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International Log prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti SQ up

US$140-150


 small

US$110-120


 super small
US$80-90

Keruing SQ up

US$145-155


 small

US$115-125


 super small
US$85-95

Kapur SQ up

US$140-150

Selangan Batu SQ up
US$160-170

West African Log Prices

FOB


per Cu.m

Sapele 
   80cm+LM-C
FFR 1900-2000

Iroko
   80cm+LM-C
FFR 2100-2300 (
N'Gollon 70cm+ LM-C
FFR1300-1600

Ayous      80cm+LM-C
FFR 1200

Myanmar

Veneer Quality 
FOB per Hoppus Ton 



Sept

Oct

3rd Quality
no sale

no sale

4th Quality

Average
USS3801
US$3476

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
no sale

no sale

Grade 2 

Average
US$1839
no sale

Grade 3

Average
US$915
US$875

Grade 4 

Average
US$1095
US$1065

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.
Domestic Log Prices

Brazil

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$350

Ipe


US$94

Jatoba


US$49

Guaruba

US$40

Mescla(white virola)
US$35

Indonesia

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$80-100 (
 Core logs

US$75-90 (
Sawlogs (Merantis')
US$75-90 (
Falkata logs

US$70-80

Rubberwood

US$38-40

Pine


US$80-90

Mahoni


US$475-495

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)   per Cu.m

DR Meranti
 
US$165-170 (
Balau


US$155-160

Merbau


US$205-215 (
Peeler Core logs
US$90-105

Rubberwood 

US$33-35

Keruing

US$155-160 (
Asian Currencies

Asian currencies are down to lows not seen since the beginning of the Asian economic crisis. The baht has reached a 32-month low, the New Taiwan dollar has skidded to its lowest point in more than 18 months and the Australian dollar is the cheapest it has ever been. 

These dramatic drops are caused, in large part, by a potentially troubling factor, which is the likelihood of slower growth for Asian exports to the US. However, few economists are expecting a regional crisis because the situation today is different to that in 1997 in important ways. In fact, as a few economies are trying to export their way to growth, moderate currency devaluations can actually be beneficial.

In Japan, political tensions are threatening to overshadow foreign-exchange markets in the near term. On 25 November the dollar was trading at a nine-month high of 111.38 yen, up sharply from a month ago.

Ghana




per Cu.m 

Wawa


US$23-32

Ceiba


US$18-24

Chenchen

US$61-76

K. Ivorensis

US$61-91

Sapele


US$61-91

Makore


US$53-76

International Sawnwood Prices

Brazil

Export Sawnwood 
per Cu.m

Mahogany KD FAS FOB

UK market

US$1150

Jatoba Green (dressed)
US$670

Cambara KD

US$460

Asian Market
(green)

 
Guaruba
US$230


 Angelim pedra
US$270


 Mandioqueira
US$190

Pine (AD)

US$145

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)  US$395-405 (
Seraya


     per Cu.m

Scantlings (75x125 KD)     US$530-535 (
Sepetir Boards

     US$190-195

Perupok (25mm&37mm KD)





    US$880-890

K.Semangkok

(25mm&37mmKD)
    US$825-835

Ghana

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up



DM per Cu.m

Afzelia
1100 
Utile

1100

Ayan
800
Sapele

900

Albizzia500
Otie

450

Cedrella920
Black Ofram
405

Dahoma520
White Ofram
550

Danta
720
Odum

1100

Edinam
700
Niangon
850

Emeri
700
Makore

850

Ekki
600
Kusia

650

Guarea
800

Wawa
FAS
530

 
1 C&S
450

Mahogany
For EU

750

 Mahogany
For US

550 






Kiln Dry

DM per Cu.m 

Koto


950

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre



DM per Cu.m

Ayan


640


Otie


360

Wawa


385


Black Ofram

330


White Ofram

440

Niangon

800

Guarea


680

Emeri


650



US$ per Cu.m

Teak Boules

350

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$740

Ipe


US$339

Jatoba


US$215

Southern Mills

Eucalyptus AD

US$97

Pine (KD) First Grade
US$124

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD 6x12-15x400cm
US$240-250

KD


US$335-345

AD 3x20x400cm
US$325-330

KD


US$380-385

Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230

AD 3x30cmx400
US$220-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$215-225

