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Price Trends

International Log Prices

Sarawak Export Prices

(FOB)


per Cu.m

Meranti  SQ up

US$150-160


   small

US$120-130


   super small
US$90-100

Keruing  SQ up

US$135-140


   small

US$105-110


   super small
US$75-80

Kapur     SQ up

US$140-145

Selangan Batu SQ up
US$140-150

Solomon Islands

Reports are circulating that the Solomon Islands government has quadrupled the export tax on logs from SB$70 to SB$280 per cubic metre (approx. US$56 per cubic metre) in a bid to protect its natural forest timber resources. 

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1560 (
Ayous     80cm+LM-C
FFR 1200 (
Sapele     80cm+LM-C
FFR 2000 (
Iroko
   70cm+LM-C
FFR 1850 (
Myanmar

Average prices for Teak logs in the November and December 1999 Tender Sales.

Veneer Quality 
FOB per Hoppus Ton 



Nov

Dec

4th Quality

Average
US$3363       US$3353 ( 
Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2537       US$2418 (
Grade 2     

Average
US$1939       US$1870 (
Grade 4     

Average
US$1103       US$1142 (
Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.
December 1999 FOB per Hoppus Ton

Padauk 


US$720

Padauk Assorted
US$500 (
Sagawa


US$209

Domestic Log Prices

Report From Brazil

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$250 (
Ipe



US$79 (
Jatoba



US$46 (
Guaruba


US$41 (
Mescla(white virola)

US$34 (
Indonesia

The Indonesian Government is apparently considering increasing the rate for the Provision Fund for Forest Resources, currently fixed at 6 %, following the reduction of the export levy for logs and rattan.  The increase is intended to recover the shortfall in revenue from the lowering of export levy for logs and rattan. 

In 1999 the export levy on logs and rattan was reduced from 20% to 15 %.  The rate will gradually be reduced to 10 % by 2001, 5 % by 2002 and 0 % by year 2003 under the agreement with the IMF.   No decisions have been made at the moment and discussions are still on-going on the new rates for the fund. 

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$105-115

    Core logs

US$80-85

Sawlogs (Merantis')
US$85-110

Falkata logs

US$70-80

Rubberwood

US$35-38

Pine


US$70-80

Mahoni


US$435-450

Peninsula  Malaysia

Domestic Logs

(SQ ex-log yard)
per Cu.m

DR Meranti
 
US$160-170

Balau


US$145-155

Merbau


US$175-185

Peeler Core logs
US$85-90 (
Rubberwood 

US$30-32 (
Keruing

US$150-160

Ghana

Mill gate domestic log prices

Domestic log prices remain unchanged.




per Cu.m 

Wawa


US$29-37

Ceiba


US$21-24

Chenchen

US$23-29

K. Ivorensis

US$29-57

Sapele


US$57-86

Makore


US$57-129

International Sawnwood Prices

Brazil

Export markets for some products have recovered.  Tropical sawn timber demand is good. Pine lumber demand is strong.  In general prices of tropical timber products are basically maintaining the same level of December last year.  Due to the raining season volumes of tropical timber products for exports are expected to reduce in the next months, especially sawnwood.  

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$1050

Jatoba Green (dressed)US$640 (
Asian Market


   Guaruba

US$180

   Angelim pedra
US$198 (
   Mandioqueira

US$155

Pine (AD)

US$145 (
Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)  US$420-430 (
Seraya

Scantlings (75x125 KD)      US$555-565

Sepetir Boards

      US$175-185

Perupok (25mm&37mm KD)





     US$835-850

K.Semangkok

(25mm&37mmKD)
     US$785-795

Ghana

Export price levels remain unchanged.

