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International Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti SQ up

US$140-150


 small

US$110-120


 super small
US$80-90

Keruing SQ up

US$145-155


 small

US$115-125


 super small
US$85-95

Kapur SQ up

US$140-150

Selangan Batu SQ up
US$160-170

West African Log Prices

Log prices remain unchanged.

FOB


per Cu.m

Sapele 
    80cm+LM-C  FFR 1900-2000

Iroko
    80cm+LM-C
 FFR 2100-2300

N'Gollon  70cm+ LM-C
 FFR1300-1600

Ayous 
    80cm+LM-C
 FFR 1200

Myanmar  

Veneer Quality 
FOB per Hoppus Ton 



Oct

Nov

3rd Quality
no sale

no sale

4th Quality

Average
US$3476      US$3787 (
Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
no sale

US$2526

Grade 2 

Average
no sale

US$1814

Grade 3

Average
US$875
US$850 (
Grade 4 

Average
US$1065
US$1041

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum

Assorted quality logs sold by sealed tender averaged US$812 per hoppus ton compared to US$819 last month.  Prices ranged from US$701-937 per hoppus ton.

Domestic Log Prices

Brazil

The rains have started in the north and the supply of tropical timber products is expected to decline in the following weeks. This will hopefully stabilise prices by January or February.

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$367 (
Ipe



US$89 (
Jatoba



US$47 (
Guaruba


US$38 (
Mescla(white virola)

US$34 (
Indonesia

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$80-100

 Core logs

US$75-90

Sawlogs (Merantis')
US$75-90

Falkata logs

US$70-80

Rubberwood

US$36-38 (
Pine


US$80-90

Mahoni


US$475-495

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$165-170

Balau


US$155-160

Merbau


US$205-215

Peeler Core logs
US$100-115 (
Rubberwood 

US$31-34 (
Keruing

US$160-170 (
Ghana




per Cu.m 

Wawa


US$23-32

Ceiba


US$18-24

Chenchen

US$61-76

K. Ivorensis

US$61-91

Sapele


US$61-91

Makore


US$53-76

International Sawnwood Prices

Brazil

The domestic market has slowed during the past two weeks. Demand is weak for practically all wood products, tropical and non tropical.  Part of this is the result of the seasonal drop in the national market that always occurs at this time of the year, and part is the effect of economic instability in Argentina.

Export Sawnwood 
per Cu.m

Mahogany KD FAS FOB

UK market

US$1150

Jatoba Green (dressed)US$670

Cambara KD

US$470 (
Asian Market (green) 



Guaruba
US$230

 
Angelim pedra
US$270

 
Mandioqueira
US$190

Pine (AD)

US$135 (
Malaysia

Export(FOB)

   per Cu.m

Dark Red Meranti 

(2.5ins x 6ins & up)

GMS select & better (KD)




US$395-405

Seraya

Scantlings (75x125 KD)US$530-535

Sepetir Boards

US$190-195

Perupok (25mm&37mm KD)





US$880-890

K.Semangkok

(25mm&37mmKD)
US$825-835

Ghana

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up



DM per Cu.m

Afzelia
1100 
Utile

1100

Ayan
800
Sapele

900

Albizzia500
Otie

450

Cedrella920
Black Ofram
405

Dahoma520
White Ofram
550

Danta
720
Odum

1100

Edinam
700
Niangon
850

Emeri
700
Makore

850

Ekki
600
Kusia

650

Guarea

800

Wawa
FAS
530


 1 C&S
450

Mahogany
For EU

750

Mahogany
For US

550 






Kiln Dry
DM per Cu.m 

Koto


950

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre


DM per Cu.m

Ayan

640


Otie

360

Wawa

385


Black Ofram
330


White Ofram
440

Niangon
800

Guarea

680

Emeri

650



US$ per Cu.m

Teak Boules
350

Domestic Sawnwood Prices

Report from Brazil

For most products, price declined during November.  Part of the price decline can be explained by the slow market and part by the recent devaluation of the real (as prices are quoted in reais).  

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$846 (
Ipe


US$325 (
Jatoba


US$204 (
Southern Mills

Eucalyptus AD

US$93 (
Pine (KD) First Grade
US$111 (
Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD 6x12-15x400cm
US$240-250

KD


US$335-345




per Cu.m

AD 3x20x400cm
US$325-330

KD


US$380-385

Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230

AD 3x30cmx400
US$220-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$215-225

Kempas50mm by

 (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$230-240

Rubberwood

25mm & 50mm Boards
US$150-160


50mm squares
US$165-175 (

75mm+

US$190-200 (
Ghana

Sawnwood 
per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emire

US$64

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$265-285 (
3mm


US$240-250 (
6mm 


US$165-180 (
Brazilian Plywood and Veneer

The Brazilian National Program for Plywood Quality Certification,  promoted by ABIMCI,  was presented to traders and importers in Dublin and London early this month.  All together more of  than 100 people participated in the event. The first mills are expected to be certified by the national scheme by January next year. By the end of 2001 around 30% of the pine plywood sold in Europe is expected to be certified under the national scheme.  