Kempas50mm by

 (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$230-240

Rubberwood

25mm & 50mm Boards
US$150-160 (

50mm squares
US$170-180


75mm+

US$195-200 (
Ghana

Sawnwood 
per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emire

US$64

International Plywood and Veneer Prices

Indonesia

It was reported recently that the Indonesian Government and APKINDO are implementing a "self-imposed" quota on the export of plywood. In addition, only registered exporters are allowed to export plywood. These measures were taken following the continuing slide in plywood prices. It is hoped that the quota will help improve the quality and price of plywood. 

In another news it is reported that the export of round logs, which was allowed under the series of IMF measures, has hurt the domestic processing industry seriously. The main commodity affected by the export of logs is plywood. The following statistics reveal the situation with regard to plywood exports: 


Year 
Volume 
Value 



mil Cu.m
Bil. US$


1997 
8.4 

3.9 


1998 
8.0. 

2.5 


1999 
7.75 

2.7 


up to Jun 2000 



4.2 

1.5 

One of the traditional markets, China, has increased plywood production for both the domestic and export markets, thereby denying Indonesian and also Malaysian producers of any bigger share of the Chinese plywood market.

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$275-305 (
3mm


US$240-255 (
6mm 


US$170-185 (
Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$160-190

Pine Veneer (C/D)
US$150-165


Mahogany Veneer
per Sq.m

0.7mm


US$2.70

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$230

 15mm BB/CC (MR)
US$265

For Caribbean countries

White Virola 4mm
US$310

 12mm


US$270

Pine EU market

 9mm C/CC (WBP)
US$210

 15mm C/CC (WBP)
US$190

Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$290-320 (
3mm


US$250-265 (
9mm plus

US$170-185 (
Domestic plywood 

3.6mm


US$290-305

9-18mm

US$210-230

Ghana

Veneer


Core
Face




1mm+
1mm+

Bombax, Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


513
564

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$255

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$295

Ceiba Plywood Prices FOB

 Plywood DM
 per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)
per Cu.m

White Virola Face

US$143

White Virola Core

US$104

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$410

15mm
White Virola

US$280

4mm Mahogany 1 face

US$980

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$250-265

12mm


US$215-230

18mm


US$210-220

Other Panel Product Prices

Brazil 

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$210

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$335

15mm Mahogany Faced

US$780

Particleboard

15mm



US$228

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$115-135

Domestic Particleboard

9mm


US$150-165

12-15mm

US$150-155

18mm


US$145-155

MDF Export (FOB)

12-18mm

US$145-160

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$130-145

Domestic

6mm & above

US$135-155

MDF (FOB)

per Cu.m

Export 15-19mm
US$150-170

Domestic Price

12-18mm

US$165-170

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$670-685

Laminated Squares

for turning 

US$300-315

Laminated Boards



Falkata wood

US$280-300

Red Meranti Mouldings

11x68/92mm x 7ft up



Grade A
US$535-550


Grade B
US$450-460

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$555-570 (
Laminated Scantlings

72mmx86mm

US$455-465 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-640

Grade B

US$490-500

Ghana

Parquet Flooring

Grade 1 10x60x300mm 

DM per Sq.m

Odum

16.72

Papao

26.60

Afromosia
26.75

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

20.43

Papao

28.84

Afromosia
37.83

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2 15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings

Wawa 5-22x14-28x1.95-2.38mm



DM per cu.m

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts 

Malaysia

Semi-finished FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$23-25.0ea

As above, Oak Veneer US$38.0-40.0ea

Windsor Chair

US$7-8.0ea

Colonial Chair

US$10-11.0ea

Queen Anne Chair (with soft seat)

without arm

US$14.0-15.5ea

with arm

US$20.5-21.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.15-1.25ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$505-515 (
Standard

US$475-485 (
Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630

US Market

US$550

Decking Boards

Cambara

US$680

Ipe


US$830

Report From Japan

New Mill in Indonesia
Nankai Plywood Co., Ltd. Is to set up a joint venture building materials processing plant in Indonesia.  The plant, PT Nankai Indonesia, will start up in April 2001.

