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Illegal Log Trade Investigated
Malaysia and Indonesia have agreed to form a joint fact-finding mission to investigate the trade in illegal timber at their border areas. page 2
Ghana Revises Price List

Ghana’s  “Guiding Selling Price list”, was reviewed in March to reflect the realities of the competitive world market. The effective date of the implementation of the new list is 1 September 2000.  page  4
Korea’s Plywood and Veneer Imports Jump
Korean imports of veneer and plywood increased in the first half of this year.  

Imports of plywood in the first half of 2000 increased to take 54% of the  market.  page 8
Competition from Plastic Doors and Windows
China is to raise production of plastic doors and windows to help reduce the depletion of the country's forests.  page 11
Slowing Furniture Sales
US Furniture companies still have strong order-book positions. However, as housing markets soften consumers are likely to cut back on furniture purchases. 
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International Log Prices   

Sarawak Export Prices

(FOB)


per Cu.m

Meranti SQ up

US$155-165


 small

US$125-135


 super small
US$95-105

Keruing SQ up

US$150-155 (

 small

US$120-125 (

 super small
US$90-95 (
Kapur SQ up

US$140-150

Selangan Batu SQ up
US$150-155

Malaysia and Indonesia have agreed to form a joint fact-finding mission to investigate the trade in illegal timber in their border areas. This was announced by the Secretary General of Indonesia's Ministry of Forestry and Plantations in Jakarta recently. Work is slated to begin once the terms of reference for the mission are finalised by both the countries, which is expected to be at the end of this month. 

Indonesia and Malaysia share a long border in northern Borneo and have accused each other of engaging in illegal logging in border areas. The Indonesian authorities in particular have been vocal, alleging that Malaysian timber companies are carrying out illegal logging on the Indonesian side of the border. They claim that at least 100,000 Cu.m of logs are taken illegally from Kalimantan into Malaysia every month. 

West African Log Prices

FOB


per Cu.m

Sapele 
80cm+
LM-C
FFR 1950

Iroko
 80cm+
LM-C
FFR 2150-2250

N'Gollon 70cm+ LM-C
FFR1550-1600

Ayous
80cm+
LM-C
FFR 1250 (
Myanmar

Veneer Quality 
FOB per Hoppus Ton 



June

July

3rd Quality
US$3880
US$3683

4th Quality

Average
US$3594
US$3444

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2367
US$2393

Grade 2 

Average
US$1706
US$1690

Grade 4 

Average
US$1063
US$1217

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Myanmar's currency, the kyat, has hit an all-time low against the US dollar. Its street value, the truest indicator of its value, is reportedly as low as 400 to the dollar. Analysts outside Myanmar say this fall has prompted anti-inflationary intervention plans, including government price subsidies for fuel.

Domestic Log Prices

Brazil

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$253

Ipe



US$90

Jatoba



US$45

Guaruba


US$39

Mescla(white virola)

US$35

Indonesia

Calls for Ban on Log Exports

The Indonesian Forestry Community has reportedly said that a ban on log exports would be a more effective way of guaranteeing adequate domestic log supplies and curbing the smuggling of illegally logged timber than would the application of higher export taxes. 

MPI chairman Kristiono Fajari said that raising the export tax would not be enough to prevent log smuggling as it would be difficult to impose effective control in all ports. 

Indonesia's Forestry and Plantation Minister, had said that the government would raise the export tax on logs following reports of rampant smuggling and a shortage of the raw material supply on the domestic market. 

Press reports talk of between 17 million to 30 million Cu.m. of logs being traded illegally each year in Indonesia while the supply from legal sources on the domestic market totalled only 25 Cu.m., only half of the annual requirement of around 50 million Cu.m.

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$110-115

 Core logs

US$85-100

Sawlogs (Merantis')
US$80-105

Falkata logs

US$70-80

Rubberwood

US$36-39 (
Pine


US$80-90

Mahoni


US$475-495 (
Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$165-175

Balau


US$155-160 (
Merbau


US$185-195 (
Peeler Core logs
US$95-105 (
Rubberwood 

US$33-36 (
Keruing

US$150-165

Ghana

The total production volume for the period was 509,447.425 Cu.m. derived from 91,360 pieces of logs. Wawa, Ceiba, Ofram, Kyere and Kyenkyen were the main species felled and these together accounted for about 69% of total volume. Sixty-three other species collectively accounted for the remaining 31% of total volume.