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$160-190

Pine Veneer (C/D)
US$145-160 (


Mahogany Veneer
per Sq.m

0.7mm


US$2.70

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$242 (
 15mm BB/CC (MR)
US$265

For Caribbean countries

White Virola 4mm
US$305 (
 12mm


US$270

Pine EU market

 9mm C/CC (WBP)
US$190 (
 15mm C/CC (WBP)
US$165 (
Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$290-300 (
3mm


US$245-255 (
9mm plus

US$170-185

Domestic plywood 

3.6mm


US$290-305

9-18mm

US$210-230

Ghana

Veneer


Core
Face





1mm+
1mm+

Bombax, Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


513
564

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$255

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$295

Ceiba Plywood Prices FOB

Plywood DM 
per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$131 (
White Virola Core

US$95 (
Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$361 (
15mm
White Virola

US$265 (
4mm Mahogany 1 face

US$943 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$240-260 (
12mm


US$210-215 (
18mm


US$200-210 (
Other Panel Product Prices

Brazil 

The exception to price declines for other products continues to be particleboard.  As the  furniture industry is demanding more volume prices have increased in reais. The new particleboard plant in Minas Gerais is now in production and this should help to stabilise prices. 

Investments in pulp and paper continue.  The latest information released indicates that over the next 3-4 years reportedly more than US$6 billion will be invested in expansions of the pulp and paper industry.

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$205 (
Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$330 (
15mm Mahogany Faced

US$762 (
Particleboard

15mm



US$229 (
Indonesia 


 

per Cu.m

Export Particleboard FOB


9-18mm
US$115-135

Domestic Particleboard


9mm

US$150-160 (

12-15mm
US$145-155 (

18mm

US$140-150 (
MDF Export (FOB)


12-18mm
US$145-160

MDF Domestic 


12-18mm
US$160-170

Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$130-145

Domestic

6mm & above

US$135-155

MDF (FOB)

per Cu.m

Export 15-19mm
US$155-170 (
Domestic Price

12-18mm

US$165-175 (
Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$670-685

Laminated Squares

for turning 

US$300-315

Laminated Boards



Falkata wood

US$280-300

Red Meranti Mouldings
per Cu.m

11x68/92mm x 7ft up


Grade A

US$535-550

Grade B

US$450-460

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$555-570

Laminated Scantlings

72mmx86mm

US$455-465

Red Meranti Mouldings

11x68/92mm x 7ft up



Grade A
US$635-640


Grade B
US$490-500

Ghana

Parquet Flooring

Grade 1 10x60x300mm 

DM per Sq.m

Odum

16.72

Papao

26.60

Afromosia
26.75

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

20.43

Papao

28.84

Afromosia
37.83

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2 15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings



DM per Cu.m

Wawa 5-22x14-28x1.95-2.38mm 

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts 

Malaysia

Semi-finished

 FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$23-25.0ea

As above, Oak Veneer US$38.0-40.0ea

Windsor Chair

US$7-8.0ea

Colonial Chair

US$10-11.0ea

Queen Anne Chair (with soft seat)


without arm
US$14.0-15.5ea


with arm
US$20.5-21.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.15-1.25ea

Rubberwood Tabletop
 per Cu.m

 FOB   22x760x1220mm

sanded and edge profiled 

Top Grade

US$485-500 (
Standard

US$470-480 (
Brazil

Argentinean timber producers are now entering in the Brazilian market.  Some furniture producers in Brazil are importing pine lumber from the Missiones region of Argentina.  This was expected as there is an oversupply of lumber in Argentina due to the domestic economic crisis.

In the long run Argentina will be an important supplier of plantation pine as supplies are limited in Brazil.  The common market agreement (MERCOSUL) facilitates the trade between member countries. 

Edge Glued Pine Panel
per Cu.m

for Korea 1st Grade
US$610 (
US Market

US$520 (
Decking Boards

Cambara

US$695 (
Ipe


US$850 (
Report From Japan

Growing Lumber Imports

Estimates suggest that imports in of lumber in 2000 will be up about 6% and that imports of laminated products will be up around 47% this is while sales by domestic sawmills and laminated plants would likely be down almost 15%.

Because of this the Ministry of Finance and the Ministry of International Trade and Industry are to  investigate the matter to see if the WTO "safeguard provision" could be exercised.  This provision allows some import control under the WTO agreement in certain circumstances.

