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Price Trends

  
Economic Data Sources


Headlines
W. African traders expecting higher log prices, following increases in SE. Asian log prices.
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IBAMA to auction seized Mahogany.
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Implementing logging moratorium will bankrupt Indonesian plywood sector says industry.
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Malaysian industry affected by Rubberwood shortages.
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Japan revises Formaldehyde emission limits in JAS.
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China’s timber imports jump in first half 2002.
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Dutch market quiet but exporters feel buyers will return soon.
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Analysts expect furniture spending to grow 22 over next decade.
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International Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti SQ up

US$155-160 small

US$125-130

 
super small
US$90-95

Keruing SQ up

US$155-160


 small

US$125-130


 super small
US$95-100

Kapur SQ up

US$140-145

Selangan Batu SQ up
US$150-160

West African Log Prices

Surprisingly, no price changes were observed for W. African logs during August.  The Chinese market is still strong but in Europe the markets are still very dull and are expected to remain so for the next week or two. Traders are expecting to see rising log prices, following in the wake of SE. Asian log price trends.  It appears West African log exporters have been slow to up prices despite the US$20-30 per cubic metre rise seen in Asian prices.

If the proposed regulations for Indonesian concessions are enforced then we could see very much higher log prices, at last responding to the 'shortage factor.'

Cameroon loggers are still working at low capacity because of the tighter controls on harvest areas.  There is a particular shortage of Azobe logs for milling for the traditional Netherlands market.

FOB


LM
B    BC/C



           Euro per Cu.m

Afromosia/Assamela
381
350
-

Acajou/N'Gollon
175
152
-

Ayous/Obeche

175
160   106

Azobe


145
122   114

Bibolo/Dibtou

145
106
-

Fromager/Ceiba

114
114
-

Iroko


228
198
-

Limba/Frake

122
107    99

Moabi


213
190
-

Sapelli

221
206
175

Sipo/Utile
274
244
-

Tali

129
129
91

Myanmar

Veneer Quality 
FOB per Hoppus Ton 



June

July

2nd Quality
no sales

no sales

3rd Quality
no sales

no sales

4th Quality

Average
US$3698
US3666

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
no sales 
no sales

Grade 2 

Average
US$2020
US$2146

Grade 3

Average
US$1076
US$1208

Grade 4 

Average
US$1443
US$1435

Assorted
US$977
US$988

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Brazil

The IWPA is reporting that Brazilian President Fernando Henrique Cardoso is likely to sign a decree authorising the auction of timber seized by IBAMA in Amazonia. The Ministry of the Environment apparently said the measure is necessary due to the large volume of illegal timber seized by IBAMA in recent operations in Amazonia. 

Between September 2001 and July 2002 around 80,000 cubic metres of timber were reported as seized in Amazonia; 50,000 cubic metres of this timber was mahogany. By holding an auction, the government will solve problems (deterioration or theft) arising from storing the timber. The money raised by the auction will reportedly handed over to the organisations which make up the National Environment System. 

Logs at mill yard
per Cu.m

Mahogany Ist Grade


Ipe


US$64

Jatoba


US$36

Guaruba

US$22

Mescla(white virola)
US$24

Indonesia

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$85-95 (
 Core logs

US$60-70 (
Sawlogs (Merantis')
US$75-85

Falkata logs

US$90-95

Rubberwood

US$48-49 (
Pine


US$75-85

Mahoni


US$495-505 (
Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$165-170 (
Balau


US$175-180

Merbau


US$235-245 (
Peeler Core logs
US$75-80

Rubberwood 

US$43-45 (
Keruing

US$150-160 (
Ghana

                                       per Cu.m 

Wawa


US$29-34

Odum


US$27-133

Ceiba


US$20-23

Chenchen

US$21-40

Mahogany (Veneer Qual.)US$68-98

Sapele


US$27-104

Makore (Veneer Qual.)
US$40-133

International Sawnwood 

West African Sawnwood

Further prices rises again have been seen in August in response to stronger demand. Iroko FAS GMS  is up by  euro122 per cubic metre.   However, Azobe squares fell by euro46 per cubic metre because of low demand and Sapelle is down by about euro30 per cubic metre.  As mentioned previously, prices are now much more volatile and are tending to respond fast to higher or lower demand. 

Gabon Okoume lumber prices are stable at the higher levels reported in July. 

Sawmills in the region continue to report buyers are taking up all current production for immediate shipment, but there are log supply difficulties and rains have begun in Gabon, some 30 days earlier than normal. 

FOB



per Cu.m

Okoume


Euro


FAS GMS


266

Standard and Better

251

FAS Fixed Sizes

297 (
Sipo

FAS Standard Sizes

640

FAS Fixed Sizes

670

Sapelli

FAS



487

Dibtou





FAS Standard Sizes

381

FAS Fixed Sizes

412

Iroko

FAS GMS


548 (
Scantlings


487 (
Strips



274

Khaya

FAS GMS


398

Brazil

Export Sawnwood 

per Cu.m

Mahogany KD FAS FOB

UK market


no trade

Jatoba Green (dressed)

US$540

Cambara KD


US$390

Asian Market(green) 
per Cu.m

Guaruba
US$235

 
Angelim pedra
US$295

 
Mandioqueira
US$185

Pine (AD)

