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International Log Prices

Sarawak Log Export Prices

(FOB)


per Cu.m

Meranti  SQ up

US$150-155


   small

US$120-125


   super small
US$90-95

Keruing  SQ up

US$130-140


   small

US$100-110


   super small
US$70-80

Kapur     SQ up

US$135-145

Selangan Batu SQ up
US$140-145

Solomon Islands

 Indicative FOB Prices and forecast price trend


        Indicative Price
 Forecast



per Cu.m
Movement

Group 1A

Kwila

US$140
fall

Group 1B
US$125
steady 

Palaquium,Planchonella,Calophyllum 

Pometia, Gonostylus,Schizomeria 

Group 2
US$110
fall 

Canarium,Burckella,Terminalia

Group 3
US$100
fall

Dillenia,Celtis,Alstonia,Dysoxylum

Eugenia,Endospermum,Vitex

Group 4
US$90

fall

Campnospermum,Parinari,Marathes

Mixed white
US$85-90
fall 

Mixed red
     ''
   
fall 

Low Grade Logs US$80

fall 

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1550

Ayous     80cm+LM-C
FFR 1100

Sapele     80cm+LM-C
FFR 1650

Iroko
   70cm+LM-C
FFR 1750

Myanmar

Average prices for Teak logs in the October and November 1999 Tender Sales.

Veneer Quality 
FOB per Hoppus Ton 



Oct

Nov

4th Quality

Average
US$3193
US$3363

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2430
US$2537

Grade 2     

Average
US$1718
US$1939

Grade 4     

Average
1090

US$1103

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Report From Brazil

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$240

Ipe



US$63

Jatoba



US$43

Guaruba


US$39

Mescla(white virola)

US$32

Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$110-115

    Core logs

US$75-85

Sawlogs (Merantis')
US$95-110

Falkata logs

US$75-85

Rubberwood

US$35-38

Pine


US$70-75

Mahoni


US$420-435

Peninsula  Malaysia

Logs

Domestic (SQ ex-log yard) per Cu.m

DR Meranti
 
US$165-170

Balau


US$145-155

Merbau


US$180-185

Peeler Core logs
US$90-100

Rubberwood 

US$30-31

Keruing

US$150-160

Ghana

Mill gate domestic log prices

per Cu.m 

Wawa


US$29-37

Ceiba


US$21-24

Chenchen

US$23-29

K. Ivorensis

US$29-57

Sapele


US$57-86

Makore


US$57-129

Report from Peru

Domestic Log Prices Pucallpa





per Cu.m

Caoba
(Swietenia macrophylla)




US$363

Capirona(Calycophylum spruceanum)




US$67

Catahua (Hura crepitans)
US$48

Cedro (Cedrela odorata)

US$145

Estoraque (Miroxilon balsamun)
US$73

Huayruro (Ormosia sp)

US$79

International Sawnwood Prices

Brazil

Export Sawnwood  per Cu.m

Mahogany KD FAS FOB

UK market

US$1050

Jatoba Green (dressed)US$620

Asian Market


   Guaruba

US$180

   Angelim pedra
US$195

   Mandioqueira

US$155

Pine (AD)

US$157

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$932

Cedro
(Red Cedar)
US$595

Cumala (Virola)
US$266

Congono

US$394

Malaysia

Sawn Timber 

Export(FOB)

per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$425-435

Seraya

Scantlings (75x125 KD)US$565-575

Sepetir Boards

US$180-185

Perupok (25mm&37mm KD)





US$830-835

K.Semangkok

(25mm&37mmKD)
US$780-790

Ghana

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up

DM per Cu.m

Afzelia

850 
Utile

950

Ayan

515
Sapele

716

Albizzia
450
Otie

442

Cedrella
660
Black Ofram
350

Dahoma
450
Ofram

500

Danta

600
Odum

920

Edinam

630
Niangon
700

Emeri

675
Makore

790

Ekki

550
Kusia

500

Guarea

600

Wawa
FAS
500

            1 C&S
400

Mahogany
For EU

740

Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre

DM per Cu.m

Ayan

550
Apa

650

Dahoma
400
Otie

340

Wawa

320
Guarea

620

Ofram

310
Emeri

600

Niangon
650

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$375

Ipe


US$268

Jatoba


US$204

Southern Mills

Eucalyptus AD

US$107

Pine (KD) First Grade
US$104

Peru

per Cu.m

Caoba
(Swietenia macrophylla)