Import restriction or higher import duties on these products could be considered if the relationship between rising imports and financial losses to domestic producers can be proved.  The government feels that the high level of imports is putting severe pressure on the domestic wood industry especially as imports of lumber and laminates have grown so fast.

Housing Outlook Bleak

It is the view of the president of Sumitomo Forestry that housing starts in 2001 could drop down to about one million units unless the government acts to bolster housing.  He has suggested, however, that even with supporting measures, the level of starts could be same as this year at 1.14 to 1.18 million units.

Orders for new housing have been declining since July and  Sumitomo orders are about 18% less than a year ago.   Mitsui Homes also revealed that October orders were 20% less than last year. 

MDF Price Rise 

MDF manufacturers and importers began feeling out a possible price increase for MDF as supplies continue to tighten.   Prices of MDF have not changed much over the past months even though the cost of woodchips and resins have gone up.  

Manufacturers are said to be looking for a 10-15% price increase for December.  Prices for structural 9mm MDF, which is becoming popular for wall panel use, is firming.  3x6/3x8 (E-1) is now up to yen 54,000-55,000 cubic metre, up from the lows of  yen 50,000.  

Thin MDF (2.5/2.7 mm, 3x6) which is reported as scarce is pushing  yen 250 per sheet or more, up from the current yen 240-260 for (E-1, 2.5 mm, 3x6).

Plywood Market Still Dull

The market for plywood remains inactive.  Prices of imported concrete formboard are unchanged from last month at slightly below yen 800 per sheet, delivered.  Prices for domestic ply remain flat despite proposals for higher prices from the mills.  The only item that seems to be moving at present is coated plywood.

November market prices in Eastern for 3x6 concrete formboard were yen 820-830, unchanged from October.  Imported panels of the same size are at yen 770-780, also flat compared to October, the gradually weakening yen is stopping any further slide.

FOB prices for tropical logs have been gradually declining but the speed of yen's depreciation is faster such that the price of imports in yen has gone up.  The log  market in Japan continues to be weak due to the  stagnant plywood market.  Since plywood mills generally buy only small volumes at a time price negotiations with suppliers are getting very difficult.  

In November the market for Sarawak Meranti regular was  yen 5,450-5,500 per koku CIF, some yen 50-100 lower than October.  Meranti small was at  yen 4,950-5,000 and super small at yen 4,200-4,300, both unchanged from October. 

Even though monsoon rains are affecting logging operations at present there is no strengthening of FOB prices because of inactive purchasing by both Japan and China.

Meranti regular is particularly unpopular in Japan because of comparatively high prices being offered, as result the level of inquiries are low.

The present FOB price for Meranti regular is US$140-143 (SQ up) per cubic metre, US$3-5 lower than October.  Small Meranti FOB is on offer at US$120-122 and super small is US$100-105, both steady with stable orders.  

Analysts think there may be some upward pressure on prices and that, in the future, prices will move up.

Logs For Plywood Manufacturing


CIF Price 

Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,400 (
Meranti (Hill, Sarawak)

STD Mixed


5,500 (
Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

4,600

Taun, Calophyllum (PNG) 

and others


5,100

Mix Light Hardwood

(PNG G3-G5 grade)

4,100

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium MQ & up

7,100

Kapur (Sarawak) Medium

MQ & up


6,200

Logs For Sawmilling FOB Price 




Yen per Koku

Melapi (Sarawak)

Select



8,300 (
Agathis (Sarawak)

Select



8,500 (
Lumber
 FOB Price 
Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


47,000

Report from Korea

Domestic construction orders are estimated to reach 60.5 trillion won next year, up 4.5 percent from this year, according to the Korea Institute of Construction.

The 4.5 percent growth rate, based on current prices, is far lower than the 8.6 percent registered in 1999 or the 13.2 percent  forecast for 2000.  The estimated orders are 80.8 percent of the orders received in 1997, that is before the Asian financial turmoil.




per Cu.m

Meranti Regular 
W266,400

PNG regular

Calophylum/Taun 
W216,450

Solomon Dillenia 
W173,160

Pometia regular 
W193,190

Calophylum/Taun 

2nd grade

 W143,190

Mixed Red

W139,860

Sarawak Mixed

W133,200

NZ Radiata KS-3.6m
W78,000

Wood Based Panels

Listed ex factory prices per sheet remained unchanged.

