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Price Trends

International Log Prices

Sarawak Export Prices

(FOB)


per Cu.m

Meranti  SQ up

US$155-160


   small

US$125-130


   super small
US$95-100

Keruing  SQ up

US$140-145


   small

US$110-115


   super small
US$80-85

Kapur     SQ up

US$140-145

Selangan Batu SQ up
US$145-150

West African Log Prices

FOB


per Cu.m

Sapele     80cm+LM-C
FFR 1950

Iroko
   80cm+LM-C
FFR 2250

N'Gollon 70cm+ LM-C
FFR 1700

Ayous     80cm+LM-C
FFR 1200

Myanmar

Veneer Quality 
FOB per Hoppus Ton 



Mar

April

3rd Quality
US$4364         US$4256 (
4th Quality

Average
US$3643         US$3557 (
Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2484        US$2727 (
Grade 2     

Average
US$1761        US$1713 (
Grade 4     

Average
US$1002         US$1034 (
Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.
Lower grades of assorted teak logs were also sold by sealed tender and most were bought by Indian buyers at prices ranging from US$683 to US$822 per ton.

There were no sales of other hardwood logs during the April tender.

Domestic Log Prices

Brazil

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$253

Ipe



US$90

Jatoba



US$45

Guaruba


US$39

Mescla(white virola)

US$35

Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$110-120

    Core logs

US$85-100

Sawlogs (Merantis')
US$85-110

Falkata logs

US$70-85

Rubberwood

US$35-37

Pine


US$75-85

Mahoni


US$450-465

Peninsula  Malaysia

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$165-175

Balau


US$145-155

Merbau


US$175-185

Peeler Core logs
US$100-105

Rubberwood 

US$29-31

Keruing

US$150-160

Ghana

Mill gate domestic log prices have fallen in US$ terms as the Cedi weakens.




per Cu.m 

Wawa


US$19-26 (
Ceiba


US$15-18 (
Chenchen

US$15-21 (
K. Ivorensis

US$30-74 (
Sapele


US$38-74 (
Makore


US$43-85 (
The Ghana Ministry of Lands and Forestry recently hosted a workshop on Ghana's forest management standards.   Some 80 participants attended, drawn from the Ministries of Mines and Energy, Lands and Forestry, non-governmental organisations, timber companies and specialists from Ghana, Cameroon, Gabon, the United Kingdom, the European Union and the Netherlands.

During the workshop it was announced that fifty Forest Management Units (FMUs) have been created to boost the sustainable management of the country's permanent forest estate.  Each FMU is approximately 500 square kilometres and is within one forest district.   In addition to the creation of the units, the off-reserve forest areas are also being consolidated into management units under a Timber Utilisation Contract to facilitate rational harvesting.    The adoption of the TUCs is aimed at ensuring that social responsibility, environmental and ecological issues are considered in the management and harvesting of the forest resource.

This workshop was yet another step in the process of developing Ghana's forest certification standards.

International Sawnwood Prices

Brazil

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$1150

Jatoba Green (dressed)US$670

Asian Market


   Guaruba

US$190

   Angelim pedra
US$210

   Mandioqueira

US$160

Pine (AD)

US$150

Malaysia

Malaysia registered a trade surplus of RM6.9 billion (US$1.8 billion) as of March this year, its 29th consecutive monthly surplus since November 1997.  The surplus for the month under review was the largest this year and has increased by    7.8 % or RM500 million compared with RM6.4 billion in March 1999.  The higher surplus was registered despite a larger growth in imports of 30.3 % vis-a-vis that of export which rose 24.7 %.

