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Price Trends

International Log Prices

Sarawak Export Prices

(FOB)


per Cu.m

Meranti SQ up

US$155-160


 small

US$125-130


 super small
US$95-100

Keruing SQ up

US$140-145


 small

US$110-115


 super small
US$80-85

Kapur SQ up

US$140-145

Selangan Batu SQ up
US$145-150

West African Log Prices

FOB



per Cu.m

Sapele 

80cm+LM-C
FFR 1950

Iroko
 
80cm+LM-C
FFR 2250

N'Gollon 
70cm+ LM-C FFR1650 (
Ayous 

80cm+LM-C
FFR 1300

Importers are saying that Iroko supplies are short.
Myanmar

Veneer Quality 
FOB per Hoppus Ton 



May

June

3rd Quality
-

US$3880

4th Quality

Average
US$3533          US$3594(
Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2386        US$2367(
Grade 2 

Average
US$1717        US$1706 (
Grade 4 

Average
US$1063
US$1063

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Poorer grades are sold by sealed tender and the average price was US$756. Prices ranged from US$670 to US$873. Sawing Grade-2 and up logs, preferred by European buyers, did not sell well due to the holiday season and the weak euro. However, demand for lower grades such as Sawing Grade IV Quality and Assorted Quality increased because the quantity supplied fell short of demand.

Indonesia's Log Exports

Indonesia's Forestry and Plantations Minister recently expressed optimism that the International Monetary Fund would agree to a ban on log exports. On July 15 this year a meeting will be held with the IMF for negotiations on log export provisions. 

Under the present arrangement, Indonesia was to change its export tax on logs from 30% to a lower (but unspecified) figure. Previously, Indonesia banned the export of logs to develop the domestic forest industry. 

At the insistence of the IMF, the ban on log exports was lifted and a high export duty introduced. The Minister is reported as saying that he feared that a decision to simply lower export duties further would trigger an increase in log exports. Indonesia is tackling a growing problem of illegal logging and any encouragement of log exports, without adequate controls, could aggravate this situation. 

Domestic Log Prices

Brazil

A Greenpeace boat has apparently been in the Amazon since early last month. The activists are reported as saying that they will block the delivery of non-certified timber to the international markets. 

Action taken in the UK two weeks ago to board a ship loaded with Amazonian timber is linked to the present Greenpeace operation in the Amazon. This action generated plenty of media coverage and some public sympathy, but it has also created some concern among many groups. Last week, workers in the Brazilian timber industry protested against the action. They are arguing that the activists are interfering in domestic matters and the only result of disrupting the industry will be less employment for local people.

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$253

Ipe



US$90

Jatoba



US$45

Guaruba


US$39

Mescla(white virola)

US$35

Brazil's federal environment agency IBAMA has concluded a national inventory of mahogany (Swietenia macrophylla). It includes data on existing production areas and production capacity, indications and goals for the recovery of the species and indications of market prices. The report, prepared by independent consultants, recommended that permission for export and even internal trade of mahogany should only be given by IBAMA when the timber originates from managed forests.

Indonesia

The Forestry and Plantations Ministry has reportedly revoked the licenses of two forest concession companies and is reviewing licenses granted to another 14 companies between September 1998 to October 1999. Under the previous government, the ministry extended licenses to 51 companies during the same period.

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$110-125

 Core logs

US$85-100

Sawlogs (Merantis')
US$85-1105

Falkata logs

US$70-80

Rubberwood

US$35-37

Pine


US$80-90

Mahoni


US$465-475

 Task Force and Workshop on Forest Fires

Indonesia's President has instructed the Forestry and Plantations Ministry to form a task force to address the issue of forest fires. This task force will attempt to devise means to anticipate forest fires. The minister is also tasked with working closely with local governments and the Indonesian military in tackling the forest fires. 

Annually Indonesia has to fight forest fires in Kalimantan and Java. Smog from fires in Indonesia regularly reaches neighbouring Singapore and Malaysia, causing a regional health hazard.

In related news, a workshop on forest fire was recently held in the Brazilian city of Belo Horizonte. The meeting was organised and sponsored by IBAMA, the Minas Gerais State government and several forestry companies. The main purpose of the workshop was to discuss the most recent actions and initiatives taken by the Brazilian private and public sectors to prevent and control forest fire in private forest lands, and in national and state conservation and production forests. 

