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Price Trends

International Log Prices

Sarawak Export Prices

The Sarawak Timber Association has stated that total exports from the timber sector in Sarawak last year came to about RM6.23 billion, an increase of 23 percent from RM5.03 billion in 1998.  The STA said the huge gain did not come only from the favourable exchange rates, but also from the 17 percent increase in the volume of logs exported. 

In his recent address to the STA, the Chairman said there was an estimated 20,000 foreign workers in the timber industry (mainly in ply mills) in the state 

and the majority of them were from Indonesia.  He pointed out that a survey of STA members had shown that the cost to employers for the hiring of foreign workers was about the same as that for employing Sarawakians and this showed that employers did not hire Indonesians simply because it was cheaper but because there are not enough local workers. 

(FOB)


per Cu.m

Meranti  SQ up

US$150-160


   small

US$120-130


   super small
US$90-100

Keruing  SQ up

US$135-140


   small

US$105-110


   super small
US$75-80

Kapur     SQ up

US$140-145

Selangan Batu SQ up
US$140-150

West African Log Prices

FOB


per Cu.m

Sapele     80cm+LM-C
FFR 2000

Iroko
   80cm+LM-C
FFR 1900

N'Gollon 70cm+ LM-C
FFR 1700

Ayous     80cm+LM-C
FFR 1200

Myanmar

Buyers attending the March tender sales were from Europe, Thailand, Singapore, India, Taiwan, and Japan.  Local buyers also participated and overall buyer turnout improved this month compared to February. 

There were increases in average prices, mainly because the logs offered were from preferred areas and the expected decline in the quantity available during April due to the long Myanmar New Year holidays and the annual inventory. The average price for sawing grade(4) remained steady. 

Poorer grades of assorted teak logs are also sold by sealed tender and mostly bought by Indian buyers, with some participation from Thailand, at prices ranging from US$620 to US$840 average about US$675 per hoppus ton.  But the Thai's favour better grade logs mainly the Sawing Grade (4)  sold in the main tender. No hardwood sales were made during the March tender. 

Veneer Quality 
FOB per Hoppus Ton 



Feb

Mar

3rd Quality
US$4279  US$4364 (
4th Quality

Average
US$3409 US$3643 (
Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2296 US$2484 (
Grade 2     

Average
US$1759 US$1761 (
Grade 4     

Average
US$1019 US$1002 (
Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Report From Brazil

The economy continues to strengthen and exchange rates remain stable.  Analysts expect no change for the next months.  While inflation is back to 1998 levels changing oil price could have some negative impact on the economy if the current OPEC decision does not bring down oil prices.  Domestic fuel prices have increased by almost 10% during the last weeks.

Except for the oil factor all other macro economic indicators are pointing to sustainable economic growth in the next months. The trade balance is now positive and a surplus of US$3-4 billions is forecast for this year. This is still not sufficient to ensure sustained, fast economic growth but it is an improvement over last years' deficit.

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$245

Ipe



US$85

Jatoba



US$45

Guaruba


US$39

Mescla(white virola)

US$34

Indonesia

The Indonesian Government has recently proposed stopping any further development of ‘ordinary’ plywood mills due to the growing shortage of logs.  Standard plywood production capacity has apparently reached saturation and the Government will encourage development of value added downstream timber industries such as furniture manufacturing and the production of high quality plywood and value added plywood manufacturing. 

The Government has also revealed that the demand for raw materials in the timber industry has reached around 63.5 million cubic metres per annum, while the allowable log production amounts to only about 35 million cubic metres. This creates an annual shortage of some 28.5 million cubic metres of logs has resulted in the problem of illegal logging and log thefts. 

The export of logs, which was recently allowed, is also believed to have contributed the problem of illegal logging and log thefts.  Illegal logging and log theft is estimated to result in losses of some RP2.7 trillion per year.  

Due to the declining log supply the Government is encouraging the industry to harvest under-utilised species as well as encouraging the use of small diameter logs.  At the same time the authority is also encouraging the industry to maximise the usage of raw materials and retooling of the production facilities to improve efficiency.In another development, some 50 timber companies have stopped logging activities due to security problems and growing conflicts with local  communities. This was disclosed by the Association of  Indonesian Forest Concessionaires recently. It was revealed that local communities in areas affected claimed ownership to the areas and had been threatening workers. The affected forest concessions are mainly located in Irian Jaya, Kalimantan and Sulawesi.