US$666

Capirona(Calycophylum spruceanum)




US$82

Catahua (Hura crepitans)
US$84

Cedro (Cedrela odorata)

US$273

Huayruro (Ormosia sp)

US$133

Shihuahuaco (Dipterex sp)
US$133

Tornillo (Cedrelinga catenaeformis)




US$170

Copaiba (Copaifera)

US$99

Report from Indonesia

Sawn timber

Domestic construction material

Kampar

per cu.m

AD  6x12-15x400cm
US$245-255

KD


US$335-345

AD  3x20x400cm
US$325-335

KD


US$385-390

Keruing 

AD  6x12-15cmx400
US$210-215

AD  2x20cmx400
US$215-220

AD  3x30cmx400
US$220-225

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$200-205

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm
by180+mm)





US$225-230

Rubberwood

25mm & 50mm Boards
US$150-160


50mm squares
US$180-185


75mm+

US$210-220

Ghana

per Cu.m

25x150mm

Odum

US$127

Dahoma
US$82

Redwood
US$109

Ofram

US$73

50x100

Odum

US$164

Wawa

US$41

Dahoma
US$89

Redwood
US$137

Ofram

US$62

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$360-380

3mm


US$295-305

6mm 


US$200-210

Brazilian Plywood and Veneer

Veneer
FOB
per Cu.m

White Virola Face

2.5mm


US$190-230

Pine Veneer (C/D)
US$190-215


Mahogany Veneer
per Sq.m

0.7mm


US$2.40

Plywood FOB

per Cu.m 

White Virola (US Market)

  5.2mm OV2 (MR)
US$280

  15mm BB/CC (MR)
US$295

For Caribbean countries

White Virola 4mm
US$360

                      12mm
US$330

Pine EU market

  9mm C/CC (WBP)
US$245

  15mm C/CC (WBP)
US$232

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$365-380

3mm


US$295-310

9mm plus

US$190-205

Domestic plywood 

3.6mm


US$380-390

9-18mm

US$215-230

Ghana

FOB Export Prices for rotary cut veneers

DM per Cu.m




Core
Face






1mm+
1mm+

Bombax,  Chenchen,

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


478
526

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+
per Cu.m

Ceiba



US$230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium
US$320

Ceiba Plywood Prices FOB

 DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$113

White Virola Core

US$86

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$448

15mm
White Virola

US$330

4mm Mahogany 1 face

US$807

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$250-260

12mm


US$215-225

18mm


US$205-210

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$225

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$306

15mm Mahogany Faced
US$640

Particleboard

15mm



US$158

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$105-125

Domestic Particleboard

9mm


US$130-140

12-15mm

US$135-140

18mm


US$120-130

MDF  Export (FOB)

12-18mm

US$145-160

MDF Domestic 

12-18mm

US$155-170

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$120-130

Domestic

6mm & above

US$125-140

MDF (FOB)

per Cu.m

15-19mm

US$155-165

Domestic Price

12-18mm

US$150-170

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$700-715

Laminated Scantlings
US$315-325

Laminated Boards



Falkata wood

US$275-280

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$555-565

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$550-565

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$490-500

Ghana

Export FOB prices for Parquet Flooring

Grade 1 10x60x300mm 

DM per Sq.m

Odum

13.10

Papao

21.00

Afromosia
23.50

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

17.50

Papao

28.00

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2  15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings

DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts  

Malaysia

per Cu.m FO

Finger jointed

    

laminated boards
US$560-565

top grade

US$590-600

Semi-finished FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$27.5-29ea

As above, Oak Veneer US$45-46ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-11.0ea

Queen Anne Chair (with soft seat)

without arm

US$16.5-17.5ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.50-1.65ea

Rubberwood Tabletop
  per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$595-610