US$125

Malaysia

Sawn Timber 

Export(FOB)

per Cu.m

White Meranti A & Up
US$290-300 (
Seraya

Scantlings (75x125 KD)US$505-515 (
Sepetir Boards

US$180-185

Sesendok 25,50mm 
US$305-315 (
K.Semangkok

(25mm&37mmKD)
US$875-885

Ghana

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up

FOB


per Cu.m

Afromosia

US$753

Asanfina

US$414

Ceiba


US$160

Dahoma

US$239

Edinam


US$308

Khaya


US$500

Makore


US$394

Odum


US$475

Sapele


US$405

Wawa


US$264

Peru

For US Market

per Cu.m

Mahogany  1C&B, KD 16%

Central American market US$1220-1240

Mahogany  1C&B, KD 16%

US market 

US$1130-1180

Walnut 1" Thickness, 6' - 11' length



US$680-700

Spanish cedar # 1 C&B, KD 16%



US$670-690

Virola  1" to 1 1/2 Thickness, 

6' - 8' length, KD 
US$355-360

Lagarto  2" Thickness, 

6' - 8' length

US$280-300

Ishpingo  2"Thickness 6' - 8' length



US$400-420

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$680

Ipe


US$250

Jatoba


US$167

Southern Mills

per Cu.m

Eucalyptus AD

US$73

Pine (KD) First Grade
US$93

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD 6x12-15x400cm
US$225-235

KD


US$295-305

AD 3x20x400cm
US$310-320

KD


US$325-335

Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230

AD 3x30cmx400
US$220-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




 US$235-240 (
Kempas50mm by

 (75,100&125mm)
      US$135-145

Red Meranti

(22,25&30mm by180+mm) US$220-230

Rubberwood

25mm & 50mm BoardsUS$185-195 (

50-75mm Sq.
US$205-215 (

75mm+
Sq
US$220-230 (
Ghana

Sawnwood 
per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emeri

US$64

Peru

per Cu.m

Mahogany

US$1397-1403 (
Virola


US$193-194 (
Spanish Cedar

US$616-622 (
Catahua

US$168-173 (
Tornillo

US$339-360 (
International Plywood and Veneer Prices

Indonesia

The UK Timber Trades Journal (TTJ)  reports that top officials from Indonesia's Ministry of Trade and Industry and Ministry of Forestry will preside over the newly-formed agency, the Agency for Forestry-Based Industry Affairs and Sustainable Raw Materials. 

As reported the agency will be set up in Indonesia to find ways to solve the problems in the forestry sector. The key objectives of the agency are to boost exports, curb illegal logging, resolve the raw material shortages and review ways to protect the forests and the environment. 

There are claims that locally made plywood is more expensive than products from overseas plywood manufacturers who can buy low cost logs illegally cut and then  smuggled out of Indonesia.

The industry hopes the agency will persuade the Ministry of Forestry to drop a planned logging moratorium which it says will drastically limit log supply. The TTJ writes that, "The Indonesian Wood Panel Association has predicted that around 75% of plywood companies will go bankrupt if the policy - scheduled to go live early next year - is implemented." 

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$275-285 (
3mm


US$225-235 (
6mm 


US$185-190 (
Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$170-195 (
Pine Veneer (C/D)
US$135-150


Mahogany Veneer
per Sq.m

0.7mm


no trade

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$260

 
15mm BB/CC (MR)
US$275

For Caribbean countries

White Virola 
4mm

US$320

 

