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New Feature Added
A new feature has been added to this report.  In the new section entitled “Economic Data Sources” (page 21  ) you will find 14 web  addresses for sites which provide accurate and timely economic and trade information. A wide and comprehensive range of economic data is available from global economic and currency trends to housing starts and consumer confidence indices.

We believe that the ITTO Market Information Service is strengthened by the inclusion of data on economic trends and hope that you will find these new data sources useful.

Brazilian Forest Industry

Performance of the forest industry continues to be strong.    page 3 

US$30-40 Million at Risk

The apparent collapse of a major US retailer exposes Asian furniture exporters to potential losses.       


page 8 

Tough Times in Korea

Can the timber sector can not escape from a long period of hard times ahead?.  
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Supply Problems in NW China

The gap between timber supply and demand could affect  pace of development. 
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Mixed Trends in Europe

UK consumer spending on furniture declines but the French furniture market is experiencing a positive cycle.  
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Good Demand for US Hardwoods


Far Eastern markets are growing for  white woods such as Ash, Birch, Hard Maple, and Soft Maple. 
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International Log Prices 

Sarawak Log Prices

(FOB)

per Cu.m

Meranti SQ up

US$150-160


 small

US$120-130


 super small
US$90-100

Keruing SQ up

US$150-155


 small

US$120-125


 super small
US$90-95

Kapur 
SQ up

US$145-150

Selangan Batu SQ up
US$170-175 (
West African Log Prices

The Gabonese government is rehabilitating of the forestry sector by promoting investment in wood processing plants countrywide. The sector is expected to create more jobs and provide for more rational exploitation of the country's natural resources. 

One of the key projects is the construction of a 29-billion-CFA-franc factory in the Middle-Ogoue province. The factory is capable of generating about 800 jobs and will promote the government's anti-poverty drive and provide much-needed employment.

Seven other wood factories are currently being built in the country. According to the Minister for Water Resources, Forestry, Fisheries, Reforestation and Environmental Protection, Mr Richard Onouviet, these are expected to create more that 1,000 jobs in 2001.
FOB


per Cu.m

Sapele 
 80cm+
LM-C
FFR 1900-2000 (
Iroko
 80cm+LM-C
FFR 2100-2200

N'Gollon 70cm+ LM-C
FFR1300-1600 (
Ayous    80cm+
LM-C
FFR 1200

Myanmar

Prices for 4th Quality, Sawing Grade-2 logs preferred by Europe and Japan improved due to demand.  Prices for Sawing Grade IV Quality teak declined as logs sold in this tender are not from preferred areas.  Assorted Quality is sold by sealed tender and the average price was US$825 compared to US$789 last month. Prices range from US $ 715 to US $ 961.

Buyers were mainly from Thailand and India, in order of size of purchase.  More and more teak logs are diverted to local mills for processing thus creating a slight shortfall in tender sales. Shortage of supply has brought about higher prices. 

Veneer Quality 
FOB per Hoppus Ton 



August

Sept

3rd Quality

-
-

4th Quality

Average
US$3513  USS3801 (
Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
-

-

Grade 2 

Average
US$1758    US$1839 (
Grade 4 

Average
US$1221  US$1095 (
Hardwood Logs

August sales of other hardwoods



per Hoppus Ton

Hnaw

US$380

Yemane
US$331

Thingan
US$360

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Brazil

Inflation increased during August as a result of government-controlled prices (especially fuel prices). In September, inflation started to fall and the annual inflation target (6%) is expected to be achieved. The market is again showing signs that interest rates can be further reduced, and this will help to achieve the economic growth target of 4% set for the year 2000.

In spite of the fact that Brazil still imports 20% of its total national requirements of oil, the increases in oil prices are not expected to have a significant impact on the Brazilian economy in the medium term. 

The performance of the forest industry throughout 2000 continues to be strong. The National Bank of Social and Economic Development (BNDES), the most important Brazilian organisation supporting national industrial and development, has approved several forest industry-related projects in the past few months, mostly related to pulp, paper and reconstituted wood panels. The Bank is now also considering financing the tropical timber industry, provided that projects are based on a sustainable timber supply. A project is under consideration by the Bank at moment.