The new company will produce strips for the back of ceiling board, moulded frames for closets, moulded wrapping and other items. Logs will be supplied from a company concession of 100,000 hectares in South Kalimantan.

2001 Plywood Production Agreement

The plywood working committee, established by Japan, Indonesia and Malaysia recently meet to decide on plywood supply volumes to Japan for the year 2001.  It was decided that 2001 total production will be kept to 7.2 million cubic metres, the same for the year 2000.

Out of 7.2 million cubic metres of plywood supply, Japanese domestic production will be 3 million cubic metres and imported plywood will be 4.2 million cubic metres.  Of the imported plywood, 2.5 million cubic metres will be provided by Indonesia and 1.35 million cubic metres by Malaysia.  

Another 350,000 cubic metres will come from other countries.

The committee reported that, in the past, excess supplies of certain items such as formboard and underlays from Indonesia and Malaysia disrupted the market  for this reason the main suppliers have agreed to cooperate to stabilise the market.

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,550

Meranti (Hill, Sarawak)

STD Mixed


5,650

Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

4,600

Taun, Calophyllum (PNG) 

and others


5,100

Mix Light Hardwood

(PNG G3-G5 grade)

4,100

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium MQ & up

7,100

Kapur (Sarawak) Medium

MQ & up


6,200

Logs For Sawmilling FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,000

Agathis (Sarawak)

Select



8,000

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


47,000

Japan’s industrial output grew at a sharply lower pace in October, indicating that the Japanese economy has been hit by signs of a general slowdown in the global economy.  Japanese industrial production rose 1.5 percent in October month on month below its forecast of 3.4 percent growth.  Most economists expectated about 2.5 pe cent.

This news is a blow to the government, which this week said that strong economic growth was the key to the robust share prices after demands from within the ruling Liberal Democratic party to support the sagging stock market.

Industrial production and capital expenditure have been the bright spots of the economy up to now, with strong domestic demand for information-technology products and global demand for Japanese exports driving manufacturers to increase output. But some economists now believe that output might have peaked in August, when it grew 3.3 per cent, the largest increase in seven years.

The Bank of Japan’s Tankan survey of business confidence, to be released on December 13, will give an indication of capital expenditure plans. The trade and industry ministry expects output to increase only 0.1 percent this month and 1 percent in December, Manufacturers may be slowing production because of weakening demand from export markets in Asia, the US and Europe amid signs that global economic growth has peaked.

Many economists are forecasting flat growth after the 4.2 per cent annualised growth recorded in the second quarter.

Report from Korea

Korean traders are worried about fluctuating exchange rates.  As the exchange rate of Korean won against dollar has been very volatile recently.  Exporters in Korea have good conditions for export but importers have to pay higher price.

Freight charges Rise 

From November, freight charges from the Far East Asia to Latin America rose and the oil surcharge (BAF) also jumped.  Riverplay Forum, a freight committee for shipping lines between the Far East Asian countries and Lain American countries, agreed to raise the freight charge and BAF (up 30 percent) on account of the rise in oil prices. 




per Cu.m

Meranti Regular 
W266,400

PNG regular

Calophylum/Taun 
W216,450

Solomon Dillenia 
W173,160

Pometia regular 
W193,190

Calophylum/Taun 

2nd grade 

W143,190

Mixed Red

W139,860

Sarawak Mixed

W133,200

NZ Radiata KS-3.6m
W78,000

Wood Based Panels

Listed ex factory prices per sheet remained unchanged.