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)  US$420-425

Seraya

Scantlings (75x125 KD)    US$555-560

Sepetir Boards

   US$190-195

Perupok (25mm&37mm KD)





  US$875-885

K.Semangkok

(25mm&37mmKD)
US$795-815

Ghana

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up



DM per Cu.m

Afzelia
840  (
Utile

1050 (
Ayan
515
Sapele

850 (
Albizzia 450 (
Otie

450

Cedrella 660 (
Black Ofram
405 (
Dahoma450 (
Ofram

500

Danta
620 (
Odum

900 (
Edinam
700
Niangon
720 (
Emeri
700
Makore

790 (
Ekki
550 (
Kusia

500

Guarea
600 (
Wawa
FAS
500

            1 C&S
410

Mahogany
For EU

750

Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre



DM per Cu.m

Ayan

580


Otie

360

Wawa

320


Black Ofram
320 (


Niangon
750

Guarea

650

Emeri

650



per Cu.m

Teak Boules
US$350

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$550

Ipe


US$325

Jatoba


US$220

Southern Mills

Eucalyptus AD

US$99

Pine (KD) First Grade
US$124

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD  6x12-15x400cm
US$240-250

KD


US$335-345

AD  3x20x400cm
US$325-330

KD


US$380-385

Keruing 

AD  6x12-15cmx400
US$215-220

AD  2x20cmx400
US$225-230

AD  3x30cmx400
US$230-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$205-210

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$225-230

Rubberwood

25mm & 50mm Boards
US$145-155


  50mm squares
US$170-175


   75mm+
US$200-210

Ghana

Sawnwood
per Cu.m

50x100mm

Odum

US$144

Wawa

US$39 (
Dahoma
US$71 (
Redwood
US$97 (
Ofram

US$58 (
50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emire

US$64

International Plywood and Veneer Prices

Indonesia

Prices remain weak

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$360-370 (
3mm


US$295-310 (
6mm 


US$190-205

Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$170-200

Pine Veneer (C/D)
US$155-170


Mahogany Veneer
per Sq.m

0.7mm


US$2.60

Plywood FOB

per Cu.m 

White Virola (US Market)

  5.2mm OV2 (MR)
US$230

  15mm BB/CC (MR)
US$265

For Caribbean countries

White Virola 4mm
US$325

                      12mm
US$270

Pine EU market

  9mm C/CC (WBP)
US$210

  15mm C/CC (WBP)
US$190

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$370-380

3mm


US$310-320

9mm plus

US$190-200

Domestic plywood 

3.6mm


US$290-305

9-18mm

US$210-220

Ghana

Veneer


Core
Face



1mm+
1mm+

Bombax,  Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


513 (
564 (
Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$255 (
Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$295 (
Ceiba Plywood Prices FOB

Plywood
 DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$134

White Virola Core

US$100

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$460

15mm
White Virola

US$317

4mm Mahogany 1 face

US$1030

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$250-265

12mm


US$230-240

18mm


US$215-225

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$215

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$350

15mm Mahogany Faced

US$760

Particleboard

15mm



US$208

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$105-130

Domestic Particleboard

9mm


US$150-160

12-15mm

US$145-155

18mm


US$140-150

MDF  Export (FOB)

12-18mm

US$145-160

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$125-140

Domestic

6mm & above

US$120-140

MDF (FOB)

per Cu.m

15-19mm

US$155-165

Domestic Price

12-18mm

US$150-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$680-695

Laminated Squares

for turning 

US$320-335

Laminated Boards



Falkata wood

US$310-320

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$535-550

Grade B

US$450-460

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$560-570

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$490-500

Ghana

Parquet flooring FOB 

Grade 1 10x60x300mm 



DM per Sq.m

Odum

12.23

Papao

21.62

Afromosia
20.82

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

15.52

Papao

26.82

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2  15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings

5-22x14-28x1.95-2.38mm



DM per cu.m

Wawa

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts  

Malaysia

Semi-finished 

FOB Each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$27.5-29ea

As above, Oak Veneer US$45-47ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10-11.5ea

Queen Anne Chair (with soft seat)

without arm

US$15.5-17.0ea

with arm

US$20.5-21.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.35-1.50ea

Rubberwood Tabletop
  per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$540-550

Standard

US$490-500

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630

US Market

US$540

Report From Japan

Prices for most products remain unchanged.  Plywood prices are under pressure once again.  12mm concrete formboard prices in Eastern Japan are yen 840-850 per sheet.  Manufacturers are hoping for yen 870.  Indonesian 12mm is moving at about 800-820 per sheet with some firming as a result of some reduction in stock.  

The market for thin and medium panels is flat.  Some importers are hinting that C&F prices for thin panels may firm because of a shortage of good logs.