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$350

Ipe



US$94

Jatoba



US$49

Guaruba


US$40

Mescla(white virola)

US$35

Indonesia

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$95-110

 Core logs

US$70-90

Sawlogs (Merantis')
US$80-105

Falkata logs

US$70-80

Rubberwood

US$38-40

Pine


US$80-90

Mahoni


US$475-495

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$170-180 (
Balau


US$155-160

Merbau


US$200-210 (
Peeler Core logs
US$90-105

Rubberwood 

US$33-36

Keruing

US$150-165

Ghana




per Cu.m 

Wawa


US$23-32

Ceiba


US$18-24

Chenchen

US$61-76

K. Ivorensis

US$61-91

Sapele


US$61-91

Makore


US$53-76

International Sawnwood Prices

Brazil

Export Sawnwood Mahogany KD FAS FOB


per Cu.m

UK market

US$1150

Jatoba Green (dressed)
US$670

Cambara KD

US$460

Asian Market (green)
per Cu.m

 Guaruba

US$230

 Angelim pedra

US$270

 Mandioqueira

US$190

Pine (AD)

US$145

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)   US$400-410

Seraya

Scantlings (75x125 KD)   US$530-540 (
Sepetir Boards

   US$190-195

Perupok (25mm&37mm KD)




                 US$880-890

K.Semangkok

(25mm&37mmKD)
    US$825-835

Ghana

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up



DM per Cu.m

Afzelia
840 
Utile

1050

Ayan
515
Sapele

850

Albizzia450
Otie

450

Cedrella660
Black Ofram
405

Dahoma450
Ofram

500

Danta
620
Odum

900

Edinam
700
Niangon
720

Emeri
700
Makore

790

Ekki
550
Kusia

500

Guarea

600

Wawa
FAS
500

 No.1 C&S
410

Mahogany
For EU

750

 Mahogany
For US

510 


Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre



DM per Cu.m

Ayan

580


Otie

360

Wawa

320


Black Ofram
320


Niangon
750

Guarea

650

Emeri

650



US$ per Cu.m

Teak Boules
350

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$740

Ipe


US$339

Jatoba


US$215

Southern Mills

Eucalyptus AD

US$97

Pine (KD) First Grade
US$124

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD 6x12-15x400cm
US$240-250

KD


US$335-345

AD 3x20x400cm
US$325-330

KD


US$380-385

Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230

AD 3x30cmx400
US$220-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$215-225

Kempas50mm by

 (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$230-240

Rubberwood

25mm & 50mm Boards
US$150-165


50mm squares
US$170-180


75mm+

US$200-210

Malaysia registered a trade surplus of RM4.7 billion fortrhe month of August this year, the 34th consecutive month of trade surpluses since the November 1997.   On a cumulative basis, the trade surplus amounts to  RM37.6 billion from January-August 2000.  In August exports totalled RM34 billion while imports amounted to RM29.3 billion, the highest ever recorded for both exports and imports since the economic crisis of 1997-98. 

According to the stastistics, the bigger level of imports was attributed to the purchase of intermediate and capital goods, representing nearly 90 % of total imports.  The largest export item continus to be electrical products, representing 60.7 % of total exports.

Ghana

Sawnwood
 per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emire

US$64

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$340-350 (
3mm


US$270-280 (
6mm 


US$180-190 (
Brazilian Plywood and Veneer

Veneer
FOB
per Cu.m

White Virola Face

2.5mm


US$160-190

Pine Veneer (C/D)
US$150-165


Mahogany Veneer
per Sq.m

0.7mm


US$2.70

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$230

 15mm BB/CC (MR)
US$265

For Caribbean countries

White Virola 4mm
US$310

 12mm


US$270

Pine EU market

 9mm C/CC (WBP)
US$210

 15mm C/CC (WBP)
US$190

Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$340-355 (
3mm


US$280-285 (
9mm plus

US$190-200

Domestic plywood 

3.6mm


US$290-305

9-18mm

US$210-230

Ghana

Veneer


Core
Face





1mm+
1mm+

Bombax, Chenchen, 
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


513
564

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$255

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$295

Ceiba Plywood Prices FOB

Plywood 
DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$143

White Virola Core

US$104

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$410

15mm
White Virola

US$280

4mm Mahogany 1 face

US$980

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$260-275

12mm


US$235-245

18mm


US$215-230

Other Panel Product Prices

Brazil 

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$210

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$335

15mm Mahogany Faced

US$780

Particleboard

15mm



US$228

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$115-135

Domestic Particleboard

9mm


US$150-165

12-15mm

US$150-155

18mm


US$145-155

MDF Export (FOB)

12-18mm

US$145-160

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$130-145

Domestic

6mm & above

US$135-155

MDF (FOB)

per Cu.m

Export 15-19mm
US$150-170

Domestic Price

12-18mm

US$165-170

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$670-685 (
Laminated Squares

for turning 

US$320-335

Laminated Boards



Falkata wood

US$300-320 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$535-550

Grade B

US$450-460

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$570-585

Laminated Scantlings

72mmx86mm

US$460-475

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-640

Grade B

US$490-500

Ghana

Parquet Flooring

Grade 1 10x60x300mm 



DM per Sq.m

Odum

12.23

Papao

21.62

Afromosia
20.82

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

15.52

Papao

26.82

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2 15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings



DM per cu.m

Wawa 5-22x14-28x1.95-2.38mm 

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts 

Malaysia

The wood furniture export market has been depressed for the past 6 months.  The much-awaited orders for Christmas demand in the US did not materialise.  Across the region the wood furniture sector, particularly solid wooden furniture manufacturers targeting the low to the medium market, are having very few orders in hand.  Some manufacturers are resorting to making some minimum stocks of popular items hoping to keep the workers employed during this difficult period.   In addition, prices continue to slide as too few orders are available for a sector which has an over-capacity. 