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)
per Cu.m

DR Meranti
 
US$165-175

Balau


US$145-155

Merbau


US$175-185

Peeler Core logs
US$100-105

Rubberwood 

US$31-33

Keruing

US$150-165

Ghana

A group of Spanish woodworking industrialists has expressed a desire to collaborate with local industrialists to add value to Ghana's timber before export. The objective would be to reduce lumber exports and increase the export of added value products, thus increasing total export earnings from the sector from US$180 million to US$280 million annually within 10 years.




per Cu.m 

Wawa


US$17-24 (
Ceiba


US$14-16 (
Chenchen

US$14-19 (
K. Ivorensis

US$27-67 (
Sapele


US$35-67 (
Makore


US$39-77 (
The Ghana Government has raised an initial capital of cedi 35 billion {USD6.3 million) to set up a forest plantation development fund. The amount was derived from proceeds of export levies on air-dried lumber.

The purpose of the fund is to provide financial assistance for the development of private commercial forest plantations that will supplement the supply of industrial timber from the country's forest.

The fund will provide financial assistance in the form of grants, subsidies or loans to growers who participate in approved schemes that target commercial production of timber in the country.

International Sawnwood Prices

Brazil

Prices in the domestic market are generally stable, in spite of strong demand. The rain season is now over and supplies of tropical timber have increased. This has help to keep prices steady. 

In other news, IBAMA has reportedly reduced the quota for trade of mahogany. In the first half of 2000 the quota was set at 25,000 cubic metres and in the second half of 2000 it will be no more than 30,000 cubic metres. This represents a reduction of just over 11 per cent compared to the 1999 quota, which was set at 62.000 cubic metres. 

Export Sawnwood 
per Cu.m

Mahogany KD FAS FOB

UK market

US$1150

Jatoba Green (dressed)US$670

Asian Market


 Guaruba

US$190

 Angelim pedra

US$210

 Mandioqueira

US$160

Pine (AD)

US$150

Malaysia

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$410-420

Seraya

Scantlings (75x125 KD)US$545-555

Sepetir Boards

US$190-195

Perupok (25mm&37mm KD)





US$875-885

K.Semangkok

(25mm&37mmKD)
US$810-820

Ghana

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up



DM per Cu.m

Afzelia
840 
Utile

1050

Ayan
515
Sapele

850

Albizzia450
Otie

450

Cedrella660
Black Ofram
405

Dahoma450
Ofram

500

Danta
620
Odum

900

Edinam
700
Niangon
720

Emeri
700
Makore

790

Ekki
550
Kusia

500

Guarea

600

Wawa
FAS
500

 1 C&S
410

Mahogany
For EU

750

 Mahogany
For US

510 






Kiln Dry
DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre


DM per Cu.m

Ayan

580


Otie

360

Wawa

320


Black Ofram
320


Niangon
750

Guarea

650

Emeri

650


US$ per Cu.m

Teak Boules
350

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$550

Ipe


US$325

Jatoba


US$220

Southern Mills

Eucalyptus AD

US$99

Pine (KD) First Grade
US$124

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per Cu.m

AD 6x12-15x400cm
US$240-250

KD


US$335-345

AD 3x20x400cm
US$325-330

KD


US$380-385

Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$225-230

AD 3x30cmx400
US$230-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$215-225 (
Kempas50mm by

 (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$225-230

Rubberwood

25mm & 50mm Boards US$145-155


50mm squares
US$170-175


75mm+

US$200-210

Ghana

Sawnwood 
per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emire

US$64

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$355-370

3mm


US$295-305

6mm 


US$190-205

Brazilian Plywood and Veneer

Prices for tropical plywood remain a concern; they do seem to have stabilised but demand is weak. On the other hand, prices for pine plywood have fallen again. Most mills have cut their plywood production and some have even stopped. It seems that the situation will not change in the short term as demand is still declining, most probably because of the holiday period in Europe and the USA.