 Logs For Plywood Manufacturing


CIF Price 

Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,600

Meranti (Hill, Sarawak)

STD Mixed


5,700

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,600

Taun, Calophyllum (PNG) 

and others


5,300

Mix Light Hardwood

(PNG G3-G5 grade)

4,100

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium  MQ & up

7,100

Kapur (Sarawak) Medium

MQ & up


6,200

Logs For Sawmilling    FOB Price 




Yen per Koku

Melapi (Sarawak)

Select



8,500

Agathis (Sarawak)

Select



7,500

Lumber
 FOB Price







Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


42,000

May Wholesale Prices



Other News fom Japan

A subsidiary of Sumitomo Forestry, Sumirin Plywood Industries, and a wood treatment company, Xyence Corp., have jointly developed structural plywood  "Sumirin New Guard Panel K3,"  which is treated with preservatives of the highest K3 level.  Sumitomo Forestry will market this new plywood.

To clear the highest level 3 of the "criteria for the evaluation method for durability"  in the House Performance Indication System, which will be effective in Autumn 2000, it will be necessary to use preservative treated lumber for kitchen and bathroom components.  At present, there is not much preservative treated plywood on the market.

Before making the plywood, the veneer is treated with preservatives.  "Sumirin New Guard panel K3" which is patented, doesn't need to be re-dried and has properties not easily destroyed. The panel also is said to have formaldehyde emission levels at the lowest F1 level.

Changes at Nippindo

Kiyoshi Mazaki, the president of Kanmatsu Co., Ltd., and Nippindo Co., Ltd., announced he will step down to become the counsellor of Kanmatsu and the chairman of the board of directors of Nippindo.

As of May 22, Shinji Mazaki, an executive Tokyo branch manager will be the new president of Kanmatsu, and Yasumitsu Mazaki, an executive director will be the president of Nippindo.  Kiyoshi Mazaki, founded the Indonesian joint company, Nippindo and played an important role in the Indonesian plywood import sector.

Wood/ Plastic Blend

Nagase Sangyo, a chemical products trading firm, has recently developed a new product called  "PLUS WOOD", a blended product of wood fibre and non chlorovinyl resin.  The wood raw material is obtained frommill residues such as slabs, trim ends and timber thinnings that are powered being chipped.  More than 51% of the product is wood material.  The product can be finished with various colour and wood grain such as Oak, Cherry, Maple, Teak, Rosewood, Ebony, Poulownia and Hinoki, etc.  Company data indicates that the new product does not contain formaldehyde, nor does it emit dioxin when burnt.  It may also be recycled.  Any length and shape may be produced.

Fancy Plywood Production

Rimbunan Hijau (Sibu, Sarawak) has recently commissioned a new fancy plywood plant.  This new Veneer and Plywood plant has been built on the site of Tanjung Manis industrial area at a estimated cost 200 million Malaysian Ringgit.

Production will involve various fancy veneers and decorative plywood.  Monthly production capacity reported at half a million square metres.  In addition to wall panels, floors and fancy veneer, overlaid LVL will be produced.  Total number of employees said to be as high as 600 and major markets will be U.S.A. and the Middle East.

Report from Korea

Imports of hardwood logs in the first quarter of this year were 242,703 Cu.m and softwood log imports were 1,410,925 Cu.m.  This volume is about 60% of imports in 1997 but still the market was crammed with high stock levels due to dull demand.  Many of the importers are suffering from poor demand and low market prices.

Offers for Papua New Guinea logs for shipment in May softened and many shippers want to sell even at prices even lower than April but, even at those levels, it is difficult to find buyers.

Calophylum and Taun were contracted at US$110-115 per Cu.m FOB, Dillenia at around US$105-108, G-2 species at US$80, G-3 species at US$75-78 and G-4 species at US$73-75. Solomon Islands logs are being offered at prices a little bit higher than PNG logs but not many importers committed for  May shipment.

Solomon Calophylum and Taun were offered at US$125-127 per Cu.m, Dillenia at US$118, Campnosperma at US$100, Mixed Red at US$90 and LG at US$85.