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up



DM per Cu.m

Afzelia
 850 
Utile

950

Ayan
 515
Sapele

716

Albizzia 450
Otie

442

Cedrella 660
Black Ofram
350

Dahoma 450
Ofram

500

Danta
600
Odum

920

Edinam
 630
Niangon
700

Emeri
675
Makore

790

Ekki
550
Kusia

500

Guarea

600

Wawa
FAS
500

            1 C&S
400

Mahogany
For EU
740

Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre



DM per Cu.m

Ayan
550
Apa

650

Dahoma400
Otie

340

Wawa
320
Guarea

620

Ofram
310
Emeri

600

Niangon
650

Domestic Sawnwood Prices

Report from Brazil

The domestic market is moving faster than expected for this time of the year. Demand is strong  but prices in reals are, so far, stable.  Prices in dollar have increased due to appreciation of the real during the last weeks.

The supply of tropical timber products is diminishing as a result of the rains in the north.  This might affect prices in the next weeks.  In some regions new logs will only be available in May, when the rain season is over.

According to data released by the Ministry of Finance, Brazil's resurgent economy is off to a flying start this year with industry reporting its best January in five years.  According to reports the government is optimistic that the economy could grow at around 4 percent over the next 3 years.  The private sector is showing unexpected vigour early in the year and is said to be operating at just over 80 percent of capacity.

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$395 (
Ipe


US$295 (
Jatoba


US$221 (
Southern Mills

Eucalyptus AD

US$112 (
Pine (KD) First Grade
US$110 (
Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD  6x12-15x400cm
US$250-260

KD


US$340-350

AD  3x20x400cm
US$325-335

KD


US$380-390

Keruing 

per cu.m

AD  6x12-15cmx400
US$210-220

AD  2x20cmx400
US$215-225

AD  3x30cmx400
US$225-230

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$200-205

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$225-230

Rubberwood

25mm & 50mm Boards
US$145-155 (

50mm squares
US$170-180 (

75mm+

US$210-215 (
AIG Investment Corporation (Asia) Ltd has bought a 10% stake in Sarawak timber company, WTK Holdings Bhd, one of the largest integrated timber groups in Malaysia

Ghana

Domestic sawnwood prices have fallen in dollar terms as the Cedi has weakened. 

25x150mm
per Cu.m

Odum

US$123 (
Dahoma
US$80 (
Redwood
US$106 (
Ofram

US$71 (
50x100

Odum

US$159 (
Wawa

US$40 (
Dahoma
US$86 (
Redwood
US$133 (
Ofram

US$60 (
International Plywood and Veneer Prices

Indonesia

Noting that other European markets, such as Italy, are paying higher prices for their plywood at present, Far Eastern mills appear ready to push UK prices nearer to Indo96 -15%.  However, some suppliers are still working on  -20% for some grades of plywood.  In terms of prices at which the bulk of business is being concluded, Indo96 -17% to -18% is most often mentioned for Indonesian plywood, with Malaysian boards a few percent lower.

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$355-375 (
3mm


US$285-295 (
6mm 


US$190-205 (
Brazilian Plywood and Veneer

Exporters are reportedly concerned about the sluggish demand for tropical plywood.   Pine plywood prices are stable.

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$190-22 -(
Pine Veneer (C/D)
US$170-190 (


Mahogany Veneer
per Sq.m

0.7mm


US$2.45 (
Plywood FOB

per Cu.m 

White Virola (US Market)

  5.2mm OV2 (MR)
US$270 (
  15mm BB/CC (MR)
US$280 (
For Caribbean countries

White Virola 4mm
US$345 (
                      12mm
US$305 (
Pine EU market

  9mm C/CC (WBP)
US$225 (
  15mm C/CC (WBP)
US$210 (
Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$365-375

3mm


US$290-300 (
9mm plus

US$190-200

Domestic plywood 

3.6mm


US$290-305 (
9-18mm

US$210-220

Ghana

FOB Export Prices for rotary cut veneers remain unchanged.