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$170-200

Pine Veneer (C/D)
US$155-170


Mahogany Veneer
per Sq.m

0.7mm


US$2.60

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$230

 15mm BB/CC (MR)
US$265

For Caribbean countries

White Virola 4mm
US$325

 12mm


US$270

Pine EU market

 9mm C/CC (WBP)
US$190 (
 15mm C/CC (WBP)
US$170-180 (
Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$360-370

3mm


US$310-315

9mm plus

US$190-200

Domestic plywood 

3.6mm


US$290-305

9-18mm

US$210-230

Ghana

Veneer


Core
Face



1mm+
1mm+

Bombax, Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


513
564

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$255

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium
US$295

Ceiba Plywood Prices FOB

 Plywood
 DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$134

White Virola Core

US$100

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$460

15mm
White Virola

US$317

4mm Mahogany 1 face

US$1030

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$260-270

12mm


US$235-245

18mm


US$215-225

Other Panel Product Prices

Brazil 

Particleboard prices in the domestic market have increased 5-8% over the past month. Demand for particleboard is governed largely by activity the furniture industry. This market is experiencing good growth at moment, both at home and also in the export market. As a result of new investments, an expansion of particleboard production capacity is forecast and analysts suggest that this will drive prices down marginally in 2001.

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$215

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$350

15mm Mahogany Faced

US$760

Particleboard

15mm



US$208

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$115-135

Domestic Particleboard

9mm


US$150-165

12-15mm

US$150-155

18mm


US$145-155

MDF Export (FOB)
per Cu.m

12-18mm

US$145-160

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$125-140

Domestic

6mm & above

US$130-150

MDF (FOB)

per Cu.m

15-19mm

US$155-165

Domestic Price

12-18mm

US$155-170

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$680-695

Laminated Squares

for turning 

US$320-335

Laminated Boards



Falkata wood

US$315-335

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$535-550

Grade B

US$450-460

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$560-570

Laminated Scantlings

72mmx86mm

US$460-475

Red Meranti Mouldings
 per Cu.m

11x68/92mm x 7ft up



Grade A
US$635-640


Grade B
US$490-500

Ghana

Parquet Flooring

Grade 1 10x60x300mm 

DM per Sq.m

Odum

12.23

Papao

21.62

Afromosia
20.82

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

15.52

Papao

26.82

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2 15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings


DM per cu.m

Wawa 5-22x14-28x1.95-2.38mm 

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts 

Malaysia

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$26.5-28.5ea

As above, Oak Veneer US$42.5-45ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10-11.5ea

Queen Anne Chair (with soft seat)

without arm

US$15.5-17.0ea

with arm

US$20.5-21.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.35-1.50ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$520-530

Standard

US$475-490

Brazil

Overall, exporters have reported no significant changes in the international market in the last weeks. Demand for sawn timber continues to be strong and prices are relatively stable. Value added products are not facing problems and, in general, demand is increasing.

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630

US Market

US$540

Report From Japan

Logs For Plywood Manufacturing


CIF Price 

Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,600

Meranti (Hill, Sarawak)

STD Mixed


5,700

Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

4,600

Taun, Calophyllum (PNG) 

and others


5,300

Mix Light Hardwood

(PNG G3-G5 grade)

4,100

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium MQ & up

7,100

Kapur (Sarawak) Medium

MQ & up


6,200

Logs For Sawmilling FOB Price




 Yen per Koku

Melapi (Sarawak)

Select



8,500

Agathis (Sarawak)

Select



7,500

Lumber
FOB Price 
Yen per Cu.m


White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


42,000

Report from Korea

The ethnic conflict in the Solomon Islands continues to send shock waves through the hardwood market. Even though the percentage of Solomon logs in total hardwood imports is only around 9%, most Korean plywood mills prefer Solomon logs for their own consumption. Imports of Solomon Island hardwood logs by plywood mills for their own use amounted to about 26% over the first five months of this year.

Offer prices for logs from PNG shippers have jumped by about US$10 per cubic metre above June shipment prices - when the Solomon Island conflict began.

Calophylum and Pometia has increased to US$120, up by US$10; Dillenia also jumped to US$105 from US$95-98. G-3 species are offered at US$85 while G-4 species are at US$80 FOB.

Most of the shippers in the Solomon Islands have stopped production and shipment since June. Some of shippers on the smaller islands continue to produce and arrange shipment, even though buyers cannot go into the country for inspection before loading. 

Adding to the problem is the generally poor weather conditions in PNG and Solomon Islands, which is currently slowing harvesting. Solomon Island shippers are not offering much by way of volume for July but several shippers who have some log stocks have offered at the same price levels as for June shipment.

Korean imports of hardwood logs in May fell to 81,857 cubic metres, while softwood log imports rose slightly to 575,467 cubic metres. Big shippers of New Zealand radiata pine logs are struggling to maintain prices acceptable in the Korean market but it has not been easy. Korean consumption remains dull.

Price for July shipment for K grade radiata pine logs was softer again, falling by US$1-2 per cubic metre and ranged US$67-69 depending on the percentage of long lengths.