12mm

US$280

Pine EU market

 
9mm C/CC (WBP)
US$170

 
15mm C/CC (WBP)
US$162

Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$285-290 (
3mm


US$225-230 (
9mm plus

US$195-200 (
Domestic plywood 

3.6mm


US$255-265

12-18mm

US$200-210 (
Ghana

Rotary Veneer

Core
Face





1mm+
1mm+

Bombax, Chenchen, 
per Cu.m 

Kyere, Ofram,

Ogea,Otie,Essa 

 US$280 US$313

Ceiba


US$231US$265

Mahogany

-
US$405

Core Grade 2mm+

per Cu.m

Ceiba



US$217

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$265

Sliced Veneer 
Face

Backing

                                   per Sq.m

Afromosia
US$1.05
US$0.61

Asanfina
US$1.00
US$0.59

Avodire
US$0.81
US$0.45

Chenchen
US$0.63
US$0.38

Mahogany
US$0.90
US$0.54

Makore

US$0.89
US$0.50

Odum

US$1.35
US$0.81



Plywood Prices FOB

Redwoods
per Cu.m



WBP

MR


4mm

US$394
US$328

6mm

US$245
US$222

9mm

US$226
US$211

12mm

US$223
US$202

15mm

US$222
US$204

18mm

US$217
US$201

Light Woods




WBP

MR


4mm

US$345
US$234

6mm

US$240
US$192

9mm

US$210
US$178

12mm

US$198
US$162

15mm

US$202
US$165

18mm

US$180
US$150

Peru

FOB For Mexican Market 
per Cu.m

Copaiba plywood, 

two faces sanded, B/C, 15mmx4x8



US$300-320

Virola plywood,

two faces sanded, b/c, 5.2mmx4x8



US$395-410

Lupuna plywood, antipolilla, 

two faces sanded, 5.2mmx4x8




US$315-330

Lupuna plywood, b/c , 15mmx4x8



US$280-285

b/c, 9mmx4x8

US$295-312

b/c, 12mmx4x8

US$285-315

c/c 4x8x4

US$316-320

Veneer Prices

FOB 


per Cu.m

Lupuna 2.5mm

US$195-200

Lupuna 4.2mm

US$205-215

Lupuna 1.5mm 

US$225-235

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$85

White Virola Core

US$71

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$269

15mm
White Virola

US$186

4mm Mahogany 1 face

US$860

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$215-225

12mm


US$180-195

18mm


US$175-185

Peru

Lupuna Plywood 

per Cu.m

122 x 244 x 4mm BB/CC
US$404 (
122 x 244 x 6mm BB/CC
US$399 (
122 x 244 x 8mm BB/CC
US$390 (
122 x 244 x 10mm BB/CC
US$382 (
122 x 244 x 12mm BB/CC
US$381 (
122 x 244 x 15mm BB/CC
US$383 (
122 x 244 x 18mm BB/CC
US$380 (
Other Panel Product Prices

Brazil 

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$190

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$210

15mm Mahogany Faced

US$820

Particleboard

15mm



US$128

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$145-155 (
Domestic Particleboard

9mm


US$140-150

12-15mm

US$135-140

18mm


US$125-135

MDF Export (FOB)

12-18mm

US$155-165 (
MDF Domestic 

12-18mm

US$165-175 (
Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$155-160 (
Domestic

6mm & above

US$165-175 (
MDF (FOB)

per Cu.m

Export 15-19mm
US$185-190 (
Domestic Price

12-18mm

US$185-200

Peru

Domestic Particleboard Prices

                                                   per Cu.m

1.83m x 2.44m x 4mm

US$263 (
1.83m x 2.44m x 6mm

US$217 (
1.83m x 2.44m x 8mm

US$187 (
1.83m x 2.44m x 9mm

US$201

1.83m x 2.44m x 12mm

US$185

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Laminated Squares

for turning 

US$300-305

Laminated Boards



Falkata wood

US$315-325

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$525-535

Grade B
US$440-450

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-535

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$640-650

Grade B
US$505-510

Ghana

Parquet Flooring

FOB 

 
per Sq.m

10x60x300mm 

Apa

US$11.98

Odum

US$7.53

Hyedua
US$12.00

Afromosia
US$12.05

10x65/75mm

Apa

US$12.70

Odum

US$8.94

Hyedua

US$12.24

Afromosia
US$16.00

14x70mm

Apa

US$13.00

Odum

US$9.20

Peru

Export Flooring

Peruvian exporters of hardwood flooring, decking (esp. for the Asian market) and sawnwood of Cumala (Virola) and Caoba (mahogany) for the USA and Mexican markets, are now paying more attention to the timber Kiln Dry process a necessary pre-requisite for the manufacture of added value products for export. Producer-exporter companies are installing more kiln capacity in order to increase their exports of manufactured wood products.

The government's encouragement of added value product export through the application of advanced technology and developing access to the international markets is showing good results.

According to local analysts, the Peruvian wood industry doesn't have enough kiln capacity.  In 2000 sawnwood production was 834,000 cubic metres while kiln capacity was only 91,933 cubic metres with most being located in Pucallpa, Lima and Iquitos

per Cu.m

Cumaru KD, S4S, (Swedish Market)



US$635-650

Cumaru KD, S4S, (Asian Market)



US$545-560

Pumaquiro KD # 1, C&B (Mexican market)


US$430-445

Quinilla KD 12%, S4S 

20mmx100mmx620mm (Asian market)



US$565-575

 Furniture and Parts

Malaysia

The woodworking sector has been affected by the recent crackdown on illegal foreign labourers by the Government.  In the downstream sector the smaller mills are reportedly more affected with many claiming they do not have the means to meet the regulatory requirements regarding the hiring of foreign labour.  As a result of the crackdown many mills, particularly in the Klang Valley, are operating at very low capacity. The larger mills, most of which focus on direct export are not reporting that the government moves have affected them. However they face onother problem, the problem of raw material supply.

In the furniture sector, where Rubberwood forms the main raw material, the whole industry is  seriously affected as most of the Rubberwood sawmilling is carried out in the plantations by specialist contractors and most of them are now without their foreign workers. 

For the past few years the workers in this industry were mainly by the foreigners, particularly from Indonesia. As a result of the new move by the Government to impose severe penalties on illegal foreign labour the Rubberwood sawmilling sector is coming to a standstill. At present the trade is reporting a very acute shortage of Rubberwood sawnwood for the downstream processing sector. 

The MDF and particleboard industries are also affected. These two industries normally utilise the small diameter logs and branch wood from the Rubberwood plantations but with less felling and processing they too are facing the problem raw material shortages. The current labour supply situation is quite acute and many people, say the trade, are not fully aware of the serious repercussions of this new move by the Government. 

Those in the industry that do not use foreign workers say this crackdown on illegal workers might remove those manufacturers enjoying cheaper labour costs through the hiring of illegal workers and might level the playing field as far a production costs are concerned. 

Many in the trade are calling on the authorities to monitor the situation in the industry carefully so as to be fully aware of the effects on all the related industries particularly the situation regarding Rubberwood sawntimber exports and the issue of shortages of raw materials an labour for local industry. 