From the information gathered, the recent collapse of one large retailer of furniture in the US is having an effect on the overall market situation.   The retailer specialised in moving large volumes of the low to the medium end furniture in the US. Available information suggests that exporters in the ASEAN region and China were exposed to the extent of  some US30 - 40 million worth of furniture products shipped to the retailer.  A lot of retailers in the US are trying to clear their inventories taking a wait and see attitude anticipating a potential large auction of wooden furniture which might affect the pricing of their products.  This could be one of the important reason for the current dull furniture market for manufacturers in Asia.

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$24-26.0ea

As above, Oak Veneer US$40.0-41.0ea

Windsor Chair

US$7-8ea

Colonial Chair

US$10-11ea

Queen Anne Chair (with soft seat)

without arm

US$14.5-16.5ea

with arm

US$20.5-21.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.25-1.30ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$510-525

Standard

US$475-490

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630

US Market

US$550

Decking Boards

Cambara

US$680

Ipe


US$830

Report From Japan

Turmoil in the middle-east, corporate profit warnings, a weak euro, rising interest rates and mixed signals from Japanese agencies on the state of the recovery has had a drastic impact on Asia’s delicate economic recovery.

Bad news has driven Asian stock markets, generally considered indicators of future prospects, down to levels not seen since the 1997-98 economic crisis.  Bourses Asia wide are down,  Bangkok down 47%, Bombay down 25%, Jakarta down 40%, Malaysia down 8%, Philippines down 38%, S. Korea down 49%, Singapore down 25%, Taipei down 30%, Tokyo down 19% and Hong Kong down 13%.

The problem is that this current round of negative sentiment is hitting Asian economies before much of the region has completely restructured its financial systems

Plywood Demand

At the beginning of the second half of the year plywood imports started to decline as the market was particularly weak and importers cut back on forward orders.  Since mid August there has been some upward movement in domestic demand for panels and stocks of imported panels are reportedly getting tight.  The indications are that arrivals in October could increase to more than 400,000 cubic metres.  However as producer prices have been firming slightly arrivals could decline again towards the end of the year as current C&F price levels are above domestic market prices.

August housing starts were down 3.8 percent from a year ago making August the fourth straight month of year on year decline. 

Japan's Forestry Agency recently released updated forecasts of demand for wood products.  The Agency confirms that log imports from N.America are slated to fall again but the steady demand for Douglas Fir logs would push up projections of log imports by 120,000 cubic metres to around 4.7 mil cubic metres for the year.

European lumber exports to Japan will certainly be higher this year.  A combination of demand for KD products and the shortage of kiln capacity in Japan and the weak euro has given European suppliers an advantage.  The new projection for the fourth quarter are up to 550,000 cubic metres

The supply of plywood by domestic mills is now estimated to be 3,131,000 cubic metres for the year only 70,000 cubic metres above the June projections.  Estimates of plywood imports are now 4.692,000 cubic metres for the year,  well above the earlier estimate of 4,200,000 cubic metres.   Total plywood demand in Japan is now estimated at 7,618,000 cubic metres, some 14,000 cubic metres higher than originally thought.  

Logs For Plywood Manufacturing


CIF Price 

Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,550 (
Meranti (Hill, Sarawak)

STD Mixed


5,650 (
Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

4,600 (
Taun, Calophyllum (PNG) 

and others


5,100

Mix Light Hardwood

(PNG G3-G5 grade)

4,100

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium MQ & up

7,100

Kapur (Sarawak) Medium

MQ & up


6,200

Logs For Sawmilling FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,500

Agathis (Sarawak)

Select



8,000

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


47,000 (
Report from Korea

Production indices in most of economic sectors trended downward from June and it seems the general outlook for the economy in second half of this year not so bright.

The production index for August stood at  96.2 points being down for three consecutive months. To make matters worse sales have been falling and the financial condition of many businesses weakened.   This weakness can be especially felt in the construction sector which has been suffering since 1998.   Bankruptcies in the construction sector totalled 2,103 companies in 1998,  466 companies in 1999, and so far this year another 340 companies have filed for bankruptcy this year.

Even though new construction permits were up from last May and reached to 7,693,000 square metres in August, actual new start are down since April and recorded 4,313,000 square metres in August, only 56% of new permit issues.   This suggests that many businesses are not so optimistic about the future of economy and are delaying the  start of  construction.

Logs

With a badly depressed housing and construction sector the timber market can not escape from a long period of hard times over the next months.