Core
Face



DM per Cu.m




1mm+
1mm+

Bombax,  Chenchen,

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


478
526

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+
per Cu.m

Ceiba


US$230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium
US$320

Ceiba Plywood Prices FOB



 DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$120 (
White Virola Core

US$94 (
Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$445 (
15mm
White Virola

US$348 (
4mm Mahogany 1 face

US$890 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$250-255 (
12mm


US$230-235 (
18mm


US$215-225 (
Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$220 (
Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$312 (
15mm Mahogany Faced

US$660 (
Particleboard

15mm



US$167 (
Indonesia 

Export Particleboard FOB per Cu.m

9-18mm

US$105-125

Domestic Particleboard

9mm


US$140-150 (
12-15mm

US$135-150 (
18mm


US$120-140 (
MDF  Export (FOB)

12-18mm

US$145-160

MDF Domestic 

12-18mm

US$155-170

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$120-130

Domestic

6mm & above

US$125-140

MDF (FOB)

per Cu.m

15-19mm

US$155-165

Domestic Price

12-18mm

US$150-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$690-705 (
Laminated Scantlings
US$320-330

Laminated Boards



Falkata wood

US$280-290

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$555-565

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$550-565

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$490-500

Ghana

Export FOB prices for Parquet Flooring

Grade 1 10x60x300mm 



DM per Sq.m

Odum

13.10

Papao

21.00

Afromosia
23.50

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

17.50

Papao

28.00

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

FOB export Prices for Wawa Mouldings



DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

 Furniture and Rubberwood Parts  

Malaysia

Over the past one to two years ,China has become an important market for the Malaysian Rubberwood laminated table tops.  The table tops are either rectangular and sanded or with the corners profiled.  These table tops are then finished and are re-exported, mainly to the US.

The demand had  been very good and many manufacturers were even producing stocks for this market.  However the market has been quite weak over the last few months and this has resulted many mills holding substantial stocks. The market change is a bit puzzling as China requires substantial quantity of this product to meet the requirements of its downstream  processing mills.   

One theory circulating in the trade is that major importers of Chinese finished goods, particularly those importers in the US, have been  withholding orders from last year because of fears of potential Y2K problems in China.

Finger jointed

per Cu.m FOB
    

laminated boards
US$535-550 (
top grade

US$580-590 (
Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$27.5-29ea

As above, Oak Veneer US$45-46ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-11.0ea

Queen Anne Chair (with soft seat)

without arm

US$16.5-17.5ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.50-1.65ea

Rubberwood Tabletop
  per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$585-590 (
Standard

US$540-550 (
Brazil

Exporters of value added products, such as pine edge glued panels and furniture enjoyed some prices increases over the past month.

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$640 (
US Market

US$540 (
Report From Japan

December Imports

Imports of tropical logs were 228,000 cubic metres in December 1999, making this month's imports the lowest in 1999.   The decline in imports was caused by main by the dull plywood market in Japan and shortages of logs in  Sarawak  because of bad weather.  The yearly total of tropical log imports in 1999 was 3.585 mil. cubic metres, up 7.2 percent from 1998.

Log FOB Prices Up

The tropical log market remained generally inactive in January in both Japan and SE Asian countries and log prices in Japan are still flat due mainly to a slightly weaker yen.  SE Asian countries are in the rain season so that now log production is slow.  Meanwhile China has also slowed down log buying causing FOB log prices to stay flat.

Plywood mills in Japan continue to limit buying of hardwood logs as more and more mills are changing to softwood logs especially for thicker plywood.

January log prices in Japan were about yen 5,500 per koku CIF for Sarawak Meranti regular, a slight drop since last month.  Prices for both small and super small Meranti are holding at CIF yen 4,700-4,800 per koku and yen 4,000 respectively.

Inquiries for PNG logs are on the rise due to limited supplies in Sarawak.  Taun/Calophyllum plywood logs are around yen 5,200 per koku CIF.

Deteriorating weather in Sarawak is affecting log production and causing vessel congestion at the main loading port like Tanjong-Manis.  FOB prices are steady despite the short supply because the bullish buying by China has cooled.  Meranti regular is about US$155 per cubic metre FOB (SQ up) and small Meranti is about US$125-130,  super small Meranti is US$100-105 per cubic metre.  Future FOB prices depend on how active China becomes after the Chinese New Year holiday in early February.