Standard

US$565-575

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630

US Market

US$530

Ghana

FOB export Prices for Furniture Parts

Sterling 


per piece

Khaya/Sapele nest of table parts

10mmx20mmx22-48cm

24.00

Khaya/Sapele chair parts

10mmx14-20mmx20-30cm
9.55

Odum coffee table parts

10mmx22mmx48cm

38.00

Odum folding chair parts

10mmx14mmx20cm

22.20

Odum folding rectangular table

10mmx14mmx22cm

59.40

Odum folding round table

10mmx14mm


45.60

Report From Japan

Wood Product Import in the Year 2000

1999 demand for imported wood products from N.American, Russian, Asia/Pacific, NZ, Chile and Europe was 9% more than 1998 at 29.065 mil cubic metres but  projections for 2000 indicate a 1.5% drop from 1999.  The reason being that new housing starts in 2000 are estimated to be almost unchanged from 1999's 1.2 million units.  The items, for which imports are likely to increase next year are Asia/Pacific hardwood lumber and European softwood lumber while plywood imports are expected to decline due to lack of demand and an inventory correction for over-imports in 1999.

The demand for Asia/Pacific logs in 2000 is estimated about 3.323 mil cubic metres including logs from Africa, out of which plywood use is likely to be down by 11.3% to 3.0 mil.  Also lumber use is expected to be down by  9.9% to 323,000 cubic metres. Lumber imports are expected to increase while the demand for domestic sawn lumber is seen as receding.  Plywood imports are thought to be declining  by around 9% to 4.2 mil cubic metres.

Plywood, being the indicator of the wood products market, and with imports dominating more than 50% of the supply, moderated imports is the key to a stable plywood market.  The trade is hopefully that speculative imports, which resulted in excessive imports and ruined the market in 1999 will be avoided in 2000.

Plywood Slump Continues

The plywood market remains sluggish and is not showing any sign of recovery as we head into the low demand season.  In contrast, export prices of plywood from S. East Asia are rising as log costs rise in the rainy season.  Particularly in Indonesia,  log costs will be up further driven by the increase in resource utilisation tax.

12 mm concrete forming plywood C&F is now US$320-330 per cubic metre up from US$310.  This may not impact the market in Japan immediately but is certainly a factor to affect the weak market.

In Japan, prices for domestic 12 mm hardwood plywood have been flat from November at yen 820-830 per sheet in Eastern Japan.  Indonesian 12 mm also remains unchanged at yen 770-780.  There are still some low cost imports in the market so it is hard to ask yen 800.  Sheathing is about yen 750-760 despite tight availability.

Prices for domestic softwood plywood are also flat at yen 700-720 for  structural panel and yen 650-670 for sheathing.  Manufacturers are frantic to stop any further skidding from the yen 700 level.

Thin and medium thick plywood prices remain flat.  Domestic thin is yen 260, while 4 mm is yen 410-440.  5.5 mm is yen 520-550.  Imported  thin ply is yen 270-280 and 3.6 mm is yen 370-380.  5.2 mm is yen 480-490.  The market for medium thick ply is rep[reported as firming because of scarce supplies.

Plywood Producers Meet

JLIA, JPMPA, APKINDO, AMPMA, four plywood manufacturers associations recent met in Tokyo and attempted to agree a numerical target for plywood supply to try and stabilise the Japanese plywood market.  It was the first time that the group had met.

Shoichi Tanaka,  Chairman of JLIA, is reported as saying that the ideal plywood supply for the year 2000 should be 7.2 million cubic meters, or 600,000 cubic metres monthly and that the Japanese traders see it as particularly crucial to adjust supply through January to March.  He also suggested that the supply January to June would be less than half of the full year supply and that Japanese plywood manufactures would need to reduce production by a further 3-6 percent from the current level of 3.2 million cubic metres.

The Malaysia delegation apparently could not agree to keep to a strict volume supply and only agreed to continue carefully watching the Japanese market conditions.  In May or June 2000, the group of producers will met again.