Combi-Plywood 

12mm x 4'x8' T-1 W14,000

12mm x 3'x6' T-1 W 8,000

12mm x 4'x8' T-2 W12,500

12mm x 3'x6' T-2 W 7,000

Tego Plywood

12mm x 4'x8' Tego W20,000

12mm x 3'x6' Tego W10,500

Particle Board

12mm x 4'x8' W7,200

15mm x 4'x8' W8,000

18mm x 4'x8' W9,600

MDF

3mm x
 4'x8'
W2,800

6mm x 4'x8'
W5,760

9mm x 4'x8'
W9,780

12mm x 4'x8'
W11,520

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

Changes in Log Import Trends

During the recent  "Log Import Trade Fair"  held in Fuzhou, Mr. Li Xiaobin, Deputy Secretary General of the China Log Distribution Association, pointed out that there has been considerable changes in China's log imports.  Based on imports during the first nine months of the year the following broad trends can be seen:

Log imports continually increasing:  By the end of September, total log imports hit 10.06 million cubic metres, up by 3.03 million cubic metres or 43 percent over same period last year.  It is expected that total log imports in 2000 will exceed 13 million cubic metres, an increase of 30 percent, an all-time high for China.

More small orders:  Previously, China's log orders tended to be for the bulk delivery of a single-tree species which was then transported by a single bulk cargo vessel.  Now orders are small, involve many supply countries, are for a variety of species and are shipped in small quantities, even by container.  Through this means importers can satisfy the very diversified market demand in China.

Log imports from Russia grew sharply:  From January to September, 4.65 million cubic metres of logs were imported from Russia, up by 1.65 million cubic metres or 55 percent  over the same period last year.  For the year a total of 5.8 million cubic metres of logs are expected to be imported from.

Russia the main supplier: Log imports from Russia represented 38 percent of total log imports in 1999.  Currently, imports from Russia are up to 46 percent of total imports during the first nine months of the year.

Mr. Li said that these changes reflect the increasing demand in China for imported logs.

Sawntimber Imports Increase

In related news, by the end of September, China had imported 2.7 mil. Cubic metres of sawntimber.  It is expected that a total of 3.5 million cubic metres will be imported in 2000, representing an increase of 60 percent over last year.

MDF Capacity Jumps

It was reported during the Fourth Session of the National Plywood Industry Technology Workshop that the woodbased panel industry has been developing very rapidly, especially the MDF industry.  Based on a survey conducted by the workshop organisers, there are 207 MDF manufacturing plants in China (including those under construction) with some 242 production lines and total annual production capacity of 6.4 million cubic metres.

Bamboo Charcoal in China

A professor of Kyoto University,  Honorary President of Japanese Bamboo Charcoal Association and Ms Longhui, a bamboo charcoal expert of the Wood Science Institute of Kyoto University, recently visited Qili township, Ju county, Zhejiang province, which is a noted production base of bamboo charcoal in China. They are to begin a project for developing added value processing of bamboo charcoal products in co-operation with local enterprises.

Bamboo charcoal is an important bamboo product in Ju county.  The bamboo charcoal industry developed rapidly after Minxin Company successfully developed bamboo charcoal and a series of bamboo charcoal products in 1998.  Today, Ju county owns 112 kilns for bamboo charcoal making and produces around 32 different products. By the end of October this year, more than 5000 tons of bamboo charcoal have been sold at a value of more than 50 million yuan. The bamboo charcoal products are exported mainly to Korea and Japan.

Changes at State Forestry Administration

It has been reported by the media that the Central Committee of the Chinese Communist Party and the State Council has restructured the leadership group of the State Forestry Administration in order to facilitate environmental and forestry reforms.  Zhou Shenxian has been promoted to president of the State Forestry Administration and Secretary of the Party Group, while previous president Wang Zhibao has been appointed as Deputy Director of the group for Western Development Affairs within the State Council.

For statistics on China's foresty and forest products production and trade try: www.forestry.eazier.com

Shanghai 

yuan per Cu.m 


Radiate pine log

6m 26cm+ dia


800

Lauan Logs mixed

1650

Douglas fir log 


1400

White Maple lumber 2 ins
11000

Canadian lumber 4m 50cm
1280

US White Oak lumber 2 ins
9800

Teak sawn 4 m+

8000

SE Asian Sawn 4m+

2700

Qingdao

yuan per Cu.m

Luan Log (mixed)

