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Tropical Timber Product Price Trends

  
Economic Data Sources


Brazil's real hit a 23-month low recently falling below 2 reals to the dollar.
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Growing calls for limits on plywood imports. Estimates of 4.8 mil. cu.m for the year is said excessive. 
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GDP in Guangdong to stay above 10% in 2001. Timber consumption will exceed 11 mil. cu.m.
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China's furniture production to keep grow 12-15% annually and exports will increase
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High inventories in Germany of 3-ply laminated Meranti and Pine scantlings pushing down prices.
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US kitchen cabinet segment to be one of the strongest segments for the hardwood industry.
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African Mahogany imports to US continue to grow. Mahogany remains very popular and prices are on the rise.  
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International log prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti SQ up

US$135-145


 small

US$105-115


 super small
US$75-85

Keruing SQ up

US$145-150


 small

US$115-120


 super small
US$85-90

Kapur SQ up

US$135-150

Selangan Batu SQ up
US$150-165

West African Log Prices

FOB


per Cu.m

Sapele 
   80cm+LM-C
FFR 1900-2000

Iroko
   80cm+LM-C
FFR 2000-2100 (
N'Gollon 70cm+ LM-C
FFR1400-1600 (
Ayous 
   80cm+LM-C
FFR 1200

Myanmar

Teak Logs

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Veneer Quality 
FOB per Hoppus Ton 



Nov

Dec

3rd Quality
no sale



4th Quality

Average
US$3787
US$3654

Sawing Quality FOB per Hoppus Ton

Grade 1


Average
US$2526
US$2503

Grade 2 

Average
US$1814
US$1768

Grade 3

Average
US$850
US$875

Grade 4 

Average
US$1041
US$1043

Assorted
US$812
US$790

Domestic Log Prices

Brazil

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$367

Ipe


US$89

Jatoba


US$48+((
Guaruba

US$39+((
Mescla(white virola)
US$34

Indonesia

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$75-95

 Core logs

US$65-85

Sawlogs (Merantis')
US$75-90

Falkata logs

US$65-75

Rubberwood

US$35-37

Pine


US$80-90

Mahoni


US$475-495

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$160-170

Balau


US$150-155

Merbau


US$205-220

Peeler Core logs
US$95-110

Rubberwood 

US$30-32

Keruing

US$160-170

Ghana

                          per Cu.m 

Wawa

US$29-36

Ceiba

US$26-29

Chenchen
US$17-29

K. Ivorensis
US$43-87

Sapele

US$72-87

Makore

US$53-76

International Sawnwood Prices

Brazil

IBAMA has recently announced the allowable sawnwoood exports for  Mahogany and Virola.  Exports of these timbers are controlled in order to protect the species.  

For the first half of the year Mahogany exports will be limited to 20,000 cubic metres and for Virola to 10,000 cubic metres. It is expected that the total quota for 2001 will be little under that allowed last year.  

Harvesting is only permitted in areas with approved forest management plans. Some producers have suggested that the full quota for Mahogany may not be taken up this first half.

Export Sawnwood 
per Cu.m

Mahogany KD FAS FOB

UK market

US$1150

Jatoba Green (dressed)US$670

Cambara KD

US$465 (
Asian Market (green)

 
Guaruba
US$235

 
Angelim pedra
US$280

 
Mandioqueira
US$195

Pine (AD)

US$128 (
Malaysia

Sawn Timber 

Export(FOB)

per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$390-405

Seraya

Scantlings (75x125 KD) US$530-535

Sepetir Boards

US$190-195

Perupok (25mm&37mm KD)





US$880-890

K.Semangkok

(25mm&37mmKD)
US$825-835

Ghana

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up

                     DM per Cu.m

Afzelia
1100 
Utile

1100

Ayan
800
Sapele

900

Albizzia500
Otie

450

Cedrella920
Black Ofram
405

Dahoma520
White Ofram
550

Danta
720
Odum

1100

Edinam
700
Niangon
850

Emeri
650
Makore

850

Ekki
600
Kusia

650

Guarea
800

Wawa
FAS
530

 
1 C&S
450

Mahogany
For EU

750

 Mahogany
For US

550 


Kiln Dry

DM per Cu.m 

Koto


950

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre

                 DM per Cu.m

Ayan

640


Otie

385

Wawa

385


Black Ofram
330


White Ofram
440

Niangon
800

Guarea

680

Emeri

650

Ghana has now banned the export of boules except for Niangon and two other species



Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$850

Ipe


US$316 (
Jatoba


US$205 (
Southern Mills

Eucalyptus AD

US$92 (
Pine (KD) First Grade
US$120 (
Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD 6x12-15x400cm
US$230-235

KD


US$330-335

AD 3x20x400cm
US$315-325

KD


US$360-365

Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230

AD 3x30cmx400
US$220-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$220-225

Kempas50mm by

 (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mmby180+mm)





US$230-240

Rubberwood

25mm & 50mm Boards
US$150-160

50mm squares

US$165-175

75mm+


US$185-200

Ghana

Sawnwood 
per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emire

US$64

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$260-280

3mm


US$235-245

6mm 


US$165-180

Brazilian Plywood and Veneer

Brazil's real hit a 23-month low recently falling below the psychologically important 2 reals to the dollar barrier for the first time since October 1999.