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$105-120 (
    Core logs

US$85-95 (
Sawlogs (Merantis')
US$85-120 (
Falkata logs

US$70-80

Rubberwood

US$36-38 (
Pine


US$70-80

Mahoni


US$435-450

Peninsula  Malaysia

Logs


per Cu.m

Domestic (SQ ex-log yard)


DR Meranti
 
US$160-170

Balau


US$150-160 (
Merbau


US$175-185

Peeler Core logs
US$90-100 (
Rubberwood 

US$30-32

Keruing

US$150-160

Ghana

Mill gate domestic log prices

Domestic log prices remain unchanged.




per Cu.m 

Wawa


US$27-34

Ceiba


US$19-22

Chenchen

US$21-27

K. Ivorensis

US$27-53

Sapele


US$53-80

Makore


US$53-120

International Sawnwood Prices

Brazil

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$1150

Jatoba Green (dressed)US$660

Asian Market


   Guaruba

US$190

   Angelim pedra
US$210

   Mandioqueira

US$160

Pine (AD)

US$150

Malaysia

Local semi-processed timber product exporters are weary of being the exclusive contributors to the country's timber export cess and want the Government to spread the responsibility to other sub-sectors of the industry.  These exporters are represented by five leading timber associations in Peninsular Malaysia.

They point out that other sub-sectors, namely furniture, medium density fibreboard (MDF) and the timber industries in Sabah and Sarawak, should also pay the cess which is utilised by the Government to further develop the whole industry.

It was pointed out that promotional activities carried out by MTIB benefited Sabah and Sarawak but, as yet,  these two states do not contribute anything towards the operating expenditure of MTIB.

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD) US$420-430

Seraya

Scantlings (75x125 KD)   US$555-560 (
Sepetir Boards

   US$180-195 (
Perupok (25mm&37mm KD)




               US$860-870 (
K.Semangkok

(25mm&37mmKD)
US$795-815 (
Ghana

In February 2000, Ghana's export of wood and wood products was 42,556 cubic metres valued at US$15.1 million. This represents an increase of 21.2% in volume terms and 4.9% in value when compared to that of February 1999.

For the first two months of the year exports of Lumber (AD) recorded a decrease (18.7%) in volume compared to 1999.  There was a corresponding drop in value to US$16.1 million in 2000 as against US$19.8 million recorded in 1999. With the exception of Flooring, the remaining products registered increased volumes this year.

The average price of Boules (AD) increased by over 9% for Jan-Feb 2000, compared to last year. Average prices of other products have decreased by between 8% - 27%. 

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up



DM per Cu.m

Afzelia
840 
Utile

950

Ayan
500
Sapele

800

Albizzia450
Otie

442

Cedrella660
Black Ofram
350

Dahoma450
Ofram

500

Danta
600
Odum

900

Edinam
630
Niangon
700

Emeri
700
Makore

790

Ekki
550
Kusia

500

Guarea

600

Wawa
FAS
500

            1 C&S
400

Mahogany
For EU

750

Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre


DM per Cu.m

Ayan
525
Apa

650

Dahoma400
Otie

340

Wawa
320
Guarea

620

Ofram
310
Emeri

600

Niangon 650

Domestic Sawnwood Prices
Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$480

Ipe


US$281

Jatoba


US$197

Southern Mills

Eucalyptus AD

US$105

Pine (KD) First Grade
US$112

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD  6x12-15x400cm
US$250-260

KD


US$340-350

AD  3x20x400cm
US$325-335

KD


US$380-390

Keruing 

AD  6x12-15cmx400
US$215-225

AD  2x20cmx400
US$225-235

AD  3x30cmx400
US$230-240

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$200-205

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$225-230

Rubberwood

25mm & 50mm Boards
US$145-155


50mm squares
US$170-180


75mm+

US$210-215

Ghana

25x150mm
per Cu.m

Odum

US$118

Dahoma
US$76

Redwood
US$101

Ofram

US$67

50x100

Odum

US$152

Wawa

US$38

Dahoma
US$83

Redwood
US$152

Ofram

US$57

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$365-380 (
3mm


US$290-305 (
6mm 


US$190-205

Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$190-230

Pine Veneer (C/D)
US$180-205


Mahogany Veneer
per Sq.m

0.7mm


US$2.60

Plywood FOB

per Cu.m 

White Virola (US Market)

  5.2mm OV2 (MR)
US$265

  15mm BB/CC (MR)
US$280

For Caribbean countries

White Virola 4mm
US$350

                      12mm
US$310

Pine EU market

  9mm C/CC (WBP)
US$230

  15mm C/CC (WBP)
US$210

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$370-385 (
3mm


US$295-310 (
9mm plus

US$190-200

Domestic plywood 

3.6mm


US$290-305

9-18mm

US$210-220

Ghana

Cumulative export volume and value figures for the period  Jan.-February 2000 were 71,910 cubic metres and US$ 25.7 million respectively.  Compared to the same period in 1999, there was a 17.0 % increase in export volumes with an insignificant (0.2%) decrease in value. The high volume in 2000 could be attributed to the increased exports of Ceiba, Chenchen, Ofram and Makore plywood for the first two months of this year compared with those of the previous year.