Combi-Plywood 

12mm x 4'x8' T-1 W14,000

12mm x 3'x6' T-1 W 8,000

12mm x 4'x8' T-2 W12,500

12mm x 3'x6' T-2 W 7,000

Tego Plywood

12mm x 4'x8' Tego W20,000

12mm x 3'x6' Tego W10,500

Particle Board

12mm x 4'x8' W7,200

15mm x 4'x8' W8,000

18mm x 4'x8' W9,600

MDF

3m x
 4'x8'
W2,800

6mm x 4'x8'
W5,760

9mm x 4'x8'
W9,780

12mm x 4'x8'
W11,520

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

Timber Distribution Centre

Mudanjiang City has the biggest timber distribution industry in China. Located in Heilongjiang Province, which neighbours Russia, Mudanjiang City has three ports for trade with Russia. This city has taken advantage of its unique geographical advantages to establish three large timber markets. These markets imported 5.6 million cubic metres of timber last year and have become the largest markets for Russian timber distribution.

The businesses in the city quickly adjusted to the changed structure of trade with Russia and shifted emphasis to timber imports. The timber markets at Dongning and Hulin ports were the first to be established. A further yuan 120 million will be invested to extend the Suifenhe Comprehensive Market, which is heavily involved in the timber trade. When the extension is completed, the Suifenhe Comprehensive Market will become the largest market on China's northern border. For the convenience of customers, a trade centre for Russian timbers was established in urban Mudanjiang City. Prices of Russian timber are published daily and these published prices have become the standard for Russian timber in China.

The timber markets of Mudanjiang City have encouraged the establishment of many traders. In the timber markets alone at Suifenhe and Dongning depots, there now more than 400 enterprises engaged in timber imports. The creation of the import and timber distribution centre prompted development of the timber processing industry in the city. In Suifenhe City alone, there are more than 100 timber processing enterprises. These process around 1000 cubic metres of sawnwood each day. The volume of trade accounts for over 70% of the total trade between Russian and Heilongjiang Province of China.

Timber Import Increased in Shanghai

According to just-released Customs data, timber imports to Shanghai from January to August this year were up over the same period last year. Roundwood imports reached 660,000 cubic metres at a value of US$130 million, accounting for 11% of China's total roundwood imports. Imports of Lauan, Beech, Kapur, Keruing and Oukume to Shanghai were respectively 34.4%, 12%, 18.4%, and 34.4% of the total imports for the whole of China. Imports of plywood and veneer to Shanghai were respectively 8.6% and 25.4% of total imports.

With respect to sources, Malaysia and Indonesia supplied the bulk of SE Asian timbers. Oukome was from Gabon, Cameroon, and Equatorial Guinea. Rue and Beefwood were mainly from Brazil and Paraguay. Beech was mainly imported from Germany, Romania, and France and Oak mostly from Russia. Walnut, Cherry and Maple were mainly from US and Canada, and Teak and Redwood were mainly imported from Thailand, Burma, and Laos. 

With increasing imports from South America, an increasing number of timber have traders begun to pay much more attention to supplies from this region. Besides timbers such as Satinwood, with which people are familiar, Garcinia, Caesalpinia and Senna also began to enter the market as flooring material.

Builders Woodwork and Joinery in Shanghai

Interior building products include wooden flooring, window and door frames, mouldings, and wall panels. According to draft statistics, there were about 188 enterprises that produced interior wood products at the end of 1999. These enterprises employed almost 10,000 people in Shanghai. In addition to these larger companies, there were also hundreds of small workshops. 

In 1999, the production of building components included 10 million square metres of solid wood flooring, 700,000 wood doors, 120,000 cubic metres of mouldings, and 1.2 million square metres of various decorative panels. The total value of this production reached around US$6 billion.

Because of the rapid economic development and construction in Shanghai, 150,000 apartments, with a total area of 14 million square metres, are built every year. Local analysts estimate that these new homes will need 7.5 million square metres of wood flooring, 750,000 wood doors, 18 million square metres of mouldings, and a huge amount of decorative panels. 

If the timber to be used in the redecoration of existing homes, for renovation of old homes, hotels, restaurants, business buildings, and suburban and rural houses is totalled then annual demand will reach 2 million cubic metres at a value of more than 10 billion yuan.