Imports of  hardwood logs in August totalled only  68,389 cubic metres, the lowest this year.   Of this volume 32,143 cubic metres was imported by plywood mills for plywood and the balance 36,246 cubic metres was for sawnwood production, including pallet manufacturing and construction use.

Imports of hardwood logs are now mainly from Papua New Guinea and Solomon Islands and majority of species are low grade and low price for pallets.  Even plywood mills have started to look for cheaper species as they try and push their manufacturing costs down.

Papua New Guinea shippers cut their offer prices to US$78 for G-4 species, US$83 for G-3 species, US$88 for G-2, Dillenia US$103 and low grade US$68-70 per cubic metres FOB for October shipment, another US$2 drop from September's level.

Solomon Islands shippers have tried hard to keep  to the September price levels for October shipment but it seems that they will face problems if they persists with this.

Some Solomon Island shippers are offering  Dillenia at US$113, Calophylum at US$120, Campnosperma and Terminallia at US$98, Mixed red at US$85 and low grade at US$75 for October shipment even though their available volumes at these prices are not great.

Korean domestic sales prices for logs have collapsed again and are currently far below of the cost of imports.

The condition of the softwood logs market is worse than the hardwood log market.

Imports of softwood logs in August dropped again to 413,742 cubic metres.  Imports from the biggest supply country, New Zealand, fell sharply to 195,677 cubic metres in August, 22% down from July.   

The softwood log market share fell to only 47% from 58.5% the previous year.  Korean analysts suggest that this has been caused by the price policy of  big New Zealand suppliers who seem unaware of the tough situation in the Korean market and insist on  sticking to high FOB price levels.

Many Korean importers have given up on purchasing New Zealand radiata logs, which since July were offered at prices higher than the domestic resale price.  Also, many local sawmills gave up direct imports from the shippers and started to buy on the local market, choosing whatever was the cheapest between New Zealand, Russian and Australian logs.

Plywood and Sawnwood

Major plywood mills are sticking to their 5 days a week operation and production in August dropped again to stand at 62,291 cubic metres.  There has now been a drop in production every month since May.  However plywood import are up, recording an 8.8 % increasing to 83,583 cubic metres over imports for July.

Domestic plywood sales fell in August to 50,256 cubic metres and the factory stocks at end of August rose to 57,139 cubic metres.  

The MDF and particleboard markets are better than plywood and are being driven by good demand from the office furniture sector which is enjoying good business.  Sales of MDF in August were much improved at 62,577 cubic metres, 13% up on July.  Imports of MDF were also was slightly up at 23,158 cubic metres.

Sales of particle board in August increased slightly to 60,148 cubic metres and imports increased to 47,578 cubic metres but, due to decreased production during the August summer vacation period, stock levels at end of August dropped to 31,411 cubic metres or by 14% from the previous month.

Imports of sawn timber in August remained at almost the same level as July (58,671 cubic metres) but was far below of average recorded last year.




per Cu.m

Meranti Regular 
W266,400 (
PNG regular

Calophylum/Taun 
W226,440 (
Solomon Dillenia 
W173,160 (
Pometia regular 
W199,800

Calophylum/Taun

2nd grade 

W149,850

Mixed Red

W149,850

Sarawak Mixed

W133,200

NZ Radiata KS-3.6m
W81,000

Wood Based Panels

Prices ex factory per sheet. Prices have remained unchanged over the past month.

Combi-Plywood 

12mm x 4'x8' T-1 W14,000

12mm x 3'x6' T-1 W 8,000

12mm x 4'x8' T-2 W12,500

12mm x 3'x6' T-2 W 7,000

Tego Plywood

12mm x 4'x8' Tego W20,000

12mm x 3'x6' Tego W10,500

Particle Board

12mm x 4'x8' W7,200

15mm x 4'x8' W8,000

18mm x 4'x8' W9,600

MDF

3mm x
 4'x8'
W2,800

6mm x 4'x8'
W5,760

9mm x 4'x8'
W9,780

12mm x 4'x8'
W11,520

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

Timber Supply Problem in Northwest China

Northwestern China, including Inner Mongolia, Xinjiang, Gansu, Qinghai, Shanxi, and Ningxia Provinces and the Autonomous Regions, is mostly desert and makes up more than 80% of China's total area of desert lands. Forest resources are scarce (except in Inner Mongolia) and wood products have to be transported from other areas. In line with policy decisions on the implementation of the Natural Forest Protection Program (NFPP), timber production in these arid areas will be cut back. The gap between timber supply and demand will therefore grow as the economic development of these regions is accelerated.