Log volumes from Ashanti, Western and Brong Ahafo regions accounted for 79% of total volume. The total volumes from within and outside forest reserves were 51% and 49% respectively.




per Cu.m 

Wawa


US$16-22

Ceiba


US$13-15

Chenchen

US$13-18

K. Ivorensis

US$25-63

Sapele


US$33-63

Makore


US$36-72

International Sawnwood Prices

Brazil

Export Sawnwood 
per Cu.m

Mahogany KD FAS FOB

UK market

US$1150

Jatoba Green (dressed)
US$670

Asian Market


 
Guaruba
US$190

 
Angelim pedra
US$210

 
Mandioqueira
US$160

Pine (AD)

US$150

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$400-410 (
Seraya

Scantlings (75x125 KD)US$535-550 (
Sepetir Boards

US$190-195

Perupok (25mm&37mm KD)





US$880-890 (
K.Semangkok

(25mm&37mmKD)
US$825-835

Ghana

The FPID Guiding Selling Price list, which has been operational since 1993, was reviewed last March. Its purpose is to raise prices to levels that better reflect the realities of the current trade, taking into consideration the need to be competitive in the world market. The effective date for the implementation of the list is 1 September 2000.

The first half of the year witnessed the registration and renewal of 146 exporters, 6 buyer's representatives, 93 wood retailers, 2 small-scale furniture manufacturers and 15 non-export millers.

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up



DM per Cu.m

Afzelia
840 
Utile

1050

Ayan
515
Sapele

850

Albizzia450
Otie

450

Cedrella660
Black Ofram
405

Dahoma450
Ofram

500

Danta
620
Odum

900

Edinam
700
Niangon
720

Emeri
700
Makore

790

Ekki
550
Kusia

500

Guarea

600

Wawa
FAS
500

 1 C&S
410

Mahogany
For EU

750

 Mahogany
For US

510 


Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre


DM per Cu.m

Ayan

580


Otie

360

Wawa

320


Black Ofram
320


Niangon
750

Guarea

650

Emeri

650



per Cu.m

Teak Boules
US$ 350

Domestic Sawnwood Prices

Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$550

Ipe


US$325

Jatoba


US$220

Southern Mills

Eucalyptus AD

US$99

Pine (KD) First Grade
US$124

 Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD 6x12-15x400cm
US$240-250

KD


US$335-345

AD 3x20x400cm
US$325-330

KD


US$380-385

Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230

AD 3x30cmx400
US$220-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$215-225

Kempas50mm by

 (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm
 by180+mm)





US$230-240 (
Rubberwood

per Cu.m

25mm & 50mm Boards
US$155-170 (

50mm squares
US$175-185 (

75mm+

US$200-210

Ghana

Sawnwood 
per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

International Plywood and Veneer Prices

Almost all plywood prices are weakening, the combination of growing competition and low demand making the situation worse. The virtual collapse of Brazilian pine ply prices has had a dampening effect on sentiment. European buyers have become extremely cautious about placing orders and the fall has also driven down Indonesian export prices.

Efforts by the ASEAN Panel Products Federation to harmonise Indonesian and Malaysian recommended price lists have not yet seen success, with traders still quoting on INDO 96 rather than the APPF Index 2000.

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$350-365 (
3mm


US$285-295 (
6mm 


US$190-200

Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$170-200

Pine Veneer (C/D)
US$155-170


Mahogany Veneer
per Sq.m

0.7mm


US$2.60

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$230

 15mm BB/CC (MR)
US$265

For Caribbean countries

White Virola 4mm
US$325

 12mm
US$270

Pine EU market

 9mm C/CC (WBP)
US$190

 15mm C/CC (WBP)
US$170-180

Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$350-365

3mm


US$290-300

9mm plus

US$190-200

Domestic plywood 

3.6mm


US$290-305

9-18mm

US$210-230

Ghana

Veneer


Core
Face



1mm+
1mm+

Bombax, Chenchen, 
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


513
564

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$255

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$295

Ceiba Plywood Prices FOB

Plywood 
DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$134

White Virola Core

US$100

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$460

15mm
White Virola

US$317

4mm Mahogany 1 face

US$1030

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$260-275 (
12mm


US$235-245

18mm


US$215-230 (
Other Panel Product Prices

Brazil 

FOB Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$215

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$350

15mm Mahogany Faced

US$760

Particleboard

15mm



US$208

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$120-135

Domestic Particleboard

9mm


US$150-165

12-15mm

US$150-155

18mm


US$145-155

MDF Export (FOB)