Another fall in price of one or two dollars is expected up to September shipment because of slow demand during the Korean summer season.

Domestic sales of hardwood logs recorded another harsh month of sluggish demand in June/July. Fortunately, import commitments in June/July were not very high, mostly because of problems in the supply countries. Domestic sale prices for logs in June remain unchanged at the same level as in May.




per Cu.m

Meranti Regular 
W283,050

PNG regular

Calophylum/Taun 
W233,100

Solomon Dillenia 
W183,150

Pometia regular 
W199,800

Calophylum/Taun 

2nd grade

W153,180

Mixed Red

W149,850

Sarawak Mixed

W133,200

NZ Radiata K-11m
W93,000

NZ Radiata KS-3.6m
W84,000

Wood Based Panels

Imports of tropical sawnwood, veneer and plywood have increased every month this year and have taken a very strong position in the market. Imports of plywood have recovered to levels seen before the crisis in 1997. May arrivals reached 87,468 cubic metres, 12% higher than the average arrival in 1997.

Conversely, domestic production of plywood in May was only 68,030 cubic metres and the market share held by domestic products is falling.

Plywood mill stocks at the end of May were down again to 49,537 cubic metres, due mainly to seasonal fluctuations. May 2000 was the first month since last December in which mill stock was less than the volume of consumption.

Sales of domestically produced plywood in May increased to 64,191 cubic metres and the stock to sales volume ratio dropped to 77%. This small increase in consumption did not affect the market price and sales prices for June/July stayed at the same level as in the previous month.

Prices ex factory per sheet

Combi-Plywood 

12mm x 4'x8' T-1 
W14,000

12mm x 3'x6' T-1 
W 8,000

12mm x 4'x8' T-2
W12,500

12mm x 3'x6' T-2 
W 7,000

Tego Plywood

12mm x 4'x8' Tego 
W20,000

12mm x 3'x6' Tego 
W10,500

Particle Board

12mm x 4'x8' 
W7,200

15mm x 4'x8' 
W8,000

18mm x 4'x8' 
W9,600

MDF

3mm x
 4'x8'
W2,800

6mm x 4'x8'
W5,760

9mm x 4'x8'
W9,780

12mm x 4'x8'
W11,520

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

Self Reliance

According to reports, Wang Zhibao, the Minister of the State Administration of Forestry, has suggested that China should be self-reliant when it comes to timber supplies.

He is also reported to have said that China's annual timber consumption of about 150 million cubic metres was too high to be relying on imports. With current imports at 100-110 million cubic metres and the prospect of more exporting countries cutting back on raw material exports, it is becoming increasingly difficult for China to import its raw material needs.

Minister Wang indicated that although China is putting much more emphasis on the protection of natural forests and has reduced its harvest levels, it is still able to satisfy a large part of domestic demands for timber from domestic resources. 

He said that 4 billion mu (one hectare equals 15 mu) of land available for plantations in China. If 10% this, ie 400 million mu, were afforested with fast-growing, well managed and high-yield species (i.e. forests for the purpose of producing wood), an annual volume increment of 0.8 cubic metre per mu should be possible. Under these circumstances, the total annual timber volume increment of 400 million mu of forest land would be 320 million cubic metres. If the conversion rate between standing timber and roundwood volume is 60%, then the harvested timber would be enough to satisfy domestic requirements.

However, Minister Wang pointed out that the creation of this forest estate will take time. During the transition period, timber demand will be satisfied by harvesting from forests in zones where the ecology is not fragile and by imported timber. However, in the long term, China's objective should be to be self-reliant in terms of timber supply.

Russian Timbers Strong in the Market

Russian timbers are now available in large quantities and have captured an important share of the market for imported timbers. Despite intense competition, Russian timbers are proving successful because they suit the Chinese consumer and because of their high quality and appropriate price levels.

Analysts cite the following reason for the popularity of Russian timber in the Chinese markets:

In respect of properties, Russian timbers belong to the same category of timber produced in North-eastern China, which is the major timber producing area in China. For example, Red pine, Scots pine and Larch from Russia are similar to the timber species traditionally used in civil construction and are very familiar to Chinese engineers and workers.

Russia has a rich timber resource and much Russian timber is imported through the border trade and barter trade. Because of this, the market price of Russian timber is lower than that of timber from Europe, Africa and SE Asia.