Some small scale shippers were selling at about US$3-5 lower than the above prices.




per Cu.m

Meranti Regular 
W283,050

PNG regular

Calophylum/Taun  
W233,100 (
Solomon Dillenia 
W193,140

Pometia regular 
W199,800

Calophylum/Taun  

2nd grade 

W166,500 (
Mixed Red

W149,850

Sarawak Mixed

W133,200

NZ Radiata  K-11m
W94,500

NZ Radiata KS-3.6m
W84,000

The softwood market in May was one of the worst in last 2 years and big shippers from New Zealand have failed in their intention to increase prices by at least US$4 per cubic metre to cover increases in ocean freight caused by increased bunker charges.

Some of the commitments for May, at higher prices, were cancelled due to the bad market situation and this affected prices.   New Zealand Radiata Pine logs remain at US$68-70 for K short grade and US$76-77 for A grade.

Imports of  sawnwood in the first quarter of this year were 186,685 Cu.m, not much changed from the previous year but MDF imports increased to 77,112 Cu.m, up by 219% over the same period in 1999.  Particleboard imports rose to 139,463 Cu.m up by 141%.

Wood Based Panels

Imports of plywood in the first quarter of this year also increased to 210,200 Cu.m up from the 167,850 Cu.m in 1999, this volume is 18% higher than the domestic production.

The ratio of import plywood against domestic production has gradually increased from 39% in 1998, 50% in 1999 and is now 56% in the first quarter of 2000.  Domestic plywood manufacturers have slowly lost control of the market to importers and are now heavily influenced by price trends in the international market.

Domestic manufacturers made an effort to increase prices in the spring construction season but this did not succeeded.

Prices quoted as ex factory per sheet

Combi-Plywood 

12mm x 4'x8' T-1 W14,500

12mm x 3'x6' T-1 W 8,000

12mm x 4'x8' T-2 W12,700

12mm x 3'x6' T-2 W 6,700

Tego Plywood

12mm x 4'x8' Tego W20,000

12mm x 3'x6' Tego W10,500

Particle Board

12mm x 4'x8' W7,200

15mm x 4'x8' W8,000

18mm x 4'x8' W9,600

MDF

3mm x
 4'x8'
W2,800

6mm x 4'x8'
W5,760

9mm x 4'x8'
W9,780

12mm x 4'x8'
W11,520

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

Western Development to Promote Timber Consumption

Rapid development in western and central China is seen as vital for the economic development of China as a whole. As these regions grow, consumption of construction materials, including timber, will be stimulated.

Timber consumption in Shanxi province, for infrastructure works in connection with constructing a trade routes to other provinces (highways, railways and airports), could reach about 20 billion yuan according to local analysts.   It is forecast that timber worth more than 100 billion yuan will be consumed in construction work in the Western and Central regions. The weak domestic timber market will be boosted as the development process in this region takes off.

Because most provinces in the Central region of China lack of forest resources, timber needs in some provinces are dependent on outside supply.  Since most provinces of Western region are located in the upper and middle reaches of Yangtze River and Yellow River and since the natural forest is now subject to protection, the available forest resource for logging is very limited.   The timber is expected to be supplied from Northeast forest region, Russia, log imports, border trade in the Southwest and a limited local supply.

17% Forest Cover

The Vice Minister of State Forestry Administration reportedly announced recently that China will realise the goal of 17% forest coverage.  This will be achieved through protection of the forest resource based through measures, adjusted to local conditions,  through strengthening of laws and regulations, through controlling forest land loss and through fighting illegal logging.

In order to realise this goal, the following measures will be adopted:  commercial logging in the natural forest in the upper and middle reaches of Yangtze river and Yellow River will stop; reduction of  logging for fuelwood and home use by local farmers; control of unlawful logging; and, implementation of a logging quota policy in the Northeast and Inner Mongolia forest areas.  In other regions, the forest resource, which provides social benefits, is to be protected based on land classification management principle so as to create conditions for sound commercial forest.

It is reported that monitoring commissioner offices have been established by the State Forest Administration in some provinces, autonomous regions and forest companies.  Also offices for monitoring forest resources will be established in Sichuan and other key forest regions so as to improve monitoring systems for the national forest resource.

According to calculations made by the State Forest Administration, forest plantations of more than 4 million ha. are being established annually.  On the other hand more than 80 million cubic metres above the logging quota is cut annually.