12-18mm

US$145-160

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$130-145

Domestic

6mm & above

US$135-155

MDF (FOB)

per Cu.m

Export 15-19mm
US$160-175 (
Domestic Price

12-18mm

US$165-170 (
Prices of Added Value Products

Indonesia

Mouldings (FOB)
per Cu.m

Ramin casings

US$680-695

Laminated Squares

for turning 

US$320-335

Laminated Boards



Falkata wood

US$315-335

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$535-550

Grade B

US$450-460

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$570-585 (
Laminated Scantlings

72mmx86mm

US$460-475

Red Meranti Mouldings

11x68/92mm x 7ft up



Grade A
US$635-640


Grade B
US$490-500

Ghana

Parquet Flooring FOB

Grade 1 10x60x300mm 

DM per Sq.m

Odum

12.23

Papao

21.62

Afromosia
20.82

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

15.52

Papao

26.82

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2 15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings



DM per cu.m

Wawa 5-22x14-28x1.95-2.38mm 

Light

900

Discoloured
800

Putty Filled
400

 Furniture and Rubberwood Parts 

Malaysia

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$25.5-27.5ea (
As above, Oak Veneer US$41.0-42ea (
Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10-11.5ea

Queen Anne Chair (with soft seat)

without arm

US$15.5-17.0ea

with arm

US$20.5-21.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.25-1.40ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$510-525 (
Standard

US$475-490 (
Brazil

Edge Glued Pine Panel (FOB)




per Cu.m

for Korea 1st Grade
US$630

US Market

US$540

Report From Japan

Interest Rate Rise

The Bank of Japan defied strong domestic political pressure last week by raising interest rates for the first time in 10 years, sparking renewed concern domestically and abroad about the outlook for the Japanese economy. 

Within hours of the decision, the International Monetary Fund published its annual assessment of the Japanese economy, in which it warned that the country's economic recovery was fragile. It urged the Bank of Japan to stick to its zero interest rate policy.  Analysts have said that the move had been expected and was unlikely to have much effect on exchange rates. The day after the move the yen was unchanged at 108.7 to the US dollar.

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,600

Meranti (Hill, Sarawak)

STD Mixed


5,700

Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

4,600

Taun, Calophyllum (PNG) 

and others


5,300

Mix Light Hardwood

(PNG G3-G5 grade)

4,100

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium MQ & up

7,100

Kapur (Sarawak) Medium

MQ & up


6,200

Logs For Sawmilling FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,500

Agathis (Sarawak)

Select



7,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


42,000

Report from Korea

Recently released data shows that the construction market has improved slightly. Construction permits in June increased to 6,598,000 sq.m, up from 5,554,000 in May. However, unsold apartments remained unchanged at end June at 62,000 units.

The production index for timber businesses also improved slightly in June to 81.3 points and that for furniture businesses moved to 84.7 points; these represent the best recovery data since the end of 1997.

Log Imports

Log imports in the first half of 2000 totalled 508,731 Cu.m for hardwoods and 3,028,077 Cu.m for softwoods, virtually the same volume as in the first half of last year. Imports of sawnwood over the same period fell sharply to 385,524 Cu.m due to lower consumption of sawnwood for door jambs. The use of finger-jointed and laminated timber increased.

Weather conditions in PNG and the Solomon Islands improved in July and August and log stocks grew. However, the production/shipment of logs from the Solomon Islands did not improve because of continuing political uncertainty there. 

The offer price of Solomon Islands logs remained unchanged for July/August. Calophylum was offered at US$125, Pometia at US$120-125, Dillenia at US$115-118 and Mix Red at US$85-88. Prices for PNG logs increased by about US$5 per Cu.m. for August shipment. G-4 species from PNG were offered at US$85-88, G-4 species at US$90-93, Calophylum at US$120, Dillenia US$104.