1850

White Oak

 2 inches thick


9000

Nanjing


yuan per Cu.m 

Radiate pine log

length 4m, dia. 26cm+

800

Douglas fir log


1330

Lauan log


1600

Kapur/Keruing Log

1500

American maple lumber 

2 inches


9200

SE Asian Sawnwood

4m Length plus


2850

Canadian lumber 4m 50cm
1500

Teak Sawnwood

9500

Hangzhou

yuan per Cu.m 

Radiate pine log

6m, dia. over 26cm+

850

Douglas Fir sawlog length:

 more than 4m


1400 (
Lauan 
log


1750 (
Kapur/Keruing log

1500

Canadian sawwood 4m+
1400

Teak sawnwood

8500

SE Asian Sawnwood

4m Length plus


2850

Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1800

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
9000

Canadian sawnwood 

length: 4m+


2300

US maple Lumber 2 ins

9000

Teak sawlog 4 m+

8800

SE Asian Sawnwood

4m Length plus


1850

Wholesale Prices, Indonesian and Malaysian plywood 3mm 1220x2440 




yuan per sheet

Beijing


32

Shanghai

33

Tianjin


33

Harbin


32

Shenyan

32

Zhengzhou 

29 (
Lanzhou 

35

Shijiazhuang

30 (
Yinchuan 

32

Xian
 

38

Jinan 


32

Hefei


33

Qindauo

35

Chongqing

33

Chengdu

33

Nanjing


33

Hangzhou

33

Wuhan


27

Changsha

32 (
Guanzhou

30

From Europe, an Update on France

For the year 2000 a growth of 2.5% is expected to be recorded for French upholstered furniture production. Production in 1999 recorded an increase of 1.8 % at constant up 6.7 percent compared to 1998.

The 1999 reduction in growth compared to 1998 was due to the modest increase in private consumption, and to a moderate increase in wages and a slump in the climate of confidence of companies which led to a reduction in investments in the industrial sector.

Despite the drop in 1999, consumption of upholstered furniture increased by 3.4% (compared to 8.4% in 1998 ) and apparent domestic consumption reached Euro 1,250 million, of which about 15% was claimed by furniture imports.

French imports of upholstered goods increased by 7% over the course of 1999.  The majority of imported furniture came from Europe, especially the European Union (roughly 90%). Imports were only minimal from the American (1.2%) and Asian continents (4.1%).

As far as French exports of upholstered furniture are concerned, these increased by 5% and were destined, principally, for the European market (about 82%), although they appeared to be more diversified than those of the other European countries. In fact significant quantities are also sold to the North American market (7.2%) and to Asia (6.5%).



Other News from Europe

Svoboda,the Austrian St. Polten-based office furniture manufacturer, aims at raising sales on the home market by Sch 50 million per year.  The Austrian company also wants to boost sales in Brazil, China, Germany, Italy and the UK.  In the next five years turnover is to be raised to Sch 1.3 billion. Svoboda holds 12%  of the Austrian office furniture market that is worth about Sch 4.2 billion/year.

The Czech office furniture producer Techo increased turnover by Kc 145 million to Kc 419 million in the first nine months of 2000 compared with the same period of 1999.  The firm, which has subsidiaries in Hungary, Poland, Romania, Slovakia and the UK, plans to increase exports from the current 30% of its output to 50% in 2001. Among its plans for the next year is the purchase of a Polish furniture manufacturer. 

The output of sawmilling and planing companies in the UK decreased by 5.9% in the period July - September 2000, compared with the same period of 1999.  Sales of furniture (other than kitchen furniture) by British manufacturers decreased by 10.7%.  Output prices of British wood and wood products manufacturers rose by 0.2% in September 2000, compared with September 1999.

Further weakening of German construction market

At year end the construction market in Germany is expected to show a further  weakening based on the status of the order books as well an evaluation by construction companies.

During the seven months to July 2000, the main construction companies in western Germany achieved sales of DM75.7 bn, down by 2.6% from the same period in 1999.  The steepest drops was in residential construction (-5%), and in public engineering (-6.7%).  Residential construction and commercial construction earned about the same at DM27.8 bn and DM27.6 bn respectively.

Sawnwood and Panel Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8' Stg2400- 2700

Brazilian Mahogany


FAS 25mm


Stg872

Tulipwood FAS 25mm

Stg345

Cedro FAS 25mm

Stg414

DR Meranti Sel/Btr 25mm
Stg320 (
Keruing Std/Btr 25mm

Stg315

Sapele
FAS 25mm

Stg370

Iroko
FAS 25mm

Stg410

Khaya
FAS 25mm
      Stg350-400

Utile
FAS 25mm

Stg450

Wawa
No1. C&S 25mm
Stg180

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$450

 " Mahogany 6mm

US$1300

Indonesian WBP 6mm
        US$390-450

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg31.50

There have been no significant price changes over the past two weeks although Meranti prices seem to have weakened marginally.  

The bad weather over the past month has disrupted business and the transport situation has only recently been resolved.

The current worry in the trade is that while prices have remained fairly steady or even fallen, transport costs have rocketed as have wages,  both are moving well ahead of the average rate of inflation.  The result of this is that margins continue to shrink.  Building starts are down on last year and furniture production continues to fall. 

With a general election likely next year and with the government is expected to throw money into storm and flood relief and repair, perhaps the New Year holds some promise for the trade.