North American logs

In 1999 imports of North American logs were up for the larger sawmills while down for medium to small sawmills.  Eight Japanese ports serve the main sawmills namely: Kure, Iwakuni, Matsunaga, Matsuyama, Komatsujima, Hakata, Hachinohe, Nagahama.  Altogether 2.22 mil cubic metres of N. American logs were imported through these ports in 1999, accounting for 48 percent of all log imports.

The import of Kure in Hiroshima, is the main port of the largest douglas fir sawmills. Production at Chugoku Lumber was 872,000 cubic metres, up 16.6 percent from 1998 level, and for Matsunaga in Hiroshima Prefecture production was 438,000 cubic metres, up 15.8 percent.

Housing Starts Projections

A questionnaire survey conducted by the Japan Lumber Reports of 16 major house builders reveals that respondents think the number of new housing  starts in 2000 will be 1.222 million units, which is 0.7% higher than the forecast made in 1999.   There is very little variance among the 16 companies with the lowest forecasting of 1.17 million units and the highest 1.30 million units.  14 of the companies projected somewhere between 1.20 and 1.25 million units.

 Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,500 (
Meranti (Hill, Sarawak)

STD Mixed


5,600 (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,400

Taun, Calophyllum (PNG) 

and others


5,200 (
Mix Light Hardwood

(PNG G3-G5 grade)

4,000 (
Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium  MQ & up

7,000

Kapur (Sarawak) Medium

MQ & up


6,000

Logs For Sawmilling    FOB Price 




Yen per Koku

Melapi (Sarawak)

Select



8,500

Agathis (Sarawak)

Select



7,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
175,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


44,000

January Wholesale Prices



Report from Korea

The industrial production index in November, 1999 reached the 85.7 point up another 1.8 points on October and was 29.8% higher than the same period a year ago.

The recovery of exports in the heavy industries and electronics industries vitalised other sectors of economy in second half of the year, but the index for the timber industries' in November, 1999 still remained at only 66.1 points with the furniture sector at 70.5 point, far below of average of medium and small industries.

The index is affected by dull business trend in the construction sector which recorded only 7,142,224  sq.m of new permits in November, 1999.  This figure was up 6.8% from October, 1999 but, compared to the record in 1997 before Korean economic crisis, the average monthly permits up to October 1999 were only 66% of 1997.

Hardwood Prices, Ex Log Yard in Korea




 per Cu.m

Meranti Regular 
W283,050

Calophylum/Taun  regular W259,740

Solomon Dillenia  regular  W206,460

Calophylum/Taun  Low grade W179,820

Mixed white, 

W149,850

Mixed Red

W166,500

NZ Radiata  K-11m
W105,000

NZ Radiata KS-3.6m
W93,000

Wood Based Panels

Prices ex factory per sheet

Combi-Plywood 

12mm x 4'x8' T-1 W15,000

12mm x 3'x6' T-1 W 8,500

12mm x 4'x8' T-2 W13,800

12mm x 3'x6' T-2 W 7,500

Tego Plywood

12mm x 4'x8' Tego W22,000

12mm x 3'x6' Tego W12,000

Particle Board

12mm x 4'x8' W7,200

15mm x 4'x8' W8,000

18mm x 4'x8' W9,600

MDF

3mm x
 4'x8'
W2,800

6mm x 4'x8'
W5,760

9mm x 4'x8'
W9,780

12mm x 4'x8'
W11,520

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

Overstocked Imports

In 1999, China set a record in respects of the amount, variety and source for imported  timber.  It is estimated that 1999 timber imports were at least 3 million cubic metres higher in  than in 1998.  The rapid increase in imports and the concentration of imported timber, especially at the end of last year, has led to serious overstocking, which in turn has led to decreased timber prices affecting the margins of  state and private sector importers.

At present the ports in Tanggu, Qingdao, Zhangjiagang, Shanghai, Guangzhou and Zhenjiang, are overstocked with imported timbers.  In the port in Zhangjiagang in Jiangsu Province alone, for example, there are an estimated 400,000 cubic metres of timber in stock.