Dongguan, Gungdong Province Furniture

In the past ten years, furniture made in Dongguang, Guangdong province, has found a good market, not only in more than 20 provinces and regions in China, but also in the export market (e.g. United States, Italy, Singapore) due to increased technical developments and well managing businesses. Total furniture production last year was over 10 billion yuan, of which 5 billion yuan was derived from exports. Furniture manufacturing has become one of three pillars of industries in the city.

There are about 2000 furniture manufacturers of different sizes in the city, of which more than 800 are privately owned.  There are some 1000 joint venture manufacturers. In order to improve competitiveness, a lot of furniture enterprises imported advanced technical capacity and production lines from Italy and Germany. Now Dongguang can boast recognised trademarks which are accepted in the international market.

1999 Furniture Exports

According to the latest statistics from Chinese Customs, the total value of furniture exports in 1999 was US$2.708 billion up 23.7% over the previous year, this is a new record for China's furniture exports.  Of all exported furniture, the value of furniture sets export was US$ 1.054 billion or 38.9% of exports and up by 34.1% over 1998. Other furniture exports totalled US$ 1.654 billion US$, up by 17.8% over 1998.  Most of the category "other furniture" were exported mainly to the USA. In 1999, furniture exported to the USA totalled US$ 784 million or 47% of exports.

China Extends Restrictions

According to recent reports, the government of China plans to ban the harvest of timber in 2.5 million hectares (about 32%) in Daxinganling in the North East, between Russian and Mongolia.

The government has been strengthening preservation of native forests since 1998.  Consequently, total log production in Heilongjiang this year is down to 4,190,000 Cu.m from last year's 6,179,000 Cu.m.    Production in Jilin is reportedly down to 2,174,000 Cu.m from last year's 2,905,000 Cu.m.  Harvest in Inner Mongolia is down to 2,296,000 Cu.m, a cutback of 1,510,000 Cu.m.   Because of stricter control of the harvest, both softwood and hardwood log imports have been increasing.

For statistics on China's foresty and forest products production and trade try: www.forestry.eazier.com

Shanghai     

yuan per Cu.m

Radiate pine log

6m 26cm+ dia


800

4m less than 28cm dia

700

Lauan Logs mixed

1800

Douglas fir log  

1400

White Oak lumber  2 ins
9800

Canadian lumber 4m 50cm
1500

US maple lumber 2 ins

9000

Teak sawlog 4 m+

8000

Qingdao

yuan per Cu.m

Douglas fir log  30cm+

900

Luan Log (mixed)

1850

White oak lumber

 2 inches thick


9500

Nanjing


yuan per Cu.m 

Radiate pine log

length 4m, dia. 26cm+

800

Douglas fir log


1350

Lauan log


1600

Kapur/Keruing Log

1500

American maple lumber 

2 inches


9600

SE Asian Sawnwood

4m Length plus


2850

Canadian lumber 4m 50cm
1500

Hangzhou

yuan per Cu.m 

Radiate pine log

6m, dia. over 26cm+

800

Douglas Fir sawlog length:

 more than 4m


1600

Lauan 
log


1600

Kapur/Keruing log

1600

Canadian sawwood  4m+
1550

Teak sawnwood

8500

Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1800

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
10000

Canadian sawnwood 

length: 4m+


2300

US maple Lumber 2 ins

10000

Teak sawlog 4 m+

8800

SE Asian Sawnwood

4m Length plus


2000

Wholesale Prices, Indonesian and Malaysian  plywood 3mm  1220x2440 



yuan per sheet

Beijing


32

Shanghai

33

Harbin


32

Shenyan

32

Zhengzhou 

30.5

Lanzhou 

30

Shijiaozhuang

30

Yingchuan 

32

Xian
 

38

Jinan 


35

Hefei


33

Qindauo

35

Chongqing

33

Chengdu

34

Nanjing


32

Hangzhou

32

Wuhan


27

Changsha

33

Guanzhou

32

Prices in Hong Kong




HK$ per C.ft CIF

Sarawak log dia 54''-71'' 
24

Sarawak log72''