Core
Face



DM per Cu.m




1mm+
1mm+

Bombax,  Chenchen,

Kyere, Ofram,

Ogea,Otie,Essa 

 623
685

Ceiba


478
526

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$320

Ceiba Plywood Prices FOB

 

DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$130

White Virola Core

US$105

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$480

15mm
White Virola

US$360

4mm Mahogany 1 face

US$980

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$250-260

12mm


US$230-240

18mm


US$215-225

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$215

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$337

15mm Mahogany Faced

US$690

Particleboard

15mm



US$176

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$105-125

Domestic Particleboard

9mm


US$145-155

12-15mm

US$140-150

18mm


US$135-145

MDF  Export (FOB)

12-18mm

US$145-160

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$120-130

Domestic

6mm & above

US$125-140

MDF (FOB)

per Cu.m

15-19mm

US$155-165

Domestic Price

12-18mm

US$150-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$690-705

Laminated Squares

for turning 

US$330-340 (
Laminated Boards



Falkata wood

US$305-315 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$535-555 (
Grade B

US$450-460

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$550-565

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$490-500

Ghana
FOB export Prices for Wawa Mouldings


DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts  

Malaysia

Finger jointed

per Cu.m FOB
    

laminated boards
US$510-520 (
top grade

US$560-570 (
Semi-finished FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$28.5-30ea (
As above, Oak Veneer US$46-48ea (
Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.5-12.0ea (
Queen Anne Chair (with soft seat)

without arm

US$16.5-17.5ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.40-1.55ea (
Rubberwood Tabletop
  per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$550-560 (
Standard

US$495-510 (
Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630

US Market

US$530

Report From Japan

Market finally Up

The market for plywood is finally improvingand has allowed domestic manufacturers to raise prices three times since February, signalling that the large inventory of imported plywood is finally being reduced.  Plywood producers in Indonesia and Malaysia continue to be bullish in pricing and the trade expects 

C & F prices have been edging up for some time.

In Eastern Japan, 12 mm concrete formboard plywood prices are yen 830-850 per sheet.  After many mills increased the production of softwood plywood, mills do not have hardwood panels to sell at low prices so the dealers who want to take domestic 12 mm, need to pay the proposed price of  yen 880. 

Indonesian 12 mm is up by yen 40-50 at yen 820-830.  There are no more panels below yen 800.  Sheathing prices are flat at yen 750-760.

Domestic softwood plywood prices are flat since many mills started to produce softwood plywood at the same time and there is too much product in the market.  Structural panels are up by only yen 10 at yen 680-690 but yen 700 seems to be hard to reach.  Sheathing is at around yen 630-640.

Prices for thin and medium thick plywood are also flat.  Domestic thin is at yen 250-260,  4mm is yen 430-440 and 5.5mm is yen 530-550.  Imported  thin is yen 270-280.  3.6mm is ¥370-380 and 5.2mm is yen 480-490.  Due to a lack of good quality logs prices are likely to go higher.

European Softwood Lumber 

Total imports of European softwood lumber in 1999 was 1,870,000 cubic metres, up 70% from 1998, and exceeding the past record of 1,760,000 cubic metres in 1997.  The reasons for the increase were changes in demand for KD products for which domestic capacity is small and the weak Euro against the yen making prices very competitive.  Three countries, Finland, Sweden and Austria, capture 92% of the market.  Other suppliers, Germany and the Czech Republic have increased exports to Japan considerably.

Chilean Mill

Panels Arauco, the Chilean plywood manufacturer, will set up a second line to produce radiata pine structural plywood the  Japanese market.  The new line will start production in February 2001 with a capacity of 120,000 cubic metres per year.  The products are ranging from 9 to 30 mm in thickness  3'x 6' .

This company is a subsidiary of the forest products company, Celulosa Arauco y Constitution S.A.   It was established in 1997 at Holco Ness, Arauco where there is a sawmill.  The mill has already been certified for structural JAS grading.

 Logs For Plywood Manufacturing




CIF Price 
Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,600 (
Meranti (Hill, Sarawak)

STD Mixed


5,700 (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,800 (
Taun, Calophyllum (PNG) 

and others


5,300

Mix Light Hardwood

(PNG G3-G5 grade)

4,100

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium  MQ & up

7,100

Kapur (Sarawak) Medium

MQ & up


6,200

Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,500

Agathis (Sarawak)

Select



7,500

Lumber



FOB Price

 Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
175,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


43,000



Report from Korea

Hardwood Prices, Ex Log Yard in Korea 

The production activity index in January was down from the previous month and the production index was 81.3, is 6.7 % down from December, 1999. This seems to have been caused by seasonal fluctuations after the new year but, happily, it was 33.5% higher than a year ago.