According to analysts, the main cause for the glut is that importers misinterpreted the trend in the domestic timber markets.  Importers over estimated the impact on the supply of domestic timbers of  the Natural Forest Protection Program (NFPP) and assumed that demand would far out-stretch supply.  Another factor which encouraged imports was the changes in regulations and tax structures which stimulated many new enterprises, corporations and individuals to join the ranks of timber importers.   In reality, imported timber is consumed mainly in the  economically developed East and South China , in these areas the reduction in domestic timber harvest has not had a significant effect.  To avoid  a future recurrence of this situation, some experts are suggesting that the state should undertake regulation of  timber imports and that timber importers should be encouraged to investigate timber markets and not blindly follow trends.

Ten years, 7 million Hectares

According to reports presented at the International Forestry Development and Financing Conference cosponsored by the Chinese National Development Bank, the State Forestry Administration and the World Bank,  Mr. Wang Zhibao, the Minister of State for Forestry Administration indicated that China would implement regional development strategies, readjust economic structures, and promote construction of modern forestry in order to realise the Forestry Development Strategies of the 21st Century in China.   To this end  activities in four regions of the country are proposed: 

the first region consists of the upper reaches of the Yangtse River and the Yellow River, where afforestation projects will be implemented; 

the second consisted of arid, windy and desert areas in the western part of Northeast China, in the northern part of north China and in the Northwest China respectively, where desert control projects will be carried out; 

the third region consists of major national forest districts in Northeast China and in inner-Mongolia, where the NFPP will continue to be implemented,  and:

the fourth region where establishment of shelterbelt networks will be further promoted in ecological conservation zones.

In addition, a series of fast-growing and high-yield timber forests will be established mainly in the provinces or autonomous regions of Guangdong, Guangxi, Hainan, Fujian, and Jiangxi, established in the national forest districts of Northeast China, and established in appropriate areas of  the Central Plains. 

The production forests can be classified into four categories, forests for pulpwood, forests for panel material, forests for pine resin, and forests for higher value large-diameter timber.  It is proposed that that 7 million hectares of production forest will be established in the next ten years.   Three million hectares will be established before the year  2005 when the forest cover will be raised to 18% and the total value of production will reach a forecast US$ 500 billion.  By  the year 2010 the forest cover will be above 19%, and the forest production will balance supply and demand.

It is reported that the State Forestry Administration is developing a series of measures to support this plan including the provision of capital in addition to appropriate forestry credit policies and loans.

Wholesale Market Prices

Shanghai      

yuan per Cu.m

Radiate pine log

6 m, dia. over 26cm+

800

Douglas fir log  30cm+

1400

White Oak lumber  2 ins
9800 (
Canadian lumber 3m 50cm
1500

US maple lumber 2 ins

11000

Teak sawlog 4 m+

8000

Lauan Logs 4m 30cm+

850

Qindao


yuan per Cu.m

Douglas fir log  30cm+

900

Luan Log (mixed)

1450 (
White oak lumber

 2 inches thick


9400 (
Nanjing


yuan per Cu.m 

Radiate pine log

length:6m, dia. 26cm+

800 (
Douglas fir log


1350

Lauan log


1600

Kapur/Keruing Log

1500

Teak sawlog 4 m+

9500

American maple lumber 

2 inches


9600 (
SE Asian Sawnwood

4m Length plus


2850

Hangzhou

yuan per Cu.m 

Radiate pine log

6m, dia. over 26cm+

800 (
Douglas Fir sawlog length:

 more than 4m


1600

Lauan 
log


1600

Kapur/Keruing log

1500 (
Canadian sawwood  4m+
1450

Teak sawlog  4m+

7500

SE Asian Sawnwood

4m Length plus


3000 (
Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1800

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
10000

Canadian sawnwood 

length: 4m+


2300

US maple Lumber 2 ins

10000

Teak sawlog 4 m+

8800

SE Asian Sawnwood

4m Length plus


2650 (
August Wholesale Prices, Indonesian and Malaysian  plywood 3mm  1220x2440 




Yuan per sheet

Beijing


32

Shanghai

34 (
Harbin


32

Shenyan

32 (
Zhengzhou 

31

Lanzhou 

30

Shijiaozhuang

32 (
Yingchuan 

32 (
Xian
 

37 (
Jinan 


35 (
Hefei


33

Qindauo

36

Chongqing

33

Chengdu

36 (
Nanjing


32 (
Hangzhou

31

Wuhan


27

Changsha

33 (
Guanzhou

32

Storm Damage In Europe

The damage from several storms which ravaged various parts of Europe during December are likely to affect the European forest and timber industry for quite some time.  Although first reports told of limited damage and talked in terms of moderate influence on the timber markets, the reality is proving to be much worse.

France was severely hit by several storms from December 26 to 28.  First estimates on wind-blown volumes have now been revised several times and analysts expect that the 120-130 mil. cubic metres mentioned in mid-January will be exceeded.   The most savagely hit regions in France are in the Southwest and the Northeast. 

Equally severe damage is being reported in the Black Forest.  In mid-January, estimates in Baden-Wurttemberg talked of about 20 - 25 mil. cubic metres.  In Bavaria, the storm has reportedly thrown about 3.5 mil. cubic metres.  Severe damage is reported in Switzerland, where estimates of blow are in the region of 10 mil. cubic metres.

The storms in Scandinavia and in Northeast Europe have caused huge losses of standing forest in Denmark, Southern Sweden and in the Baltic States.  In these areas the cumulative losses are said to be in the region of 10 - 15 mil. Cubic metres.

In total Europe-wide damage is conservatively put at 170 mil cubic metres.

France Reports Worst Damage

Recent estimates of the havoc caused in French forests by two successive storms on December 26 and 28, 1999, have risen to more than 100 mil. Cubic metres making these storms the worst recorded in France.  The most affected areas are in the east and southwest of the country, 

especially in the Charente of eastern France.

Hardwoods Damaged

First estimates for the Lorraine region talked of about 60% of the damage affecting hardwoods around half of which was beech forest. Later estimates, however, lowered the estimate of hardwood damage.

One Years Production on the Ground

The recent storms are estimated to have blown the complete harvestable volume for one year in Denmark.  First estimates suggested 3.5 mil cubic metres most of which is softwood and plus about half a million cubic metres of  beech.  Southern Jutland has reported the highest damage (2 - 2.5 mil. Cubic metres) with other additional damage in central and western Jutland, in Fyn, and in Zealand.  It is reported that softwood boles have broken of at about 2-3m above ground meaning a serious loss in recoverable log.

From Europe, an Update on Italy
According to Osservatorio Findomestic, 1999 should close with a 3.2% increase in furniture sales in Italy, while a 4.2% growth is expected in the year 2000 to L 24,000 billion.  In volume terms the market is forecast to grow by 1.4% in 1999 and by 2.1% in 2000

According to CSIL, in the first six months of 1999 Italian furniture manufacturers experienced very modest increases in production costs which, on an annual basis, were just 1% (lower than that for Italian consumer inflation). The forecast for the whole of 1999 suggests the same trend will emerged as in the first half of the year.  Prices of productive inputs grew slightly faster (1.5%), since they are not affected by the large increases recorded for raw materials, beginning with oil.  The hourly wages of Itailian furniture sector workers was up 2.5%, but essentially in line with the average for industry. 

In 2000 a slight acceleration in the production costs of furniture (1.2%) will be probable, in order to absorb the larger increasese already recorded in productive input in 1999, also thanks to a more stable market environment.  This will not have any major repercussions, because the growth in hourly is expected to decelerate a little (2.3%) as will the cost of labour per unit produced, since the increase in turnover will bring increases in productivity.