In a recent seminar it was suggested that the production of woodbased panels could be possible from the harvesting and management of shrub forest and from agricultural residues. Northwest China has a sizeable planted area of mainly desert willow. This shrub coppices well and reportedly produces a good raw material for woodbased panels. According to available statistics, there are 7.75 million hectares of desert willow which can be harvested on a five-year rotation. Each mu (15 mu equals 1 hectare) can produce 200 kilograms of desert willow shoots and the whole of the northwest forest area can produce 4.66 million tons of desert willow shoots. If 5% of the willow shoots are utilised, nearly 150 thousand cubic metres of panels (which is equivalent to about 450 thousand cubic metres of roundwood) will be produced each year based on the assumption that 1.6 tons of desert willow shoots produce 1 cubic metres of panel.

In addition, Northwestern China produces about 49.56 million tons of agricultural residue (corn, oil crops, hemp crops, tobacco and cotton) The production of straw is 35 million tons. If 5% of the agricultural residue can be used for panel production, then 1.75 million cubic metres of panels, equivalent to 5.25 million cubic metres of roundwood, can be produced each year.

Analysis shows that the gap between timber demand and supply, if not addressed, will be an important factor affecting the full development of Northwestern China in the future. 

Timber production in the northwest fell by 880,000 cubic metres from 1997 to 1998 and further declined by 1.14 million cubic metres in 1999. It is estimated that timber production will continue to fall in the next few years. Timber consumption in 1998 was 19.41 million cubic metres in the northwest, about 7% of China's total timber demand of 276 million cubic metres. Timber demand in Shanxi Province was the largest at 6.33 million cubic metres. The total gap between timber demand and supply was about 14 million cubic metres overall, while Inner Mongolia balanced supply and demand. However, Shanxi Province had the biggest gap of about 5.44 million cubic metres.

<sub>Xinjiang Province Timber Market

<text>A new large timber market, which will integrate timber import facilities, timber processing and a timber market is under construction at the port of Alashan, the western gateway to China. The new timber market should be completed by the beginning of 2001 and will become the largest timber market in Northwestern China.

Annual timber consumption in Xinjiang Province is estimated at 500,000 cubic metres. But, because of the implementation of NFPP, timber production will be less than 100,000 cubic metres and there will be no timber surpluses from surrounding provinces. To solve the timber shortage in Xinjiang Province, imports have to be expanded. The Alashan port is close to the forest-rich district of the Republic of Hasakestan (formally part of the Soviet Union), which is linked to China by the second Eurasian continental bridge. The new timber market is expected to help stimulate timber processing capacity of more than 300,000 cubic metres to satisfy timber demand in Xinjiang Province and to play a role in the improvement of the timber supply status in all of Northwest China.
For statistics on China's foresty and forest products production and trade try: www.forestry.eazier.com
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From Europe, an Update France

An April 2000 report from CSIL  "The furniture industry in the European Union", provides an update on the furniture sector in France.  In 1998 the total demand for furniture in France was worth Euro 8,073 million, up 7% at current prices but this level of growth was not matched in 1999.  The current forecast of furniture consumption of +4.8 percent confirms that the French furniture market is experiencing a positive cycle. 

In terms of market structure, the estimated number of families purchasing furniture in 1999 increased to over 7 million.  This is roughly 30 percent of all families, an improvement on 1997.   The number of new furniture purchases amounted to 32 million pieces.  The excellent performance of the French market in 1998 was the result of similar growth in most segments of 7.5%-8%, and relatively slower growth in the office furniture segment (+4%). 

In 1999 the highest increase was recorded for the consumption of kitchen furniture (+12.7% compared to 1998), followed by home furniture in general (excluding upholstered goods) and other furniture (+5%). Demand for upholstered furniture rose by 3%, while demand for office furniture recorded a contraction of 2.4%.

In the fiscal year 1999-2000 Ikea turnover was FFr 5 billion in France, an increase of 19% from the year before.  France will be the  second country (following Sweden) where the group will open an e-commerce site before summer 2001.  Ikea also has plans to double the number  of  its French outlets, and is targeting 20-25 units  in  France, instead of the current 10.  Three units are being built at the moment, near Metz (operational on 4 October 2000), Toulon (July 2001), and Nantes in the autumn 2001.

Other News From Europe 

The German company Nolte (based in Germersheim) has completed a 3-year investment programme for a total of DM 130 million by bringing on-stream a new chipboard plant. Full capacity should be reached by the end of 2001.  Following this, Nolte expects production volume to triple and turnover to rise to DM 120 million.  The investment programme has created 73 new jobs. Furniture manufacturer  Nolte Mobel-Industrie Holding takes 50% of the current output. 

The  new  plant of the Danish furniture manufacturer Lind Mobler has been  opened in Krupina Slovakia.  The factory employs a staff of 40 people and  produces upholstery furniture.  The  plant supplies Ikea retail chain, mainly in France. By the end of 2000, Lind Mobler in  Krupina will also produce leather furniture and increase employment to 100. Further 100 employees are expected to be recruited by 2001.