Permits for new construction in December, 1999 were recorded at 9,373,269 sq.m up 33.7% from the previous month, mainly driven by new construction in the housing sector which was up by 54% from November.  However the trade reports that the timber business is still slow and there are no significant signs to be seen in the near term.




   per Cu.m

Meranti Regular 
     W283,050

Calophylum/Taun  regular W243,090

Solomon Dillenia  regular  W199,800

Calophylum/Taun  2nd grade W179,820

Mixed Red

      W166,500

Sarawak Mixed

W139,860

NZ Radiata  K-11m
W96,000

NZ Radiata KS-3.6m
W84,000

Wood Based Panels

Prices ex factory per sheet

Combi-Plywood 

12mm x 4'x8' T-1 W14,500

12mm x 3'x6' T-1 W 8,200

12mm x 4'x8' T-2 W13,300

12mm x 3'x6' T-2 W 7,000

Tego Plywood

12mm x 4'x8' Tego W21,500

12mm x 3'x6' Tego W11,500

Particle Board

12mm x 4'x8' W7,200

15mm x 4'x8' W8,000

18mm x 4'x8' W9,600

MDF

3mm x
 4'x8'
W2,800

6mm x 4'x8'
W5,760

9mm x 4'x8'
W9,780

12mm x 4'x8'
W11,520

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

The Economic and Social Development Plan of 1999 and 2000

The Director of the State Development Planning Committee recently revealed details of 1999 progress and the proposed development plan for 2000. This is contained in the report" The implementation of the economic and social development plan of 1999 and the plan draft of the economic and social development of 2000 in China ".  This was delivered to the third meeting of the Ninth Session of the National People's Congress held in Beijing recently:

Highlights from the report follow:

Implementation of the economic and social development plan 1999

National economic development continued its positive trend,.  Total GDP reached 8205.4 billion Chinese yuan, increasing by 7.1% over last year.

The investment environment improved and construction activity and construction quality was enhanced. The investment in social fixed assets reached 2987.6 billion yuan, increasing by 5.2% over 1998.

Revenues and expenditures increased rapidly in the period and the country's  financial  situation was stable and strong.  Total national revenues totalled 1137.7 billion yuan (debt income  not included), up 15.2% over 1998.  The total national expenditure was 1313.6 billion yuan (debt payment not included), increasing by 21.7%.

Considerable progress was achieved in the reform of the state-owned enterprises and other reform measures were strengthened.  The accumulated losses of state owned enterprise decreased by 15.9% compared to 1998.

Exports and imports both increased and overseas investment grew.  The total value of trade reached US$360.7 billion, increasing by 11.3% over 1998.  Of which, export value was US$194.9 billion, up by 6.1%, import was US$165.8 billion, up by 18.2%. Overseas investment amounted to US$ 56.3 billion, down by 3.9% over 1998.

Science and education developed rapidly with  progress being achieved in the social utilities.

The market economy concept strengthened and overall, the well being of the people improved.  The total sales of social consumer goods in 1999 was 3113.5 billion yuan, up by 6.8% over 1998.  Considering the fact that many prices have been falling, it is estimated that this represents a real growth of  around 10%.  The personal income per capita of the residents in towns and cities in 1999 was 5854  yuan, an increase by 9.3% over 1998.

With regard to difficulties faced in 1999 in the social and economic sectors, the following were highlighted:  Effective demand was weak, employment problems increased, rural income increases were slow, there was uneven economic development,  and ecological and environmental conditions continue to decline in some regions with air pollution becoming serious in some cities.

With regard to the goals and main tasks for 2000 the following were highlighted:

Economic growth rate is forecast at about 7%. 

Investment increases in fixed assets is to be about 10%.

The level of consumer retail prices will stay at, or increase moderately above, the level in 1998.

The growth of imports and exports is expected to be about 3%.

The financial deficit of the Central Government could be as much as 229.9 billion yuan.

Urban unemployment will be controlled at about 3.5%. 

As for the main tasks for national economic and social development in 2000 the report singles out the following: 

Continue to expand investment and promote adjustment of  agriculture and rural economic structure to enhance quality of life and efficiency in rural economies

Further adjust the industrial structure and focus effort on promoting reform and development of the state-owned enterprise.

Carry out the West China development strategy to promote harmonious development of regional economies.

Continue opening of the economy, making better use of  both market mechanisms and domestic resources to achieve the strategy of sustainable development and improvement of the environment.