Currency traders blamed the weakening on concerns over the U.S. economic slow-down and waning support in Brazil's Congress for government sponsored bills in the run-up to the 2002 elections.

The real closed at 1.9994 to the dollar on the 9thFeb., just above the lowest mark on Oct. 19, 1999, when the real closed at 2.002 to the dollar. 

Currency traders said they didn't expect the currency to drop too much further and that they thought it unlikely the Central Bank would intervene to shore up the currency.

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$160-190

Pine Veneer (C/D)
US$145-160


Mahogany Veneer
per Sq.m

0.7mm


US$2.70

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$240 (
 15mm BB/CC (MR)
US$260 (
For Caribbean countries

White Virola 4mm
US$302 (
 12mm


US$270

Pine EU market

 9mm C/CC (WBP)
US$185 (
 15mm C/CC (WBP)
US$170

Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$275-295

3mm


US$240-250

9mm plus

US$165-180

Domestic plywood 

3.6mm


US$290-300

9-18mm

US$190-210

Ghana

Veneer


Core
Face





1mm+
1mm+

Bombax, Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 
 623
685

Ceiba


513
564

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$255

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$295

Ceiba Plywood Prices FOB

Plywood 
DM per Cu.m



WBP
MR

4mm

755
680

6mm

720-
648

9mm

650
585

18mm

585-
525

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$130 (
White Virola Core

US$96 (
Plywood   (ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$381 (
15mm
White Virola

US$278 (
4mm Mahogany 1 face

US$945 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$240-260

12mm


US$210-215

18mm


US$200-210

Other Panel Product Prices

Brazil 

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$205 (
Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$320

15mm Mahogany Faced

US$760 (
Particleboard

15mm



US$239 (
Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$115-135

Domestic Particleboard

9mm


US$150-160

12-15mm

US$145-155

18mm


US$140-150

MDF Export (FOB)

12-18mm

US$145-160

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$130-145

Domestic

6mm & above

US$135-155

MDF (FOB)

per Cu.m

Export 15-19mm
US$150-160

Domestic Price

12-18mm

US$155-170

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$670-685

Laminated Squares

for turning 

US$300-315

Laminated Boards



Falkata wood

US$280-300

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$535-550

Grade B
US$450-460

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$555-570

Laminated Scantlings

72mmx86mm

US$445-465

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$635-640

Grade B
US$490-500

Ghana

FOB export Prices for Wawa Mouldings

DM per cu.m

Wawa 5-22x14-28x1.95-2.38mm 

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts 

Malaysia

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$21.5-23.5ea

As above, Oak Veneer US$35.0-38.0ea

Windsor Chair

US$7-8.0ea

Colonial Chair

US$10-11.0ea

Queen Anne Chair (with soft seat)

without arm
US$14.0-15.0ea

with arm
US$19.5-20.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.10-1.15ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade
US$485-490

Standard
US$460-470

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$570 (
US Market

US$500 (
Decking Boards

Cambara

US$685

Ipe


US$860 (
Report From Japan

Higher Log Costs force up Plywood

Tropical hardwood plywood manufacturers in the Tokyo area recently announced plywood price increases of about 5% because log prices in SE Asia have gone up and because the weaker yen is pushing up import costs.  Fortunately the costs of import plywood has also increased for the same reason which supports this price push.

Mills say that log cost are up by about 10% so their target is to raise product prices by 10% overall.  This increase represents an approx. 5% raise as a first step.  Because of shortened operating days in January, inventories and millers will not accept any low priced orders.

Masuzawa Plywood raised prices by yen 10 on 2.3 mm Fc2 grade to yen 280.  Prices of 4 mm Fc2 type 1 are up yen 30 to ¥440 and 5.5 mm is up to ¥590.  9-12 mm Fc2 prices are up by ten 50-100 per sheet.  Key Tec Co is also raising prices for their products by the same amount as Masuzawa.

Tropical Log Prices

Log prices in Japan have hit the bottom and bounced back up slightly. Log import costs have increased since early January because of the weakening yen and mills have been running on a hand to mouth basis as far as logs are concerned.

