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International Log Prices

Sarawak Log Prices 

(FOB)


per Cu.m

Meranti SQ up

US$135-140


 small

US$105-110


 super small
US$75-80

Keruing SQ up

US$145-150


 small

US$115-120


 super small
US$85-90

Kapur SQ up

US$140-150

Selangan Batu SQ up
US$145-155 (
West African Log Prices

FOB


per Cu.m

Sapele 
 80cm+
 LM-C
FFR 1950-2000

Iroko
 80cm+
 LM-C
FFR 1975-2000

N'Gollon 70cm+LM-C
FFR1400-1600

Ayous    80cm+ LM-C
FFR 1200

Myanmar

Veneer Quality 
FOB per Hoppus Ton 



Jan

Feb

2nd Quality
no sale

US$4659

3rd Quality
no sale

US$3707

4th Quality

Average
US$3650
US$3756

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2592
US$2508

Grade 2 

Average
US$1783
US$1773

Grade 3

Average
US$845
US$862

Grade 4 

Average
US$1099
US$1141

Assorted
US$787
US$831

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Brazil

The tropical timber industries in Brazil are doing well and while the market has cooled slightly this is not yet a serious limitation. In fact, recent investments in the tropical timber industry have resulted in an improvement in competitiveness.  Actions have been directed at reducing costs and adding value. Mills are showing a preference for investing in secondary processing rather than increasing output of primary products. 

Outside the amazon, the timber industry, which is based on forest plantations, continues to expand capacity while at the same time adding value. The Government has included the forest industry among the priority export sectors and this has resulted in supportive action including support for expansion and efforts to increase competitiveness and for support to find and open new markets. 

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$430

Ipe


US$91

Jatoba


US$50

Guaruba

US$39

Mescla(white virola)
US$34

The economic crisis in Turkey is had some spill over effects on the situation in Argentina. In addition, the prospect of a further de-acceleration of the US economy is creating a climate of uncertainty in the MERCOSUL area.  This has aggravated the problems of the devaluation of the Brazilian currency.  Since January the real has lost around 6% against the dollar. However, most economists agree that the recent devaluation is a necessary adjustment and that exchange rates will stabilise in a few months. 

Fortunately, and despite the problems, the economy continues to do better than projections. Industrial growth in January 2001 was just announced and confirms the optimistic view. In January industrial production increased by more than 10% over the same period of last year.

The most serious problem that continues to create some apprehension is the trade balance.  In the first two months of 2001 the deficit was around US$500 million. The Brazilian government is reportedly creating new mechanisms to increase exports, but imports of machinery, and also raw materials to support the strong industrial growth, are increasing.  For the next few months a trade surplus is expected driven by grain exports. The application of new technologies and good weather in most regions has lifted grain production.  

Indonesia

The Indonesian Government was recently urged to review the log export policy. The domestic manufacturers are urging the Government to impose a ban on the export of logs because the unrestricted shipments over the past few years have deprived the local plywood manufacturers of their raw material supply. 

The Indonesian Government slashed the export tax on logs from 200 % to 10 % in 1998 following an agreement with the IMF. This led to massive outflow of logs from the country. It was reported that manufacturers in Malaysia and the Peoples Republic of China have been increasing their exports of manufactured wood products after processing the logs from Indonesia. The domestic manufacturers also believe that, despite the lower tariffs, some logs are also being smuggled out of the country

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$70-80 (
 Core logs

US$65-80 (
Sawlogs (Merantis')
US$70-75 (
Falkata logs

US$70-75 (
Rubberwood

US$34-35 (
Pine


US$85-95

Mahoni


US$470-480 (
Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)
per Cu.m

DR Meranti
 
US$155-160 (
Balau


US$145-150 (
Merbau


US$215-220

Peeler Core logs
US$80-95

Rubberwood 

US$27-30 (
Keruing

US$155-165 (
Ghana

Ghana has increased prices of petroleum products. Gasoline went up by about 64% to cedi 10,500 per gallon compared to the previous price of cedi 6,400. Early last month, the new government hinted that petroleum products were being subsidised at a daily cost of about six billion cedis and that Ghana's fuel prices were the lowest in the region which encouraged smuggling to neighboring countries. 