25

Malaysian Sawnwood 

processed in Hong Kong
40-42

Rough Lauan Sawnwood 
50-52




HK$ per Sq.ft

Plywood from

inland China Logs
4.80-5.00

Malaysian plywood

2.7mm


1.30

3mm


1.40

12mm


3-3.20

18mm


4.60-4.80

Korean plywood

12mm


3.00-3.20

18mm


4.6-4.8

Philippine plywood

12mm


3.00-3.20 

18mm


4.60-4.80

From Europe, an Update on Italy

According to estimates from CSIL, 1999 turnover of the Italian furniture industry was more than Euro 16,300 million at production prices (up 3% compared with 1998).  A good performance was recorded for domestic consumption.  After a 7% growth in 1998, to more than Euro 9,100 million, in 1999 Italian furniture consumption (at production prices) was about Euro 9,500 million (an increase of 5% at current prices).  Italy accounts for 14% of total EU consumption of furniture, following Germany which is the leading furniture consumer in Europe with a share of 31%.

In 1999 the Italian upholstered furniture manufacturer, Natuzzi, registered a 15% increase in net profits to L 159.6 billion.  Sales increased by 2% to L 1,091 billion. Gross operating margin amounted to L 259.3 billion (+29% compared to 1998) and operating profits to L 283.8 billion (from L 168 bn); cash flow reached L 178.3 billion (from L 163.3 bn). 

Other News from Europe

In 1999 Germany's trade deficit in the furniture sector decreased for the first time since reunification in 1991, iIt was down by 2.6% to DM 7.2 billion.  Furniture imports rose by 2.5% to DM 15.2 billion, while exports climbed by 7.7% to DM 8 billion.  Exports to the EU climbed by 8.3% to DM 5.4 billion: DM 1.4 billion worth of furniture was exported to the Netherlands (+7.1%) and DM 1 billion (+7%) to Austria.  While exports to Eastern Europe decreased, exports volume to the Far East increased by 2.2% to DM 190.5 million.  The turnover volume of the German furniture industry amounted to around DM 42.5 billion.

The Dutch office furniture supplier Ahrend expects to improve its net profits in 2000 compared with EUR 24 million it made in 1999: the year has started slowly for the company, but a well filled order book let the company expect optimistic results.


Ikea aims at increasing sales in its Hungarian furniture stores from Ft 10 billion to about Ft 14.5 billion in the fiscal year ending 31 August 2000.  Ikea's furniture factory in Sopron, which currently produces only for export, is expected to double its turnover from EUR 28.95 million.


The Romanian State Ownership Fund has sold its 51% stake in the furniture manufacturer Mobila Alfa: the furniture trader Euromobex has acquired the majority stake for L 5.46 billion. The remaining shares are spread among individuals and companies.

For information on trends in the world furniture markets try 

http://www.csilmilano.com
Sawnwood and Panel Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2755

Brazilian Mahogany


FAS 25mm


Stg790

Tulipwood FAS 25mm

Stg315

Cedro FAS 25mm

Stg390





per Cu.m

DR Meranti Sel/Btr 25mm
Stg415

Keruing Std/Btr 25mm

Stg265

Sapele
FAS 25mm

Stg360 (
Iroko
FAS 25mm

Stg410

Khaya
FAS 25mm

Stg390

Utile
FAS 25mm

Stg485

Wawa
No1. C&S 25mm
Stg205 (
The window market seems to be becoming more oriented towards wood but softwoods are getting most of the attention but there is still an opportunity for factory finished quality double glazed units.  Apparently Grafton Group, the fourth largest builders marchant group is going to develop its timber side,  perhaps another chance for hardwoods.

The last three months has seen a fall in furniture production due to reduced exports to Europe because of the weak Euro.

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$450

      "  Mahogany 6mm

US$1275

Indonesian WBP 6mm

US$450

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg30.25

The trade is reporting that the marine plywood standard 1088 is not to be revised and will now probably be declared obsolete.

For more information on the trends in the UK market please refer to  www.worldwidewood.com

Looking to North America for Hardwoods 

A recent issue of the US based Weekly Hardwood Review, a local correspondent provided a US perspective on the future availability of hardwoods,  what follows is an summary of this review.