January prices for Sarawak Meranti regular in the local market were yen 5,500-5,600 per koku CIF, yen 100-200 higher than in December but still yen 300-400 lower than actual import costs.  Small Meranti logs were also yen 100-200 up at yen 5,000-5,100.  Super small logs were the most demanded item at yen 4,500-4,600, up yen 200-300.

Sarawak FOB export prices remained weak despite fairly heavy shipments in late January.  Large suppliers are asking about US$140 per Cu.m FOB for regular Meranti (SQ and up) with some smaller suppliers asking US$137-138.  Meranti small is down by US$2-3 at US$115-120 as some plywood mills delaying purchases.  Super small remains flat at US$100-105.

Government to Monitor Imports 

Japan's Ministry of Agriculture, Forestry and Fisheries has introduced a monitoring system for imports of agricultural, forestry, and fisheries' products.  Although import controls are not allowed under WTO rules in the case of 'emergency', import restriction may be allowed as an exception.  With regard to wood products, imports of lumber and laminated lumber are judged in Japan to be "level 2", a level which requires urgent import restriction and monthly data-reports.  Plywood is said to be at level 2 and so requires quarterly data-reports.

The Ministry will gather information regarding the volume of imports, rate of change in imports and other data on demand and supply, on productivity and operational rates of domestic mills and on the employment situation.

Calls for limits on plywood imports are growing.  Imports of plywood are expected to reach 4,800,000 cu.m this year even if importers, manufacturers and wholesalers continue to hold imports and production down.  As experienced over the past two years, 4.8 million cu.m per year is excessive for the current size of the market.  Many in the trade are saying that to stabilize the plywood market, nothing would be more effective than the control of imports.

Outlook for Plywood in 2001 

Import volumes and price trends have a crucial impact on the plywood market in Japan.  The majority of supply is imported and recently softwood plywood has grown to take nearly fifty percent of the market.  It is difficult to foresee where the Japanese plywood market is heading in 2001.

The overall volume of plywood on the market in Japan last year was about 8,055,000 cu. m (the final figure is yet to be compiled), this level represents a marginal 1.2 percent decline from the previous year.  Domestic supply is estimated to have been 3,200,000 cu. m down 2.1 percent and imports were 4,855,000 cu.m, up 1.1 percent.  Compared with the previous year, the changes were marginal. 

Inventory levels at the end of December were 1,125,000 cu.m, representing 1.73 months of consumption, on the basis of monthly consumption averaged for the last six months.  This inventory level was 316,000 cu.m above the level at the beginning of last year.  The end-year inventory of imported plywood was 640,000 cu.m, up 230,000 cu.m over the previous year.  

The Chairman of Seihoku, Hiroshi Inoue, a senior personality in the Japanese plywood industry, is reported in the Japan Lumber Journal as saying,  " from the beginning, I said that plywood imports should not to exceed 4,200,000 cu.m, but it wasn't.  The responsibility for this lies not only with the trading houses, but also with the manufacturers and wholesalers.  The excess of imported plywood equals twenty billion yen, which has all gone to bad assets."

High Russian log consumption 

Total consumption of Russian logs last year was 5,728,000 Cu.m, 6.4% more than 1999due to steady demand from both sawnwood and plywood millers.  This is the highest level of imports over past ten years.  Meanwhile, because of a 9.6% drop in arrivals during 2000, log inventories at the end of December fell to 737,000 cubic metres, only 1.54 months supply.  Of these inventories, red pine is the lowest at 204,000 cubic metres and larch at 246,000 cubic metres while whitewood is at 284,000 cubic metres.

Since China and Korea became major importer of Russian logs, price structures have been changing and Japan can no longer dictate prices.  Competition for supplies is also affecting log availability in Japan and the supply situation may not be as stable as before.  December log arrivals were 393,000 cubic metres, 6.5% higher than November but consumption was 8.8 % down at 464,000 cubic metres.

Logs For Plywood Manufacturing


CIF Price 

      Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,500 (  
Meranti (Hill, Sarawak)

STD Mixed


5,560 (
Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

4,800 (
Taun, Calophyllum (PNG) 

and others


5,200

Mix Light Hardwood

(PNG G3-G5 grade)

4,200

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium MQ & up

7,100

Kapur (Sarawak) Medium

MQ & up


6,300

Logs For Sawmilling FOB Price 

                                           Yen per Koku

Melapi (Sarawak)

Select



8,300

Agathis (Sarawak)

Select



8,500

Lumber
 FOB Price 

                                            Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


45,000

February Wholesale Prices

[image: image2.emf]Meranti and Keruing Log FOB Prices
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Report from Korea

                                       per Cu.m

Meranti Regular 
W266,400

PNG regular

Calophylum/Taun
 W216,450

Solomon Dillenia 
W173,160

Pometia regular 
W193,190

Calophylum/Taun 

2nd grade 

W143,190

Mixed Red

W139,860

Sarawak Mixed

W133,200

NZ Radiata KS-3.6m
W78,000

Listed ex factory prices for panels remain unchanged.

