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International Log Prices

Sarawak Export Prices

(FOB)


per Cu.m

Meranti SQ up

US$155-160 (

 small

US$125-135 (

 super small
US$95-105 (
Keruing SQ up

US$140-145


 small

US$110-115


 super small
US$80-85

Kapur SQ up

US$140-150 (
Selangan Batu SQ up
US$150-155 (
West African Log Prices

FOB


per Cu.m

Sapele
 80cm+LM-C
FFR 1950

Iroko
 80cm+LM-C
FFR 2150 (
N'Gollon 70cm+ LM-C
FFR 1550 (
Ayous 
80cm+LM-C
FFR 1200 (
Myanmar

Veneer Quality 
FOB per Hoppus Ton 



June

July

3rd Quality
US$3880        US$3683 (
4th Quality

Average
US$3594         US$3444 (
Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2367         US$2393 (
Grade 2 

Average
US$1706        US$1690 (
Grade 4 

Average
US$1063      US$1217 (
Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

The 3rd and 4th Quality veneer logs and the Sawing Grade-1 & 2 logs, which are preferred by European and Japanese buyers, did not sell well. In particular Japan did not participate strongly in this tender sale. 

Prices for Sawing Grade IV Quality are going up. Purchases from Thailand for its own consumption and from Singapore and Hongkong were very substantial. Taiwan Province of China seems to be the final destination for most of purchases made by Singapore and Hongkong.

Assorted Quality, sold by sealed tender, averaged US$ 779 per hoppus ton. Prices ranged from US$ 670 to US$ 931. Buyers were mainly from India and Thailand.

As noted in other tenders, demand for lower grades such as Assorted Quality are increasing because of the comparatively cheaper prices. 

Domestic Log Prices

Brazil

Investment in the forestry and timber industry is likely to continue to be strong. Foreign investment continues, particularly in plantations-based forest operations. 

A national process for consultation on criteria and indicators for the management of natural tropical forests has been completed. The consultation process took into consideration the regional initiative, based on the Amazon Co-operation Treaty -ACT (Tarapoto C&I), as well the ITTO C&I and other international C&I.  The result of the national consultation will be discussed at the next meeting of ACT countries, to be held during the second half of this year. The idea is to further consolidate regional co-operation.

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$253

Ipe



US$90

Jatoba



US$45

Guaruba


US$39

Mescla(white virola)

US$35

Indonesia

Ruppiah Volatile

U.S. Federal Reserve Chairman Alan Greenspan's relatively neutral testimony last week did not provided any comfort to the domestic anxieties that are weakening Southeast Asian currencies.  These currencies will probably remain vulnerable to the movements of the rupiah.

Concerns over widening interest-rate differentials between the US and SE Asia have been largely overwhelmed by domestic political worries, especially in Indonesia.  

From a low last week the rupiah strengthened marginally (by 8%) to around 8,840 rupiah to the dollar, before weakening again through 9,000.  On the 21st, it was up marginally to 8,895 rupiah. 



Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$110-115 (
 Core logs

US$85-100

Sawlogs (Merantis')
US$80-105 (
Falkata logs

US$70-80

Rubberwood

US$35-38 (
Pine


US$80-90

Mahoni


US$465-475

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$165-175

Balau


US$145-155

Merbau


US$185-190 (
Peeler Core logs
US$100-105

Rubberwood 

US$32-35 (
Keruing

US$150-165

Ghana




per Cu.m 

Wawa


US$16-22 (
Ceiba


US$13-15 (
Chenchen

US$13-18 (
K. Ivorensis

US$25-63 (
Sapele


US$33-63 (
Makore


US$36-72 (
International Sawnwood Prices

Brazil

A further reduction in interest rates have been announced by the Central Bank. The decision was taken based on positive macro economic indicators, including a drop in inflation and a reduction in the fiscal deficit.

Exports have increased, but the trade balance surplus is set to be smaller than originally expected, a major concern at the moment. Increases in the international price of oil are biting hard.

At the moment, the tropical timber industry is suffering.  IBAMA, the national forest agency, has internal problems.  In two of the most important timber producer states (Para and Mato Grosso) IBAMA representatives have been replaced due to accusations of corruption. As a result, authorisations required for forest operations and wood products trade are not regularly issued and many timber industries are facing difficulties in moving their goods.

