

1780-2000

Mongolian Scots Pine

6m 24+ cm

850-1000

Sawnwood

yuan per Cu.m 

Mangolian Scots Pine

4m 4-6cm

1050

Lauan plywood

1220x2440

yuan per Sheet

3mm


15-36

7mm


21-32

9mm


30-45

11mm


38-55

For information on China's forestry try: www.forestry.ac.cn

Update on the UK

Company and Market News

The reduction in the bank rate is regarded by many economists as a risky move by the Bank of England.  While this move may help manufacturers, it will undoubtedly push house prices higher and encourage inflation.

Polls are suggesting that business expectations are the lowest since 2001 and with the prospect of war, petrol prices are set to jump by month end.

The trade deficit continues to be a worry and may lead to a plunge in the value of sterling, which will again fuel inflation.

The mood in the government is that they are no longer very keen to join the euro and the current row with France and Germany is not helping the cause for a united Europe.

The furniture manufacturing sector appears optimistic about the future, but with prices of raw materials likely to rise and with consumer spending beginning to stall, this optimism may be misplaced.

According to the latest  statistics, total household final consumption expenditure for the third quarter of 2002 grew by 0,09 per cent (at current prices) compared with the second quarter of 2002. . The main contribution to growth in the third quarter of 2002 came from durable goods which grew by 6,43 per cent, compared with the previous quarter, while household final consumption expenditure of furniture and furnishings was below the average of the durable goods aggregate. Actually, third quarter of 2002 grew by 0,61 per cent (at current prices) compared with the previous quarter.

The growth, compared with the same quarter of 2001, was in the range of 3,34 per cent for total household final consumption expenditure, 3,17 per cent compared for durable goods and, in line with the market, 3,04 per cent for furniture and furnishings . 

According to the Csil Furniture Outllook 2003,  estimates of full year figures are for a real growth of furniture consumption in the range of only 3% to be recorded for the entire year 2002, following the trend of private consumption which is expected to have increased by 3.3%. Forecasts for 2003 are for a further slowdown, with private consumption increasing by less than 2% and real growth of furniture consumption in the range of 2%. According to analysts, the consumer boom that has provided large support to activity is likely to come to an end during the year.

UK's Magnet Positive 2002

Bedroom and kitchen chain Magnet has reported that sales rose by around 8% last year (sales reached just over £290 mil), outperforming the UK market which, according to estimates, grew by 4%. It was an increase in average order values and reduced raw material costs helped the company lift operating margins. The 214 stores saw increased kitchen and bedroom sales, although bathroom sales reportedly fell 

Prices in the UK

Log Prices 

FOB 

plus commission
per Cu.m

Sapele      80cm+LM-C
Euro 240-250

Iroko
   80cm+LM-C
Euro 240-250

N'Gollon 70cm+ LM-C
Euro 185-205

Ayous     80cm+LM-C
Euro 185-205

UK Sawnwood Prices

FOB plus Commission

per Cu.m

Brazilian Mahogany FAS

-

Teak 1st Quality 1"x8"x8'     Stg2350-2600

Tulipwood FAS 25mm
      Stg345-365 (
Cedro FAS 25mm

Stg435 (
DR Meranti Sel/Btr 25mm Stg340-370 (
Keruing Std/Btr 25mm
Stg227-240

Sapele
FAS 25mm
 Stg345-355 (
Iroko
FAS 25mm
 Stg345-360 (
Khaya
FAS 25mm

Stg355-385

Utile
FAS 25mm

Stg405-415

Wawa
No1. C&S 25mm
Stg275-295

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$465 (
 " Mahogany 6mm 

When last available
 
US$1265

Indonesian WBP 6mm
        US$435-460

Eire, MDF BS1142
 per 10 Sq.m CIF

12mm



Stg34.90

For more information on the trends in the UK market please see www.ttjonline.com

Report From Holland 

The Netherlands is going through very difficult economic times and more and more it becomes clear that chances for a quick recovery are quite remote. According to some economists the country is on the verge of recession. Economic growth for 2002 is said to be 0,3% and for 2003, with luck the rate could be zero. A new government is not yet in place as the advisers to the Queen are still studying and querying the possible coalition candidates. 

The new government will face the very difficult task of steering the country out of the economic decline. Last years' growth-rate (0,3%) was the lowest in 20 years, and linked to this unemployment shot up and tax revenues fell. For the ordinary person daily life is getting more expensive by the month. Thanks to the weakness of the stock markets the bigger pension funds, having invested heavily during the good years, are now loosing money and are seeking to increase premiums. 

This situation is seriously affecting the housing sector. New house building has stagnated because of the poor economic situation, as touched in previous reports. With less money to spend peopleare opting to stay where they are and are not moving up the ladder with better homes as before.  In addition, over the past decade or so hose prices have risen to such a high level that it is more and more difficult for young couples or first time buyers to find an affordable home. 

The timber industry and the joinery firms are facing very difficult times and no-one can tell when things will improve. New building projects are slow to get started and analysts say that it appears that renovation work on existing homes is declining. Joinery mills are desperate for work and when jobs come margins are cut to the minimum because of the fierce competition. Consequently the timber trade is far from secure at the moment. 