Report from China

2001 Timber imports in Guangdong 

Although China's overall rate of GDP has been declining for 6 years GDP growth was maintained in Guangdong province in 2000, when the GDP reached 950.6 billion yuan, increasing by 10.5% year on year. Exports were US$ 92 billion, increasing by 18.4% over the previous year. The sustained economic growth stimulated an increase in timber consumption in the province. According to estimates,  timber consumption was nearly 10 million cubic metres in 2000, of which timber consumption in furniture and plywood was around 5 million cubic metres.

2001 is the first year of Chin's "Tenth Five Year Plan", and national and global forecasts remain favourable for continued economic development in Guangdong Province. It is estimated that GDP of Guangdong province will remain above 10% in 2001 and that timber consumption will exceed 11 million cubic metres. Domestic timber supplies will not meet the huge demand in Guangdong and in order to meet demand timber imports will increase this year. It is forecast that log and sawnwood imports into Guangdong will exceed 5 million cubic metres in 2001.

Furniture Production to Grow 

The value of China's furniture production increased by between 10-12% annually during the "Ninth Five Year Plan" period.  At the beginning of 'Ninth Five Year Plan" period, the production value for furniture was only just over 60 billion yuan, however, it reached nearly 100 billion yuan by the end of " Ninth Five Year Plan" period.  Furniture export also grew each year.  At the beginning of " Ninth Five Year Plan" period, furniture exports was only US$500 million, but increased to nearly US$ 2 billion by the end the plan period.  According to the local analyst estimates, the production value of China's furniture is expected to keep growing by 12-15% annually during the current plan period and furniture exports will increase. The same analysts think the annual furniture production value could be as high as 200 billion yuan and that market prospects are good.

China reportedly had more than 30,000 furniture manufacturers during the " Ninth Five Year Plan" period, of which 600 manufacturers were foreign and joint-venture enterprises. Large-scale enterprise made up only 6% of that number. Medium size enterprises accounted for about 35% with the remainder being small size enterprises. With regard to ownership, collective and private enterprises accounted for 40% and state-owned enterprises 35%. The number of state enterprises has been declining while the number of foreign and joint venture manufacturers has gradually increased.

Zhangjiagang a Distribution Centre

Located in the central area of the Yangtze River Delta and at the centre of the Jiangyin, Wuxi, Changshu, Haimen and Nantong, Zhangjiagang is only 120 km from Shanghai the largest industry centre in China.  The port at the mouth of the Yangtze River can accommodate very large cargo vessels and, as a result, Zhangjiagang is one of the top three most important ports for timber trade, the other two are Shanghai and Guangzhou. Log imports through Zhangjiagang totalled 1.5 million cubic metres in 1999, and grew to 1.75 million cubic meters in 2000, increasing by 17% and accounted for 12% of total national log imports.  Logs coming to Zhangjiangang are mainly from West Africa, and Southeast Asia. From the second half-year of 2000 however, log imports were mainly from Southeast Asia with imports from South America increasing.

The Zhangjiagang port admininistration is making considerable efforts to improve its competitiveness and the local government has adopted some policies to attract businesses to Zhangjiagang especially for the timber trade. Estimates suggest that plywood imports were less than 10, 000 cubic metres in the first quarter of 2000 year, but reached 20,000 cubic metres in the second quarter.  In addition to imports, Zhangjiagang is developing its export business and has become one of the most important ports for exports of forest products from eastern China.

Veneer Imports Up in 2000

According to the latest Customs statistics, China's 2000 imports of veneer totalled  649,488 cubic metres valued of US$ 192,257,113. Compared to 1999, import volumes increased by 1.3% while import value decreased by 6.2%. Malaysia was the number one supplier at 77% of the total, then came Cambodia 15.4%, USA 2.2%, Indonesia 1.9% and Taiwan 1.1%. Most veneers were from tropical logs (95.4%). In addition, PNG and Thailand supplied small quantities. Veneers from temperate species were mainly from USA. Other suppliers of temperate specie veneer were Canada, Germany and France.