Export Sawnwood
 per Cu.m

Mahogany KD FAS FOB

UK market

US$1150

Jatoba Green (dressed)  US$670

Asian Market


 
Guaruba
US$190


 Angelim pedra
US$210


 Mandioqueira
US$160

Pine (AD)

US$150

Malaysia

Sawn Timber 

Export(FOB)

      per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)   US$410-420

Seraya

Scantlings (75x125 KD)     US$550-560 (
Sepetir Boards

     US$190-195

Perupok (25mm&37mm KD)





     US$875-885

K.Semangkok

(25mm&37mmKD)
    US$825-835 (
Ghana

The continued weakening of the Cedi and rising interest rates are having a very negative effect on trade sentiment.



Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up



DM per Cu.m

Afzelia
840 
Utile

1050

Ayan
515
Sapele

850

Albizzia450
Otie

450

Cedrella660
Black Ofram
405

Dahoma450
Ofram

500

Danta
620
Odum

900

Edinam
700
Niangon
720

Emeri
700
Makore

790

Ekki
550
Kusia

500

Guarea

600

Wawa
FAS
500

 1 C&S
410

Mahogany
For EU

750

Mahogany
For US

510 

Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre



DM per Cu.m

Ayan

580


Otie

360

Wawa

320


Black Ofram
320


Niangon
750

Guarea

650

Emeri

650



US$ per Cu.m

Teak Boules
350

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$550

Ipe


US$325

Jatoba


US$220

Southern Mills

Eucalyptus AD

US$99

Pine (KD) First Grade
US$124

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per Cu.m

AD 6x12-15x400cm
US$240-250

KD


US$335-345

AD 3x20x400cm
US$325-330

KD


US$380-385

Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230 (
AD 3x30cmx400
US$220-235 (
Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$215-225

Kempas50mm by

 (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$225-230

Rubberwood

25mm & 50mm Boards
US$155-165 (

50mm squares
US$170-180


75mm+

US$200-210

Ghana

Sawnwood 
per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emire

US$64

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$355-370

3mm


US$285-300 (
6mm 


US$190-200 (
Brazilian Plywood and Veneer

Veneer
FOB
per Cu.m

White Virola Face

2.5mm


US$170-200

Pine Veneer (C/D)
US$155-170


Mahogany Veneer
per Sq.m

0.7mm


US$2.60

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$230

 15mm BB/CC (MR)
US$265

For Caribbean countries

White Virola 4mm
US$325

 12mm


US$270

Pine EU market

per Cu.m

 9mm C/CC (WBP)
US$190

 15mm C/CC (WBP)
US$170-180

Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$350-365 (
3mm


US$290-300 (
9mm plus

US$190-200

Domestic plywood 

3.6mm


US$290-305

9-18mm

US$210-230

Ghana

Veneer


Core
Face



DM per Cu.m




1mm+
1mm+

Bombax, Chenchen,

Kyere, Ofram,

Ogea,Otie,Essa 

623
685

Ceiba


513
564

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$255

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$295

Ceiba Plywood Prices FOB

 Plywood DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$134

White Virola Core

US$100

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$460

15mm
White Virola

US$317

4mm Mahogany 1 face

US$1030

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$260-270

12mm


US$235-245

18mm


US$215-225

Other Panel Product Prices

Brazil 

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$215

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$350

15mm Mahogany Faced

US$760

Particleboard

15mm



US$208

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$120-135 (
Domestic Particleboard

9mm


US$150-165

12-15mm

US$150-155

18mm


US$145-155

MDF Export (FOB)

12-18mm

US$145-160

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$130-145 (
Domestic

6mm & above

US$135-150 (
MDF (FOB)

per Cu.m

Export 15-19mm
US$155-165

Domestic Price

12-18mm

US$155-170

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$680-695

Laminated Squares

for turning 

US$320-335

Laminated Boards



Falkata wood

US$315-335

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$535-550

Grade B

US$450-460

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$560-570

Laminated Scantlings

72mmx86mm

US$460-475

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-640

Grade B

US$490-500

Ghana

The German consultancy group LUSO has been appointed by the new Chief Executive of the Forestry Commission of Ghana, Mr. S K Appiah, to carry out a wide ranging mid-term review of the Wood Sector Development Programme. 