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,600

Meranti (Hill, Sarawak)

STD Mixed


5,700

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,400 (
Taun, Calophyllum (PNG) 

and others


5,100 (
Mix Light Hardwood

(PNG G3-G5 grade)

3,900

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium  MQ & up

7,000

Kapur (Sarawak) Medium

MQ & up


6,000

Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,500

Agathis (Sarawak)

Select



7,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
175,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


44,000

Report from Korea

General conditions in the Korean economy improved in last quarter of this year and the recovery was seen in every sector.  The industrial production index in October was 84.1, which represented a 5% improvement over September and recorded another high since January, 1998.

The production index of the timber industry in October also improved to 61.3 which is almost double that of early of this year.  The Furniture sector recorded 75.1 which is up 54% from January, 1999.  These sectors however are still far below the levels seen in other industries.  But local analysts can see some good signals for improvement in the first quarter of next year stemming from an improvement in the construction sector.

Construction permits in September recorded 6,688,723 sq.m, the highest in the past 21 months, and the record in the fourth quarter should be much improved.  Most factories in timber industry predict a better situation in the first quarter of 2000 encouraged by the potential in the construction sector.

The Korean government has recently lifted import duties on a range of products from UN classified Underdeveloped countries.  Wood products (excluding plywood) can now enter Korea duty free from some 14 Asian countries including Cambodia, Myanmar, Nepal, Solomon Is., Vanuatu, Laos and Samoa.  Some 33 African countries and one Caribbean State can also benefit from the change

per Hardwood Prices, Ex Log Yard in Korea

per Cu.m

Meranti Regular 

W283,050

Calophylum/Taun  regular 
W266,400

Solomon Dillenia  regular 
W216,450

Calophylum/Taun  Low grade 
W166,500

Mixed white, 


W149,850

Mixed Red


W166,500

Wood Based Panels

Prices ex factory per sheet

Combi-Plywood 

12mm x 4'x8' T-1 W15,000

12mm x 3'x6' T-1 W 8,500

12mm x 4'x8' T-2 W13,800

12mm x 3'x6' T-2 W 7,500

Tego Plywood

12mm x 4'x8' Tego W22,000

12mm x 3'x6' Tego W12,000

Particle Board

12mm x 4'x8' W7,200

15mm x 4'x8' W8,000

18mm x 4'x8' W9,600

MDF

3mm x
 4'x8'
W2,800

6mm x 4'x8'
W5,760

9mm x 4'x8'
W9,780

12mm x 4'x8'
W11,520

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

China's GDP Growth

China's gross domestic product grew 7.1 percent for the year, compared to 7.8 percent last year, the state media has announced.  The growth was higher than the 7 percent target set at the beginning of the year, but continued a downward trend since 1992, when growth was 14.2 percent.   GDP reached 8,319 billion yuan (about US$1,002 billion) this year, China's National Bureau of has reported.

The government at the beginning of the year set a minimum target of 7 percent, but aimed for a 7.8 growth rate.  The economy weakened over the year from a first quarter 8.3 percent growth to a second quarter 7.1 and down to a third quarter 7.0 percent.  However, state economists predict recovery will come with China's entry to the World Trade Organization expected in the coming year.

Wholesale Market Prices

Shanghai       

yuan per Cu.m

Radiate pine log

length:4 m, dia. 30cm+

760

4m, less than 26cm

700

Douglas fir log  30cm+

980

White oak lumber  2 ins

6000

Canadian lumber 3m 50cm
1500

US maple lumber 2 ins

11000

Teak sawlog 4 m+

8000

Lauan Logs 6m 60cm+

1400

Larch Logs 4m x30cm+

850 


between 24-28cm
770


18-22cm

680

indao


yuan per Cu.m

Luan Log (mixed)