For statistics on China's forestry and forest products production and trade try: www.forestry.eazier.com

Shanghai 

yuan per Cu.m 


Radiate pine log

4-6m 30cm+ dia

800

Lauan Logs mixed

1700

Douglas fir log 


1350 (
White Maple lumber 2 ins
8500-10500

Canadian lumber 4m 50cm
1250

US White Oak lumber 2 ins
8300

Teak sawn 4 m+

8000

SE Asian Sawn 4m+

2650

Nanjing


yuan per Cu.m 

Radiate pine log

length 4m, dia. 26cm+

800 (
Douglas fir log


1335 (
Lauan log


1600 (
American maple lumber 

2 inches


8500

SE Asian Sawnwood

4m Length plus


3200

Canadian lumber 4m 50cm
1500

Teak Sawnwood

9500

Hangzhou

yuan per Cu.m 

Radiate pine log

6m, dia. over 26cm+

850

Douglas Fir sawlog length:

 more than 4m


1350

Lauan 
log


1750 (
Kapur/Keruing log

1500

Canadian sawwood 4m+
1400

Teak sawnwood


8500

SE Asian Sawnwood

4m Length plus


2900

Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1800 (
Keruing/Kapur log 

2000

White oak 2 ins sawnwood
9000

Canadian sawnwood 

length: 4m+


2300

US maple Lumber 2 ins

9000

Teak sawn  4 m+


8800+

SE Asian Sawnwood

4m Length plus


1950

Korean Pine Logs

1250

Radiata Pine Logs

800

Wholesale Prices, Indonesian and Malaysian

plywood 3mm 1220x2440 


                            yuan per sheet

Beijing


32

Shanghai

33

Tianjin


33

Harbin


32

Shenyan

32

Zhengzhou 

28

Lanzhou 

35

Shijiaozhuang

35

Yinchuan 

29

Xian
 

38

Jinan 


38

Hefei


33

Qindauo

35

Chongqing

33

Chengdu

32 (
Nanjing


33

Hangzhou

33

Wuhan


27

Changsha

31

Guanzhou

30

Company News from France

Grange, the French furniture manufacturer based near Lyon, reported a FFr 470 million turnover in 2000 and expects this to increase to FFr 530 million this year. The company is investing FFr 8 million to open a second outlet in Paris, where expects to turn over FFr 25 million within two years with its first Parisian shop, which required a similar investment. 

France accounts for less than 20% of Grange's turnover, but the Paris area accounts for 25% of furniture purchases in France and international customers would go to Paris rather than Lyon: this is the reason why Grange made this choice. 

The company generates 80% of its turnover abroad, including 30% in the US where it operates 16 outlets (only 6 in France).  Grange is also active in Asia, Canada, Germany, the UK, Russia and Poland, among others, and distributes its products via a network of 450 dealers worldwide.

The French household furniture retail chain Conforama (Pinault-Printemps-Redoute group) inaugurated its first outlet in Warsaw on 24 January 2001. The company is planning to open three more large outlets in Warsaw by 2002, and 10 in the largest cities in the long term. Moreover, as far as the French market is concerned, Conforama has acquired the 6 stores operated by Gerstenhaber, in Western France: the stores turn over a total of about FFr 280 million, and represent 17,000sq.m of sales space.

The French household furniture retail chain But (Kingfisher) is the second largest distributor in its sector, behind Conforama, and followed by Ikea. The group, which reported a turnover of over EUR 1.6 billion in 2000, has plans to upgrade the range of its products, in order to focus on the middle of the range quality, thus attracting a larger, older, and more wealthy clientele, by offering better quality goods. But is currently creating a large 5,000m outlet in Sainte-Genevieve-des-Bois (Essonne), as part of its plan to increase its capacity and renovate its own chain of 150 outlets over the next 18 months.

Roche Bobois, the French upper market end furniture distribution network which makes 40% of its turnover of EUR 327.7 million abroad, has recently opened two units in Germany in order to test the German market. Roche Bobois has given itself one year to complete the test. The two units, in Düsseldorf and Munich, have a surface of 700 and 900 square metres respectively.

Other News from Europe

On the German market the currently high inventories of 3-ply laminated Meranti and Pine scantlings is resulting in weakening price levels.  Meranti scantling prices are reported down by almost 20% because stocks are not moving.

Prices for Pine window scantlings are even weaker than at the end of last year and producers are complaining that at these price levels they cannot make any profit.

Companies in the news include Kronospan Slovakia, the producer of laminated chipboard and parquet, which is expecting to achieve a turnover of Sk 1.2 billion in 2000, with exports accounting for 48% of output. In 2001 the company is reportedly ready to invest Sk 80 million in a parquet production line and expects to increase its sales to Sk 2.2billion. 