The Danish kitchen market is going through a phase of consolidation.   After a positive cycle in the past five years, when Danish consumers invested DKr 50 billion (USD 6 billion) in kitchen fittings, the market is now forecast to become weaker.   The trend is that  kitchen producers are increasingly owned by industrial funds.  Moreover, Danish producers have increased the  targeting of other Scandinavian markets.  The two Danish producers HTH and Invita are part of the same group, Nobia, which has become the biggest producer in Europe after the acquisition of the Norwegian  producer  Norema  and the German/Swedish company Poggenpohl.

UK consumer spending on furniture declined in value terms by 1.9% between the first and second quarters, the annual pace of increase at 5.5 percent represents a fall  from the first quarter when growth was at a rate of  11.3 percent.. 

Furniture sales fell sharply in September, (-14 percent). This is the largest decline since May 1999, and follows a steady weakening of business since May.

High street furniture prices are reported down an average 0.4 percent between July and August, as deflation continued to bite into profits. Factory gate prices for kitchen furniture dropped 5.3 percent in the year to August, but prices for bedroom, dining and living room furniture were 0.5 percent up on 12 months earlier. 

Sawnwood and Panel Prices in the UK

The one bright sector this year has been the garden furniture marke, but demand is now slowing as autumn approaches.  The household furniture market remains without any clear direction, but imports of middle range items seem to be holding up.  MDF prices are firming as more of the capacity is absorbed. 
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per 10 Sq.m
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Stg32.50 (
"Nordic First", the new Stg1.4m a year promotion for Scandinavian timber, is preparing a range of point of sale material for retailers and instructional brochures on getting the most out of wood for consumers and end-users.  The first thrust of the Nordic Timber Council campaign comprises retail/merchant targeted press advertising. The NTC is also the biggest individual sponsor of the three-year wood. for good. generic timber advertising campaign launched two weeks ago.

For more information on the trends in the UK market please refer to www.worldwidewood.com

US Hardwood Demand

The US economy is in transition. Concerns about inflation, higher interest rates, and the  election are making consumers more cautious.  Rising oil prices are an additional problem. A After nearly a decade of robust growth, the economic pace in North America is decelerating. 

With the economy cooling off  it must be expected that hardwood demand will also start to wane. At the moment, however, order books are down only moderately and there is not much evidence yet of a significant slowdown in most hardwood using industries.

Housing starts, as well as new and existing home sales, have been in a general decline since April. However, since the time lag between a change in housing and a corresponding change in hardwood sales is about six months, we will only see the impact of the housing market on the lumber market only toward the very end of this year. 

During the past summer furniture sales did not yet indicate a declining trend with the exception of promotionally priced furniture. This is often a precursor to slower overall furniture sales. It is now widely predicted that furniture sales for the remainder of this year will be slightly below 1999 levels. 

Because kitchen cabinets are one of the last items installed in new homes, cabinet sales will respond only with a considerable delay to the slowdown of residential construction. Furthermore, kitchen remodeling remains popular and will act as a counterbalance to the decline in kitchen sales for new houses. Therefore, overall kitchen cabinet sales should remain vibrant for at least another few months.  

The demand for residential strip flooring is showing some weakness, but sales are still above year-ago levels.  Flooring is usually installed in new houses at an early stage, and therefore, the demand is quite vulnerable to the fluctuations in the house construction industry. Flooring for trucks and trailers has been in a slump since the beginning of this year. No improvement is anticipated in the near future.  

Similar to residential flooring, the moulding/millwork demand is immediately affected by the degree of housing construction.  As a result of the slipping housing market, it is not surprising that the moulding/millwork demand has lost some of its earlier vigour. Order backlogs have shrunk and the search for new jobs has become more competitive. 

The demand for low graded lumber for pallets or railroad ties is still good. Pallet producers continue to run short of material and prices paid for pallet lumber remain firm. Nevertheless, the market for low graded lumber is not immune to economic cycles and the current bullish situation may soon come to an end.   

Export Demand

Generally, lumber exports are improving. Foreign buyers are predominantly interested in upper grade lumber. Unfortunately, the top-quality grades are in very short supply and may run out of stock this winter. The tight supply situation resulted in escalating lumber prices thereby exacerbating the foreign exchange problems caused by the high US dollar and the low value of the Euro. On the positive side, containers have become more readily available. Foreign markets are extremely competitive. In order to boost their competitiveness, exporters will have to offer more service, such as sorting for colour and other specifications or cutting the lumber to specified dimensions. 

Demand from Europe usually shows some seasonal strength in the fall. Furthermore, lumber inventories seem to be running low throughout Europe. Italy - Europe's number one furniture producer, has stepped-up its purchases for lumber, particularly of Yellow Poplar (Tulipwood). 

Far Eastern markets are also strengthening. There is a growing interest in white woods such as Ash, Birch, Hard Maple, and Soft Maple.  Orders from China and Hong Kong remain healthy in spite of the fact that inventories in China are getting larger. On the other hand, the Japanese demand is disappointing with the overall lumber export volume being  much smaller than in previous years. 