The EU Woodworking Sector Development Programme was launched in January 1999. The overall objective of the programme was to raise the rate of growth of Ghana's economy by stabilising and increasing export revenue through the promotion of exports of value added wood products.

Parquet Flooring

Grade 1 10x60x300mm 



DM per Sq.m

Odum

12.23

Papao

21.62

Afromosia
20.82

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

15.52

Papao

26.82

FOB export Prices for Wawa Mouldings



DM per cu.m

Wawa 5-22x14-28x1.95-2.38mm 

Light

900

Discoloured
800

Putty Filled
400

 Furniture and Rubberwood Parts 

Malaysia

Semi-finished

 FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$26.0-27.5ea (
As above, Oak Veneer   US$41.5-43ea (
Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10-11.5ea

Queen Anne Chair (with soft seat)

without arm

US$15.5-17.0ea

with arm

US$20.5-21.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.25-1.40ea (
Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$520-530

Standard

US$480-495 (
Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630

US Market

US$540

Report From Japan

2000 Supply and Demand Forecast

The Forestry Agency has new projections (which will be revised quarterly) for the demand for imported wood products.  Total imports of logs, lumber and plywood from North America, Russia, Europe, South East Asia, Africa, New Zealand and Chile are expected to be 27,909,000 Cu.m in 2000, about 3% less than in 1999. Inventory levels are expected to fall by 4%.

The most notable change is the expected high import of European lumber, forecast at about 2,123,000 Cu.m, 13.5% higher than in 1999 and the highest level ever.  The Japanese market favours European KD whitewood products and these timbers have taken the largest share of the market, pushing out N.American products in particular.

Russia continues to be the largest supplier of logs, even though logs imports from Russia could decline by 8.7% compared to 1999.  The demand for Russian logs for sawnwood production is forecast to decline, but demand in the plywood sector is likely to increase to 1,800,000 Cu.m for the year; the net result is that overall demand for Russian logs will stay as high as in 1999.

Both the supply and demand of North American logs and lumber are expected to decrease.  Domestic sawn lumber competes fiercely with import products.  The price of Douglas fir logs continues to be high; if Douglas Fir lumber prices stay sluggish, then log demand is likely to shrink among small and medium Douglas fir sawmills.

Log imports from N. America will decline because of slower wood-based housing starts and a structural change in the market with regard to the demand for hemlock.

The demand for tropical hardwood logs is expected to decline because the demand for logs for plywood production this year will likely fall to 2,830,000 Cu.m, 270,000 Cu.m less than in 1999.  The main reason for the decline is a shift by plywood mills to softwoods, especially Russian larch.

Controls on Lumber MC

The Japanese Ministry of Agriculture, Forestry and Fisheries has revised the standard for structural softwood lumber by tightening the requirements on moisture content.

Dried lumber is classified into two categories: finished dried and unfinished dried lumber.  The moisture content of finished dried lumber now needs to be less than 20%; the previous standard allowed 20-25%.  Thus, lumber with a moisture content above 20% cannot be called dried lumber under the new standard.

Business Results

Recent financial reports have been released for the year ended March 2000 by seven major building trading firms: Itochu Kenzai Corp., Sumisho Building Materials Corp.,  Nissho-Iwai Building Materials Corp., Ataka Kenzai Co., Ltd., Marubeni Building Materials Co., Ltd., Nichimen Materials, and Tomen Materia Corp. All but two companies reported increased sales.  

Total sales were 83 billion yen, 4.3% higher than the previous year; this is the first time in 3 years that positive results have been reported.  The increase in sales is attributed to an improvement in new housing starts.

Revised JAS plywood grading

Revised JAS grading specifications for standard and special plywood have been announced for application from July 28th.  The main changes are a tightening of formaldehyde emission levels up to the JIS standard.  The trade press is reporting changes in the way emission levels are to be measured.

Under previous grading specifications for standard plywood there were three categories of mission levels of formaldehyde: F1 (max. 0.5 milligram per litre), F2 (max., 5 mgr./l) and F3 (max. 10 mgr./l).  The revised rule also has three grades: Fc0 (0.5 mgr./l with max. 0.7 mgr.), Fcl (1.5 mgr./l with max. 2.1 mgr.) and Fc2 (5 mgr./l with max. 7 mgr.).  