Land transportation of Russian Timber

China imported 10 million cubic metres of roundwood in 1999. Imports of Russian timber made up about 40% of total imports of roundwood (including coniferous and broad-leaved roundwood from temperate and tropical zones), making Russia the main exporter of roundwood to China. According to Chinese analysts, imports of Russian timber will continue to increase. At present, the timber market of Eastern China, which used to rely on imports from North America and SE Asia, has begun to increase imports of Russian timber and Russian timber is gaining market share even in this new market.

Increased Foreign Trade

According to China's customs data, the total value of overseas trade (both imports and exports) climbed to US$174.1 billion during the period January to May this year, an increase of 36% over the same period last year. The value of exports was US$92.3 billion, an increase of 36.8% over last year, and the value of imports was US$81.8 billion, an increase of 35.4%. China has accumulated US$10.5 billion in foreign trade surplus.

The major characteristics of China's foreign trade from January to May were as follows:

Exports remained vigorous, with a growth rate significantly higher than that of imports.

The total export value from overseas-financed enterprises was as high as that from state enterprises and the total export value from collective enterprises and from private enterprises increased most rapidly.

Timber product exports are becoming increasingly diversified and are expanding to the major world markets.

The export of capital-intensive products, skill-intensive products and traditional labour-intensive products all showed significant increases. From January to May, the export value of machinery and electrical appliances was US$37.8 billion, an increase of more than 40% over the same period last year and representing some 41% in the total export value of all commodities. Exports of furniture totalled US$ 1.52 billion, an increase of 42% over the same period of last year.

Imports as a proportion of foreign trade increased rapidly, by 42.8% compared to the same period of last year. The value of goods imported by foreign investors as investments increased by 14.4% compared to the same period of last year.

Imports of fuel, raw materials, electrical appliances and electronic products increased rapidly from January to May. The value of imports of primary products was US$16.89 billion, an increase of 78% over the same period of last year. 

The import value of roundwood and sawnwood was 6.52 million cubic metres, an increase of 48% over the same period of last year, and the import value of pulp was US$930 million, an increase of 100%. Imports of finished industrial products was US$64.93 billion, an increase of over 27%.

For statistics on China's foresty and forest products production and trade try: www.forestry.eazier.com
Shanghai 

yuan per Cu.m 


Radiate pine log

6m 26cm+ dia


800

4m less than 28cm dia

700

Lauan Logs mixed

1650 (
Douglas fir log 


1400

White Maple lumber 2 ins
11000

Canadian lumber 4m 50cm
1500

US maple lumber 2 ins

9000

Teak sawn 4 m+

7500 (
SE Asian Sawn 4m+

2600

Qingdao

yuan per Cu.m

Douglas fir log 30cm+

900

Luan Log (mixed)

1850

Maple lumber

 2 inches thick


11000

Nanjing


yuan per Cu.m 

Radiate pine log

length 4m, dia. 26cm+

800 (
Douglas fir log


1350 (
Lauan log


1600

Kapur/Keruing Log

1500

American maple lumber 

2 inches


9600

SE Asian Sawnwood

4m Length plus


2850 (
Canadian lumber 4m 50cm
1500

Hangzhou

yuan per Cu.m 

Radiate pine log

6m, dia. over 26cm+

850 (
Douglas Fir sawlog length:

 more than 4m


1450 (
Lauan 
log


1650 (
Kapur/Keruing log

1500 (
Canadian sawwood 4m+
1500 (
Teak sawnwood

8000 (
SE Asian Sawnwood

4m Length plus


2900

Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1800

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
9000

Canadian sawnwood 

length: 4m+


2300

US maple Lumber 2 ins

9000 (
Teak sawlog 4 m+

8800

SE Asian Sawnwood

4m Length plus


1950

Wholesale Prices, Indonesian and Malaysian plywood 3mm 1220x2440 




yuan per sheet

Beijing


32

Shanghai

33

Harbin


32

Shenyan

32

Zhengzhou 

29.5

Lanzhou 

35

Shijiaozhuang

28

Yingchuan 

32

Xian
 

38

Jinan 


32 (
Hefei


33

Qindauo

35

Chongqing

33

Chengdu

34

Nanjing


32

Hangzhou

33 (
Wuhan


27

Changsha

33

Guanzhou

32

Prices in Hong Kong




HK$ per C.ft CIF

Sarawak log dia 54''-71'' 
24.00

Sarawak log72''