Nuova Rivart, an Italian producer of medium-density board for the furniture industry, has invested L 20 billion in its plant in Radicofani to start producing tannin.  Following the investment, the chestnut wood used for the boards is treated to extract tannin, which is used in the leather, dye and ink industries. Thanks to the new production Nuova Rivart expects its turnover to rise from L 35 billion to L 50 billion in 2000.

Other News from Europe

The French furniture and domestic appliances distribution chain, Conforama, is targeting overseas markets.  Conforama, which makes 11.4% of its FFr 10.2 billion turnover overseas, runs a total of 190 units: 20 of them are abroad (13 in Spain).  

The group has recently opened its first unit in Taiwan P.o.C (where a second one is expected in the near future).  Plans are ready to start operating in Poland in 2000.  Asia and Latin America are long-term targets, while West European markets are now the main aim for Conforama, as it must make acquisitions to grow.

The merger between Skeidar and Det Norske Möbelsenter, both Norwegian furniture chains, has been approved by the Competition Authority of Sweden.  The merger will create the leading furniture chain in the country: Skeidar Möbler & Interiör, this is the name of the new company, will have a market share of about 23%.

For information on trends in the world furniture markets try 

http://www.csilmilano.com

Sawnwood and Panel Prices in the UK

BM TRADA Certification is buying the Soil Association's UK-based FSC chain of custody programme.   Soil Association business will be transferred to the new scheme, to be called TRADA-Trak.    The new scheme will be promoted internationally and BM TRADA plans to build on the Soil Association's knowledge and client base to develop its own chain of custody business under the new identity. 

In the months August – October 1999 the output of  UK sawmilling and planing companies reported a 12.3% decrease, compared with the same period of 1998. Sales of furniture (not including kitchen furniture) increased by 8.5%. In October 1999 the factory gate prices of wood and wood products for the UK customers fell by 3% compared with October 1998.
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The trade is saying that the market has firmed and with stocks rather low prices may hold over the next weeks.  Asian suppliers are back in the market ahead of Chinese New Year still feeling that margins are low.  The pound continues to gain strength against the Euro and competition from Europe is worrying some importers whose stocks are low.  A further increase in interest rates seems possible within the next two months which may dampen retail sales of furniture.

For more information on the trends in the UK market please refer to  www.worldwidewood.com
US Consumer Spending on Furniture
The nine-years of expansion in the American economy may slow this year.  After robust GDP growth, averaging 5.8 percent in the first half of 1999, growth declined to a rate of 4.3 percent in the third quarter and only 2.7 percent in the final quarter.  Growth for the year as a whole is estimated to be 3.8 percent and for 2000 analysts at AKTRIN predict a rate of 3 percent. 

The recent rise in house prices is a warning for the economy.  Residential real estate prices have been increasing much faster than general inflation, mainly in large cities such as Atlanta, New York, Boston and San Francisco. Any decline in property values would directly inhibit consumers' spending intentions, above all for non-durable and discretionary goods such as residential furniture.

The growing volatility in the equity market is also a worry. An orderly cooling-off of the bull market would gently lower consumption. However, as the number of Americans who participate in the stock market has increased substantially, the "wealth-effect shock" of a stock market crash would spread to the wider economy.  

Consumer spending is maintained by nearly a decade of strong income and wealth gains.  In 1999 average hourly earnings increased by 3.6 percent and personal consumption in 1999 (in current dollars) was up 7.1 percent from the previous year. 

Lower taxes should also provide some support to the domestic activity in the early years of the new millennium.  Nevertheless, the trend to higher borrowing costs and reduced job creation will slow consumer spending to an estimated rate of 5.5 percent in 2000. 

Expenditure on furniture and bedding grew by 5.5 percent in 1999 and was valued at US$ 61 billion.  As the more expensive consumer goods will be more affected by rising interest rates, furniture consumption is expected to decline in 2000 to a greater extent than overall consumer expenditure.  

Analysts predict furniture expenditure (including spending on bedding products) to grow by 3.5 percent in 2000 bringing the market value to US$ 63 billion. With inflation at about 2.6 percent, real (inflation adjusted) growth of furniture spending will be below one percent. 