For more information on the trends in the UK market please refer to www.worldwidewood.com

The American Hardwood Market

There was no significant increase in log production in October and November in spite of fairly good weather and local observers do not expect production to increase anytime soon. Traditionally, the supply of logs and lumber slows during winter, especially during the holiday season. Snow in many parts of the country has hampered logging, also, with the hunting season full swing, logging stopped in many wood-lots. 

As a result of the low log supply and a weakening of demand for lumber, sawmills are now curtailing their output.  The shortage of qualified labour is also becoming a major problem.  Most sawmills are reluctant to put more logs or lumber into inventory due to financial limitations, profit margins at sawmills have become very slim. 

There is a general slowing in hardwood markets. While the overall hardwood price index is still 7.3% higher than one year ago, it has been declining since May of this year.  Hardwood sales remained fairly stable in September and October, but in November lumber demand started to tumble.  Purchases, mainly of KD lumber , are less vibrant than earlier this year and inventories at sawmills and end-users are rising. There is an important exceptions to this general decline. Hardwood veneer-log sales remain strong, both in North America and on export markets. 

The sagging demand for kiln dried stock is mitigated marginally by the growing tendency among lumber end-users to purchase "just-in-time". Unlike past years, there is little accumulation of green wood inventories at buyer's yards,  instead, companies expect their suppliers to carry the inventory and to deliver the dried wood only when needed. 

Many economic indicators have been weakening lately and it must be expected that the lumber demand will become more subdued in the months to come. 

House construction is one of the most intense users of wood and any decline in housing would have a very direct impact on lumber consumption.  Even though US housing starts remained fairly stable in September and October, the overall economic outlook in North America points to lower housing starts during the next few months. 

The October International Home Furnishings Market in High Point, NC was less hectic than the previous market in April.  Furniture manufacturers will likely cutback on lumber purchases until inventories of finished goods have been reduced, this may take several months.  Furthermore, furniture manufacturers are buying an increasing amount of wooden parts and finished goods from overseas sources, thus allowing them to maintain leaner lumber inventories. 

Furniture plants seem to have adequate stocks of Red Oak, Cherry and Ash, and no new purchases are foreseen in the near future.  On the other hand, stocks of Hard Maple and Poplar appear to be less abundant and there may be some demand for those species.  Most purchases will be for  "just-in-time" KD lumber. 

Although winter is traditionally a slow period for kitchen cabinet sales, business is reportedly still good in this industry.  As kitchens are installed in new houses at the final construction phase, the slowdown in housing starts has not yet filtered down to kitchen suppliers.  AKTRIN analysts expect that the fast pace in the cabinet industry will soon decelerate. A decline in demand for lumber by cabinet producers will follow suit with the possible exception of Hard Maple as this species is very popular and remains in good demand by kitchen cabinet manufacturers.     

In conjunction with the expected dip in housing, the demand for mouldings, stair cases and other joinery will also suffer.

The dip in the housing market is also impacting flooring markets. Nevertheless, hardwood strip flooring is gaining market share to the detriment of carpets, rugs and other floor coverings.  This fact will help hardwood flooring to escape the general decline in the flooring industry, even though it is believed that the growth of hardwood flooring will be minimal in the near future. This minimal growth prospect does not bode well in an industry where there is excess production capacity.  

While Red Oak and Hard Maple products are doing fairly well, White Oak strip flooring is not a brisk seller.  Industry analysts do not expect any immediate improvement in the truck flooring markets, which utilise mostly White Oak. 

As with other wood products, the demand for low-grade lumber is waning.  Pallet sales may remain fair, but framestock will likely decline as demand for upholstered furniture slows.  

The railroad tie demand has been steady this autumn but it is not believed that there will be any increase until railway companies set their annual maintenance budgets, usually within the early months of the new year. Generally, production of low-grade lumber is more than adequate to meet demand. 

Export markets have decelerated substantially for most species since the end of the summer. The European market for White Oak is particularly competitive and there is little prospect for a strong resumption of purchasing this winter.  One main reason for the fall is the low value of the Euro.  Only exports of hardwood veneer logs remain fairly strong. 

Exports to Asia have been better but they too are anticipated to slow somewhat in the near future.  Lumber inventories in China are increasing and buyers are waiting until they are virtually out of lumber before placing new orders.  Considering the relatively high lumber inventory levels in North America, foreign buyers know that they can fill their needs at very short notice (two to three weeks). 

In summary, the economic climate continues to slow.  Therefore, we will see less spending on furniture, cabinets, millwork and other wooden products. By implication the demand for lumber will also remain subdued early in the new year.  

There are significant differences between species, quality grades, drying levels, and growing regions.  Below, are listing the price changes of several widely used species during the past month. (Note that the comments and data refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick.  