Sawnwood and Panel Prices in the UK

Of the top 50 least attractive stocks quoted on the London stock market 13 are house builders.  The comment is that they lack any ambition. Recently there has been a spate of takeovers in the sector and more look likely.

The EU is now apparently looking for non-commercial organisations to use their 53 mil. Euros to develop tropical forestry.

In the trade the talk is of training but with staff cut to the minimum and margins so tight little action is likely.  Analysts point out that the real need remains to promote tropical wood.  Archietects and specifiers need to be convinced of the merits of tropical timber.  
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In the UK, a new online furniture trading site, www.corridor.com, has been launched by eBusiness-Media. The site wants to act as a sales channel between furniture makers and retailers and will start trading in April 2001. 

The charging structure for using corridor.com has not yet been decided, but the company is considering a charge of GBt 1 per month per trading relationship and a transaction fee of 0.5%. Later, the company is planning to expand into furniture raw materials. 

For more information on the trends in the UK market please refer to www.worldwidewood.com

North American Hardwood Outlook

In contrast to the last two years the American economy started the New Year on a more subdued note with restrained consumer confidence and lower business spending. Nevertheless, the fundamentals of the economy are still healthy and a recession will probably be averted. Interest rates, including mortgage rates, have been falling and further reductions can be expected in the near future. The new administration is committed to "pro-business" policies and will do everything in its power to prevent the economy from slipping into a slump. 

The housing industry is one of the foundations of the US economy. Last year was the third strongest year since 1990. Similarly, existing home sales in 2000 were also at historically very high levels. However, starting in the third quarter of 2000, housing demand began to decelerate and it seems that the first quarter of this year will also be relatively slow. This will have a direct impact on the sales of cabinets, millwork, stairs, flooring and furniture.    

Some kitchen cabinet plants have already reduced their workweek from five to four days. They may be able to partially compensate for the sagging housing starts by concentrating more on the brisk remodeling sector. Similarly, cabinet, millwork and stair shops will place smaller orders for lumber in order to reduce their inventory levels, but they may make-up for that by ordering more frequently. Analysts from AKTRIN believe that the construction sector will revive later this year and, by implication, cabinet sales may grow again. Overall in 2001, the kitchen cabinet segment will probably be, once again, one of the strongest segments for the hardwood industry.

Lumber sales to furniture manufacturers may also stagnate for several reasons. Furniture inventories remain high for both retailers and manufacturers as sales started to slow in the second half of 2000. Domestic furniture manufacturers are now preoccupied with reducing their excessive lumber stocks. Only orders for dimension lumber are still firm. Even though an improvement in the housing sector can be expected later this year, there is a five to six months lag time between home purchases and furniture purchases. 

Most foreign suppliers of furniture to the American market, above all China, have large inventories of merchandise ready to be shipped when US retail sales improve. Therefore, in light of the looming foreign competition, an improvement in furniture retail sales does not necessarily mean that US furniture production, and consequential purchases of lumber by manufacturers, will improve to the same extent. It is anticipated that no noticeable revival of lumber orders from the furniture industry will occur before the final quarter of 2000. 

Frame stock inventories at upholstery plants are also growing. This is due partially to the slowing demand for upholstered furniture and partially to the fact that plywood is making inroads into this sector. Therefore, the demand for frame stock will likely remain flat, even when the economy recovers again.  

The flooring industry follows a similar trend as the kitchen cabinet industry. Strip flooring is closely tied to the housing cycle. Presently, sales are down but they should improve later this year if interest rates decline further, as expected. Consumers continue to show a strong preference for hardwood strip flooring, particularly Red Oak. In addition to supplying products for new homes, much of the demand is in the remodeling market. In spite of the fairly positive outlook for the industry as a whole, the flooring business is very competitive. Even under the assumption of a revival in the demand, many of the industry's marginal players will have difficulties to survive. 

The outlook for the truck flooring market is less promising which will negatively affect sales of low-graded lumber, above all White Oak. The demand for trailers has been poor and we expect little change in the near future. There may be a modest pick-up in demand in the second half of this year as confidence in the economy returns. 

Markets for most other low-grade lumber products are also less vibrant than last year. With the industrial activity slowing, the demand for pallet cants and pallet lumber will continue to decline. While we will probably see the usual spring bump in the demand for railroad ties for maintenance projects, overall sales in 2001 will be - at best - at par with last year's sales. 

The first quarter of 2001 will be slow for exports. However, this year, as a whole, may be another good year for North American hardwood sales to overseas buyers. Total export shipments are expected to be at least as good as in 2000. The current trend of a strengthening Euro will likely continue as the year progresses. This should give European buyers an incentive to increase their lumber purchases and replenish inventories, above all of While Oak, Cherry and Hard Maple. 