US Consumer Spending on Furniture and Bedding,  1997 - 1999 with Forecasts



US Spending on Office Furniture

The remarkable resilience of the US economy reflects the country's high-tech leadership, which has unleashed rapid technological change and related productivity gains. The turnaround in many overseas economies, and a weaker dollar, provided an additional stimulus. The Federal Reserve saw itself compelled to decelerate the growth trend by increasing short-term interest rates three times since June 1999. 

The tighter monetary policy will slow investment activity. Furthermore, a squeeze on profit margins, partially as a result of higher input costs, will require continued corporate rationalisation.  Non-residential construction is expected to also stay subdued until the supply overhang in specific niche markets such as mid-range hotels is absorbed.  On the positive side, government infrastructure spending has increased due to the growing budgetary surplus.  

US inflation is relatively low and unlikely to go much above 3 percent.  The primary factor restraining inflation has been the vast productivity growth emanating from powerful deflationary technologies.  In spite of very low unemployment, wage-price pressures will be kept in check as economic growth moderates in an environment of intense competition.  However, price increases at the raw material and intermediate stages of the production pipeline are starting to impact finished goods pricing.  There is also some downward pressure on the US currency as a result of the unwinding of large US dollar asset positions put in place during the past two years of global turmoil.  A lower dollar will contribute to raising import costs. 

As a powerful bonus to the office furniture industry, the past decades saw a significant ascendancy of the office-intensive service sector.  Manufacturing now accounts for less than a quarter of the US Gross Domestic Product and less than 15 percent of employment, down from 35 percent in the mid-50s.  Simultaneously, the share of the service sector has risen from 35 percent in the mid-50s to its current share of 81 percent. 

In 1999, American businesses spent an estimated US$ 39.0 billion (at retail prices) for office furniture and furnishings, up 4.9 percent from the previous year.  Growth in 2000 will be somewhat slower at an estimated 4.0 percent, bringing the market size to around US$ 41 billion. (Note that those figures represent expenditure for new and recycled furniture and furnishings). 

Business Spending on Office Furniture, 1997 - 1999 with Forecasts













Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF
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Price has moved up or down
ITTO Fellowship Grants for Trade and Industry
ITTO offers fellowships, from the Freezailah Fellowship Fund, to support human resource development and strengthen professional expertise in member countries in tropical timber industry and forestry sectors. The goal is to promote sustainable management of tropical forests, efficient utilisation and processing of tropical timber, and better economic information on the international trade in tropical timber.  

Fellowships are provided for short-term activities, such as participation in training courses, training internships, study tours, and lecture/demonstration tours or attendance at international/regional conferences.  Fellowships can also be used for technical document preparation, publication and dissemination, (e.g. manuals and monographs), and finally the ITTO Fellowship Programme can provide small grants for post graduate studies. The maximum amount for a fellowship award is US$10,000.

The recent examples of activities supported by fellowships in Trade and Industry are:


short training courses on "Information Technology and Management", "Statistical 
Methods for Forest Products Research", "Forest Certification", and "Classification of 
African Timbers"; 


attendance at the International Conference on the Development of Wood Science, 
Wood Technology and Forestry,  the International Teak Conference, and the IUFRO 
World Congress; 


small grant to supplement MSc research on “Export Behaviour of Wood-based 
Furniture Manufacturers and to supplement Ph.D. research on "Implications of 
Tropical Timber Certification for Ghanaian Timber Exports and Sustainable Forest 
Management";


establishment of an On-line International Tropical Timber Information System

Only nationals of ITTO member countries are eligible to apply.  Applications are appraised in May and November each year.  The next deadline for applications is 24th March 2000 and this is for activities that will begin no sooner than July 2000.

Further details and application forms (in English, French or Spanish) are available from 

Dr. Chisato Aoki, Fellowship Programme, ITTO; Fax 81-45-223-1111; E-mail, itto@mail.itto-unet.ocn.ne.jp. 

Appendix 1    Tropical Timber Product Price Trends
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