Man-made forest in 1999

It was reported by " China Greening Dairy" recently that 4.053 million ha of forest plantation was established in 1999.  Forest plantation establishment by air-sowing totalled 0.743 million ha,  mountain protection forest was 2.796 million ha and forest plantation converted from farmland was 0.514 million ha.

Of the established forest plantations production plantations account for 29.7%, protective forests 39.4%, cash tree forests 27.4%,  Fuelwood forests 3.2% and forest for special use 0.3%; 

Centre for Russian Log Imports

After China implemented its programme of natural forest protection, Mudanjiang City, Heilongjiang province has become the largest entry point for Russian log imports into China. It is estimated that more than 600,000 cubic metres of logs came through the city in 1999. 

In co-operation with the Tielong company of  Beijing, the city has set up a huge log market in the province at a cost of 7.8 million yuan.  This market is multi-functional and provides information, exhibition space, sales and storage space and transportation. Today the log trade and log processing has become a new focus for the local economy. There are now many wood processing factories in this city which are said to have the capacity to process more than 30,000 cubic metres per day.

Shanghai     

yuan per Cu.m 


Radiate pine log

4m 30cm+ dia


760

4m less than 28cm dia

700

Lauan Logs mixed

1400

Douglas fir log  4m 30cm+
980

White Oak lumber  2 ins
9800

Canadian lumber 3m 50cm
1500

US maple lumber 2 ins

11000

Teak sawlog 4 m+

8000

Qindao


yuan per Cu.m

Douglas fir log  30cm+

900

Luan Log (mixed)

1850

White oak lumber

 2 inches thick


9500

Nanjing


yuan per Cu.m 

Radiate pine log

length 4m, dia. 26cm+

820

Douglas fir log


1350

Lauan log


1600

Kapur/Keruing Log

1500

American maple lumber 

2 inches


9600

SE Asian Sawnwood

4m Length plus


2900 (
Hangzhou

yuan per Cu.m 

Radiate pine log

6m, dia. over 26cm+

800

Douglas Fir sawlog length:

 more than 4m


1600

Lauan 
log


1600

Kapur/Keruing log

1600

Canadian sawwood  4m+
1550

Teak sawlog  4m+

8500

SE Asian Sawnwood

4m Length plus


2900

Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1800

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
10000

Canadian sawnwood 

length: 4m+


2300

US maple Lumber 2 ins

10000

Teak sawlog 4 m+

8800

SE Asian Sawnwood

4m Length plus


1950

Wholesale Prices, Indonesian and Malaysian plywood 3mm  1220x2440 




yuan per sheet

Beijing


32

Shanghai

34

Harbin


32

Shenyan

32

Zhengzhou 

35

Lanzhou 

36

Shijiaozhuang

32

Yingchuan 

32

Xian
 

38

Jinan 


35

Hefei


33

Qindauo

35

Chongqing

33

Chengdu

34

Nanjing


32

Hangzhou

32

Wuhan


27

Changsha

33

Guanzhou

33

From Europe, an Update on Italy

According to CSIL estimates, in 1999 the Italian furniture industry witnessed a 3% increase in turnover to L 34,400 billion (at production prices).  Italy is the second leading furniture producer in Europe (after Germany) and the leading furniture exporting country in the world. 

Italian furniture exports were worth L 14,991 billion in 1999 (+1.6% on 1998), accounting for about 20% of total furniture exports in the world.  Upholstered furniture accounted for L 4,180 billion of total furniture exports, seating for L 1,405 billion, office furniture for L 978 billion, kitchen furniture for L 544 billion, other furniture and mattresses accounted for L 7,884 billion. 

Federlegno-Arredo, the Italian furniture and wood products manufacturers association, are on record saying that 1999 results of the sector were negatively affected by the crisis in Russia and in the Far East, as well as by the stagnant demand in Germany while a positive performance was recorded in the US market due to the increase in demand.

Total exports were worth L 19,900 billion (an increase of L 100 billion on 1998) with a trade balance surplus of L 12,000 billion.  In 2000 the positive trend in the US market is expected to continue, demand is expected to improve in Germany, Poland and other Eastern European countries, as well as in some markets of the Far East. 

In 1999 total sales of the 90,000 Italian companies of the sector increased to L 66,000 billion (an increase of 2,000 billion on 1998): a further 5% increase is expected in 2000.

Other News from Europe

According to forecasts prepared by the Austrian industry association, the Austrian furniture market will grow at an annual rate of 1%-1.5% in 2000 and 2001, domestic production and exports are expected to grow by 1% per year. 