China, however, reportedly has large inventories of both lumber and finished wooden products and does not require much lumber for a while. Also, there is little evidence suggesting any significant improvement in sales to Japan and South Korea during the first half of 2001. There may be, however, an Asian revival later this year. Other export markets, notably Mexico and Canada, may also strengthen in the second or third quarter. 

In summary, overall hardwood lumber sales were fairly good in January and order-books for February are still adequate for most popular species. Nevertheless, finding new customers has become more difficult. Only sales to regular customers seem to keep business on a stable course. As some market deceleration must be expected in March, hardwood sales for the entire first quarter of this year will be a bit slower than in the first quarter of 2000, especially for KD lumber. The deceleration will be most pronounced along the East Coast. Some improvement in the hardwood market is likely to occur in second half of the year, and 2001 - on the whole - will probably turn out to be another strong year for hardwood sales. 

The log supply is fairly tight due to the severe winter weather. Several mills had to reduce production in order not to deplete their log inventory too fast. Only mills with their own logging crews can obtain an adequate supply of logs at the moment. KD lumber inventories are still adequate, but kiln turns are slow because most lumber is very green. In view of the relatively tight lumber supply, prices will not decline in spite of the reduced demand at the moment.   

While overall lumber shipments will decline only marginally, the supply of some products and some species will exceed the demand to a considerable extent. Concerning price movements, there are also significant differences between species, quality grades, drying levels, and growing regions. 

Below, are listed the price changes of several widely used species during the past month. (Note that the comments and data refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. Approximately $ 50.00 to $ 55.00 will have to be added for East Coast ports.)

Imported Species

According to recent reports, most Genuine Mahogany shipments from Brazil have been discontinued until after the rainy season around August. On the other hand, Peru is again allowing a limited amount of Genuine Mahogany to be exported. African Mahogany shipments also continue to increase. Even though the supply of Genuine Mahogany may improve over the next two months, it is not enough to cover the high demand for this wood. Genuine Mahogany remains very popular and all the available supply is quickly absorbed. Prices are on the rise again.  

In contrast to Genuine Mahogany, Meranti sawnwood is not used to any great extent. Prices remained stagnant for close to two years. However, if Mahogany costs advance further, some substitution may take place, thereby lifting the use of Meranti and its prices. 

Imported Lumber

Mahogany (at West coast port of entry)


KD US$3245 ( US$65 


AD US$2805 ( US$50 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385 No change

Clear, light red



KD US$2223 No change 

Temperate North American Species

Red Oak

Northern Region KD US$1670 ( US$20



  AD US$1360 ( US$10

Southern Region KD US$1365 No change 



 AD US$1055 No change 

Appalachians     KD US$1530 ( US$8



 AD US$1233 ( US$5

The demand for kiln dried common Red Oak has slowed down. In particular, flooring plants have noticeably curtailed their lumber purchases. An improving export demand provides a counterbalance to the sagging domestic demand. The supply for kiln dried Red Oak varies from region to region. Shortages have been noted in the South while there are surpluses in some other areas. The shortages are partially due to the high moister content of the wood entering the kilns, thereby lengthening the drying time and reducing the available supply of KD lumber. 

White Oak

Northern Region KD US$1250 No change 



 AD US$865 No change 

Southern Region KD US$1150 No change 



 AD US$870 No Change 

Appalachians     KD US$1333 ( US$20 



 AD US$980 ( US$20 

White Oak sales may increase over the next few months as export shipments to Europe - mainly Spain and Italy - are likely to improve. This may tighten the supply of White Oak. In fact, some producers are already oversold into February. On the other hand, White Oak purchases by strip flooring manufacturers are weak at he moment.  Still worse is the demand for the common grades from truck flooring plants. No improvement may occur till after mid-year.  

Cherry

Appalachians 
KD US$3175 ( US$2  


 
AD US$2530 (US$15

The demand for top-quality Cherry remains strong. So far, the supply of the species is adequate to keep the market in balance. On the other hand, demand for the lower grades is weak, but slowly improving. Common Cherry is increasingly substituted for the higher grades in order to keep the cost of furniture and cabinets under control. Exports are also advancing. This can be explained by the declining value of the US dollar, as well as the fact that darker woods are gaining favor in Asia. 

Hard Maple

Northern Region KD US$2500 No change 



 AD US$2235 ( US$20 

Appalachians
 KD US$2465 ( US$60 



 AD US$1995 ( US$95 

Soft Maple

Northern Region KD US$1435 No change 



 AD US$1100 No change 

Appalachian
 KD US$1485 ( US$10 



 AD US$1180 ( US$5 

Production of Hard Maple is running at high speed. Nevertheless, it seems that the supply of the top grades will fall short of the demand in the months to come. As the hardwood flooring market has lost some of its steam, it must be expected that common Hard Maple will be less required in the foreseeable future.   