It is estimated that the world's population will increase from 5.8 billion today to around 7.5 billion by the year 2020. This population growth, along with the expected increase in economic activity, will bring about a need for more manufactured goods, which will include hardwood products. Most analysts expect that the world hardwood timber supply will remain relatively constant or increase only slightly in the next 20 years.  In short demand will likely increase faster than the hardwood timber resource grows.

It remains an open question where the world will find the hardwood logs and lumber to feed this growing demand. A look at the state of hardwood forests and forest industries around the world reveals that North American producers will likely be called upon to meet an ever larger percentage of the world's hardwood needs over the next 20 years. 

Like the US, many of the forested nations in the world are under increasing pressure from environmental organizations to protect large areas of forest from commercial activity. Political forces have compelled the US and Canada to join these efforts.  Nevertheless, a strong sense of private property rights in North America is working in favour of a continued flow of harvested logs.  It may very well be possible that American  forests will still be commercially available even if logging in other regions of the world should become severely restricted.  

Knowing that North American hardwood producers will be called upon to meet the world's hardwood demand, it is interesting to look at the current and projected future state of forests and forest industries in the major supply regions of the world. 

Western Europe

Western Europe has historically been a net importer of hardwood products.  This is unlikely to change in the foreseeable future. The forest regions in France and Germany are highly productive and well managed, but harvesting is closely controlled. The green movement is alive and well in Western Europe and has strong popular support. Hardwood production in mainland Europe should remain. There may be a slight increase in lumber production in the Nordic regions, and competition from softwoods in some enduses will increase. 

Eastern Europe

In the former Soviet bloc countries of Eastern Europe there has been a great deal of upheaval since the end of the communist era.  The transition to a free market system has caused serious economic problems for businesses in Romania, Bulgaria, Hungary, the Czech Republic, Poland, as well as the former Yugoslavia.  Much of the land that was previously owned by governments for several generations was returned to private citizens with a short term negative impact on the forest products industry.  Between 1989 and 1993, wood production in Eastern Europe declined by about one-third. 

Eastern Europe has considerable hardwood resources. The most prominent species are the European White Oak and Beech.  Several factors are now at work that should help Eastern Europe's presence in world hardwood markets.  Infrastructure, roads and transportation systems, so vital to the industry, is improving, making it easier to harness the hardwood resources.  Foreign investment from companies in Western Europe and the US has increased in the last 5 years. New, modern sawmills are being built to capitalise on the growing demand for hardwoods from manufacturers throughout Western Europe (mainly Italy) and the Far East (mainly for Beech). 

Between 1995 and 1998 hardwood lumber exports from Eastern Europe increased 50 percent. Analysts expect that, in the next 10 years, hardwood exports to Western Europe, Asia, and other parts of the world will continue to grow.  However, as the world demand will grow faster than production increases in Eastern Europe this is not likely to have a negative impact on the demand for North American hardwoods.  In addition to the growing foreign demand for East European hardwoods, there will be an increasing percentage of the hardwood resource to be consumed in domestic markets as the Eastern Europe economies become more prosperous. 

Russia

Political uncertainty and economic unrest has plagued Russia since the end of the cold war, greatly affecting all sectors of business, including the hardwood industry.  Russia has a vast hardwood timber base, with the largest part of the resource located along the Amur River basin in the far eastern part of the country.  However, extremely poor infrastructure are roadblocks to future development and use of that resource. The perception of a large part of the international business community seems to be that commerce with Russian companies is a high risk proposition. 

For the current and perhaps the next generation, Russia is not expected to be a major player in the world hardwood scene.  However, Russia is a sleeping giant with tremendous resources. Depending on future political, social, and economic developments, Russia may play a large role in the hardwood industry in 20 years and beyond. 

Asia/Southeast Asia

Exports of logs and lumber from Europe and North America to the Far East grew steadily in the 1990's, interrupted only by the financial crisis of three years ago. A large increase in the volume of secondary hardwood product manufacturing in that region has been a major reason for growing wood consumption.  Another reason, often overlooked, is the uncertain Asian hardwood timber resources, providing less and less of the logs and lumber needed to sustain the industry.   In the countries of Southeast Asia, more and more harvesting restrictions will led to a steady decline in the volume of hardwood logs.