Prices for logs have remained unchanged, however it is anticipated that the situation may change with the arrival of new stock.

                                       per Cu.m 

Wawa


US$29-36

Ceiba


US$26-29

Chenchen

US$17-29

K. Ivorensis

US$43-87

Sapele


US$72-87

Makore


US$53-76

International Sawnwood Prices

Brazil

Export Sawnwood 
per Cu.m

Mahogany KD FAS FOB

UK market

US$1150

Jatoba Green (dressed)US$680

Cambara KD

US$465

Asian Market(green)

 Guaruba

US$235

 Angelim pedra

US$280

 Mandioqueira

US$195

Pine (AD)

US$126

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$390-395 (
Seraya

Scantlings (75x125 KD)US$520-525 (
Sepetir Boards

US$190-195

Perupok (25mm&37mm KD)





US$880-905

K.Semangkok

(25mm&37mmKD)
US$810-820

Ghana

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up

                        DM per Cu.m

Afzelia

1100 
Utile
          1100

Ayan

800
Sapele

900

Albizzia
500
Otie

450

Cedrella
920
Black Ofram
405

Dahoma
520
White Ofram
550

Danta

720
Odum
           1100

Edinam

700
Niangon
850

Emeri

650
Makore
          860 (
Ekki

600
Kusia

650

Guarea

800

Wawa
FAS
530

 

1 C&S
450

Mahogany
For EU

750

Mahogany
For US

550 






Kiln Dry

DM per Cu.m 

Koto


950

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre

DM per Cu.m

Ayan

640


Otie

385

Wawa

385


Black Ofram
330


White Ofram
440

Niangon
800

Guarea

680

Emeri

650

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$850

Ipe


US$306

Jatoba


US$201

Southern Mills

Eucalyptus AD

US$93

Pine (KD) First Grade
US$117

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD 6x12-15x400cm
US$225-230

KD


US$315-320

AD 3x20x400cm
US$310-315

KD


US$350-355 (
Keruing 

per Cu.m

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230

AD 3x30cmx400
US$220-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$220-230

Kempas50mm by

 (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm
by180+mm)





US$230-235 (
Rubberwood

25mm & 50mm Boards
US$145-150 (

50mm squares
US$160-165 (

75mm+

US$180-185 (
Ghana

Sawnwood
 per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emire

US$64

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$240-255 (
3mm


US$210-220 (
6mm 


US$155-160 (
Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$160-190

Pine Veneer (C/D)
US$150-165


Mahogany Veneer
per Sq.m

0.7mm


US$2.70

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$245

 15mm BB/CC (MR)
US$260

For Caribbean countries

White Virola 4mm
US$308

 12mm


US$275

Pine EU market

 9mm C/CC (WBP)
US$185

 15mm C/CC (WBP)
US$170

Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$265-275 (
3mm


US$210-220 (
9mm plus

US$165-170 (
Domestic plywood 

3.6mm


US$275-290 (
9-18mm

US$190-195 (
Ghana

Veneer


Core
Face



1mm+
1mm+

Bombax, Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 
 623
685

Ceiba


513
564

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$255

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$295

Ceiba Plywood Prices FOB

Plywood 
DM per Cu.m



WBP
MR

4mm

755
680

6mm

720
648

9mm

650
585

18mm

585
525

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$133

White Virola Core

US$98

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$388

15mm
White Virola

US$278

4mm Mahogany 1 face

US$981

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$220-225 (
12mm


US$190-195 (
18mm


US$185-190 (
Other Panel Product Prices

Brazil 

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$205

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$335

15mm Mahogany Faced

US$785

Particleboard

15mm



US$238

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$115-130

Domestic Particleboard

9mm


US$150-160

12-15mm

US$145-155

18mm


US$140-150

MDF Export (FOB)