Sarawak Meranti logs for August shipment are on offer at US$160 but nobody in Korea can commit themselves at this level because sawnwood sales are very dull. Some sinker Meranti logs from Sarawak are contracted at US$125-130 FOB.




per Cu.m

Meranti Regular 
W283,050

PNG regular

Calophylum/Taun 
W233,100

Solomon Dillenia 
W183,150

Pometia regular 
W199,800

Calophylum/Taun 

2nd grade 

W153,180

Mixed Red

W149,850

Sarawak Mixed

W133,200

NZ Radiata K-11m
W93,000

NZ Radiata KS-3.6m
W84,000

Wood Based Panels

Imports of veneer increased to 74,994 Cu.m in the first half of the year; most were rotary cut veneers for faces and backs for plywood. The import of plywood also increased - to 443,904 Cu.m - in the period January to June, taking 54% of the domestic market share.

The production of plywood in June was not much changed; for each month during the first half of 2000 production was in the range 75,000-80,000 Cu.m. Due to very low demand, the level of factory stocks at the end of June had increased again, to 50,467 Cu.m.

Market prices for plywood in August remain unchanged. Most mills run only 4 days a week to adjust stock levels. Prices of plywood, MDF, Particleboard have not changed from July. 

Prices ex factory per sheet

Combi-Plywood 

12mm x 4'x8' T-1 W14,000

12mm x 3'x6' T-1 W 8,000

12mm x 4'x8' T-2 W12,500

12mm x 3'x6' T-2 W 7,000

Tego Plywood

12mm x 4'x8' Tego W20,000

12mm x 3'x6' Tego W10,500

Particle Board

12mm x 4'x8' W7,200

15mm x 4'x8' W8,000

18mm x 4'x8' W9,600

MDF

3mm x
 4'x8'
W2,800

6mm x 4'x8'
W5,760

9mm x 4'x8'
W9,780

12mm x 4'x8'
W11,520

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

Drought Worsens

The Chinese Government is struggling to cope with a growing water crisis as more people become affected by drought. Last week, Liaoning Vice-Governor Yang Xinhua warned that the northeast province faced the "most serious" water crisis since 1949 and more than two million people were short of drinking water. The problem appeared to have worsened this week. 

The China News Service reported that more than 4.8 million residents of Jiangxi province were also facing problems. The drought has dealt a devastating blow to farmers in Jiangxi, an important agricultural region. The news agency reports that about 80,000 hectares of crops had been lost. 

Jiangxi disaster-management officials said there was no sign the drought was easing and the government had already spent 125 million yuan (HK$116 million) fighting its effects. Similar problems are also being experienced in the coastal province of Zhejiang, although the situation there is less severe. Xinhua said that about 34,000 people in northern Zhejiang were struggling to find water. 

The drought is most severe in the northeast. Parts of the Songhua River, which saw disastrous flooding two years ago, ran dry in early June. Water levels have reached the lowest on record, while stretches west of Harbin, the capital of Heilongjiang province, have been completely dry for several days. 

Several sources blame the shortages and previous floods on soil erosion resulting from decades of timber harvesting in the Lesser and Greater Xinggan mountain ranges, which surround the Songhua. 

Poplar Panel Production 

The Poplar panel markets are very active in Jiangsu province this year. From January to April, sales of such panels reached 400,000 Cu.m, some 21% higher than during the same period last year. At present there are more than 30 large and medium poplar panel manufacturers, all operating at full capacity. The reasons for the rapid increase in the popularity of Poplar panel production in Jiangsu province include:

* there are sufficient poplar resources in Jiangsu province. According to statistics from the provincial Agricultural and Forestry Department, poplar plantations cover some 33.18 million mu (one hectare equals to 15 mu) in the province;

* the total standing volume of these poplar plantations is estimated at around 9 million Cu.m.; they supply some 1.2 million Cu. m. of commercial timber annually. Poplar grows fast, and ten-year-old Poplar can reach a diameter of 40 cm. Poplar panels are estimated to account for 57% of total panel sales in the province;

* development of the timber processing industry has activated the poplar panel markets. For example, Pi County contains 146 Poplar panel production lines (plywood, veneer, blockboard,) and 140 wood panel manufacturers whose annual production value exceeds 10 million yuan. These wood panels are used in domestic construction projects and also exported to more than 13 countries, including Japan, Korea, the US and Italy. 