For statistics on China's foresty and forest products production and trade try: www.forestry.eazier.com

Shanghai 

yuan per Cu.m 


Radiate pine log

6m 26cm+ dia


800

Lauan Logs mixed

1650

Douglas fir log 


1400

White Maple lumber 2 ins
11000

Canadian lumber 4m 50cm
1280

US White Oak lumber 2 ins
9800

Teak sawn 4 m+

8000

SE Asian Sawn 4m+

2700

Qingdao

yuan per Cu.m

Luan Log (mixed)

1850

White Oak

 2 inches thick


9000

Nanjing


yuan per Cu.m 

Radiate pine log

length 4m, dia. 26cm+

800

Douglas fir log


1330

Lauan log


1600

Kapur/Keruing Log

1500

American maple lumber 

2 inches


9600

SE Asian Sawnwood

4m Length plus


2850

Canadian lumber 4m 50cm
1500

Teak Sawnwood

9500

Hangzhou

yuan per Cu.m 

Radiate pine log

6m, dia. over 26cm+

850

Douglas Fir sawlog length:

 more than 4m


1350

Lauan 
log


1650

Kapur/Keruing log

1500

Canadian sawwood 4m+
1400

Teak sawnwood

8500

Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1800

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
9000

Canadian sawnwood 

length: 4m+


2300

US maple Lumber 2 ins

9000

Teak sawlog 4 m+

8800

SE Asian Sawnwood

4m Length plus


1850

Wholesale Prices, Indonesian and Malaysian plywood 3mm 1220x2440 




yuan per sheet

Beijing


32

Shanghai

33

Tianjin


33

Harbin


32

Shenyan

32

Zhengzhou 

29.5

Lanzhou 

35

Shijiaozhuang

27

Yinchuan 

32

Xian
 

38

Jinan 


32

Hefei


33

Qindauo

35

Chongqing

33

Chengdu

33

Nanjing


33

Hangzhou

33

Wuhan


27

Changsha

31

Guanzhou

30

From Europe an Update on Germany

According to the German furniture industry association, the current number of 1,421 German producers should decline by 46 units in 2000, and the total workforce in the furniture industry is expected to decrease by about 3,000 workers from the current 160,000. 

In 1999, the profit-turnover ratio in this sector was less than 1%. German furniture producers have to compete with cut-price imports and the purchasing power of trade alliances on the domestic market. In 2000, furniture demand in Germany will show only a slight increase, although private consumption is expected to grow by 3%. In the first half of the year the turnover of the furniture industry registered a 2.6% increase to EUR 11.5 billion, while exports increased by 20.7% to EUR 2.5 billion.

Zeyko, the German producer of kitchen furniture based in Monchweiler, is back in the black. According to J. La Cour, its Danish owner, the return on sales is markedly above the industry average of just under 2%. In 2000, the company expects an increase in its turnover of about 10%. Zeyko has abandoned outsourcing and again produces almost all components itself; its output capacity is now 35 kitchens/day. 

Mr. La Cour also owns Allmilmo (in Zeil) and intends to make better use of synergies from the two brands: the plant in Zeil also produces intermediate products for Zeyko and will soon start producing components for Murrhardt-based Nolff Mobelwerk, which recently became a member of the group. Allmilmo will extend the corresponding product line in 2001.

Ikea expects a slowdown in its turnover growth for the financial year to 31 August 2001, following the 15% increase in turnover in 1999/2000 to about DM4 billion. The Swedish group, which claims to be the market leader in Germany with a 7% market share, cut its prices by about 3.5%. It currently buys about 10% of its products online and wants to increase this portion. 

By the end of 2000, Ikea will have set up two new branches (Dresden and Regensburg, with a staff of 600), thus bringing to 27 the number of its outlets. 

In order to do that, the company is planning investments worth about DM 300 million to be used to modernise and extend existing outlets.

Other News from Europe

Bene Buromobel, the Austrian office furniture manufacturer based in Waidhofen, has secured a site at the industrial park of Kematen in order to support further capacity expansion. Moreover, Sch 200 million worth of investments are planned at Bene's main plant in Waidhofen.