In 1999 furniture sales (excluding office furniture and shop fittings) increased by 1%. Exports and imports were worth DM 841 million and DM 1,760 million respectively, with trade deficit increasing from the previous year.   Austrian furniture producers accounted for 77% of kitchen furniture sales, 57% of living rooms, 23% of seating and 36% of other furniture.


In the period September–November 1999 the production of UK sawmilling and planing companies  decreased by 8.6%, compared with the same period of 1998, while sales of UK furniture manufacturers (excluding kitchen furniture) reported a 6.9% increase. 

Robertsau Investissement, the French capital investment trust firm, has acquired a stake of 6.24% in Alsapan, a French manufacturer of DIY furniture and laminated parquet flooring.  In 1999 Alsapan reported a 6% increase in profits on a turnover worth FFr 518 million.

In Spain, Ikea will invest Pta 4,000 million in the next two years to increase by 5,000 sqm the surface of its outlet in Barcelona.  Ikea currently owns 15,000 sqm of department stores and about 7,000 sqm of storage capacity in Spain. 

The Swedish chain will also adopt a new marketing strategy in Spain, new Ikea outlets will be set up in the centres of the most important Spanish cities, due to the bad communications and to the difficulties in reaching its outlets outside the cities.


For information on trends in the world furniture markets try 

http://www.csilmilano.com

Sawnwood and Panel Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2755

Brazilian Mahogany


FAS 25mm


Stg780

Tulipwood FAS 25mm

tg285

Cedro FAS 25mm

Stg410

DR Meranti Sel/Btr 25mm
Stg415

Keruing Std/Btr 25mm

Stg265

Sapele
FAS 25mm

Stg360

Iroko
FAS 25mm

Stg390

Khaya
FAS 25mm

Stg390 (
Utile
FAS 25mm

Stg485

Wawa
No1. C&S 25mm
Stg200

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$445

      "  Mahogany 6mm

US$1275

Indonesian WBP 6mm

US$450

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg33.50

The outdoor and garden market sector is back in the news with decking demand rising.  Failure to effectively promote the natural durability of hardwoods is giving treated softwoods entry into the market.

The UK budget was a disappointment to the trade as none of the expected VAT changes were included.

For more information on the trends in the UK market please refer to  www.worldwidewood.com

The Structural Panel Market in the US 

Traditionally, the structural panel market was dominated by a single product, Plywood.  However, since the late 1980's, a major competitor emerged, namely Oriented Strand Board (OBS).  Today OBS has captured a large part of the market once held by plywood. 

Demand for Structural Panels
Apart from a minor setback in 1995, total US structural panel demand has climbed every year since 1991.   The best housing market in more than a decade propelled structural panel consumption to a series of new records in 1998-1999.  From 35.3 billion square feet (BSF) in 1998, total structural panel consumption jumped another 4% in 1999 to 36.7 BSF, that is 7.5 BSF (26%) higher than in 1995. 

However, as real or inflation-adjusted structural panel prices soared to their highest levels since 1993-1994, use-factors started to decline.  This, together with the anticipated weakening of several  key end-use markets such as housing starts, mobile home production and residential repair and remodelling may, this year, lead to the first decline in total structural panel consumption since 1995.  However, at a forecast 35.9 BSF, 2000 consumption would still be the second-highest ever, only 2% below the 1999 record.  For 2001, renewed strength in industrial, residential and non-residential construction, as well as good export markets are expected to result in a rebound in panel consumption which should carry through 2002.  The rebound may be reinforced by rising use-factors due to more moderate prices for the panels. 

Demand by Panel Type

Both plywood and non-veneered panels shared in the growth of total panel demand during the 1980s, but in the decade of the 1990s, essentially all of the growth in structural panel demand accrued to OSB.  Since 1992, US softwood plywood consumption has dropped, almost without interruption (1999 was the only exception).  In 1998, at 17.7 BSF, softwood plywood consumption was 2.0 BSF below its 1994 peak of 19.7 BSF, but 1999 consumption recovered to an estimated 18.0 BSF.  However, as OSB consumption jumped by over 1 BSF between 1998-1999 to 18.7 BSF, plywood’s share of the US structural panel market continued its decline in 1999, dropping below the 50% mark for the first time ever, compared to 65% in 1995.  In contrast, OSB consumption soared more than 80% between 1995-1999, setting records each year and pushing OSB’s share of the market up from 35% in 1995 to 51% in 1999.

US Structural Panel Demand by Type (incl Exports)



The forecast slowing in housing starts in 2000 will impact OSB more than plywood as over 70% of the consumption of structural panels in residential construction is of OSB.  In fact, total OSB consumption may actually slips for the first time since 1990 (a drop of 0.2 BSF or 1%).  

The principal users of  plywood are the furniture and cabinet industries.  As the industrial demand has entered a phase of a modest slowdown, plywood consumption will also decline to an estimated 17.5 BSF this year. 