Imported lumber is quoted at dockside West Coast port of entry. Approximately $ 50.00 to $ 55.00 will have to be added for East Coast ports.)

Prices of genuine Mahogany advanced quite steeply during the past summer months but, now, they seem to have reached a stable but relatively high plateau. 

Mahogany (at West coast port of entry)


KD US$3180 No change 


AD US$2805 No change 

Meranti is not a widely used wood in North America and prices have been unchanged for close to two years

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385 No change

Clear, light red



KD US$2223 No change 

Cherry prices have been rising steeply earlier this year. It seems that the wood has now reached some price resistance and in November prices declined by 1.4%. Cherry is increasingly substituted by Walnut and other species. 

Cherry

Appalachians
KD US$3173 ( US$45


 
AD US$2530 ( US$20

The inventory of green Red Oak is plentiful and the production of kiln-dried Red Oak is high. A considerable oversupply in combination with a declining demand explains the recent price softness of this species. 

Red Oak

Northern Region KD US$169 ( US$40



  AD US$1360 No change 

Southern Region KD US$1365 ( US$5



 AD US$1055 ( US$10

Appalachians 
 KD US$1538  ( US$12



 AD US$1238 ( US$2

Even though White Oak inventories are low in Europe, North American export shipments are weak. The overseas demand will not increase substantially unless the Euro appreciates against the US dollar. This is not likely to happen before the spring of 2001. Truck flooring producers are important users of White Oak, but the demand form the trucking industry is quite subdued at the present time.  

White Oak

Northern Region KD US$1250 ( US$10



  AD US$865  ( US$15

Southern Region KD US$1150 ( US$30 



  AD US$870 No Change 

Appalachians       KD US$1313 ( US$15



 AD US$978 No Change 

Similar to Cherry, Hard Maple prices have been rising relentlessly up to the middle of this year. The wood is now considered as overpriced. This is a bad omen considering the decelerating economic climate. There is usually a seasonal increase in production during the cold season. The supply of green and kiln-died Hard Maple – of all quality grades - is plentiful and prices are softening. 

Hard Maple

Northern Region KD US$2500 ( US$75 



 AD US$2227  ( US$55 

Appalachians
 KD US$2405  ( US$70



 AD US$2090  (  US$20

The market for Soft Maple has calmed down recently. The furniture industry is well stocked and will make only modest purchases during the next few months. Only the upper quality grades and thick stocks of Soft Maple are still in good demand. 

Soft Maple

Northern Region KD US$1455  (  US$10



 AD US$1100  ( US$15 

Appalachian
 KD US$1495  ( US$25



 AD US$1185  ( US$55

Walnut is one of the few species bucking the general price decline of lumber. This wood is increasingly used as a substitute for more expensive Hard Maple and Cherry. The resurgence of Walnut's popularity has been broad based and production is growing to meet the increasing demand. However, the weakness of the Euro will continue to put a damper on export sales. 

Walnut

Appalachians
 KD US$2063 ( US$60



 AD US$1400 ( US$30

Other North American Species

The demand for Yellow Birch from the flooring industry has cooled recently. 

There is a considerable oversupply of European Beech on world markets. Therefore, the demand for North American Beech will be limited and export sales are virtually non-existent. 

Sawmills are producing less Ash as the demand for this species has subsided, mainly from flooring manufacturers. Export markets for Ash are also weak.  

After an upsurge in demand earlier this year, Aspen markets have retreated again. With an adequate supplies of competing other soft white woods, Aspen sales are not likely to revive soon.  

Domestic manufacturers of Venetian blinds - usually made of Basswood -  experience slower business conditions and the competition from Chinese slats manufactures is becoming more intense. As Basswood production regularly increases in winter, the supply will likely exceed the demand in the early months of 2001. 

Hickory/Pecan are widely used species by kitchen cabinet manufacturers. Due to the slowdown in housing construction, the demand for kitchen cabinets will also decline. Furthermore, the market share of Hickory in kitchen cabinets is loosing ground. We expect that sales of Hickory will continue to decline and prices will drop in the foreseeable future. Normally,  harvesting of Hickory/Pecan increases in the fall and winter.  However, in light of the lacklustre demand, sawmills will refrain from sawing the logs to prevent an undesirable build-up of lumber inventories.   

The Poplar market is usually production driven. With more loggers and sawmills selling their Poplar logs to veneer peelers and laminated veneer lumber plants, the production of lumber may be lower this winter. Therefore, it must be expected that prices of Poplar will firm a bit, notably for the upper quality grades. 

Regional Differences

The demand for hardwood lumber in the West and South is stronger than in the North and East and these regional differences may become more pronounced as winter approaches.