The Spanish furniture retail chain Merkamueble will invest Euro 10.8 million in the construction of its first establishment in Portugal, which will be set up in Sintra for a total surface of 10,800 sqm. Merkamueble expects to reach sales worth Euro 9 million through its new establishment, which will be operative in 2001. In Spain, Merkamueble has planned to close year 2000 with Euro 180.3 million in sales and a total of 36 establishments.

In the first nine months of 2000, Kronospan Slovakia reported an increase in turnover of 85% to Sk 741 million over the same period of 1999. The firm, which has a capital of Sk 403 million and employs 300 people, will invest Sk 60 million in the second line for the production of laminated parquet and Sk 150 million in a line for thin chipboard manufacturing.

Economic Outlook

The OECD's latest Economic Outlook concluded that prospects for the world economy were "broadly favourable". It says that average growth rates in OECD countries will peak in 2000 and would slow over the next two years to around 3%. Employment rates are likely to increase but interest rates in the euro area and America may have to rise in the short term, to restrain inflation. 

Production in Russia

Output from Russia's timber industry this year has risen sharply. Industry figures for the first eight months of 2000 show an increased output of timber and paper products of nearly 20% compared with the same period in 1999. 

The total harvest is estimated at around 60 million cubic metres of merchantable wood from January to August, some 12 million cubic metres more than in the same period last year. Output of sawn timber was up 11.5% and output of plywood was up 17%.
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The UK trade seems to be in limbo as a result of a variety of factors. The stock market continues to fall but the building sector is holding up. The main topic of conversation at present is "quality" and once again there is disappointment at the trade's lack of clarity as to exactly what criteria and standards it adopts.

The are some reports of architects refusing to use tropical plywood because they cannot be sure of quality standards due to poor panel marking. However, despite being 40% more expensive US plywood does get used.

There is a concern in the UK that some furniture manufacturers have almost stopped using tropical timber and that the main uses now are flooring, window frames, decking and mouldings. It was the furniture sector that provided the best margins; the other enduses remain very cut-throat.

For more information on the trends in the UK market please refer to www.worldwidewood.com
WTO Entry For China, Views from US Manufacturers
China's anticipated entry to the World Trade Organization (WTO) has unleashed strong emotions among US business and union leaders, human rights and environmental activists, and policy makers. 

Despite heated and intense debates, the US Congress granted the country Permanent Normal Trade Relations - PNTR (previously called Most Favored Nation status) last September. This new legislation cleared a major obstacle to China's WTO entry. PNTR affords China the same low-tariff access to the US market as for all other regular trading partners. Vice versa, the pact will reduce Chinese tariffs, abolish import quotas and licenses, and allow foreign businesses to invest in Chinese companies and interests.

Previously, it was the policy of the US government to review annually China's trade relations and tariffs. Even though the US has de-facto granted China normal trade relations every year over the last 20 years, this was conditional on American approval of China's records on human rights, labor relations, copy rights, licensing, and trade. In fact, the United States has asked the Chinese government repeatedly to review or change their policies and import restrictions. 

At the end of October 2000, the European Union also overcame the last hurdles to an agreement with Beijing on terms for China's entry into the World Trade Organization. 

As the WTO operates on consensus, any of the WTO's 138 members could still block China from joining the group, but with the USA and Europe now "on-line", China is hoping to secure WTO membership within months. 

The WTO operates autonomously from its member nations in order to guarantee free trade for all countries. It does not allow quotas and economic "incentives" and enforces its trade laws through an international court system.

For the USA, the admission of China to the WTO would open a huge market with a great growth potential. Similarly, new export opportunities for China will be created and - more importantly - foreign competition will force inefficient state industries to change, thereby facilitating the modernization process of the Chinese industry. 

John Iwanski of the American trade magazine "Wood & Wood Products" recently published an article containing an interview with Mr. Russell Batson of the American Furniture Manufacturer's Association (AFMA). The purpose of the interview was to find out how new trade relations with China would impact the US furniture industry. We have been given permission to reproduce this article and thank Wood & Wood Products for this authorization. 