The previous F2 and F3 have been revised severely.  For instance, F3 used to allow 10 mgr./l but the new Fc2 allows only 7 mgr/l.  JAS grading on special plywood has three grades - Fc0, Fc1 and Fc2 - with the same stipulations as standard plywood.

Prices

Prices for all products remain unchanged and there is little  prospect for any significant movement in the short term, especially as the Japanese August holidays approach. 

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,600

Meranti (Hill, Sarawak)

STD Mixed


5,700

Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

4,600

Taun, Calophyllum (PNG) 

and others


5,300

Mix Light Hardwood

(PNG G3-G5 grade)

4,100

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium MQ & up

7,100

Kapur (Sarawak) Medium

MQ & up


6,200

Logs For Sawmilling FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,500

Agathis (Sarawak)

Select



7,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


42,000

July wholesale Panel Prices


Other News from Japan

New Type of OSB

The Wood technology section of Yamaha Corp., an instruments manufacturer, has reportedly newly developed "Fine OSB", which is a modified OSB suited to humid climates.

OSB is known worldwide as a substitute for plywood and its production has increased in recent years.  However, the consumption of OSB has not grown as fast in Japan as in other parts of the world. Some say this is partly related to perceptions that OSB is not so suited to Japan's humid climate.

The Yamaha product is used in the manufacture of pianos and has a smooth face and is moisture-resistance.  Data provided by Yamaha show that expansion of standard OSB due to moisture is 15 percent (in thickness); in contrast, it is just 3 percent for "Fine OSB", almost the same level as for plywood. Yamaha expects "Fine OSB" to be suitable for floor, stairs, doors and panels, in which case it could replace plywood in many such uses.

Dollar Rises Against Yen

The dollar reached a two-month high against the yen last week as investors remain uncertain on the direction of the Japanese economy.

Much of the dollar's gain against the yen was the indirect result of euro-buying for yen and sterling for yen, as well as an over-extension of a sell-off.  The dollar's recent strengthening reflects growing concerns about the Japanese economy.

Report from Korea

General economic conditions are recovering fast in almost every sector. Reported production activity for medium and small size manufacturers is on the rise; the production index for this group improved to 97.6 points in May.  There is good news on the employment front, too: unemployment has dropped to 3.7%, the lowest level since the Korean economic crisis of 1997.

However, construction activity, which has the greatest influence on the timber sector, has still not recovered.  New construction permits in April and May showed no clear trend.

New construction permits for April jumped to 9,302,000 sq.m but in May fell back to 5,554,000 sq.m, while the number of unsold house reached a high of 62,758 units.

The production index for the timber sector in May was 73.1, with only the furniture sector showing a slight recovery to 87.6 points.




per Cu.m

Meranti Regular 
W283,050

PNG regular

Calophylum/Taun 
W233,100

Solomon Dillenia 
W183,150

Pometia regular 
W199,800

Calophylum/Taun

 2nd grade 

W153,180

Mixed Red

W149,850

Sarawak Mixed

W133,200

NZ Radiata K-11m
W93,000

NZ Radiata KS-3.6m
W84,000

Wood Based Panels

Prices ex factory per sheet

Combi-Plywood 

12mm x 4'x8' T-1 W14,000

12mm x 3'x6' T-1 W 8,000

12mm x 4'x8' T-2 W12,500

12mm x 3'x6' T-2 W 7,000

Tego Plywood

12mm x 4'x8' Tego W20,000

12mm x 3'x6' Tego W10,500

Particle Board

12mm x 4'x8' W7,200

15mm x 4'x8' W8,000

18mm x 4'x8' W9,600

MDF

3mm x
 4'x8'
W2,800

6mm x 4'x8'
W5,760

9mm x 4'x8'
W9,780

12mm x 4'x8'
W11,520

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

Industrial Growth at 11%

According to a report on industrial production from the State Statistical Bureau, China's industrial output in the first half year increased by 109.96 billion yuan, the highest half-year increase in three years.