A significant amount of the lumber export business to the Far East has its very origin with American furniture manufacturers. In order to remain price-competitive, they are relocating part of their production to China and South East Asian countries. Much of the offshore production is made of North American hardwoods which find their way back to North America in the form of finished or semi-finished wooden products. 

Mexico is gaining prominence as a buyer of North American hardwoods, now trailing only Canada as an export destination. In particular, American shipments of Red Oak and Yellow Poplar (Tulipwood) to Mexican manufacturers have steadily increased. The new conservative government, which will take power in November, is stimulating the economy and American exporters can look forward to favourable business conditions in the years to come.  

Hardwood Supply

Unseasonably wet weather in the Northern half of the country has affected the supply of hardwood logs.  In parts of the Northern region frost may soon set in and it must be expected that road restrictions will follow shortly thereafter. Kiln dried inventories are still adequate. However, unless logging weather is exceptionally favourable this winter, and/or the demand for wood falls beyond expectations, many sawmills and kilns across the Northern tier of the hardwood region will be faced with less than sufficient inventories to operate at capacity. The full brunt of the poor supply will likely be felt late in the fourth quarter of 2000 and during the first quarter of 2001.

The competitive search for quality timber by veneer plants, exporters, and other end-users is getting more difficult. This has the potential of leading to higher prices, especially for species like Cherry and Hard Maple. The supply of common and low-graded lumber is also becoming limited and prices will remain firm. It seems that strip flooring producers are least affected, as sawmills allocate their scarce resources of low-graded lumber in the fist instance to this industry. On the other hand, this will further reduce the supply to pallet manufacturers and other users of low-graded lumber. 

The availability of labour remains a problem for most businesses. Even if the log supply problem should alleviate, many hardwood producers, particularly dimension plants, may still loose production time because they are lacking a sufficient labour force. 

Weather in the Western United States has been very dry and the region suffered under extensive forest fires. As of the early September, fires have burned an estimated 2.5 million hectares, well above the normal annual average of 1 million hectares. Fortunately, hardwood sawmills - mainly located in the Eastern half of the country - have not been affected by the fires.  

Price Movements

On the basis of the supply and demand conditions, prices of hardwood lumber are firm. However, there are significant differences between species, quality grades, drying levels, and growing regions. 

Below, are price changes of several widely used species during the past month. (Note that the comments and data refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. Approximately $ 50.00 to $ 55.00 will have to be added for East Coast ports.)

Tropical Species

Cutbacks in the Mahogany production in Peru, Bolivia and Brazil have a noticeable impact on the availability and price of the wood. Prices are raised with every new shipment of Mahogany. More and more buyers use substitute species such as African Mahogany, Spanish Cedar, and Cherry. We would like to mention, however, that the landed price of all imported woods is not only determined by the sellers in the source countries. It is also influenced by exchange rate movements and the costs for shipping containers. 

Mahogany (at West coast port of entry)


KD US$3155 ( US$125


AD US$2780 ( US$95 

Meranti wood is not in strong demand and prices remain flat. 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385 No change

Clear, light red



KD US$2223 ( US$10

Cherry is one of the most popular woods for furniture manufacturers and veneer mills. The demand for the species is strong and no change is expected. The rising prices and lower supply of Genuine Mahogany are additional contributing factors for the strong Cherry demand. Due to curtailed logging of Cherry trees, stock piles are declining and a rebound in Cherry prices is in the offing, above all for the lower quality grades.  

Cherry

Appalachians 
KD US$3173 ( US$179


 
AD US$2480 (US$5

Inventories of the common grades in the Southern region are growing a bit, especially for green lumber. This may put  some downward pressure on prices which may spread to other regions. The down pressure will probably be more than compensated for by the upward pressure due to the continued high demand for top-quality Red Oak. 

Red Oak

Northern Region KD US$1750 ( US$35



 AD US$1360  ( US$5

Southern Region KD US$1370 ( US$5



  AD US$1045 ( US$5

Appalachians      KD US$1563 ( US$20



 AD US$1240 ( US$20

The demand for White Oak is not strong. The trucking industry – who traditionally uses much common White Oak - is presently in a state of decline. The demand from residential strip flooring manufacturers is still firm, but the slowing housing activity will act as a drag on future sales of White Oak. Nevertheless, if export markets continue to improve White Oak prices could move modestly higher. 

White Oak

Northern Region KD US$1260 ( US$20



  AD US$850   ( US$5

Southern Region KD US$1180 No Change



 AD US$870   No Change 

Appalachians      KD US$1343 No Change



 AD US$968   No Change

The domestic demand for white Hard Maple remains good, particularly for the common grades. The healthy condition will prevail as long as strip flooring manufacturers have good order backlogs. If the lumber supply should get disturbed by any interruption in logging, prices would shoot up immediately.  