12-18mm

US$140-155

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$130-140

Domestic

6mm & above

US$130-150

MDF (FOB)

per Cu.m

Export 15-19mm
US$150-155

Domestic Price

12-18mm

US$155-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$650-670

Laminated Squares

for turning 

US$290-305

Laminated Boards



Falkata wood

US$280-300

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$525-535

Grade B

US$435-450

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$555-570

Laminated Scantlings

72mmx86mm

US$445-460 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-630 (
Grade B

US$490-500

Ghana

Parquet Flooring

Grade 1 10x60x300mm 

                  DM per Sq.m

Odum

16.72

Papao

26.60

Afromosia
26.75

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

20.43

Papao

28.84

Afromosia
37.83

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2 15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings

                  DM per cu.m

Wawa 5-22x14-28x1.95-2.38mm 

Light

900

Discoloured
800

Putty Filled
400

 Furniture and Rubberwood Parts 

Malaysia

Two furniture fairs were held recently in Malaysia. The MAFEX furniture show was held from 2 - 6 March at the Mines Exhibition Centre while the MIFF show was held at the Putra World Trade Centre, 6 - 10 March.  The MAFEX show, which is smaller scale compared to the MIFF show, featured strongly on solid wood furniture. In the case of the MIFF show a wider range of products were displayed, with bedroom furniture and dining suites dominating the displays.

The MIFF show attracted some 320 exhibitors and this year also saw the participation of companies from Indonesia, Singapore, Thailand, The Philippines and Hong Kong.

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$21.5-23.5ea

As above, Oak Veneer US$35.0-38.0ea

Windsor Chair

US$7-8.0ea

Colonial Chair

US$10-11.0ea

Queen Anne Chair (with soft seat)

without arm

US$14.0-15.0ea

with arm

US$19.5-20.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.10-1.15ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$485-490

Standard

US$460-470

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$570

US Market

US$490

Decking Boards

Cambara

US$685

Ipe


US$870

Report From Japan

Wood Panel Use

Japan's consumption of plywood, particleboard and fibreboard for the year 2000 was 1,1269,000 cubic metres, 2.1% more than in 1999, this growth exceeded the growth in new housing starts, which was only 1.3% in 2000.

Plywood is the main product accounting for 72.2% of total wood panel consumption, however this was down by almost 1 percent on 1999.

Domestic production of wood panels continues to decline now accounting for 48.5 % of production in 2000.

The total supply of plywood in 2000 was practically flat at 8,143 mil cubic metres, only 1.1% up on 1999.  Domestic output declined while imports increased by 124,000 cubic metres. 

 Domestic production capacity has been shrinking and the maximum output possible is estimated at 3,300,000 cubic metres.  In contrast, monthly imports of plywood never dropped below 400,000 cubic metres despite the initial target of a maximum of 4,500,000 cubic metres for the year.  The volume of plywood imported last year was the third highest after records in 1996 and 1997.

There was noticeable growth in consumption of reconstituted panels such as particleboard, waferboard, OSB and triboard (wafer board core sandwiched with MDF) from New Zealand.

Demand for low cost core panels for furniture and wood workings decreased while imports of European made melamine resin coated Particleboard increased and these imported products have a price advantage over domestic products.  

OSB and waferboard consumption at 183,000 cubic metres was 10% down from 1999 because of a wider use of domestically manufactured structural softwood plywood and a decline construction of 2x4 housing, which uses OSB as a base board.  2000 consumption of Triboard from NZ increased to 55,000 cubic metres.

Domestic production of MDF was at a record high of 432,000 cubic metres in 2000, 22.6% higher than 1999 with increasing orders for use in concrete condominiums continuing to replace plywood.  Imported MDF was also at record high of 467,000 cubic metres, 3.3% up on 1999.

Hardwood Lumber from China 

Japan's imports tropical hardwood lumber and processed products such as laminated products of tropical hardwoods manufactured in China during 2000 rose by 23.3% compared to 1999.  