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$19.5-20.5ea

As above, Oak Veneer US$32.5-34ea

Windsor Chair

US$7.5-8.5ea

Colonial Chair

US$10-11ea

Queen Anne Chair (with soft seat)

without arm

US$13.0-14.5ea

with arm

US$17.0-18.5ea

Rubberwood Chair Seat

22x500x500mm
US$1.45-1.50ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$495-505 (
Standard

US$475-485 (
Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$460

US Market

US$425

Decking Boards

Cambara

US$600

Ipe


US$880

Ghana

Mahogany/Sapele
Stg per Piece

Table nest parts


24.00

Chair parts


9.55

Odum
Coffee table parts
38.00

Folding chair parts

22.20


Folding rectangular table
59.40

Report From Japan

JAS Formaldehyde Emission Standards

Formaldehyde emission limits in JAS have been revised.  The new specifications apply to flooring, laminated products, LVL, structural LVL, structural panels and vertical members for panel construction.  Formaldehyde standards will now be divide into four grades replacing the three previous levels and the standards represent a tightening compared to the previous stands.

Domestic Softwood Log Consumption Up

Total softwood log consumption for plywood manufacture was 1,100,000 cubic metres during the first half of 2002 down 12.6% on the same period last year..  The main species used were Russian Larch (754,000 cubic metres).  The main domestic species used are Cedar, red Pine and Larch.  The trade is reporting that domestic softwood logs are readily available and consumption is increasing and that this trend will continue as tropical logs are getting more expensive and Russian logs are finding a good market in China.

Tropical Log Prices

Tropical log prices are still moving up in Japan driven by a weaker yen and higher FOB prices.  Some traders are reporting that the tight inventory position on tropical logs has eased which has taken some of the steam out of the panic buying of late.

Log prices in Japan are holding firm.  Sarawak Meranti Regular during August was yen 6,100-6,200 per koku CIF up about yen 200 on late June prices.  Enquries for PNG logs are reportedly dull except fpr Mersawa and Kamerere.  Taun and Calophyllum for plywood are at yen 5,300-5,400 per koku CIF.  

Tropical Log and Lumber Prices

Logs For Plywood Manufacturing

CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


6,100 (
Meranti (Hill, Sarawak)

STD Mixed


6,200 (
Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

5,400 (
Taun, Calophyllum (PNG)

and others


5,400 (
Mix Light Hardwood

(PNG G3-G5 grade)

4,700 (
Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium MQ & up

6,900

Kapur (Sarawak) Medium

MQ & up


6,400 (
Logs For Sawmilling FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,800

Agathis (Sarawak)

Select



8,600

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
113,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


42,000

Panel Wholesale Prices

[image: image1.emf]Indonesian Plywood yen per Sheet

2.4mm  (thin plywood,  A board) 920 X 1830

275

3.6mm  (midium thickness, OVL) 910 X 1820 

380

5.2mm  (midium thickness, OVL) 910 X 1820 

500

8.5mm for sheathing (UTY) 910 X 1820 

670

11.5mm for foundation   910 X 1820 

880

12mm concrete-form ply (JAS) 900 X 1800

870

11.5mm flooring board (JAS) 945 X 1840

1130

3.6mm baseboard for overlays (OVL) 1230 X 2440

660

5.2mm  for packing  1230 X 2440

730

8.5mm for packing  1230 X 2440

1050

Malaysian Plywood

2.4mm (thin plywood,  A board) 920 X 1830

275

3.6mm (midium thickness, OVL) 910 X 1820 

380

5.2mm (midium thickness, OVL) 910 X 1820 

500

8.5mm  for sheathing (UTY) 910 X 1820 

670

11.5mm for foundation   910 X 1820 

880

11.5mm concrete-form ply (non-JAS) 900 X 1800

870

11.5mm flooring board (non-JAS) 945 X 1840

1130

3.6mm baseboard for overlays (OVL) 1230 X 2440

660

Softwood Plywood

9.5mm foundation of wall (JAS) 1220 X 2440

1240

12.5mm Sheathing (T&G JAS) 606 X 2273

900

15.5mm foundation (T&G JAS) 1220 X 2440

2100

18.5mm Foundation (T&G JAS 1220 X 2440

9.5mmfor packing (non-JAS) 1220 X 2440

Particleboard

460

12mm for woodworking 910 X 1820

570

15mm for woodworking 910 X 1820

OSB

720

11.9mmfoundation of roof (JAS) 910 X 1820

880

9.5mm foundation for 2 by 4 910 X 2440

700

6.5mm for packing (non-JAS) 1220 X 2440

900

9.5mm for packing (non-JAS) 1220 X 2440

910


Report from China

Timber Imports for First Half of 2002

According to the latest Customs data, China imported 12.19 million cubic metres of logs valued at US$1.06 billion during the first six months of the year, up 52.5% in volume terms and up 20.4% in value terms compared to the same period last year. 

Imported sawnwood totalled 2.52 million cubic metres worth US$ 550 million during the first half of the year, up  39.3% in volume and 22% in value respectively over the same period last year.

Imported plywood came to 285,500 cubic metres valued at US$ 104 million, down by 28.4% in volume and 37.3% in value compared to the first half last year. Imported Veneer amounted to 110,100 cubic metres with down by almost half in volume and value.