1300

White oak lumber

 2 inches thick


9200

Nanjing


yuan per Cu.m 

Radiate pine log

length:6m, dia. 26cm+

800

Douglas fir log


1300

Lauan log


1600

Kapur/Keruing Log

1500

Teak sawlog 4 m+

9500

American maple lumber 

2 inches


9800

SE Asian Sawnwood

4m Length plus


2850

Hangzhou

yuan per Cu.m 

Radiate pine log

length:4m, dia. over 30cm+
760

Douglas Fir sawlog length:

 more than 4m


1600

Lauan 
log


1600

Kapur/Keruing log

1400

Canadian sawlog  4m+

1450

Teak sawlog  4m+

7500

SE Asian Sawnwood

4m Length plus


2850

Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1800

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
10000

Canadian sawnlog 

length: 4m+


2300

US maple Lumber 2 ins

10000

Teak sawlog 4 m+

8800

SE Asian Sawnwood

4m Length plus


2950

August Wholesale Prices, Indonesian and Malaysian plywood 3mm  1220x2440 





yuan per sheet

Beijing


32

Shanghai

33

Harbin


32

Shenyan

34

Zhengzhou 

31

Lanzhou 

30

Shijiaozhuang

35

Yingchuan 

37

Xian
 

38

Jinan 


32

Hefei


33

Qindauo

36

Chongqing

33

Chengdu

39

Nanjing


30

Hangzhou

31

Wuhan


27

Changsha

32

Guanzhou

32

From Europe an Update on Germany

CSIL's Forecasts for the Furniture Sector

In 1998 the negative performance of German furniture production was finally broken and the sector recorded an increase of 4.0% at constant prices.  The trend for the first six months of 1999 suggests, however, that in the current year the German furniture industry will not be able to repeat the results of 1998 and it will probably close the year with a drop in production of 1.5%.  For the two years 2000-2001 moderate recovery is expected in production, with increases of 1.2% and 1.0%, respectively. 

Apparent domestic consumption of furniture, which recorded an increase of 2.3% in 1998 took a dip in 1999 (-3.0%).  Analysts from CSIL say, however, that conditions exist for a recovery of furniture consumption in Germany over the two years 2000-2001, although the levels will not be high, being estimated at 2.0% and 2.8% respectively.  This year also saw the formation of the so-called Quality Alliance between industry and commerce.  The purpose of this alliance was to define minimum standards acceptable for delivery and quality, with the aim of reducing the number of complaints and offering customers higher quality products and better service.

As far as foreign trade is concerned, 1998 confirmed the good results achieved by German firms on the foreign markets: exports increased by 11.7% (at constant prices) compared to an increase in imports of only 2.8%.   Nevertheless the balance of trade continues to be negative.  In 1999 foreign demand was the only driving force in the German furniture sector; compared to 1998, exports in 1999 should close with an increase of around 8.5%, while imports could drop by 1.0%.

In the two year forecast period, a forecast slight contraction in foreign demand and the moderate loss of competitiveness will bring the rate of growth in exports to around 6.0% in 2000 and 5.5% in 2001.  On the imports front, the expected growth in private consumption and in disposable income will favour a return to the levels of 1996.  For 2000 the expected increase will be 5.2% and for 2001 7.0%.  Source: CSIL, Forecast report on the furniture sector in the year 2000, November 1999)

Other News from Europe

The French group Seribo posted a FFr 588.1 million turnover in the first half of 1999, down from the FFr 597.1 million in the same year earlier period.  The decrease was due to higher social costs and to a lower productivity originated by training problems with 100 new young workers recruited by the Gautier subsidiary.   The furniture division reported a decrease in turnover, the same as for wooden panels (FFr 46 million turnover) whose net profit was slightly up to FFr 8.1 million.  On the other hand, the parquet division reported a FFr 63 million turnover (+10%) and cut its net loss to FFr 4.4 million (compared to the FFr 6.5 million in the first half of 1998).  Thanks to a lower debt the net profit increased by 47% to FFr 6.6 million  in the first half of 1999.

Der norske Mobelsenter and Skeidar, both furniture chains in Norway, will merge.  As a result, the biggest furniture retail chain in the country will be set up.  The new chain is to carry out costs cuts worth NOK 150 million in order to become profitable.

Output of UK milling and planing companies decreased by 9.6% in July-September 1999 compared with the same year earlier period.  Sales of UK manufactured furniture (other than kitchen furniture) increased by 12.7%.