Hard Maple

Northern Region KD US$2590  ( US$20 



 AD US$2215  ( US$15 

Appalachians
 KD US$2475  ( US$5



 AD US$2065 No Change

Sales of Soft Maple have remained vibrant and the demand is expected to remain strong this fall. The demand for Soft Maple "framestock" may decline a bit as consumer purchases of upholstered furniture seem to weaken.  

Soft Maple

Northern Region KD US$1465 ( US$15



 AD US$1100  ( US$50 

Appalachian
 KD US$1495  ( US$15



 AD US$1210  ( US$15

Walnut sales continue to improve in both domestic and overseas markets. Order backlogs of several Walnut items are growing. However, the availability of the wood is sufficient and prices are not likely to move up in the near future.  

Walnut

Appalachians
 KD US$1993 No Change



 AD US$1370 No Change

Other Species

Sawmills do not produce much Beech lumber. If France should prohibit the harvesting of beech to compensate for the  high losses of beech trees during last year's storms, North American export sales may get a bit of a boost. 

Sales of Yellow Birch to kitchen cabinet and flooring manufacturers have been good this year. The demand for this species corresponds closely to the one for Hard Maple, which remains quite strong. 

Hickory/Pecan production will probably increase in the coming months. Demand will emanate mainly from established long-term users of this wood, and less from sporadic short-term buyers. 

Poplar is used to a large extent for the production of OSB and other engineered wooden boards. Prices of the lower quality grades of Poplar have been falling recently. As a result, many sawmills have lost interest in this species and curtailed production. For the higher quality grades, a slight price rebound may be possible later in 2000. 

Ash usually grows in wet lowland areas. The supply of the species is moderate. Domestic sales of this wood are less vibrant than a few months ago. More interest from European markets could be observed for Ash and export shipments may possibly increase in the near future. 

The demand and supply conditions as well as prices in the Aspen market are stable. Not much variation is expected for the remainder of this year. 

The Basswood market is weak at the moment. The anticipated higher production does not bode well with the declining demand for North American Basswood. Sales of Venetian blinds – an article usually made of Basswood – have slowed. Furthermore, competition from foreign Basswood suppliers is becoming more severe. Apart from lumber, much Basswood is imported from the Far East in the form of finished window blinds. 

Regional Trends 

The demand for green lumber in the Northern region is fairly strong but kiln dried lumber is moving somewhat slower. Due to rising green prices and softening KD prices several sawmills are no longer drying the lumber themselves.

Sales of Red Oak and Hard Maple remain healthy, and prices are climbing. The common grades of both species are used to a large extent by flooring manufacturers. Contrary to Red Oak and Hard Maple, White Oak and Basswood sales are slowing. The influx of Chinese slats and blinds is the primary reason for the weakness of the Basswood market. 

Concerning exports, there is some renewed interest in China for Hard Maple and Birch, and for Red Oak in the Middle East and Far East. Due to falling Beech prices in North America, several European buyers have switched to American suppliers of Beech, rather than using European sources. 

The Appalachian region is still wet, hampering logging. Demand for top-quality Cherry - above all green stock - is exceeding the supply. Demand for white Hard Maple - mainly from flooring plants - and for top-graded Red Oak is still strong. Prices for Cherry and Red Oak are on the increase. On the other hand, demand for the common Red Oak grades is slowing. With truck flooring markets down considerably, the production of White Oak is also low. 

Exports of Cherry veneer and saw logs remain good but the high prices are facing some resistance from buyers. Exports to the Far East include mainly Hard Maple. Export sales of Yellow Poplar (Tulipwood) were stimulated by the soft prices of the species. As inventories of Yellow Poplar in the Far East are reaching adequate levels, shipments to this region may soon start to decline. Deliveries to Europe (particularly to Spain and Portugal) are made up largely of White Oak.   

Southern lumber sales are also improving with the exception of pulpwood. Contrary to the North and Appalachians, Southern log supplies are abundant. The demand for low-grade lumber for pallet cants and industrial timber is healthy.  

Export sales to Mexico are growing fast. Furthermore, exports of Hackberry – a typical Southern species – increased, mainly to Italy and the Far East. It seems that Hackberry is being used as a substitute for Ash. 

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com



Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
Economic Data Sources

Global Economic Trends   

www.yardeni.com/public/glectr.pdf

Contents

G7 Industrial Production
All G7 Countries

Leading Indicators 

USA. EMU (Average for Germany, France and Italy), 




Canada, Germany, UK, France, Japan, Italy

Industrial Production 

in the Americas

USA, Canada, Mexico, Brazil, Argentina, Chile.
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Thailand, Philippines.
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Western Europe, China 
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Consumer Confidence 
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UN/FAO
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World Bank


www.worldbank.org
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