Answering the China Question

With the recent US House of Representatives approval vote on China's Permanent Normal Trade Relations (PNTR) status, it appears that before President Bill Clinton leaves office, China will be a full-fledged, "normalized" US trading partner. This status, in addition to China's probable admittance into the World Trade Organization, will greatly change the business relationship between the US and the world's most populous country.

China exported nearly US$1.8 billion in wood products to the United States in 1999, while the US exported just over US$8 million to the Chinese market. Some manufacturers are concerned that opening the trade doors with China will only increase an already immense trade deficit, while others feel that improved trade relations will allow American manufacturers to tap into a huge and ever-growing market.

The American Furniture Manufacturers Association has been a proponent of PNTR for China and asked member companies to contact congressmen in support of stronger trade ties with the country. Wood & Wood Products had a chance to speak with Russell Batson, vice president of governmental affairs for the AFMA, on what passage of the China trade bill would mean for manufacturers of furniture in the United States.

Batson also discussed the future of trade with the two countries, potential benefits of the bill for American companies, and how increased furniture trade with China would benefit US consumers. Here are excerpts from that interview.

In light of the United States' huge furniture trade deficit with China, how can PNTR help the American furniture industry?

Batson: There is a lot of concern among American consumers and workers about the volume of product being produced in China, and the capacity they have for future production. But a large chunk of the products that are coming out of China are "bottom line" products. That is, they are components or other pieces that find their way as part of the whole. So it proves to be a win-win situation. Many products that consumers have in their homes and offices are American made, but will have a moulding or decorative piece of wood that has been built into the furniture that was constructed in China. That creates a high-value product for US manufacturers, and it doesn't come at a cost to the American worker.

In addition, upholstered products and value-added products are not wholly produced in China because it is not economically practical for the consumer. So that type of manufacturing remains here in the US

Many furniture makers also see the market that exists in China. It is a country of 1.3 billion people, so obviously there is a desire to find a way into that marketplace. There is a small but growing, middle-class in China, and American companies are looking for ways to access those consumers. The logistics are also excellent in terms of distribution of product. China makes an excellent shipping point to Asian and even European markets. So there are a lot of incentives to American furniture makers. In the long run, with the changes in tariffs and other factors, I think the American manufacturer will see definite progress. I think that if you had to define the China situation for the industry, the best way to illustrate that would be with the phrase "challenges and opportunities."

Does AFMA feel that jobs will be created or strengthened by bestowing this status on mainland China?

Batson: In the long term, there is enormous potential for increased exports and products. As a result, there certainly is the possibility that more jobs may be needed. But in the present, it will not hurt the status quo of the industry. China raises a lot questions, and not necessarily all of them are a result of economics. But bringing that economy and those consumers onto the world market, eliminating tariffs and quotas, and allowing equal access to American goods, these obviously are all the things American manufacturers want to see happen.

What areas will be most affected, either positively or negatively, by this bill?

Batson: There isn't one specific area that will benefit more than others, though, as we've noted, upholstered furniture doesn't really come out of the Chinese market as a result of economic issues. They obviously ship a lot of components and parts which find their way into almost every piece of furniture on the market today. And their RTA market is growing. But they too are taking in American products, furniture, etc. The provinces along the ocean have booming economies right now, and the free trade areas are growing at incredible rates. The office and hotel markets there are growing at rates that are unheard of. All manufacturers are trying to find ways to get their products into these markets, and the furniture industry is no different.

Do you foresee PNTR status with China in a similar light as the NAFTA agreement? By that, I mean will it open up other avenues of trade that will also help the furniture industry? If so, how?

Batson: Many people have talked about the Chinese economy and the growth it has seen over the last 10 years. In some ways, at least in terms of economics, China is similar to the way Japan was a few years ago in that their economic systems are very guarded. Japan kept themselves isolated to protect their own economy and workers, at the expense of expanding its own markets and influence. Taiwan was in a similar position. But as those countries developed their economies, they became more industrialized, and then more diverse. Their currency value increased and the countries benefited immensely.