First Half Timber Imports 2001 2002

Imports

% Change
  
on 2001

 000's cubic metres

Logs total
  7992

52.5

Logs softwoods
  3872

106.0

Sawnwood total
  806.5

39.3

Sawn Softwood  289.5

95.2

Plywood
 398.6

-28.4

Veneer

 219.5

-49.5

In the first half of 2002 China's logs imports were mainly from Russia (7,544,000 cubic metres), Malaysia (837,000 cubic metres), New Zealand (673,000 cubic metres), Gabon ( 578,000 cubic metres), Papua New Guinea (531,000 cubic metres), which accounted for 83% of the total imports. 

China's sawnwood imports were mainly from Indonesia ( 598,000 cubic metres), America (287,000 cubic metres), Russia (281,000 cubic metres), Thailand (262,700 cubic metres), and Malaysia (253,000 cubic metres), which made up 67% of the total imports. 

Top 10 Suppliers of Logs First half 2002

(000's cubic metres)

Russia


7,544

Malaysia

837

New Zealand

673

Gabon


578

PNG


531

Liberia


453

Myanmar

343

Germany

283

Equatorial Guinea
174

Indonesia

147

Top 10 Suppliers of Sawnwood First half 2002  (000's cubic metres)

Indonesia
598

USA

287

Russia

281

Thailand
262

Malaysia
253

Myanmar
129

Canada

119

Germany
107

New Zealand
101

Brazil

56

China's imports of  plywood and veneer were still mainly from tropical countries such as Indonesia and Malaysia. In the first half of 2002, China's plywood imports were mainly from Indonesia (204,000 cubic metres ) and Malaysia (48,000 cubic metres), which accounted for 88.4% of the total imported plywood in the first half of 2002. 

China's veneer imports were from Malaysia (58,000 cubic metres),  Cambodia ( 29,000 cubic metres), Papua New Guinea (8,000 cubic metres), Indonesia (4,000 cubic metres) and America (3,000 cubic metres). The top four countries accounted for 90% of the total imports.

The main characteristic in timber imports in the first half year of 2002 was as follows:

Firstly, imports of log and sawnwood continued to increase rapidly and their average price declined moderately. According to data in table 1, although imports of logs and sawnwood increased,  average prices fell to US$87 per cubic metre for logs  and US$218.5 per cubic metres for sawn down from US$109.9 per cubic metres and US$249.6 per cubic metres last year.

According to local analysts,  the reasons for the increased imports were continued and rapid economic development and the scale of expansion in the construction sector especially with regard to the Four Major Projects started this year, namely the West-East natural gas transmission project, the West-East electricity transmission project, the South-North water diversion project and the  Qinghai-Tibet railway project all of which resulted in further increasing demand for timber. 

The main reason for drop in average timber prices was the increasing proportion of softwoods in total imports.  For log and sawnwood imports softwoods accounted for 65.5% and 22.5% respectively, a year-on-year increase of 17% for logs and a  6.5% increase for sawnwood.

China's timber imports from Russia and New Zealand are increasing rapidly and the proportion of  tropical timber in total imports fell. Imports of softwood timber from Russia and New Zealand reached 7,544,000 cubic metres and 673,000 cubic metres respectively, a year-on-year increase of 98% and 118.5%.

The proportion of softwood imports in total imports went up to 65.5% from 48.4% compared to the same period last year correspondingly the proportion of imported hardwoods went down to 34.5% from 51.6%. 

Among hardwood imports, temperate hardwoods maintained the same level to that in the same period last year (about 800,000 cubic metres), of which imported Beech dominated the trade however a decline in beech imports to 336,000 cubic metres from 446,000 cubic metres over the same period last year. 

Sawnwood imports continued to increase rapidly in the first half of the year and imports were dominated by hardwoods. Sawnwood imports increased by 39.3% over the same period last year, and softwood sawnwood imports almost doubled.  While there was a big jump in sawn softwood imports its proportion in total sawnwood imports was only 22.5%  while the balance was sawn hardwood. The proportion of hardwoods in total sawn wood imports fell by about 8 percentage compared to last year.

Finally, imports of plywood and veneer have been falling steadily. According to local analysts the main reason for this is the rapid development of domestic plywood and veneer production in China and not any falling demand.  From evidence available China clearly has a comparative advantage in the manufacture of plywood and veneer.

Timber Imports in Xinjiang Autonomous Region Sky Rocket 

According to the statistics from the Xinjiang Administration for Entry-Exit Inspection and Quarantine, imported timber in Xinjiang Autonomous Region amounted to 90,000 cubic meters in the first half of 2002, which nearly equaled to total imports in 2001.

According to sources in Xinjiang timber imports were mostly from the Commonwealth of Independent States and were mainly logs and sawnweood.  Xinjiang's imports have been  increasing steadily over the past few years and transport costs have reportedly come down and the exporters have been successful in applying wood treatment standards that meet China's new regulations.

For information on China's forestry try: www.forestry.ac.cn
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News From the UK

The market remains very quiet but all sectors are coming under pressure to increase prices at a time when inflation is said to be below 2%.  In the next months costs will rise due to increased insurance premiums in the timber sector. Premiums have reportedly been increased by between 200-300 percent and this will have an impact on cost structure in the sector.

With these increases and the increased national insurance rates on top of the climate change levy it is feared that some of the smaller companies will go under.