Falling sales -in both softwoods or hardwoods - seem unavoidable and in the event there is an purchasing enquiry the whole sector pounces on the opportunity.

For many months the timber trade and in particular the sector trading in tropical hardwoods has been flat. In the first half of February, however, it was even quieter thanks to the fact that the majority of the Malaysian exporters were celebrating the Chinese New Year. 

In this extremely quiet spell, and with endusers not being so enthusiastic for new projects, some traders have become quite nervous and have fallen into the trap of eroding sales prices in a desperate effort to move some stock.  This seems rather unnecessary since the prices of Meranti from Malaysia are quite firm (and certain items even increased on a C&F Rotterdam-basis).  Also landed stocks in Holland for some sizes such as 3x4, 3x4.1/2 and 3x5" in PHND DRM are said to be quite limited. 

The price undercutting, under these circumstances seems only to creates uncertainty amongst retailers/endusers who postpone purchases expecting that prices may drop further. Analysts say that the impression is that it is the smaller traders with low  overheads (Locally called the upstairs room-traders) are trying to make a killing making use of the currently 'cheap' US-dollar. 

As a result of the current low prices for Dark Red Meranti and for some popular Brazilian species  such as Sapupira, in the Dutch market because of the currently low exchange rate of the US currency, the trade in popular African timbers such as Sapelli is affected as the price can hardly compete at the moment.  Species for which substitutes are not available, such as Iroko, deliveries from W. Africa are reported as seriously backloged. 

CNF Rotterdam

per ton of 50 cu ft

Malaysian DRM Bukit 

KD Sel.Bet PHND in 3x5" 
USD920 (
Indonesian DRM Bukit 

KD Sel.Bet PHND in 3x5" 
USD900 (
Malaysian DRM Seraya 

KD Sel.Bet PHND in 3x5" 
USD940

Indonesian DRM Seraya

KD Sel.Bet PHND in 3x5"
USD910

Merbau KD

Sel.Bet Sapfree in 3x5" 

USD920 (
All based on container shipment at US$1750 per G.P. 40 ft. box.
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Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



((
Price has moved up or down
Appendix 1    Tropical Timber Product Price Trends
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[image: image4.emf]W. African Log FOB Price Trends
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[image: image5.emf]Tropical Sawnwood FOB Price Trends
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[image: image6.emf]Dark red Meranti Sel & Btr FOB Price Trends
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[image: image7.emf]Brazilian and African Mahogany FAS 25mm FOB Price Trends

60

70

80

90

100

110

120

130

140

Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan

2002                                                                          2003

Price Index (Jan 1997=100)

Brazilian Mahogany

khaya


[image: image8.emf]W. african Sawnwood FAS 25mm FOB Price Trends

60

70

80

90

100

110

120

130

140

150

Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan

2002                                                                             2003

Price Index (Jan 1997=100)

Wawa Sapele

Iroko


[image: image9.emf]Tropical Plywood FOB Price Trends
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[image: image11.emf]Malaysian Plywood FOB Price Trends
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[image: image12.emf]Brazilain Plywood FOB Price Trends
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[image: image13.emf]Dollar Exchange Rates 8th February 2003

Australia Dollar 1.69 Indonesia Rupiah 8865.25

Bolivia Boliviano 7.56 Japan Yen 120.28

Brazil Real 3.59 Korea, Rep. of Won 1184.13

Cambodia Riel 3835 Liberia Dollar 1

Cameroon C.F.A.Franc605.82 Malaysia Ringgit 3.8

Canada Dollar 1.52 Myanmar Kyat 6.19

Central African RepublicC.F.A.Franc605.82 Nepal Rupee 77.35

China Yuan 8.29 New Zealand NZ Dollar 1.82

Colombia Peso 2958.6 Norway Krone 6.9

Congo D.R C Franc 424 Panama Balboa 1

Congo, P. Rep.C.F.A.Franc605.82 Papua New Guinea Kina 3.85

Cote d'Ivoire C.F.A.Franc605.82 Peru New Sol 3.49

Denmark Krone 6.87 Philippines Peso 53.97

Ecuador dollar 1 Russian Fed. Ruble 31.83

Egypt Pound 5.52 Surinam Guilder 2178.5

EU Euro 0.92 Sweden Krona 8.47

Fiji Dollar 2 Switzerland Franc 1.36

Gabon C.F.A.Franc605.82 Thailand Baht 42.92

Ghana Cedi 8487.0 Togo, Rep. C.F.A.Franc605.82

Guyana Dollar 179 Trinidad and Tobago Dollar 6.2

Honduras, Rep.Lempira 17.01 United Kingdom Pound 0.61

India Rupee 47.66 Vanuatu Vatu 129.9

Venezuela Bolivar 1923.08


Some  Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review2001/index.html
International Trade Centre
www.intracen.org

UN/FAO



www.fao.org/forestry

Eurostat



http//europa.eu.int/comm/eurostat

IMF




www.imf.org

World Bank


www.worldbank.org

The Yardeni Data Sorces are off-line

To subscribe to ITTO’s Market Information Service please contact itto-mis@itto.or.jp 
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