Japan was extremely guarded against American goods at first, but as time wore on, laws were passed and changed. When Japanese consumer became more conscious of products and brands, we began to see them open up to what American manufacturers were offering. And furniture manufacturers in the US became conscious of issues that dealt with that particular market. They began to make smaller furniture pieces that fit smaller Japanese homes, and they made inroads and profits in that market. I think that can happen in China too.

Why does AFMA support the PNTR status of China?

Batson: Honestly, 1.3 billion people are hard to ignore. And the furniture industry is poised to take advantage of an excellent plan that has been orchestrated by the Clinton Administration and the US Secretary of Commerce.

According to the plan that is in place for the furniture industry, most tariffs will be eliminated in three years on furniture items imported to China. The clock would start on January 1, 2001, meaning that on January 1 2004, most of the tariffs would be gone. On some selected products and items, that time frame will be five years, so that would last until January 1, 2006. After that, the tariffs would be removed from furniture items.

There also is the opportunity for joint-ownership and joint-venture distributorships of companies there, which seems very appealing to a lot of US manufacturers. People, naturally, are concerned about production capacity, but I think they also are excited to work with the Chinese to get sales and open up those markets. There certainly are manufacturers who are guarded and nervous about this bill, and what will happen as a result of it.

But on the whole, I think most people see the opportunity of such a tremendous potential buying market, and realize that it's a market you can't ignore.
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LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre
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Free-on-Board
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Sawmill Quality

SSQ
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Kiln Dry
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Air Dry
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Sawnwood Grade First and
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A Log Sawn Through and Through
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the boards from one log are bundled
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Moisture Resistant
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1000 Board Feet
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Board Foot
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Square Foot
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Medium Density Fibreboard
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Economic Data Sources

Global Economic Trends   

www.yardeni.com/public/glectr.pdf

Contents

G7 Industrial Production
All G7 Countries

Leading Indicators 

USA. EMU (Average for Germany, France and Italy), 




Canada, Germany, UK, France, Japan, Italy

Industrial Production 

in the Americas

USA, Canada, Mexico, Brazil, Argentina, Chile.

European Industrial

EMU-11, Germany, France, Italy, Netherlands, UK,
Production


Sweden, Finland.

Asian Industrial 

Japan, China, S.Korea , Taiwan, Singapore, Malaysia,
Production


Thailand, Philippines.

Crude Oil Demand

Total World, Latin America, USA, Asia except Japan, 




Western Europe, China 
and S.Korea, Japan, Mexico and 



Brazil.

G7 Retail Sales

G7, Japan, USA, Germany, Canada, France, UK, Italy.

G7 Car Registrations

G7, Japan, USA, Germany, Canada, France, UK, Italy.

Consumer Confidence 

Indices



USA, EMU-11, UK, Germany, Japan, France.

Stock Price Indices

World, UK, USA, Japan, Europe excluding UK, Latin 




America 
Other Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review1999/index.html
International Trade Centre
www.intracen.org

UN/FAO



www.fao.org/forestry

Eurostat



http//europa.eu.int/comm/eurostat

IMF




www.imf.org

World Bank


www.worldbank.org

Global Economic Indicators 

www.yardeni.com/ecindin.asp

Contents
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GDP


Consumer Price Index



Interest Rates

Latin America Economic Indicators   (Mexico, Brazil, Argentina)


GDP





Unemployment


Trade Balance




Industrial Production


Employment

Global Unemployment Rates

www.yardeni.com/public/glur_c.pdf

Asian Foreign Exchange Rates
www.yardeni.com/public/shfxas_c.pdf

European Foreign Exchange Rates
www.yardeni.com/public/shfxeu_c.pdf

Latin American 

Foreign Exchange Rates 

www.yardeni.com/public/shfxla_c.pdf

Global Interest Rates


www.yardeni.com/public/shgir_c.pdf

G7 Housing Starts


www.yardeni.com/public/g7hs_c.pdf

12 Month Tropical Timber Product Price Trends
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