It is reported that the veneer market is very active at present mirroring the increased use of MDF.

Ramin is in the news once more with HM Customs taking action against an importer for illegally bringing in Ramin profiles.

Log Prices in the UK
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Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$390 (
 " Mahogany 6mm

US$1265

Indonesian WBP 6mm
     US$390-405 (
Eire, MDF BS1142
per 10 Sq.m CIF

12mm
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For more information on the trends in the UK market please see www.ttjonline.com

News From Holland

The forecasts of trends in the trade made in June have proved correct: the Dutch market for timber, and in particular for Malaysian hardwoods was highly influenced in July and August by the summer holidays. As will be remembered the market in Holland had not been  moving for many months but July and August turned out to be even quieter than the previous months. Things will only get back to full swing once everybody has returned from vacation, which will be by the end of August. In this quiet spell, since the value of the US-dollar gained some strength again in relation to the euro, prices have not moved much.

There is a completely different situation in Malaysia. The supply of typical dutch items such as Bukit 3x5" in PHND remains tight and with a poor log-stock at many sawmills in Peninsular Malaysia it is unlikely that this situation will ease soon. If anything this situation could be aggravated by the rain season (wet monsoon) which starts again soon. The tight supply situation in Malaysia has resulted in an increase in CNF Rotterdam-prices. 

Also adding to trading difficulties is the view held by suppliers in Peninsular Malaysia that the Dutch market for Meranti will pick up very soon. This idea is perhaps triggered by the fact that the demand for Tembaga in German sizes grew which caused some prices (e.g. Tembaga 3x7"/wider) to  jump to USD 970 per ton CNF Rotterdam. Also the slightly revived interest from Belgium for Nemesu just before the holiday-season created a move to push a price increase. 

Because the important Dutch market has been on at a low profile for many months, exporters have the feeling that Dutch buyers will again soon step in to begin buying. With this in mind the price increase for Nemesu and for Tembaga and the price levels for KD Bukit PHND and KD DRS PHND now are moving up. In addition to the sentiment driven increases, part of the price increase can be explained by the fact that container freight for 40ft GP boxes has increased drastically over the past few weeks. 

In June the rate for a 40ft GP box Port Kelang to  Rotterdam was around USD 1050. The rate has gone up to close to USD 1500 per box and further increases during September are in the air, rumours have it that USD 1600 will soon be charged. Other negative news is that the availability of containers for the route Port Kelang-Rotterdam have reportedly dropped significantly. 

All this has to do with the enormous demand for containers from mainland China where container rates have gone up to as high as USD 2200 per box according to shipping sources in Port Kelang.  The result of this has been that some Dutch importers experienced 'roll overs' of containers and shutouts of cargoes.

The question, of course, is whether the Dutch market will really pick up soon, is it wishful thinking or is a realistic view. The view from Dutch traders is that no-one can tell at the moment. When checking with several traders in Holland the impression is that the business is not likely to go wild, not many enquiries have come in to Dutch importers and analysts in Holland hear that in the woodworking  sector many are crying out for orders to kep the plants occupied. 

The general view is that the idea that the Dutch market will pick up is based on flimsy evidence and wishful thinking but,  as traders say,  "hopefully we see it wrong".  Looking at the economic situation in the Netherlands traders cannot ignore the fact that the economy is not doing well at all. For some time  signals from the Central Bureau of Statistics) have indicated a serious economic decline. Some experts even think that the Netherlands is on the verge of a recession. 

In the last week of August CBS released new negative data.  Consumer-trust/confidence in the economic situation is nose diving and it seems that this negative view will not be reversed anytime soon. It has been seven months now that there has been negative economic indicators. The situation in Holland has reached now apparently fallen to the level of March 1993 (the previous low of the previous economic recession) according to newspaper 'De Telegraaf". 

Consumers are lesser prepared to spend or invest much and are certainly not interested in costlier items. The Dutch market for household furniture is at its lowest point since mid 1985 and consumers  have no high expectations about a recovery of the economy in Holland for the next 12 months.  More and more unsold houses are apparent and it takes considerably longer time before real estate is sold. The unemployment rate has increased and the general expectation, by a growing amount of people,  is that this figure will continue to rise still and any recovery could be a long time coming. Unfortunately, no further progress can be reported at this stage regarding the Keurhout Foundation accepting the new Malaysian timber certification scheme. The Malaysians have put in a lot of effort to gain acceptance and even sent an official mission to the Netherlands. 

The trade feels that it is a real pity that we seem to be at a dead end. Dutch traders, as well as the Malaysians realise that certification is of paramount importance and that we cannot go back on this path.  In other news the Keurhout Foundation has had to accept a set back on an earlier certificate issued on African timber from CIB, but more on this in futuer issue of this report.
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Forecast of Demand for Household Furniture by US State and Mayor Cities

In 2001, the American household furniture market – valued at retail prices – stood at US$ 64.1 billion, which is 1.7 percent higher than in the previous year. For this year, analysts at AKTRIN expect a real growth rate of 2.3 percent and a 2.5 percent growth in 2003.  The long-term trend of the US furniture market depends on the growth of average disposable household income and the growth of the number of households. 