* Siyang county also contains sufficient plantations of Italian poplar to support more than 800 local poplar panel manufacturers;

A wide variety of wood panels is produced and panel quality is improving continuously. Jiangsu Poplar panel manufacturers produce plywood, veneer, block board and formboards as well as 56 varieties of processed wood panels such as laminated boards and fire- and water-resistant panels. The poplar wood panels produced in Guannan county in Jiangsu province are known for their high quality and variety. In Donghai county, the Singaporean company Wande has invested US$20 million to establish a mill which produces 120,000 Cu.m of high-quality poplar wood based panel annually.

China's Biggest Timber Industry Complex

Construction of a massive wood processing complex, to be built by the Jiashan county administration of Zhejiang Province, started early last May. Jiashan county is located in the southern part of the Yangtse Delta and is near the Pudong Development Region of Shanghai City. According to the plan, this complex will occupy 2.5 square kilometres and will be the biggest wood processing complex in China.

At present wood-based enterprises such as those manufacturing MDF, wood flooring and furniture, and related service industries, are located near urban areas in Jiashan county. To date, five such enterprises have signed contracts for the new complex.

Construction of the complex is forecast to cost 194 million yuan and is expected to be completed in two years. Basic facilities such as roads, water drainage, and communications have already been installed. General workshops are also being built. Favourable financial policies, which have been formulated for the economic and technological development districts in the coastal regions, will be implemented for the timber complex in order to attract more foreign investment.

According to a recent survey, the wood industry in Jiashan county has increased rapidly despite the lace of a local forest resource because the county is close to the East China Coastal Economic Zone, which is the biggest and fastest developing economic zone in China. At present, there are more than 200 timber processing enterprises in the area. 

The combined annual total plywood production capacity of these enterprises has now reached 3.35 million Cu.m, one third of China's total capacity for plywood production. Jiashan county decided to further expand production over the next 3-5 years, to improve product quality, to increase plywood output to 40% of China's total output value of plywood, and to make Jiashan county the home of plywood in China.

Export of Paulownia 

Henan province is an important base for the production and export of Paulownia timber in China. In this province, Paulownia plantation resources are rich, and timber output and quality are high. Panels made from Paulownia plantation resources are exported mainly to Japan, Korea and Taiwan P.o.C. In 1999, the province's export of Paulownia panels increased to 27,800 Cu.m, up from 12,800 Cu.m in 1996. In 1999, exports from the province accounted for over 26% of China's total exports of this product. For 2000, the Foreign Economic and Trade Ministry issued an export quota of 30,000 Cu.m for Paulownia.

Singapore Paper Corporation Investment

The Forest Department of Anhui province and Singapore Asian Pulp have reportedly agreed on co-operative efforts to plant 10 million mu (one hectare equals to 15 mu) of high-yielding pulp plantations. If this materialises, it will be the biggest international co-operative forestry project in Anhui province, in terms of both foreign investment and area planted. The total investment is said to be US$1.7 billion, of which US$500 million will be spent on high-yield plantations and the remaining US$ 1.2 billion will be invested in the construction of pulp mills. The area of high-yield pulp plantations will eventually occupy about one-sixth of the total area of all the forest lands in Anhui province.

The co-operation agreement is slated to run for 70 years. It is said that this project will play a key role in promoting the establishment of commercial forests and in the general improvement of forest management.

More Plastic Doors and Windows

China is expected to raise production of plastic doors and windows to help reduce the depletion of the country's forests, say industry analysts. An outline for the development of the chemical building materials industry in China's Tenth Five-Year Plan period (2001-2005) and the years up to 2010, has set the following development targets: 

- to spread the use of UPVC plastic doors and windows. Plastic doors and windows are expected to account for more than 20 percent of the total construction doors and windows. The market share in areas needing heating in the winter is expected to top 50 percent, and that in other areas requiring energy conservation will not be less than 35 percent. 