For information on trends in the world furniture markets try 

http://web.tin.it/csil-furniture

Sawnwood and Panel Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2755

Brazilian Mahogany


FAS 25mm


Stg725

Tulipwood FAS 25mm

Stg240

Cedro FAS 25mm

Stg406 

DR Meranti Sel/Btr 25mm
Stg400

Keruing Std/Btr 25mm

Stg265

Sapele
FAS 25mm

Stg320

Iroko
FAS 25mm

Stg340

Khaya
FAS 25mm

Stg344

Utile
FAS 25mm

Stg415

Wawa
No1. C&S 25mm
Stg188

Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian WBP BB/CC 6mm
US$430

      "  Mahogany 6mm
US$1200

Indonesian WBP 6mm
US$405

Eire, MDF BS1142

per 10 Sq.m

12mm



Stg31.25

For more information on the trends in the UK market please refer to  www.worldwidewood.com

The US MDF Market

End-Use Markets

MDF is used in four principal sectors: (1) Residential housing construction,  (2) Mobile home construction, (3) Non-residential construction, and (4) Industrial secondary wood product industries (mainly furniture, cabinets, millwork and wooden flooring). 

The American economy has enjoyed exceptional growth for four consecutive years but some cooling must be expected in 2000.  Market conditions for all wooden panel products, including MDF, are still positive.  Toward the end of 1999, demand experienced only its normal seasonal decline which will extend through the winter months of 2000.  Such seasonal fluctuations are most pronounced in the construction industry. 

Disregarding cyclical fluctuations, the housing market has maintained its vigour, propelled by the continued strength in the consumer sector of the economy.  There is also a need to replenish the prevailing low inventory of new homes in order to satisfy the demand emanating from the natural household formation.  As has been the case throughout the current expansion, single family starts continued to provide the foundation for the strong construction boom..

AKTRIN researchers believe that the housing markets may not be able to withstand very long the negative impact of the shifting conditions in the economy, such as deteriorating affordability, triggered by slower income growth, higher interest rates and rapidly escalating home prices.  Furthermore, robust new home sales during the past year have, at least partially, eliminated the previous pent-up demand.  Housing starts in 2000 are anticipated to decline throughout the year, reaching an annual total of about 1.55 million units. This is down 6.6% from the 1.66 million in 1999. 

Mobil home construction slipped in July and August to the lowest level in four years, and production in the second half of the year is poised to be 10%-15% below production in the first half of 1999.  The precipitous decline in mobile home production was the result of declining affordability.  Because of their relative prices, mobile homes attract more marginal buyers than single-family homes.  Therefore, higher interest rates have a faster effect on demand for mobile homes.  In view of further anticipated interest rate advances, we believe that  mobile home production will fall again during the first year of the new millennium. 

Non-residential construction expenditures have slowed in 1999, following fast  growth throughout most of the 1990s.  The strong building activity of the mid-1990s created an excessive inventory of vacant space that will have to be digested before a new construction upswing will occur. Non-residential construction expenditures slipped 3% in 1999 and a further 4% decline is expected in 2000

Industrial production grew rapidly during the second half of 1999, to the benefit of producers of wooden panels - including MDF. Following a short reprieve in early 2000, induced by some overstocking, we foresee continued strength in domestic demand for most industrial secondary wood products. The domestic demand will be enhanced by increased exports. Growth in industrial secondary wood production is expected to average 3% in 2000.

The furniture industry is one of the most important end-users of MDF.   Short-term forecast for furniture production are positive.  Interest rates are still low, the housing market will continue to grow during the first few month of 2000, and personal income will sustain its advances, albeit at a somewhat slower pace.  All these factors will contribute to higher furniture consumption in the near future.  However, as housing starts weaken towards the second half of 2000, advances in furniture production will also slow. Growth of the household furniture production index is expected to fall to 1% in early 2000 and to 0.5% by the end of the year. This is much slower than the average annual growth rate of 2% during the last quarter of 1999. 