The report listed several reasons for the rapid increase: first, the production of state-owned industries increased 9.8% (653.8 billion yuan) over the same period of last year, representing a 4.2% contribution to total industry output. Second, industrial exports grew strongly, they were valued at 628.5 billion yuan, up 27% over the same period last year. Third, high-tech product development grew rapidly to become a new force in industrial production.

Draft Development Plan for 2010

The draft Tenth Five-Year Development Plan for China's Forestry Sector was recently ratified. The general direction of the plan for China's forestry is as follows:

"Aiming at building a full forestry ecological system and a developed forestry industry system, taking protection and an improved ecological environment as the key, to carry out deep reforms on classification and management of forest, implement important strategy activity in each region and strengthen construction of basic infrastructure supported by science and technology."

According to the plan, by the end of 2005 China will have increased its forest to 11.5 million ha; forest coverage will then be 18.2%.  The production value of the forest industries will reach 500 billion yuan and the area of natural reserves will be 13% of the total land (currently it is 8.8%).   By 2010, forest cover will total 23 million ha (19.4 forest coverage) and the overall production value of forest industries will be 800 billion yuan.

The main issues in China's forestry development in the " Tenth-Five plan" are as follows:

* Carry out ecological programmes in the upper reaches of the Yangtze River and upper and middle reaches of the Yellow River and implement a programme on desert control in important regions;

* Put emphasis on developing paper-making with wood pulp, encourage industrial restructuring and develop the commercial forest base to supply forest products and industry materials for society;

* Strengthen the basic infrastructure such as forest fire prevention, seed and seedling production base etc; and

* Reform the scientific and technology systems to enhance scientific and technological levels and to raise forest productivity.

Chip Production 4 million tons

China's chip production is developing rapidly. Current total yield is 4 million tons, of which 1.5 million tons is for export. China began to export chips in 1988; its current level of exports puts it in fifth position in the world.  Between 1988 and 1999, China exported 8.86 million tons of chips, of which 5.11 million tons were for Japan, 1.93 million tons for Korea, and 1.82 millions for Taiwan.

The areas producing chips include Guangdong, Guangxi and Hainan provinces in the south, and Liaoning, Jilin, Heilongjiang, Inner-Mongolia and Hebei in the north. The harbours exporting chips include Zhanjiang in Guangdong province, Fangcheng in Guangxi, Haikou, Yanpu and Basuo in Hainan province, Shanhaiguan in Hebei province, and Jinzhou, Bayuquan, Dandong and Dalian in Liaoning province. Zhanjiang harbour has the highest chip export at 4-500,000 tons annually, accounting for one third of the total.

The material for chip production is derived mainly from Eucalyptus plantations in the south. The remainder is derived from logging and timber processing residues and land-clearing in the north.

Chip exports have currently declined due to low international demand. According to analysts, chip exports will fall to 1-1.2 million tons this year, declining by 0.4-0.6 million tons compared to 1995.  Prices are down about US$20-25 per ton compared to 1995.

For statistics on China's foresty and forest products production and trade try: www.forestry.eazier.com

Shanghai 

yuan per Cu.m 


Radiate pine log

6m 26cm+ dia


800

4m less than 28cm dia

700

Lauan Logs mixed

1650

Douglas fir log 


1400

White Maple lumber 2 ins
11000

Canadian lumber 4m 50cm
1500

US maple lumber 2 ins

9000

Teak sawn 4 m+

7500

SE Asian Sawn 4m+

2600

Qingdao

yuan per Cu.m

Douglas fir log 30cm+

900

Luan Log (mixed)

1850

Maple lumber

 2 inches thick


11000

Nanjing


yuan per Cu.m 

Radiate pine log

length 4m, dia. 26cm+

800

Douglas fir log


1350

Lauan log


1600

Kapur/Keruing Log

1500

American maple lumber 

2 inches


9600

SE Asian Sawnwood

4m Length plus


2850

Canadian lumber 4m 50cm
1500

Hangzhou

yuan per Cu.m 

Radiate pine log

6m, dia. over 26cm+

850

Douglas Fir sawlog length:

 more than 4m


1450

Lauan 
log


1650

Kapur/Keruing log

1500

Canadian sawwood 4m+
1500

Teak sawnwood

8000

SE Asian Sawnwood

4m Length plus


2900

Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1800

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
9000

Canadian sawnwood 

length: 4m+


2300

US maple Lumber 2 ins

9000

Teak sawlog 4 m+

8800

SE Asian Sawnwood

4m Length plus


1950

Wholesale Prices, Indonesian and Malaysian plywood 3mm 1220x2440 




yuan per sheet

Beijing


32

Shanghai

33

Harbin


32

Shenyan

32

Zhengzhou 

29.5

Lanzhou 

35

Shijiaozhuang

28

Yingchuan 

32

Xian
 

38

Jinan 


32

Hefei


33

Qindauo

35

Chongqing

33

Chengdu

34

Nanjing


32

Hangzhou

33

Wuhan


27

Changsha

33

Guanzhou

32

From Europe, an Update on Italy

According to Federlegno-Arredo, the Italian wood furniture producers association, overall sales by Italy in 1999 were worth L67,900 billion (+2.6% on 1998).  Imports rose to L8,672 billion (+8.1%), while exports increased by a modest 0.4% to L 20,000 billion. The total workforce amounted to 411,000 people, up marginally on the previous year.  Design, research and use of technology are considered as the Italian furniture sector's main assets.  Wood furniture manufacturers expect positive results in the year 2000.


Natuzzi, the Italian leather upholstered furniture manufacturer, will set up a new factory in Ginosa (near Taranto, southern Italy).  This new 12,000 sq.m plant, placed on a 31,872 sq.m area, should reach a daily output of about 400 seats.  According to Natuzzi's plans, the new factory will be operative by October 2000.  In the first quarter of this year Natuzzi saw its net profits increase to L39.5 billion, up 35.4% on the first quarter 1999; sales increased by 19.7% to L 315 billion. At present, Natuzzi operates 103 'Divani & Divani' shops under franchising regime.

Other News from Europe 

Sales by UK kitchen furniture manufacturers to home and foreign markets increased by 13% in 1999. In 1998 the value of the UK kitchen furniture market was worth Stg935 million. It had grown an average 1% a year from 1993-1998, but in real terms the market declined by 6.4% during the period. Factory gate prices of kitchen furniture manufacturers decreased by 5.9% on average in the year to January 2000. The value of imports from EU manufacturers declined by 7% to Stg43 million.

In 1999, German parquet manufacturers reached a turnover      worth 410 million 

(-2% compared with the previous year). In 2000 they expect a slight increase in turnover, thanks mainly to the anticipated economic recovery in Germany and Europe and to the private wealth of Germans.  There are 44 parquet-manufacturing companies in Germany employing about 2,700 people. The sector shows a high degree of concentration, as less than 20% of producers account for almost 80% of production.  The German market for floor coverings is worth about 450 million sq.m.

Kinnarps AB of Sweden is planning to market office furniture in Hungary. The company wants to find a subsidiary in order to market office furniture directly and not through other chains.


Tusculum, the Czech manufacturer of wooden and upholstered furniture, is planning to invest Kc100-150 million in production machinery in 2000 and 2001. The firm aims to double its sales in 4-5 years. In 1999 Tusculum reported sales worth Kc1.25 billion, up by Kc60.5 million over 1998.


Particleboard Prices

Since the beginning of July, discussions on possible price increases for particleboard have been under way within the Central European particleboard industry.  However, opinions are divided on the best direction to take.  Several producers aim at increases within a short time. So far customers have adopted a neutral attitude about possible price increases, even against a background of low demand during past weeks over-and-above the expected holiday-related slow pace of orders.

Discussions about panel price increases is partly due to substantial increases in prices for glues and resins as of July 1, which was brought about a substantial increase in the cost of the raw materials used by resin producers. Currently, the steepest increase has been in methanol prices: the contract prices for methanol has risen from EUR142 to EUR210 per ton.  Prices for urea, phenol and melamine have also risen but at a somewhat lower rate.  This upward pressure on prices will likely continue through the next quarter.

Development of Central European Log Markets

 Russian exports of sawnwood increased during the first quarter of 2000, while the export of logsfell from 64% to 58% as a percentage of total exports. The importance of sawnwood grew to 31% of exports, up from 25% last year.  Exports of plywood were unchanged at 11% of exports.  Overall, Russian exports of wood products improved by 2% to a value of US$535.2 mil.  