- by 2010, the use of plastic doors and windows will reach 50 percent in construction energy saving areas, 40 percent in coastal areas, and 10 percent in other areas. The market share of plastic doors and windows nation-wide is expected to reach 30 percent. 

According to statistics, by the end of 1999, China had more than 3,000 plastic door and window production lines with total production capacity exceeding one million tons and over 6,000 assembly lines with total capacity exceeding 120 million m2. They can ensure a supply for over 600 million m2 of building space. 

For statistics on China's foresty and forest products production and trade try: www.forestry.eazier.com
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News From Europe 

Italian Merchants Report Lively Orders

Most Italian timber merchants are saying that they are satisfied with their current order book situation. Following poor business in April, sales to the construction industry recovered in May and continued to improve in June and July. Reports talk of lively demand from the renovation sector and also for new buildings.

Poor Demand for Window Grades

German producers, importers, and merchants of window scantlings are reporting a holiday-related drop in demand. The "handicraft holidays" in some German states (Rhineland-Palatinate and Hesse) are already ending, while in southern Germany and in some other states the holidays are just beginning. Overall business activity in the national market had weakened. putting pressure on prices for pine and spruce scantlings.

Supply and demand for window grades from Southeast Asia are reportedly balanced at present. For this reason, some importers of Meranti from Indonesia have contracted supplies from Southeast Asia only for late summer or autumn. With a few exceptions, namely for Siberian and European larch, all species are available in sufficient quantities.

Sawnwood and Panel Prices in the UK

The long awaited timber promotion campaign - Timber 2000 - will start in October but will cover only softwood. This is a great pity because it may well fail to encourage the wider use of wood in general. So far there seems to be little consultation with the trade as a whole and analysts fear this may lead to sniping from the sidelines.

The furniture trade is preparing itself for a production downturn of about 15% over the next year, but everyone seems to have a different opinion about which way the market will go over the next six months. The Euro is weakening again but the Bank of England is loath to raise interest rates. 

The Government is to give "voluntary guidance" to its own departments on the purchase of "certified" wood. The trade is convinced there will be no immediate effect. 

Prices are reported stable with a chance of rises after the summer holiday period. Flooring and decking sales and prices are reported to be up to expectations for this time of year.
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per Cu.m
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Eire, MDF BS1142
per 10 Sq.m

12mm


Stg30.95

For more information on the trends in the UK market please refer to www.worldwidewood.com

Trends in the American Hardwood Market

Summer in the US is usually a period of over-production of lumber, but this year seems to be an exception. While the availability of kiln-dried lumber is adequate, the supply of logs and green lumber is relatively tight. Low log inventories at sawmills reflect the wet weather so far this year in the Midwest, New England and Canada. Furthermore, some sawmills are suffering from a labour shortage and are having difficulties increasing production

In view of these circumstances, green lumber prices are not expected to weaken much, despite a slackening in demand from end-users of hardwood. 

While most hardwood-using industries still have good order-book positions, these are likely to shrink over the next few months. The short-term picture does not look as positive as it did just a short while ago. In addition to the normal cyclical slowdown in the demand for hardwood lumber during the summer, the slowing economy is also exercising a dampening effect. A possible result of these factors may be falling prices for some wood items. Furthermore, dry lumber inventories may increase, even though lumber production will be curtailed. This scenario will be most pronounced in the Eastern United States. The general picture looks slightly better along the US West Coast. 

Residential and commercial building activity and sales of existing homes are slowing. House construction began to decelerate in April. While it may take several months before these factors filter down to affect lumber demand, it is certain that they will negatively influence the hardwood market by late summer or early fall. 

Furniture companies still have strong order-book positions. However, as housing markets soften consumers are likely to cut back on furniture purchases. Retail furniture sales already appear to be slowing. In anticipation of lower orders, furniture manufacturers are reducing their purchases of green lumber, mainly such popular furniture woods as top-quality Cherry, common Ash and Soft Maple. 

Similarly to the furniture sector, orders for kitchen cabinets are reported to be satisfactory but the mid-term outlook is not promising. Given the lacklustre state of the housing sector, several kitchen cabinet plants are facing growing inventories of finished goods. The kitchen cabinet business will probably decline further as the year progresses. 