Total import of tropical hardwood solid wood products in 2000 was 973,401 cubic meters, 5.6% up from 1999, out of which lumber accounted for 627,000 cubic meters, only 1.7% up. Imports of processed products were 347,000 cubic meters, 13.5% up.  

By source, Malaysia accounted for more than a half of the supply but imports from China and the Philippines grew by 20% over 1999.

January Plywood Imports 

Plywood (including blockboard) imports by Japan during January amounted to 439,000 cubic metres including block board, 3.1% down from December but some 4.7% up from January a year ago.  Monthly imports of over 400,000 cubic metres have continued since last October as importers attempted to buy in anticipation of a weakening yen.

Indonesia was the top supplier at 238,000 cubic metres, 3.7% less than December then came Malaysia with 168,000 cubic metres, down 3.6%.  Imports from Canada remain low at around 13,000 cubic metres, down 4.9% on December.

Will Export Prices fall?

The rapid rebound of Euro against yen, which is expected to peak in April, is driving up prices for European products.  The concern now is by how much European suppliers will be able to reduce prices to accommodate the change in currency rates.  So far good quality whitewood laminated beam prices are down by 20 Euro to about 500 Euro per cubic metre C & F but so far the trade is not reporting any change in prices of lumber products.

Plywood Market Stagnant

The plywood market remains dull despite the bullish price push from softwood plywood producers in response to continuous increases in Russian larch log prices.  

The market accepted the up thrust of prices for a while but with a lack actual demand dealers are failing to hold onto the higher price levels.  Recently some dealers have been slashing prices to clear stocks before closing their books at the end of March.

The demand for imported plywood is characterised by small volume transactions for short covering with dull demand and by slow moving inventory. 

March Wholesale Panel Prices

[image: image1.emf]Indonesian Plywood yen per Sheet

2.4mm  (thin plywood,  A board) 920 X 1830

270

3.6mm  (midium thickness, OVL) 910 X 1820 

340

5.2mm  (midium thickness, OVL) 910 X 1820 

460

8.5mm for sheathing (UTY) 910 X 1820 

680

11.5mm for foundation   910 X 1820 

720

12mm concrete-form ply (JAS) 900 X 1800

830

11.5mm flooring board (JAS) 945 X 1840

1150

3.6mm baseboard for overlays (OVL) 1230 X 2440

750

5.2mm  for packing  1230 X 2440

700

8.5mm for packing  1230 X 2440

1100

Malaysian Plywood

2.4mm (thin plywood,  A board) 920 X 1830

270

3.6mm (midium thickness, OVL) 910 X 1820 

340

5.2mm (midium thickness, OVL) 910 X 1820 

460

8.5mm  for sheathing (UTY) 910 X 1820 

680

11.5mm for foundation   910 X 1820 

720

11.5mm concrete-form ply (non-JAS) 900 X 1800

820

11.5mm flooring board (non-JAS) 945 X 1840

1150

3.6mm baseboard for overlays (OVL) 1230 X 2440

760

Softwood Plywood

9.5mm foundation of wall (JAS) 1220 X 2440

1150

12.5mm Sheathing (T&G JAS) 606 X 2273

840

15.5mm foundation (T&G JAS) 1220 X 2440

2000

9.5mmfor packing (non-JAS) 1220 X 2440

1120

Particleboard

12mm for woodworking 910 X 1820

460

15mm for woodworking 910 X 1820

570

OSB

11.9mmfoundation of roof (JAS) 910 X 1820

750

9.5mm foundation for 2 by 4 910 X 2440

940

6.5mm for packing (non-JAS) 1220 X 2440

770

9.5mm for packing (non-JAS) 1220 X 2440

980


Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,600

Meranti (Hill, Sarawak)

STD Mixed


5,700

Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

4,900

Taun, Calophyllum (PNG) 

and others


5,200

Mix Light Hardwood

(PNG G3-G5 grade)

4,100 (
Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium MQ & up

7,100

Kapur (Sarawak) Medium

MQ & up


6,200

Logs For Sawmilling FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,800 (
Agathis (Sarawak)

Select



8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
175,000 (
Mixed Seraya 24x48mm,

1.8 - 4m, S2S


45,000

Report from China

Timber Supply and Demand in Northwest China

Northwest China, which  includes Xinjiang Province, the Inner-Mongolia Autonomous Region, Gansu Province, Qinghai Province, Shanxi Province, and Ningxia Autonomous Region, with its total area is 4.3 million square kilometers, makes up some 44 percent of China's total land area. 