Log exports accounted for US$310.7 mil, while exports of sawn timber totalled US$164.1mil. Plywood exports reached US$60.4 mil. Lower log shipments went to European countries and this reduction has been offset, in part only, by the growth in exports to China and South Korea.

Russian Federation of Timber Industries

Recently, the Federation of the Russian Timber Industry and Timber Exporters agreed to co-operate in dealings with Federal ministries and institutions on the development of the timber industry.  The federation considers itself the legitimate representative of industrial timber companies.  It has recently signed agreements with the Ministry of Finance, the Ministry for Taxes and Fees and the Federal Service for Insolvencies and Restructuring.

European Plywood Production Up

Plywood production in Europe (EU as well as White Russia, Latvia, Poland, Slovenia, and Switzerland) reached 2.844 mil Cu.m Last year (1998: 2.583m).  When taking into account the fact that last year's figures did not include plywood production in White Russia (a volume of 133,400 Cu.m), these figures reflect a growth rate of about 7.8% over 1998.

1999 European plywood imports fell by 1.8% to 4.291mil. Cu.m  (1998, 4.369mil), while a 7.3% growth in plywood exports reflected a marked expansion.  This growth in exports resulted from the higher exports of softwood plywood, while imports as well as exports of hardwood plywood showed a decline.  Plywood consumption in Europe remained almost constant at 4.673 million Cu.m.

Forecasts for the next few years suggest a shift in the production of hardwood plywood towards Eastern Europe.  Central European producers of beech plywood are reacting to the increasing difficulties of log supply in their respective home markets.  The better availability of hardwood logs and more favourable cost structures have prompted several Central European plywood producers to shift production to East European countries, in particular to Romania.

Euroconstruct Forecasts

The Euroconstruct Conference held recently discussed previous forecasts for the 15 member countries.  Initial forecasts announced last year talked of a 2.7% growth of the construction market but the rate of growth has already improved and now an annual growth rate of 3.1% is predicted.

At present, the construction sector is benefiting from the economic growth in Western Europe as well as from dynamic development in the central part of Eastern Europe.  In 1999, the performance of the European building sector grew more strongly than the overall economy for the first time for 10 years.

European Building Growth Forecasts



Sawnwood and Panel Prices in the UK

SE Asian plywood prices continue to soften to around Indo96 -20% or worse. However, it is the continuing decline of Brazilian pine plywood that has caught everyone's attention, even in the OSB trade.

Pine prices have fallen US$260-plus in Jan/Feb to below US$220 fob for 18mm CC. The possibility of continued production at these prices is a matter of concern for the whole industry.

OSB producers acknowledge that low elliottis pine plywood prices have been a major factor in the 20% drop in OSB prices over the past six months.  Brazilian prices are also affecting the softwood plywood market.  On the other hand, the Brazilian hardwood plywood trade is still affected by delays in the issuing of concessions. European analysts say the market is so confused that it is difficult to quote a meaningful K14 list price.

In SE Asia, Indonesia and Malaysian hardwood plywood price levels have now converged.   Meanwhile, attempts to introduce a new Index 2000 from July have not taken off, with most traders continuing to work on an Indo96 basis.

UK plywood stocks appear satisfactory. The trade slow due to the summer break and, in addition, demand for plywood is being constantly eroded by the likes of OSB and MDF.

FOB plus Commission
per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2755

Brazilian Mahogany


FAS 25mm


Stg850 (
Tulipwood FAS 25mm

Stg345 (
Cedro FAS 25mm

Stg400

DR Meranti Sel/Btr 25mm
Stg425

Keruing Std/Btr 25mm

Stg320 (
Sapele
FAS 25mm

Stg405 (
Iroko
FAS 25mm

Stg435 (
Khaya
FAS 25mm

Stg395 (
Utile
FAS 25mm

Stg485

Wawa
No1. C&S 25mm
Stg195 (
Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian WBP BB/CC 6mm
US$460 (
 " Mahogany 6mm
US$1300 (
Indonesian WBP 6mm
US$450

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg30.95 (
For more information on the trends in the UK market please refer to www.worldwidewood.com

The US Market for Hardwood Lumber 

Panels and Secondary Products 

Demand for "non-traditional" American hardwood species is increasing in the European Union as consumers learn more about American hardwoods. Ten years ago, over half of US hardwood lumber shipments were white oak, while red oak constituted another 23 percent. These two species accounted for almost three-quarters of all US hardwood lumber exports to the EU.