Lower OSB prices and another significant increase in capacity will facilitate a surge in OSB use-factors in 2001-2002.  OSB consumption is expected to resume its growth path, climbing 6% to 19.7 BSF in 2001.  Growth may be even stronger if OBS succeeds in penetrating new markets - other than residential construction, such as non-residential construction, repair and remodelling (R&R), and industrial applications. 

The growth of OSB will largely be at the expense of plywood.  Softwood plywood consumption is forecast to drop to 16.6 BSF by 2001, a 7.8% or 1.4 BSF loss over healthy 1999 levels. Further declines may result in a shakeout within the plywood industry, especially among those mills heavily concentrated on sheathing production.

Demand by End Use
The principal end-user of structural panels is the construction industry which includes residential and non-residential construction, as well as residential repair and remodelling (R&R).  Other important buyers of structural panels are industrial end-users, mainly the furniture industry and, to a somewhat lesser extent, other secondary wood product industries (e.g., toys, truck-bodies, etc.),  materials handling industry (packaging, crating, pallets, dunnage, etc.), farms and farm buildings; non-residential non-building construction (e.g., highways, dams, power plants, etc.) and non-residential renovation and repair.

The strength in housing starts over the past two years has largely been responsible for the surge in structural panel consumption over that period.   At 17.8 BSF, 1999 residential construction consumption was 0.6 BSF above 1998 and accounted for 78% of the net increase in total consumption.   All domestic end-use markets were higher over this period (non-residential rose 0.3 BSF; R&R climbed 0.4 BSF; and industrial increased 0.1 BSF). Only exports dropped by 0.2 BSF from 1998 levels.  The residential construction share of total demand averaged 49% in 1998-1999, and with an R&R share of 23%, these two residential construction markets accounted for 72%, of total 1998-1999 consumption.

Slippage from the extraordinarily high housing levels in 1998-1999 seems inevitable, and consequently structural panel consumption in residential construction is forecast to drop 1 BSF in 2000 and 0.2 BSF in 2001, resulting in a decline in the residential construction share to 46% in 2001.   Through 2001, combined R&R and residential construction demand will average close to 25 BSF annually, accounting for 69% of total demand. 

Furniture and other industrial consumption of structural panels has been very healthy since 1990, and in contrast to other end-use markets, has risen steadily and with little volatility.  Over the past five years, the industrial sector has accounted for 18% of total consumption and will continue to hold close to this level through 2000.

Structural Panel Demand By End-use


The rising share of industrial end-usage in 2000 and 2001 largely reflects the cyclical weakness in residential construction rather than particular strength in industrial  applications.  Nevertheless, industrial end-use consumption is projected to rise 0.8 BSF over 1999 levels to 6.9 BSF by 2001, to account for 19% of total structural panel consumption.  

Lastly, exports collapsed in 1998 and slid even further in 1999 to the lowest levels since 1986.   At 0.7 BSF in 1999, total structural panel exports were off nearly 60% from 1997, led by a 1 BSF or 64% drop in plywood.   Meanwhile, OSB exports were higher in 1999 than in 1997.  The overall plunge in exports, particularly in 1998, was largely a result of the slack in the economies of Japan and Asia.  Continued weakness in exports in 1999 reflected high prices (which deterred foreign sales). There was also more competition from softwood plywood producers in Korea, Brazil, and Scandinavia, hardwood plywood producers in Malaysia and Indonesia, and OSB producers in Europe.

Forecasts suggest some recovery in US plywood exports in 2000-2001 to 0.69 BSF in the latter year (25% above 1999), but we expect no return of plywood exports to the average levels of 1.43 BSF per year of 1989-1997.   

Continued global growth in softwood plywood capacity, mainly in Korea, New Zealand or Chile (utilising mainly Radiata Pine) as well as in Brazil and Finland, will compete with US producers in European and Asian markets.  In addition, OSB capacity investments in Europe now seem to be accelerating. 

Just as in North America, this increased OSB output will negatively impact on plywood consumption, whether of domestically produced or imported plywood panels.  These developments in OSB will be detrimental for Korean and South American plywood producers as much as for those from the US and Canada.  However, increased North American OSB exports are anticipated, particularly to Asian markets.  Consequently, US OSB exports are forecast to exceed 0.3 BSF in 2000 (compared to 0.19 BSF in 1999), accounting for about one-third of total US structural panel exports, up from 25% in 1999.  

In summary, total structural panel exports will therefore average 0.95 BSF in 2001, representing 3% of the total demand for structural panels.