The area of so-called 'desert' land is in Northwest China, makes up over 82 percent of the total in China. Because of a long-term drought the area of desert and semi-desert is large with little forest cover and the region is not self-sufficiency in timber. 

In 1998, for example, timber demand in the region was about 19.41 million cubic metres but regional sources could only provide just under 7 million cubic metres (mainly from the eastern part of Inner-Mongolia). 

Timber demand is expected to increase, especially in the northwestern region. However, the effect of the national Natural Forest Protection Programme has been to reduce regional timber production by a big margin and, as a result, the difference between regional timber supplies and demand could be a factor would limit economic development in this region.

In looking to overcome the supply problem attention has turned to native desert shrubs, especially Salix mongolica and littleleaf peashrub which were planted after China implemented its Shelter-Forest project in the North. 

These desert shrubs have a short growth cycle of only 3 to 5 years and need to be stumped regularly to stimulate growth. According estimates there are about 7.3 million hectares of desert shrub resources in the northwestern region.  

If the harvest cycle is five year, and one mu (one hectare equals to 15 mu) produces 200 kilograms of willow shoots, then about 4 million tons of willow shoots could be produced each year. Research has indicated that willow shoots are a good raw material for panel products. 

With an assumption that 1.6 ton of willow shoots produce 1 cubic metre of panel, and 5% of willow resource is used, then the potential annual wood panel production could be as high as about 135,000 cubic metres which is equivalent to about 410,000 cubic metres of roundwood.

Although timber resources are limited in the northwest region, there is also a large amount of agricultural residues available. According to estimates, about 35 million tons of agricultural residues mainly straw are produced in the region. If just five percent of this residue is used, about 1.75 million cubic meters of panel products can be produced equivalent to 5.25 million cubic meters of roundwood.

Good market prospects in China

According to data from the Ministry of Construction, annual capital construction was 1.2 billion square meters in China over recent years, which is around six times as much as in Europe and is still promoting the urbanization process with considerable.  At the moment there are 688 cities in China with a population of 0.23 billion and these account for only 30% of China’s population. 

For China, continued urbanization is the inevitable result of national economic development.  In recent years, the impact of the construction industry on GDP has increased considerably.  Before the 1990's the contribution by this sector was about 4% in the late 1990's this had jumped to around 7 percent and this trend continues. 

According to recent data, the average housing area per capita in cities and towns in China increased from 3.6 square meters in 1978 to 9.6 square meters in 1999.  At present, the focus of China's housing development is quantity and as the sector develops it is pulling along investment in capital assets and also a major sector driving the development of the other sectors.  Sectors such as construction materials and power and water facilities have seen significant growth, development that is directly related to the construction industry. 

According to related statistics from the Ministry of Construction, total production value in China's housing decoration industry was 120 billion yuan in 1999; this was 40 times as much as that in 1990. 

As the annual rate of increase in value was around 45%, almost doubled every two years, this element accounted for as much as 30 percent of the annual housing investment in all cities and towns in China. Experts are forecasting that housing decoration and repair will reach a value of 200 to 300 billion yuan in the next 2 or 3 years, making up about half the total housing investment. 

This is particularly so as housing reform is promoting the renovation of old houses, which amount is ten times as much as that of new houses, into the private property.  It is anticipated that the total amount spent on just decoration of old houses will exceed that spent for the same purpose on new houses and will provide a growing new market for wood products.