Forecasts suggest that real disposable income per household in the United States will increase by about 11 percent or approximately one percent per year between 2001 and 2011. The number of households will also grow over the next decade by close to 11 percent or about one percent per year. Combining income and household growth, we conclude that the overall real disposable income will advance by just over 22 percent during the same time span.  

Real household furniture spending is likely to grow at he same rate of 22 percent between now and 2011. That is, the 2001 market value of US$ 64.1 billion would be catapulted to US$78.5 billion (expressed in constant 2001 dollars).  This is equivalent to an average annual real growth rate of slightly less than two percent. The state of California is the largest market for household furniture in the USA with a sales total estimated at US$8.39 billion in 2001. The state of New York ranks second at US$5.07 billion, followed by Texas, Florida and Illinois.   These five states together account for 38 percent of the entire US market for household furniture It is interesting to note that the rank of each state on the basis of the population is not identical to its rank on the basis of the furniture market size, though the two rankings come close in most cases

The major metropolitan area markets for household furniture are the New York area (US$ 6.27 billion in furniture), the Los Angeles area (US$ 3.69 billion), the Chicago area (US$ 2.49 billion), the San Francisco area (US$ 2.24 billion) and the Washington-Baltimore area (US$ 2.14 billion).  These top five areas alone account for more than one-quarter of the entire U.S. market for household furniture.

Growth is not expected to be evenly spread on a regional basis. The highest growth rates in household furniture spending will occur in Nevada (up a projected 47.2 percent), Arizona (39.6 percent), Utah (37.8 percent), Florida (32.0 percent), and Colorado (31.1 percent), all reflecting stronger than average household growth and household income growth. These states are all expected to be major destinations  for the migrating population of the United States.

The lowest growth rates in household furniture spending are projected for the District of Columbia (7.2 percent), Connecticut (14.1 percent), and New York (13.1 percent). These low rates reflect the effects of federal cutbacks in Washington and of net outflow migration from New York and Connecticut.The California household furniture market, the largest in the U.S. at this time, should remain number one in ten years’ time.

The fastest growing furniture markets on a metropolitan area basis over the next decade are forecast to be the Phoenix area (40.7 percent), the Sacramento area (37.5 percent), the Portland area (32.1 percent), the San Diego area (31.4 percent) and the Atlanta area (31.2 percent)

The slowest growing among the major urban areas are expected to be the New York area (14.1 percent), the Pittsburgh area (15.0 percent), the Boston area (16.9 percent), the Philadelphia area (17.1 percent), and the Cleveland area (17.7 percent).
US market for household furniture by state in 2001 

and Forecast to 2011 (in constant 2001 US$ million)







Population
Furniture ($ mil)
Furniture ($ mil)
Change (%)



2001
2011








United States
284,796,887
64,119
78,775
22.9

   Alabama
4,464,356
811
994
22.5

   Alaska
634,892
146
179
22.1

   Arizona
5,307,331
1,006
1404
39.6

   Arkansas
2,692,090
459
567
23.5

   California
34,501,130
8,385
10437
24.5

   Colorado
4,417,714
1,083
1420
31.1

   Connecticut
3,425,074
1,068
1219
14.1

   Delaware
796,165
190
229
20.5

   District of Columbia
571,822
172
185
7.2

   Florida
16,396,515
3,475
4586
32.0

   Georgia
8,383,915
1,773
2260
27.4

   Hawaii
1,224,398
260
308
18.5

   Idaho
1,321,006
238
310
30.1

   Illinois
12,482,301
3,041
3626
19.2

   Indiana
6,114,745
1,252
1509
20.6

   Iowa
2,923,179
593
707
19.2

   Kansas
2,694,641
571
695
21.6

   Kentucky
4,065,556
758
924
21.9

   Louisiana
4,465,430
800
967
20.9

   Maine
1,286,670
252
299
18.5

   Maryland
5,375,156
1,397
1717
22.9

   Massachusetts
6,379,304
1,843
2141
16.2

   Michigan
9,990,817
2,195
2618
19.3

   Minnesota
4,972,294
1,213
1506
24.2

   Mississippi
2,858,029
460
562
22.1

   Missouri
5,629,707
1,174
1420
21.0

   Montana
904,433
158
196
23.7

   Nebraska
1,713,235
364
441
21.1

   Nevada
2,106,074
468
689
47.2

   New Hampshire
1,259,181
318
389
22.4

   New Jersey
8,484,431
2,408
2832
17.6

   New Mexico
1,829,146
315
410
30.2

   New York
19,011,378
5,074
5738
13.1

   North Carolina
8,186,268
1,669
2110
26.4

   North Dakota
634,448
121
145
20.1

   Ohio
11,373,541
2,421
2870
18.5

   Oklahoma
3,460,097
638
767
20.2

   Oregon
3,472,867
723
941
30.0

   Pennsylvania
12,287,150
2,798
3254
16.3

   Rhode Island
1,058,920
236
274
15.9

   South Carolina
4,063,011
743
932
25.4

   South Dakota
756,600
148
180
21.3

   Tennessee
5,740,021
1,142
1428
25.0

   Texas
21,325,018
4,518
5818
28.8

   Utah
2,269,789
409
563
37.8

   Vermont
613,090
128
152
19.4

   Virginia
7,187,734
1,726
2158
25.0

   Washington
5,987,973
1,407
1803
28.2

   West Virginia
1,801,916
305
358
17.5

   Wisconsin
5,401,906
1,162
1415
21.8

   Wyoming
494,423
106
127
19.7

US market for household furniture by selected metropolitan areas in 2001 and Forecast to 2011 