Snow fell across many areas in the Northern region. With the ground not yet frozen, mud became a problem, seriously hampering any logging activity. In spite of the reduced production, low orders in the Lake States, especially for kiln-dried lumber, has led to aggressive pricing of many hardwood items. The demand for Hard Maple from flooring plants in the Midwest is still good, but prices have started to ease and inventories are growing. Similarly, the demand for Red Oak is slowing and prices are decreasing. White Oak sales are also slow. There is only a limited demand from dimension plants and export markets. Pallet manufacturers are experiencing slower business and prices for Pallet Cants are drifting lower.  

Hardwood lumber sales in the Appalachian mountains were slower in November, but production was also down as the hunting season opened in several states of the Northeast and Mid-Atlantic region. Few sawmills were cutting Beech logs into lumber, as markets for this species remained very quiet. Several importers have started selling European Beech into North American markets. 

While new orders for high quality Cherry are still coming in, the high price of this species is meeting more and more resistance from buyers. Hard Maple sales were slower recently. In particular, shipments of common Hard Maple to flooring plants were not as brisk as in previous weeks. Prices of the species are drifting lower. Similarly, the demand for kiln-dried Red Oak is sluggish. 

Exporters still enjoy fair sales of White Oak to overseas markets but the availability of this wood is plentiful. Domestic and export markets for Walnut are strong and prices point upwards. Pallet sales have slowed along with shipments of Pallet Cants and lumber. 

The Southern region is subject to similar economic conditions as the rest of the country. However, the economic slowdown is less pronounced than in the North and East of the country. White Oak - an important export product - experienced slower sales, mainly due to the declining demand in southern European markets. 

The following three graphics provide an insight into the trends in hardwood and panel prices over the past 10 months.  Domestic hardwood prices have risen slightly but prices for  Mahogany have shown particular strength, unlike Meranti.

Panel prices have remained fairly static except for particleboard , prices of which have fallen

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com









Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
Economic Data Sources

Global Economic Trends   

www.yardeni.com/public/glectr.pdf

Contents

G7 Industrial Production
All G7 Countries

Leading Indicators 

USA. EMU (Average for Germany, France and Italy), 




Canada, Germany, UK, France, Japan, Italy

Industrial Production 

in the Americas

USA, Canada, Mexico, Brazil, Argentina, Chile.

European Industrial

EMU-11, Germany, France, Italy, Netherlands, UK,
Production


Sweden, Finland.

Asian Industrial 

Japan, China, S.Korea , Taiwan, Singapore, Malaysia,
Production


Thailand, Philippines.

Crude Oil Demand

Total World, Latin America, USA, Asia except Japan, 




Western Europe, China 
and S.Korea, Japan, Mexico and 



Brazil.

G7 Retail Sales

G7, Japan, USA, Germany, Canada, France, UK, Italy.

G7 Car Registrations

G7, Japan, USA, Germany, Canada, France, UK, Italy.

Consumer Confidence 

Indices



USA, EMU-11, UK, Germany, Japan, France.

Stock Price Indices

World, UK, USA, Japan, Europe excluding UK, Latin 




America 
Other Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review1999/index.html
International Trade Centre
www.intracen.org

UN/FAO



www.fao.org/forestry

Eurostat



http//europa.eu.int/comm/eurostat

IMF




www.imf.org

World Bank


www.worldbank.org

Global Economic Indicators 

www.yardeni.com/ecindin.asp

Contents
US Economic Indicators

EMU Economic Indicators

Economic Indicators for G5


Industrial Production



GDP


Manufacturing Orders



Household Consumption


Consumer Confidence Index


Retail Sales


Trade Balance




Employment


Wholesale Price Index



Housing Starts


House Price Index



Current Account Balance

Asia Economic Indicators  
(Japan S. Korea, Hong Kong, Malaysia, Philippines,








Thailand China)


Employment




Industrial Production


Exports





Housing Starts


Trade Balance




GDP


Consumer Price Index



Interest Rates

Latin America Economic Indicators   (Mexico, Brazil, Argentina)


GDP





Unemployment


Trade Balance




Industrial Production


Employment

Global Unemployment Rates

www.yardeni.com/public/glur_c.pdf

Asian Foreign Exchange Rates
www.yardeni.com/public/shfxas_c.pdf

European Foreign Exchange Rates
www.yardeni.com/public/shfxeu_c.pdf

Latin American 

Foreign Exchange Rates 

www.yardeni.com/public/shfxla_c.pdf

Global Interest Rates


www.yardeni.com/public/shgir_c.pdf

G7 Housing Starts


www.yardeni.com/public/g7hs_c.pdf

12 Month Tropical Timber Product Price Trends
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