Chinese Bamboo and Rattan Products 

A Chinese commodity fair for bamboo and rattan products is to be held in Fujian.  The fair will be cosponsored by INBAR, the Chinese Association of Bamboo Industry, the Forestry Department of Fujian Province, and the Government of Sanming city.  

The object is to show the development of bamboo and rattan in China, the various bamboo and rattan products in order to markets.  The fair is to be held in Sha County of Sanming City, Fujian Province from June 8 to 10.

For statistics on China's forestry and forest products production and trade try: www.forestry.eazier.com

Shanghai 

yuan per Cu.m 


Radiate pine log

4-6m 30cm+ dia

800

Lauan Logs mixed

1700

Douglas fir log 


1350

White Maple lumber 2 ins
8500-10500

Canadian lumber 4m 50cm
1260

US White Oak lumber 2 ins
8300

Teak sawn 4 m+

8000

SE Asian Sawn 4m+

2650

Nanjing


yuan per Cu.m 

Radiate pine log

length 4m, dia. 26cm+

800

Douglas fir log


1335

Lauan log


1600

Kapur/Keruing Logs

1500

American maple lumber 

2 inches


2200

SE Asian Sawnwood

4m Length plus


2850

Canadian lumber 4m 50cm
1500

Teak Sawnwood

9500

Hangzhou

yuan per Cu.m 

Radiate pine log
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850
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log
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Kapur/Keruing log
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Canadian sawwood 4m+
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Teak sawnwood


8500

SE Asian Sawnwood

4m Length plus
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Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1800

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
10000

Canadian sawnwood 

length: 4m+


2300

US maple Lumber 2 ins

8000

Teak sawn  4 m+

8500

SE Asian Sawnwood

4m Length plus


1750 (
Wholesale Prices, Indonesian and Malaysian

plywood 3mm 1220x2440 




yuan per sheet

Beijing


32

Shanghai

33

Tianjin


33

Harbin


32

Shenyan

32

Zhengzhou 

28

Lanzhou 

35

Shijiaozhuang

32

Yinchuan 

29

Xian
 

38

Jinan 


38

Hefei


33

Qindauo

35

Chongqing

33

Chengdu

32

Nanjing


33

Hangzhou

33

Wuhan


27

Changsha

31

Guanzhou

28

From Europe, An Update on Germany

The German furniture industry expects to report a rise in turnover of about 3% to DM 43.6 billion for 2000 and a similar increase for this year, 2001. Part of the increase was due to a revival of exports, which rose to DM 9.6 billion in 2000, from DM 8 billion in 1999. Furniture imports rose to DM16.7 billion, from DM 15.2 billion in 1999. Furniture retailers expect to report a turnover of about DM, 59 billion in 2000, which is about the same than 1999.

However, Germany's weak economy is still influencing the furniture industry.  Over recent years numerous manufacturers of kitchen furniture expanded their production capacities but are now facing problems.  Because of the weak demand the sector is now faced with a substantial amount of excessive capacities and this has created severe competition.

As far back as Jan last year some companies talked in terms of the necessity for production cuts.  Some companies did reduce production however; most of the other manufacturers did not.  But now, twelve months later almost all manufacturers of kitchen furniture are compelled to reduce their output.  

Many German manufacturers of kitchen furniture have adopted a 4-day working week of 28-hours.  The weak market is also fueling calls for restructuring in the industry.

In the course of 2000, manufacturers of bedroom and living room furniture also had to face a weakening of demand that has spilled over into this year.  To counter the loss of sales some manufacturers reacted by shifting some production into RTA furniture.

At present, manufacturers are no longer talking in terms of furniture sales growth but, instead, talk about a stabilised market.

Other News From Europe

EPI-Espace Production International, the French floor covering and kit furniture specialist, has just reported a turnover worth EUR 134.77 million for 2000, including six months of activities of Ozoo, the company it bought last July. EPI's turnover, not including Ozoo, was EUR 119.82 million, up 34% compared to 1999. In addition to the takeover made in the kit furniture operation in 2000, EPI recorded a sustained growth in its floor covering activity this year. 