(in constant 2001 $ million)






 
 
 
 
 


Population
Furniture ($ mio)
Furniture ($ mio)
Change (%)
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2001
2011








 
 
 
 
 

United States Total
284,796,887
64,119
78,775
22.9







Atlanta
4,090,419
1,040
1,364
31.2

Boston-Worcester-Lawrence-Lowell-Brockton
6,100,041
1,726
2,017
16.9

Chicago-Gary-Kenosha
9,207,340
2,491
2,987
19.9

Cincinnati-Hamilton
2,044,792
477
579
21.5

Cleveland-Akron
2,993,139
721
849
17.7

Dallas-Fort Worth
5,210,826
1,305
1,696
30.0

Denver-Boulder-Greeley
2,552,532
701
907
29.4

Detroit-Ann Arbor-Flint
5,644,288
1,404
1,660
18.3

Houston-Galveston-Brazoria
4,755,687
1,154
1,472
27.6

Kansas City
1,833,002
433
532
22.8

Los Angeles-Riverside-Orange County
16,736,666
3,693
4,515
22.3

Miami-Fort Lauderdale
3,901,281
839
1,074
28.0

Milwaukee-Racine
1,706,064
429
513
19.6

Minneapolis-St. Paul
3,023,176
838
1,055
26.0

New York-North New Jersey-Long Island
20,712,848
6,270
7,156
14.1

Philadelphia-Wilmington-Atlantic City
6,185,180
1,590
1,863
17.1

Phoenix-Mesa
3,243,128
715
1,006
40.7

Pittsburgh
2,393,385
560
644
15.0

Portland-Salem
2,314,691
544
719
32.1

Sacramento-Yolo
1,855,889
420
577
37.5

St. Louis
2,660,258
638
761
19.3

San Diego
2,988,224
683
897
31.4

San Francisco-Oakland-San Jose
7,178,820
2,235
2,743
22.7

Seattle-Tacoma-Bremerton
3,659,066
996
1,276
28.0

Tampa-St. Petersburg-Clearwater
2,390,204
540
683
26.5

Washington-Baltimore
7,699,191
2,142
2,655
24.0







Sub Total 26 Metropolitan Areas
133,080,136
34,583
42,201
22.0
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Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
Appendix 1    Tropical Timber Product Price Trends
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Australia Dollar 1.8411 Indonesia Rupiah 8887.5

Bolivia Boliviano 7.2795 Japan Yen 119.64

Brazil Real 3.111 Korea, Rep. of Won 1201

Cambodia Riel 3835 Liberia Dollar 1

Cameroon C.F.A.Franc671.26 Malaysia Ringgit 3.8

Canada Dollar 1.5572 Myanmar Kyat 6.474

Central African RepublicC.F.A.Franc671.26 Nepal Rupee 77.035

China Yuan 8.2767 New Zealand NZ Dollar 2.1436

Colombia Peso 2643.0 Norway Krone 7.6211

Congo D.R C Franc 353 Panama Balboa 1

Congo, P. Rep.C.F.A.Franc671.26 Papua New Guinea Kina 3.9692

Cote d'Ivoire C.F.A.Franc671.26 Peru New Sol 3.596

Denmark Krone 7.631 Philippines Peso 52.375

Ecuador dollar 1 Russian Fed. Ruble 31.5973

Egypt Pound 4.645 Surinam Guilder 2178.5

EU Euro 1.0276 Sweden Krona 9.449

Fiji Dollar 2.1627 Switzerland Franc 1.513

Gabon C.F.A.Franc671.26 Thailand Baht 42.285

Ghana Cedi 8325.0 Togo, Rep. C.F.A.Franc671.26

Guyana Dollar 180.5 Trinidad and Tobago Dollar 5.98

Honduras, Rep.Lempira 16.56 United Kingdom Pound 0.6575

India Rupee 48.5 Vanuatu Vatu 138.69

Venezuela Bolivar 1409.5
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[image: image6.emf]Tropical Sawnwood FOB Price Trends
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[image: image7.emf]Dark Red Meranti 25mm Sel & Btr FOB Price Trend
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[image: image8.emf]Brazilian and African Mahogany FAS 25mm FOB Price 
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[image: image9.emf]W.African Sawnwood FAS 25mm FOB Price Trends
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[image: image10.emf]Tropical Plywood FOB Price Trends
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[image: image11.emf]Indonesian Plywood FOB Price Trends
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[image: image12.emf]Malaysian Plywood FOB Price Trends
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[image: image13.emf]Brazilian Plywood FOB Price Trends

40

45

50

55

60

65

70

75

Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug

2001                                                                          2002

Price Index (Jan 1997=100)

Virola 5.2mm

Pine 9mm


Some  Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review1999/index.html
International Trade Centre
www.intracen.org

UN/FAO



www.fao.org/forestry

Eurostat



http//europa.eu.int/comm/eurostat

IMF




www.imf.org

World Bank


www.worldbank.org

The Yardeni Data Sorces are temporarily off-line

To subscribe to ITTO’s Market Information Service please contact itto-mis@itto.or.jp 
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