25.00

Malaysian Sawnwood 

processed in Hong Kong
40-42.00

Rough Lauan Sawnwood 
50-52.00

Plywood from

HK$ per Sq.ft

inland China Logs
4.80-5.00

Malaysian plywood

2.7mm

1.30

3mm

1.40

12mm

3-3.20

18mm

4.60-4.80

Korean plywood

12mm


3.00-3.20

18mm


4.6-4.8

Philippine plywood

12mm


3.00-3.20 

18mm


4.60-4.80

From Europe, an Update on France

According to a recent analysis by CSIL, in 1999 French kitchen furniture consumption recorded a significant growth (+14,3% compared to 1998); CSIL expects a further 9% increase in 2000. The positive trend in demand led the growth of imports (+ 12,6% on 1998), while exports registered a 4.3% decrease. 

As far as the structure of the kitchen furniture supply is concerned, the middle and economy ranges of the market continue to show signs of growth, thus affecting the choice of distribution channels: in the space of a few years the market share of the specialist outlets shrunk from 60% to 37%, to the advantage of channels dealing in lower priced goods. France is the third largest exporter and the second largest importer of furniture in Europe: exports are directed mainly towards Germany, Belgium, the UK and Spain

Other News from Europe 

Ikea plans to invest Stg 800 million in the UK over the next ten years and to create about 12,000 jobs. The group is planning the opening of 20 new stores (8 in the next five years at a cost of Stg 300 million. The expansion plan will allow Ikea to bring prices down by offsetting price decreases with volume sales. Ikea currently has 10 stores in the UK, with a market share of about 4%. 

The UK is Ikea's second largest  market after Germany, with sales of GBt 585 million  and pre-tax profits worth GBt 110 million. In 2000 sales are expected to reach GBt 750 million.
(Source: Financial Times, 19 June 2000)

According to recently released data from the industry association BVDM, in 1999 the turnover of the German furniture, kitchen and interior furnishing trade declined by almost 2% in real terms to DM 44.1 billion, with furniture accounting for DM 37.9 billion. The overall spending on home and kitchen furniture in Germany at consumer prices is estimated at DM 55.5 billion.


Nybron,the Swedish parquet manufacturer will be taken over by Swiss Hiag Group and Scandinavian Nordic Capital (equity investment company) for an undisclosed sum. Nybron and Hiag's parquet subsidiary Bauwerk will be included into new Nybron International Flooring. 

The shareholders of the new group will be Hiag (48.75%), Nordic Capital with (48.75%) and the management with the remaining 2.5%. Nybron International Flooring will have a combined turnover of around SFr 800 millionn. The new group, which should be the number one in Europe and the number two at worldwide level, has plans to be listed on the stock exchange in the turn of three to four years. Nybron and Bauwerk have an annual turnover of around SFr 600 million ans SFr 216.7 million respectively 

Sales of furniture in the UK have enjoyed an unusually long period of growth driven by a bouyant housing market.  The main beneficiaries have been overseas furniture suppliers, as UK production has fallen.

According to new estimates, total UK household expenditure grew in value by 0.8% during the period January to March this year, up 5.3% on last year. However, this represents a slowdown on the 6.6% annual rate in the fourth quarter of 1999.  Remove the effect of inflation and consumer spending rose by 4% in the year up to the first quarter of 2000. 

Demand for furniture in the UK began the year on a strong note. In the first quarter, household furniture purchases grew at a year-on-year rate of 14.2%, a further increase on the fourth quarter of 1999's 14.1% annual rate. At current prices, first quarter sales were up by 12.7% compared with a 13.9% annual rate in last year's final quarter.

Overseas suppliers took a massively bigger proportion of the business, however. The value of wooden furniture imports from non-EU sources in the first quarter of 2000 increased by nearly 47%, to Stg112 mil. Imports of wooden kitchen furniture was up by 60%; bedroom furniture by over 74%; other wooden furniture 56%; and wooden office furniture by 36%.

Sawnwood and Panel Prices in the UK

In recent weeks currency movements have adversely affected the competitive position of dollar-traded dark red meranti in relation to French franc-based West African sapele. The effective price differential between these two species swung appreciably in the space of a few weeks, causing a noticeable dip in sales of meranti and a boost for sapele. 

According to one leading agent, sapele had already been the species of choice for many buyers and so the vanishing price differential with relation to meranti had created even more interest in the West African hardwood. One source suggested that the meranti market in the UK had 'virtually stopped dead' when the pound went below US$1.50 but that some semblance of normality had since returned to the sector. 