For the first nine months of 2000 Slovak wood-processing companies is reporting a turnover of Sk 34.7 billion while total turnover of furniture manufacturers reached Sk 7 billion. However, the number of employees fell by 9% to 30,000, and foreign trade increased by 10% compared to the same period of 1999. The sector suffers from a lacks of investment and, even though the privatisation of the local furniture industry was completed several years ago, the financial situation of large firms is not very positive. 

Meubles Demeyere, the French furniture company, recently increased its capital by FFr 60 million to EUR 10 million, and is reporting that it expects to make more than FFr 1 billion in sales following a FFr 300 million investment plan to increase its capacity. The French family group, specialist in kit furniture, reported a turnover of over FFr 800 million in 2000 (excluding sales subsidiaries and a trading operation).

The Russian government has debts to the Paris Club of western creditor nations of about US$ 48 billion. In December Russian Prime Minister Kasianov presented a plan for Russia to pay off its debts (mainly to Germany) through the sale of shares in Russian companies or investment loans for foreign companies operating in Russia. 

Swedish furniture chain Ikea, through its German subsidiary, currently has SEK1 billion worth of investments in Russia and is planning further openings. The company has an interest in many of the assets likely to come under the hammer

News from the UK
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Plywood and MDF in the UK
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        US$300-350

Eire, MDF BS1142

per 10 Sq.m
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Wood Material Use in the US Cabinet Industry

The Centre for Forest Products Marketing and Management at the Virginia Polytechnic Institute and State University has undertaken - for the forth time  - a study on the Wood Material Use in the American Cabinet Industry. Their report was published in October 2000 and a summary of its findings is presented below. 

As large and small cabinet manufactures exhibit different business behavior, the survey population has been separated into two groups; large companies with annual sales in excess of US$20 million and small companies with sales less than US$20 million.  

Hardwood Lumber

Total hardwood lumber consumption for the cabinet industry was estimated to be approximately 484 million board feet (MBF) as of 1999. Hardwood lumber use is predicted to increase 16 percent to 562.7 MBF by 2001. The consumption breakdown between large and small companies is fairly even at 50:50. 

The South and Midwest regions of the United States account for roughly 70 percent of hardwood lumber use. This is not surprising since the majority of the wood product firms are located in these regions. However, the Northeast is recording the fastest growth of hardwood lumber usage. 

"No. 1-Common" hardwood lumber is the predominant quality grade purchased (62 percent), above all by large companies. Smaller firms seem to prefer "FAS & Selects".

Red Oak (44 percent) is the most heavily used species by cabinet manufacturers, followed by Hard Maple (24 percent) and Cherry (10 percent).  However, Red Oak is loosing market share to other species such as White Oak.  It seems that large companies do concentrate more on just a few species - mainly Oak and Hard Maple - than smaller companies which have a higher degree of diversification in their wood consumption.   

Hardwood Lumber use by Species

Red Oak


44%

Hard Maple


24%

Cherry



10%

Soft Maple

  
  5%

Ash


  
  5%

Hickory

  
  3%

Other species
(incl. Imports)
  9%  

There are distinct regional differences in species consumption. The popularity of Red Oak is particularly strong in the West, while Hard Maple is the preferred species in the Midwest. Cherry dominates the Northeast and Ash is most widely used in the South.    

Parts and Components

An estimated 68.3 million cabinet doors, 26.3 MBF of edge glued panels and cut-to-size blanks, and 31.8 MBF of other cabinet parts were used by the wood cabinet industry in 1999. The consumption of these materials is forecast to increase by between 12-14 percent in 2001.

The South and West USA account for the bulk of component use, accounting for 70 percent of cabinet doors, 69 percent of edge-glued panels and cut-to-size blanks, and 89 percent of other cabinet parts. 

The majority of components purchased by manufacturers are made of hardwoods. By totalling the consumption of these components with the hardwood lumber use, it is possible to arrive at the total hardwood lumber consumption by the wood cabinet industry.  Total consumption is estimated to be approximately 843 MBF of hardwood lumber. 