Millwork shops still have several months of orders to fill but they, too, are likely to be confronted with a slowdown in late summer and early fall. 

During the first half of the year, flooring sales were good and order files were strong, lifting prices for low-grade Oak and Hard Maple lumber. It is unclear how much longer this positive situation will prevail. As order positions are no longer growing, analysts expect that flooring manufacturers will reduce their purchases of green lumber very soon/ Prices for the common grades of Red Oak and White Oak are likely to be softer by late summer. 

The strong dollar compared to the euro continues to have a negative impact on export sales to Europe. However, there are some indications that the currency situation is gradually improving. Furthermore, low lumber inventories in Europe should help to boost exports to that region later this year. Shipments to Asian destinations have been steady and may increase further in the near future. 

Below are price changes for a few popular species during the past month. (Note that the comments and data refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick. Imported lumber is quoted at dockside West Coast port of entry. Approximately US$50-55 will have to be added for East Coast ports.)
Imported Tropical Lumber

Mahogany prices continue on the rising trend which started in the spring of 2000. This, however, must be seen against the backdrop of stable prices over the two previous years. 

Mahogany (at West coast port of entry)


KD US$3030 ( US$50


AD US$2585 ( US$35 

Meranti is a little-demanded timber in North America. It has not followed Mahogany's price lead, despite sometimes being used as a Mahogany substitute. Nevertheless it seems likely that if Mahogany continues to become more expensive, Meranti prices will also rise in due course. 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385 No change

Clear, light red



KD US$2220 No change

The demand for Red Oak is still healthy, particularly for upper quality grades. Red Oak production normally increases during mid-year. Nevertheless, there is a shortage of Red Oak in some areas where logging has been hampered due to the wet weather. Buyers are still reluctant to pay higher prices in anticipation of deteriorating business conditions. If more dry lumber becomes available in late summer and if the demand should wane then prices, at least for the lower grades, may soften slightly. 

Red Oak

N’thn Region 
KD US$1715 No Change



 AD US$1365 No Change

S’thn Region
KD US$1365 No Change



 AD US$1055 No Change

Appalachians
 KD US$1543 No Change



 AD US$1228 No Change

The performance of the White Oak market depends largely on the strength of overseas demand. If the value of the dollar should weaken versus the euro, the demand for White Oak will likely improve in the fall. 

White Oak

N’thn Region 
KD US$1260 ( US$20



 AD US$900 ( US$10

S’thn Region 
KD US$1180 No Change



AD US$870 No Change 

Appalachians
 KD US$1343 No Change



AD US$968 No Change

Due to poor weather, production of Hard Maple has been lower than usual this year. In view of the softening demand for the species, prices have been soft in July but they are not likely to decline further. 

Hard Maple

Northern Region KD US$2570 ( US$25 



 AD US$2200  ( US$15 

Appalachians
 KD US$2480 No Change



 AD US$2065 No Change

Prices for Hard Maple have been remarkably strong during the last month. If prices for Hard Maple and Cherry should soften, which is questionable, there will be less urgency for furniture manufacturers to use Soft Maple as a substitute wood. As a result, demand and prices for Soft Maple would moderate. 

Soft Maple

N’thn Region 
KD US$1450 No Change



AD US$1050 ( US$15 

Appalachian
KD US$1510 No Change



AD US$1195 ( US$30

Cherry is one of the most popular woods and American consumers have been driving prices to ever higher levels. Some industry observers feel that prices for high graded Cherry have now reached an upper plateau and will not rise much more in the immediate future. On the other hand, the demand for common Cherry wood is less vibrant and inventories are more than adequate. 

Walnut seems to be enjoying a resurgence of interest by both domestic and overseas buyers. Prices for kiln dried lumber of this species have been moving upwards as a result.

Cherry

Appalachians
 KD US$3094 No Change



AD US$2475 No Change

Walnut

Appalachians
KD US$1993 ( US$15 



AD US$1370 No Change

Other Temperate Species

The demand for Yellow Birch from both domestic and overseas buyers is still growing. At the same time, harvesting of the species has been hampered by wet weather. Due to the short supply, prices for Birch are expected to stay on the firm side. 