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2755

Brazilian Mahogany


FAS 25mm


Stg810 (
Tulipwood FAS 25mm

Stg335

Cedro FAS 25mm

Stg400

DR Meranti Sel/Btr 25mm
Stg425

Keruing Std/Btr 25mm

Stg305 (
Sapele
FAS 25mm

Stg400 (
Iroko
FAS 25mm

Stg435 (
Khaya
FAS 25mm

Stg401 (
Utile
FAS 25mm

Stg498 (
Wawa
No1. C&S 25mm
Stg195 (
Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian WBP 

BB/CC 6mm

US$450

 " Mahogany 6mm
US$1290

Indonesian WBP 6mm
US$450

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg31.75

For more information on the trends in the UK market please refer to www.worldwidewood.com

The US Market for Hardwood Lumber, Panels and Secondary Products 

Lumber 

Hardwood lumber and panel prices advanced significantly during the twelve month period from May 1999 to May 2000, reflecting the heightened inflationary trend in the USA. The hardwood lumber price index has jumped by 18% in the past four years and by almost 10% in the past year alone. It is now standing at an all-time high. 

The only exception to the year-over-year price advance is provided by dressed lumber prices, which fell by 1.7 percent during the first three quarters of 1999. Dressed lumber prices reached a low point in September last year. Since then, prices have advanced by 0.4%, a slower rate than that seen for other wooden products. 

Another product bucking the general trend of rising prices is imported meranti lumber. The reasons for this are, firstly, that wood is not in high demand in North America and, secondly, SE Asian supply country currencies are low in comparison to the US dollar. The strength of the dollar is a major reason that prices for meranti remained stable for American importers. 

Analysts have observed some moderating trends in the lumber markets during the past two months and some species even experienced a modest price decline. The US economy has shifted gear to a slower pace and consumer confidence is no longer what it was at the beginning of the year. Consumer demand for high-priced durable household goods and the residential construction industry have responded to rising interest rates and, by implication, orders for lumber have lost some of their earlier strength. While AKTRIN does not anticipate a general price slide, it is believed that the cooling of the hardwood lumber market will continue for the remainder of this year and will possibly extend into the first quarter of 2001. 

There are considerable price variations between different species, growing regions and quality grades. Cherry and red oak are still in high demand, especially for the top quality, kiln-dried stocks from the Appalachian region. On the other hand, hard maple is now feeling some price resistance. From 1996 to March of this year, this wood experienced relentless and very steep price hikes, but the trend has now been reversed. During the past few months prices for top-grade kiln-dried lumber fell by 1% and green lumber prices are down by 1.3% (Northern growing region). 

Price differences between species have become less distinct in recent years. Due to modern finishing technologies, species substitution has become much easier and it has become possible to imitate almost any desired appearance. Commonly substituted species include cherry, soft maple and alder; red oak, white oak and ash; hard maple, soft maple and birch, to name but a few.

Below are the latest price changes for some popular species. (Note that the data refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick. Imported lumber is quoted at dockside West Coast port of entry. Approximately US$50.00 to US$55.00 will have to be added for East Coast ports.)

Mahogany (at West coast port of entry)


KD US$2980 ( US$50


AD US$2525 No Change 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385 No change

Clear, light red



KD US$2220 No change

Red Oak

N’ Region 
KD US$1715 ( US$10



AD US$1365 ( US$10

S’ Region 
KD US$1365 ( US$15



AD US$1055 No Change

Appalachians 
KD US$1543 ( US$20 



AD US$1228 (  US$10

White Oak

N’ Region 
KD US$1280 (  US$20



AD US$900 No Change

S’ Region 
KD US$1180 ( US$20



AD US$870 No Change 

Appalachians 
KD US$1343 ( US$20 



AD US$968 ( US$23

Hard Maple

N’ Region 
KD US$2595 ( US$25 



AD US$2215 ( US$30 

Appalachians
KD US$2480 (  US$10



AD US$2065 ( US$35 

Soft Maple

N’ Region 
KD US$1450 No Change



AD US$1035 ( US$10 

Appalachian
KD US$1510 No Change



AD US$1165 ( US$30

Cherry

Appalachians 
KD US$3094 ( US$45 


 
AD US$2475 ( US$10 

Walnut

Appalachians
 KD US$1978 No Change



 AD US$1370 No Change

Veneer and Panels

Prices for veneer and engineered wood panels are showing a strong upward trend; most are at a twelve-month high. Plywood is at an all-time high, 3.1% above year-ago levels and 8.6% above prices in early 1996. 