Softwood Lumber

The cabinet industry consumed an estimated 24.7 MBF of softwood lumber in 1999. This is relatively small (5 percent) when compared to the hardwood use. An increase of 11 percent is expected for 2001. Small companies used most of this lumber, accounting for 97 percent.

Overall, softwood lumber use was relatively evenly dispersed between regions. The South consumed the largest volume of softwood lumber at 28 percent. Also, softwood lumber usage is predicted to grow faster in the South than elsewhere in the USA. 

White pine is the most commonly used softwood species by cabinet producers, constituting 40 percent of use. White pine seems to be particularly popular among large companies. Southern yellow pine is also used frequently, at 36 percent. Imported softwoods are hardly utilised.  There is no significant change in species mix predicted by 2001. 

Softwood Lumber use by Species

White Pine


42%

Southern Yellow Pine

33%

Other species
(incl. Imports)
25%  

Regionally, the West, Midwest and South employ primarily white pine. The Northeast uses predominantly southern yellow pine. 

Panel Products and Veneer

Particleboard is the most common panel product used by cabinet manufacturers. Other panel products used by the industry are hardwood plywood, medium density fibreboard, hardboard and softwood plywood. Additionally, wood veneer is used.  Oriented strandboard (OSB) is hardly employed in the cabinet industry. Consumption is expected to increase for all materials except oriented strandboard. 

Panel Products and Veneer use, 1999 in million sq.ft.

Particleboard (1/2")

1044.4 

MDF (1/2")


  116.4 

Hardboard (1/8")

  106.6

OSB (1/2")


      1.3

Hardwood. Plywood (3/8")
  279.3

Softwood. Plywood (3/8")
    46.3

Veneer (any thickness)
  
155.6

The wood inputs for large cabinet companies are made up predominantly of only two products, particleboard and veneer. Small companies are more diversified, using a mix of a wide variety of wooden raw materials.  

Regionally, the South uses the largest volume of all materials except veneer and oriented strandboard. The Midwest consumes the largest volume of veneer. 

[image: image2.emf]Tropical Log FOB Price Trends 2000-2001

0

20

40

60

80

100

120

140

160

180

Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar

2000                            2001

Price Index (Jan 1997=100)

Meranti SQ & Up Keruing SQ & Up

African Mahogany L-MC Obeche L-MC

Sapele L-MC Iroko L-MC


Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
Appendix 1    Tropical Timber Product Price Trends
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Australia Dollar 2.0139 Indonesia Rupiah 10385
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Belgium Franc 45.461 Italy Lira 2176.56

Bolivia Boliviano 6.49 Japan Yen 122.77

Brazil Real 2.172 Korea, Rep. of Won 1309

Cambodia Riel 3835 Liberia Dollar 1

Cameroon C.F.A.Franc737.11 Malaysia Ringgit 3.8

Canada Dollar 1.5645 Myanmar Kyat 6.7137

Central African RepublicC.F.A.Franc724.1902 Nepal Rupee 74.56

China Yuan 8.2773 Netherlands Guilder 2.4764

Colombia Peso 2297.8 New Zealand NZ Dollar 2.4038
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Cote d'Ivoire C.F.A.Franc737.11 Papua New Guinea Kina 3.2843
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Ecuador dollar 1 Philippines Peso 49.06
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EU Euro 0.89 Russian Fed. Ruble 28.774
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France Franc 7.3736 Sweden Krona 10.317

Gabon C.F.A.Franc703.96 Switzerland Franc 1.7211
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Guyana Dollar 180.5 United Kingdom Pound 0.702

Honduras, Rep.Lempira 15.25 Vanuatu Vatu 149.25

India Rupee 46.66 Venezuela Bolivar 705.76


Economic Data Sources

Global Economic Trends   

www.yardeni.com/public/glectr.pdf
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Other Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review1999/index.html
International Trade Centre
www.intracen.org

UN/FAO



www.fao.org/forestry
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IMF
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