In China, forests cover only about 10 percent of the land area. The most productive hardwood forests are located in the Amur River region of Northeast China along the Russian border.  However, like Russia, much of this timber is inaccessible as infrastructure is poor.  Even if efforts are made to improve access, it could take decades before any significant increases in production will take place.  Further south, annual flooding along the Yangtze and Yellow River basins forced the Chinese government to severely restrict logging.  

China is taking steps to better manage its forests, including plans for more plantations. However, it will take years before China's forests may be able to meet the needs of its hardwood-using manufacturing plants.   In the meantime, secondary wood product industries in China and Southeast Asia will continue to rely more and more on imports from Europe and North America. 

Africa and South America

South America and Africa, perhaps more than any other regions, have been subject to pressure from environmental groups.  The need for fuel-wood and land for agriculture is putting the most pressure on timber supplies.  Only a small part of the deforestation problem is due to timber harvesting for industrial or commercial consumption.

While tropical forests in Africa, South America, and Southeast Asia comprise about one-half of the world's timber volume, these regions supply less than 10 percent of the world's industrial wood.  The volume of hardwood production and exports in Africa and South America is steadily decreasing.  This trend is likely to continue with even tighter logging restrictions being implemented in the future and with growing domestic consumption.

North America

Forests cover approximately 40 percent of the land area in North America, and the temperate hardwood forests in the United States and Canada are some of the best managed forests in the world  Extensive roadways and transportation systems in the United States make it economically feasible to harvest and process timber in almost any region.  Infrastructure in the hardwood regions of Canada is also good with the exception of the extreme northern territories.  At present, the US imports more hardwood lumber than it exports, which is unlikely to change in the years to come.  However, as discussed, the availability of imported hardwoods is expected to tighten in the future. Therefore, a larger part of the American hardwood needs will have to be filled from domestic resources. 

The future looks bright for North American hardwood suppliers.  Clearly, with the population growing, the world's hardwood needs will increase substantially in the next 20 years.  Due to logging restrictions, poor infrastructure, political uncertainty, and other factors, hardwood production outside North America will not increase much in the foreseeable future.  On the other hand, with large, well-managed, and sustainable hardwood forests, producers in North America will increasingly be called upon to meet the world's hardwood log and lumber needs. 



Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO Fellowship Grants for Trade and Industry
ITTO offers fellowships, from the Freezailah Fellowship Fund, to support human resource development and strengthen professional expertise in member countries in tropical timber industry and forestry sectors. The goal is to promote sustainable management of tropical forests, efficient utilisation and processing of tropical timber, and better economic information on the international trade in tropical timber.  

Fellowships are provided for short-term activities, such as participation in training courses, training internships, study tours, and lecture/demonstration tours or attendance at international/regional conferences.  Fellowships can also be used for technical document preparation, publication and dissemination, (e.g. manuals and monographs), and finally the ITTO Fellowship Programme can provide small grants for post graduate studies. The maximum amount for a fellowship award is US$10,000.

The recent examples of activities supported by fellowships in Trade and Industry are:


short training courses on "Information Technology and Management", "Statistical 
Methods for Forest Products Research", "Forest Certification", and "Classification of 
African Timbers"; 


attendance at the International Conference on the Development of Wood Science, 
Wood Technology and Forestry,  the International Teak Conference, and the IUFRO 
World Congress; 


small grant to supplement MSc research on “Export Behaviour of Wood-based 
Furniture Manufacturers and to supplement Ph.D. research on "Implications of 
Tropical Timber Certification for Ghanaian Timber Exports and Sustainable Forest 
Management";


establishment of an On-line International Tropical Timber Information System

Only nationals of ITTO member countries are eligible to apply.  Applications are appraised in May and November each year.  The next deadline for applications is 31st August 2000 and this is for activities that will begin no sooner than December 2000.

Further details and application forms (in English, French or Spanish) are available from 

Dr. Chisato Aoki, Fellowship Programme, ITTO; Fax 81-45-223-1111; E-mail, itto@mail.itto-unet.ocn.ne.jp. 

Appendix 1    Tropical Timber Product Price Trends
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