Ash has been surprisingly strong during the first half of this year but there are signs that the market is moderating now. In fact, Ash sales to furniture manufacturers had already started to slow before the industry's summer holiday shutdown. No revival is expected when the industry resumes its regular activity in September. Nevertheless, the Ash market is still better than it has been for the past five years. 

Poplar production is increasing and the supply for common lumber is starting to exceed the demand. Prices for all quality grades are likely to decline later this year. 

Aspen is a frequently used substitute species for Poplar. With improved Poplar supplies, Aspen demand and prices may soften a bit in the next two months. 

Basswood is a popular species in the house construction industry. Demand for this wood may decline as housing activity slows. However, as Basswood supplies are relatively short, no significant price decline is expected. 

Regional differences

Due to the wet weather, log inventories are low in much of the Northern region. The demand for lumber is still healthy but is losing some of its earlier strength. Prices for the less popular species are flat and the increases for the more desirable woods are less steep than in the past. Products most in demand include white-coloured Hard Maple and all grades of Red Oak. Shipments of Yellow Birch to domestic and foreign buyers are also fairly vibrant. 

With the exception of the most popular species of the highest quality, the lumber business in the Appalachian region has been slow recently; in fact, some sawmills temporarily ceased operations. Orders from domestic buyers have declined and the prices of several wood species are under downward pressure. Furthermore, many European buyers are on holiday and - as a result - export shipments to that region are also subdued. Exports to the Far East and Mexico - mainly of common White Oak - are slightly better. 

Markets for high-quality, white Hard Maple and Red Oak remain good and supplies are relatively short. The interest in Walnut also continues to grow and prices for kiln-dried lumber improved recently.

The South was blessed with better market conditions than the Northern and Appalachian regions. The demand for all grades of Red Oak is still strong, both in domestic and export markets. Strip flooring plants are the principal buyers of the common grades. White Oak is also a sought-after wood by American flooring manufacturers and furniture plants. Export shipments of good quality White Oak have slowed somewhat.

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com



Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO Fellowship Grants for Trade and Industry
ITTO offers fellowships, from the Freezailah Fellowship Fund, to support human resource development and strengthen professional expertise in member countries in tropical timber industry and forestry sectors. The goal is to promote sustainable management of tropical forests, efficient utilisation and processing of tropical timber, and better economic information on the international trade in tropical timber.  

Fellowships are provided for short-term activities, such as participation in training courses, training internships, study tours, and lecture/demonstration tours or attendance at international/regional conferences.  Fellowships can also be used for technical document preparation, publication and dissemination, (e.g. manuals and monographs), and finally the ITTO Fellowship Programme can provide small grants for post graduate studies. The maximum amount for a fellowship award is US$10,000.

The recent examples of activities supported by fellowships in Trade and Industry are:


short training courses on "Information Technology and Management", "Statistical 
Methods for Forest Products Research", "Forest Certification", and "Classification of 
African Timbers"; 


attendance at the International Conference on the Development of Wood Science, 
Wood Technology and Forestry,  the International Teak Conference, and the IUFRO 
World Congress; 


small grant to supplement MSc research on “Export Behaviour of Wood-based 
Furniture Manufacturers and to supplement Ph.D. research on "Implications of 
Tropical Timber Certification for Ghanaian Timber Exports and Sustainable Forest 
Management";


establishment of an On-line International Tropical Timber Information System

Only nationals of ITTO member countries are eligible to apply.  Applications are appraised in May and November each year.  The next deadline for applications is 31st August 2000 and this is for activities that will begin no sooner than December 2000.

Further details and application forms (in English, French or Spanish) are available from 

Dr. Chisato Aoki, Fellowship Programme, ITTO; Fax 81-45-223-1111; E-mail, itto@mail.itto-unet.ocn.ne.jp. 

ITTO’s Tropical Forest Update
A quarterly newsletter from the International Tropical Timber Organization to promote conservation and sustainable development of tropical forests

For a free subscription, send your postal address to the TFU Editor, c/o ITTO

itto@mail.itto-unet.ocn.ne.jp

12 Month Tropical Timber Product Price Trends
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