Structural Panel Supply
Through most of the 1980s, total US structural panel capacity climbed rapidly, as both OSB and plywood mills expanded.  However, between 1989-1993, total panel capacity declined as the drop in plywood capacity exceeded the increase in OSB.  This decline was reversed in 1995 as rapid growth in OSB resulted in a 3% increase in total capacity to 29.5 BSF.   In the following two years, despite falling plywood capacity, total capacity jumped 1.7 BSF to 31.2 BSF in 1997.   In 1998, total capacity declined as plywood’s loss once more exceeded OSB’s gain, but in 1999 total capacity again edged higher, returning close to 1997 levels.   However, over the past four years (1996-1999), total US structural panel capacity has essentially been flat even as demand rose 1.4 BSF.   Consequently, demand/capacity ratios climbed to a very high 94% in 1999, up from 89% in 1995.

US Structural Panel Capacity and Utilisation Rates


Total US structural panel capacity is expected to continue to rise through 2002, finally breaking away from the plateau of the past four years.  By 2002, total capacity of 33.8 BSF will be 8% higher than in 1999 as OSB growth far outpaces loss in plywood.  

The productive capacity in the USA is further magnified by substantial imports of OBS from Canada. In fact, the OSB share supplied by Canadian mills is increasing in the USA. 

US plywood capacity peaked in 1987 at 26.0 BSF.  Thereafter, capacity has been shrinking without interruption.  In view of the continued shift away from plywood to OSB profitability for plywood mills declined, leading to many closures. As of 1999 US plywood capacity stood at 19.1 BSF.   More than two-thirds of the plywood capacity is located in the South of the country with the remainder being produced in the western United States. 

The record plywood prices of 1999 are expected to delay anticipated plywood mill closures until 2001, despite the ongoing loss of market share and declining overall consumption for plywood.  However, capacity is projected to drop 4% in 2001-2002 when the OSB capacity surge begins to be felt again.  The  downward pressure on prices and margins will, once again, force the closure of many mills.   Most of the shrinkage will be in the South as high timber costs make plywood sheathing production increasingly unprofitable.

Prices and Costs
A surge, first in OSB, and then in plywood prices in 1998, reflecting very high demand/capacity ratios and low dealer inventories, was followed in 1999 by even higher prices, especially for plywood.  Prices peaked in July 1999 before crashing over the next three months.  OSB was more resistant to these declines than plywood and ended the year at still healthy levels.  In view of declining demand/capacity ratios, it is expected that average prices will fall for the next few years.  With OSB capacity growing more rapidly in 2001-2002, the downward pressures will spread from plywood to OSB.  Prices may fall below fully loaded costs for plywood, while OSB margins may drop to the thinnest they have been since 1997.  This weakness will result in a significant shakeout of high-cost plywood mills. 

Compared to plywood, OBS is relatively inexpensive.  On a regional bases, prices of western plywood consistently exceeded prices of southern pine plywood. 



Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO Fellowship Grants for Trade and Industry
ITTO offers fellowships, from the Freezailah Fellowship Fund, to support human resource development and strengthen professional expertise in member countries in tropical timber industry and forestry sectors. The goal is to promote sustainable management of tropical forests, efficient utilisation and processing of tropical timber, and better economic information on the international trade in tropical timber.  

Fellowships are provided for short-term activities, such as participation in training courses, training internships, study tours, and lecture/demonstration tours or attendance at international/regional conferences.  Fellowships can also be used for technical document preparation, publication and dissemination, (e.g. manuals and monographs), and finally the ITTO Fellowship Programme can provide small grants for post graduate studies. The maximum amount for a fellowship award is US$10,000.

The recent examples of activities supported by fellowships in Trade and Industry are:


short training courses on "Information Technology and Management", "Statistical 
Methods for Forest Products Research", "Forest Certification", and "Classification of 
African Timbers"; 


attendance at the International Conference on the Development of Wood Science, 
Wood Technology and Forestry,  the International Teak Conference, and the IUFRO 
World Congress; 


small grant to supplement MSc research on “Export Behaviour of Wood-based 
Furniture Manufacturers and to supplement Ph.D. research on "Implications of 
Tropical Timber Certification for Ghanaian Timber Exports and Sustainable Forest 
Management";


establishment of an On-line International Tropical Timber Information System

Only nationals of ITTO member countries are eligible to apply.  Applications are appraised in May and November each year.  The next deadline for applications is 31st August 2000 and this is for activities that will begin no sooner than December 2000.

Further details and application forms (in English, French or Spanish) are available from 

Dr. Chisato Aoki, Fellowship Programme, ITTO; Fax 81-45-223-1111; E-mail, itto@mail.itto-unet.ocn.ne.jp. 

Appendix 1    Tropical Timber Product Price Trends
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