The demand for Soft Maple will continue to ease. In particular, furniture plants have reduced their purchases of the species. Prices may soften slightly, notably for the lower grades. This downward trend may be reinforced by the ready supply of the more popular Hard Maple. Buyers of Soft Maple can afford to be very "picky" requesting from suppliers more color sorting. 

Walnut

Appalachians
 KD US$2063 ( US$2 



 AD US$1400 No change 

Strong domestic and export markets have raised the Walnut demand. The supply will probably not meet the demand for some items. 

Yellow Birch: Sales of common Yellow Birch to domestic cabinet and flooring manufacturers remains satisfactory. Many buyers in both Europe and the Far East are looking for light-colored species, which helps the export business of this wood. 

Ash: Following an upturn in Ash usage early in 2000, furniture plants have reduced their Ash consumption recently. The Ash market will likely remain stagnant for the next several months. The export demand for Ash is also slow, even though some renewed interest from Japan can be observed.  

Aspen: Edge-glued Aspen panels have become popular products among domestic and overseas wood retailers. This should keep the demand of the common grades of this species relatively high.

Basswood: The demand for Basswood has been improving lately. Nevertheless, as harvesting and lumber production of this species normally increases in the winter, a surplus of this wood is now building up, especially for the thicker stocks. Basswood lumber and products from overseas suppliers pose a significant competitive threat for North American producers. At the prevailing soft price conditions, some sawmills may refrain from cutting the wood until prices improve. This is not likely to happen in the near future. At best, Basswood prices will remain stable.  

Beech: Beech is one of the poorest selling species in the domestic market and no resurgence in production or sales is expected before spring. Several manufacturers have reduced or completely eliminated their Beech consumption. North American export sales of this species are hampered due to the large inventories of European Beech in China and elsewhere in Asia.  

Hickory/Pecan: High-end Hickory cabinets have somewhat lost in popularity, and therefore, sales of top-graded Hickory/Pecan are relatively slow. Most of the common Hickory lumber is used for kitchen cabinets. With the kitchen cabinet market on a downturn, sales of common Hickory will be negatively affected. Later this year, when the housing market improves, Hickory sales may also pick up again. 

Poplar: Domestic sales of high graded Poplar to furniture manufacturers are fair and the demand for the common grades is slow. The supply of the species is abundant and exceeding the demand. While export shipments to Italy may increase, sales to Chinese buyers will be tardy due to the large inventories in this country.  

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com
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Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
Appendix 1    Tropical Timber Product Price Trends
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2.4mm  (thin plywood,  A board) 920 X 1830

270

3.6mm  (midium thickness, OVL) 910 X 1820 

340

5.2mm  (midium thickness, OVL) 910 X 1820 

460

8.5mm for sheathing (UTY) 910 X 1820 

680

11.5mm for foundation   910 X 1820 

720

12mm concrete-form ply (JAS) 900 X 1800

830

11.5mm flooring board (JAS) 945 X 1840

1150

3.6mm baseboard for overlays (OVL) 1230 X 2440

750

5.2mm  for packing  1230 X 2440

700

8.5mm for packing  1230 X 2440

1100

Malaysian Plywood

2.4mm (thin plywood,  A board) 920 X 1830

270

3.6mm (midium thickness, OVL) 910 X 1820 

340

5.2mm (midium thickness, OVL) 910 X 1820 

460

8.5mm  for sheathing (UTY) 910 X 1820 

680

11.5mm for foundation   910 X 1820 

720

11.5mm concrete-form ply (non-JAS) 900 X 1800

830

11.5mm flooring board (non-JAS) 945 X 1840

1150

3.6mm baseboard for overlays (OVL) 1230 X 2440

760

Softwood Plywood

9.5mm foundation of wall (JAS) 1220 X 2440

1140

12.5mm Sheathing (T&G JAS) 606 X 2273

840

15.5mm foundation (T&G JAS) 1220 X 2440

2000

9.5mmfor packing (non-JAS) 1220 X 2440

1120

Particleboard

12mm for woodworking 910 X 1820

460

15mm for woodworking 910 X 1820

570

OSB

11.9mmfoundation of roof (JAS) 910 X 1820

750

9.5mm foundation for 2 by 4 910 X 2440

940

6.5mm for packing (non-JAS) 1220 X 2440

770

9.5mm for packing (non-JAS) 1220 X 2440

980
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Global Economic Trends   

www.yardeni.com/public/glectr.pdf
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