Today, however, the species mix has changed. While American white oak is still a favourite in Europe, American red oak exports have now dropped to less than 8 percent of US hardwood lumber exports to the EU. Demand has broadened to include American sassafras, tulipwood, willow, sycamore, hackberry, cottonwood and other species which were largely unknown in Europe 10 years ago. 

The biggest beneficiaries of Europe's willingness to try new species, besides European consumers, are US exporters of American red alder, cherry, and maple. Together these species grew from under 8 percent of US hardwood lumber exports in 1989 to more than 30 percent today.  American red alder exports to the EU increased steadily from $10 million in 1989 to over $71 million in 1998.  Over the same period, American cherry exports to the EU grew fivefold in ten years, while exports of maple grew tenfold.

The European furniture industry has long preferred hardwood without blemishes over "character marked" hardwood; the objective is to produce uniform pieces of furniture. Over the years, this has created demand for the highest grades of American hardwood, resulting in excellent export opportunities for US suppliers of "Firsts and Seconds" (FAS) grade lumber. 

Recently, evidence indicates that consumer preferences may be changing and that European manufacturers, with their bias against "character marked" hardwoods, may be changing.

In interviews conducted by the American Hardwood Export Council (AHEC) in the United Kingdom, consumers indicated they would like the option of hardwood products with natural character. Evidence suggests that most United Kingdom consumers are unwilling to pay more for furniture devoid of "character marks," and that many actually prefer the "natural" look. 

The interviews also revealed that consumers are generally unaware of the environmental benefits of using products that contain natural character and colour variation. When informed that European manufacturers normally discard defects and blemishes, many consumers expressed great concern about the waste of an important resource.

Extracted from an article by William P. Bomersheim, an economist with the US Foreign Agricultural Service's Forest and Fishery Products Division.



Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO Fellowship Grants for Trade and Industry
ITTO offers fellowships, from the Freezailah Fellowship Fund, to support human resource development and strengthen professional expertise in member countries in tropical timber industry and forestry sectors. The goal is to promote sustainable management of tropical forests, efficient utilisation and processing of tropical timber, and better economic information on the international trade in tropical timber.  

Fellowships are provided for short-term activities, such as participation in training courses, training internships, study tours, and lecture/demonstration tours or attendance at international/regional conferences.  Fellowships can also be used for technical document preparation, publication and dissemination, (e.g. manuals and monographs), and finally the ITTO Fellowship Programme can provide small grants for post graduate studies. The maximum amount for a fellowship award is US$10,000.

The recent examples of activities supported by fellowships in Trade and Industry are:


short training courses on "Information Technology and Management", "Statistical 
Methods for Forest Products Research", "Forest Certification", and "Classification of 
African Timbers"; 


attendance at the International Conference on the Development of Wood Science, 
Wood Technology and Forestry,  the International Teak Conference, and the IUFRO 
World Congress; 


small grant to supplement MSc research on “Export Behaviour of Wood-based 
Furniture Manufacturers and to supplement Ph.D. research on "Implications of 
Tropical Timber Certification for Ghanaian Timber Exports and Sustainable Forest 
Management";


establishment of an On-line International Tropical Timber Information System

Only nationals of ITTO member countries are eligible to apply.  Applications are appraised in May and November each year.  The next deadline for applications is 31st August 2000 and this is for activities that will begin no sooner than December 2000.

Further details and application forms (in English, French or Spanish) are available from 

Dr. Chisato Aoki, Fellowship Programme, ITTO; Fax 81-45-223-1111; E-mail, itto@mail.itto-unet.ocn.ne.jp. 

ITTO’s Tropical Forest Update
A quarterly newsletter from the International Tropical Timber Organization to promote conservation and sustainable development of tropical forests

For a free subscription, send your postal address to the TFU Editor, c/o ITTO

itto@mail.itto-unet.ocn.ne.jp

12 Month Tropical Timber Product Price Trends
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