Medium density fibreboard (MDF) prices and, to a somewhat lesser extent particleboard, experienced the strongest advances during the past year. Between May 1999 and February 2000, MDF prices climbed by almost 8&, although they stabilised thereafter. Nevertheless, from a longer-term perspective, the price indices for both products are still below those of early 1996. In the case of particleboard the shortfall is 1% and in the case of MDF 11%. 

These long-term price declines are mainly the result of the build-up of considerable industrial over-capacity in the USA and Canada, especially in MDF. However, as particleboard and MDF can substitute each other in some markets, the excess output of MDF also has a depressing influence on particleboard.

Looking into the future, it is likely that wooden panels will see only modest price advances, if any at all, during the remainder of this year.

Semi-finished and Finished Secondary Wood Products

On average, prices for semi-finished and finished wood products increased less than the prices for raw-material inputs. This lends support to the widely heard complaint by wood-products manufacturers that their margins are getting increasingly smaller. Fortunately, labour costs were stable and acted as a welcome counterbalance to the tightening margins. Wages have now started to move upwards, but manufacturers are using more labour-saving technologies that enable them to produce with less manpower input and lower payroll costs. 

Of all the products monitored, only wooden mouldings suffered a price decline on a year-on-year basis. On a four-year historical basis, all products experienced price increases of 5-13%.

Bedroom dressers and chairs stand out for the steepest price advances during the past year. The price indices for both products are now at a twelve-month high. Nevertheless, the increase amounted to only a modest 2.9 percent. Chairs have also experienced an above average price escalation over the longer term - 10.2% between early 1996 and the present. 

Apart from mouldings, the prices for which declined, products with below average year-on-year price advances include windows, doors, cabinets, tables and office desks - all had year-on-year price advances below 2%. Most of these products have also experienced relatively slow price advances over the longer term, with the exception of office desks. 

The demand for office furniture has been very strong during the last few years and prices have shot up. Now, corporate profits are shrinking and many large companies continue to consolidate their workforce. The demand for office furniture has diminished drastically. Even though the price index for office desks remains at an all-time high, it has been stable since the beginning of this year. As business conditions are not likely to change any time soon, prices for office furniture may drop during the second half of 2000. 

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com



Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO Fellowship Grants for Trade and Industry
ITTO offers fellowships, from the Freezailah Fellowship Fund, to support human resource development and strengthen professional expertise in member countries in tropical timber industry and forestry sectors. The goal is to promote sustainable management of tropical forests, efficient utilisation and processing of tropical timber, and better economic information on the international trade in tropical timber.  

Fellowships are provided for short-term activities, such as participation in training courses, training internships, study tours, and lecture/demonstration tours or attendance at international/regional conferences.  Fellowships can also be used for technical document preparation, publication and dissemination, (e.g. manuals and monographs), and finally the ITTO Fellowship Programme can provide small grants for post graduate studies. The maximum amount for a fellowship award is US$10,000.

The recent examples of activities supported by fellowships in Trade and Industry are:


short training courses on "Information Technology and Management", "Statistical 
Methods for Forest Products Research", "Forest Certification", and "Classification of 
African Timbers"; 


attendance at the International Conference on the Development of Wood Science, 
Wood Technology and Forestry,  the International Teak Conference, and the IUFRO 
World Congress; 


small grant to supplement MSc research on “Export Behaviour of Wood-based 
Furniture Manufacturers and to supplement Ph.D. research on "Implications of 
Tropical Timber Certification for Ghanaian Timber Exports and Sustainable Forest 
Management";


establishment of an On-line International Tropical Timber Information System

Only nationals of ITTO member countries are eligible to apply.  Applications are appraised in May and November each year.  The next deadline for applications is 31st August 2000 and this is for activities that will begin no sooner than December 2000.

Further details and application forms (in English, French or Spanish) are available from 

Dr. Chisato Aoki, Fellowship Programme, ITTO; Fax 81-45-223-1111; E-mail, itto@mail.itto-unet.ocn.ne.jp. 

ITTO’s Tropical Forest Update
A quarterly newsletter from the International Tropical Timber Organization to promote conservation and sustainable development of tropical forests

For a free subscription, send your postal address to the TFU Editor, c/o ITTO

itto@mail.itto-unet.ocn.ne.jp

Appendix 1    Tropical Timber Product Price Trends
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