MDF Consumption

MDF consumption remains strong.  In contrast to particleboard, which is suffering from lower use factors due to escalating prices throughout 1999, MDF is benefiting from relatively low prices and adequate supplies of high quality panels. 

MDF consumption in 1999 reached 1.95 billion square feet (BSF), 14.5% above 1998 levels. All major end-use markets, furniture, millwork, mouldings, cabinets and laminated flooring, performed well. 

Due to the narrowing spread between MDF and particleboard prices, panel users will increasingly switch from particleboard to MDF.  In several cases, MDF became less expensive than particleboard, depending on the producer and the respective qualities of the panels.  The MDF advantage is even more evident if particleboard producers are "on allocation" and unable to meet their clients' immediate needs.  The narrow price spread between these competing boards will continue to support an increased usage of MDF through mid-2000 or beyond unless particleboard prices are retreating significantly. 

Just as with particleboard, MDF order books actually peaked in the second quarter of 1999 before gently eroding in the summer months.  Nevertheless, MDF order books remain longer than they were one year earlier and mill stocks are lower. 

The modest slowdown during the second half of 1999 will extend into the fist quarter of 2000. Thereafter, the growth pace will pick up again.  According to "Resource Information Systems Inc."  MDF consumption may climb by another 10% for the year 2000 as a whole, and this despite a slowing economy.  At an estimated volume of 2.15 BSF, it will set a new annual record. 

MDF Supply

MDF production saw significant improvements in both the order/stock and demand/capacity ratios during 1999.   Order/stock ratio surged to well above 2.00 in April. Thereafter, the ratio declined moderately as the demand for all structural panels plateaued while production was still advancing.  Equally impressive has been the improvement in the MDF demand/capacity ratio from below 80% a year ago to over 90% at the present time. This is the highest level since 1995. 

Some seasonal weakening in order files and increases in mill stocks is to be expected as the year 2000 begins.  Nevertheless, through the first half of 2000, MDF demand/capacity ratios will remain higher than in the same period of 1999, and will be only marginally lower in the second half of the year. 

Trade data

US MDF imports in 1999 amounted to approximately 700,000 cubic metres, or 40% above 1998.  While Canada remains the number one MDF supplier to the USA,  with a shipment volume of approximately 550,000 cubic metres, Canada's share fell from 84% in 1998 to 79% in 1999.  Volumes from Chile continue to escalate. This country's share in 1999 is an estimated 10%, compared to less than 6% in 1998.  For the whole of 1999, Chile is expected to ship 70,000 cubic metres to the US

Prices

In contrast to rising particleboard prices, MDF prices have been remarkably steady since June 1999, but at levels well below previous peaks.  The forecast for MDF prices shows a small setback in the first half of 2000.  Any weakness is likely to show first in the West rather than in the South (given the greater run-up since the spring and the larger historic seasonal swings in western prices than in the South).  In the second half of 2000 analysts foresee a sustained upturn, which may extend to the year 2001. 

With fairly stable MDF prices but climbing particleboad prices, the price spread of the two products has narrowed considerably.  Such a small differential is unsustainable as particleboard users would switch to MDF.  Consequently, particleboard demand would erode while  MDF demand would climb. The opposite pressures on both panels would push prices also in opposite directions, that is higher for MDF and down or sideways for particleboard. 

Furthermore, in view of different production costs for particleboard and MDF, comparative profitability would also require a greater price spread between the two panels. (Why build MDF capacity if particleboard is more profitable?) 

For the reasons described above, its is believed that the price spread will widen again. The particleboard/MDF price ratio may drop to 83% by the forth quarter of 2000, compared to 93% in the fourth quarter of 1999. 

The price ratio may further decline in 2001 if a sustained 90% operating rate is reached for MDF, and/or if the large capacity expansions of particleboard manufacturers should become more difficult to absorb.  In fact, with more moderate capacity expansion in MDF than particleboard, the downward pressures on MDF will be less than on particleboard. 

[image: image1.emf]Dollar Exchange Rates 9th January 2003

Australia Dollar 1.29 Japan Yen 106.37

Bolivia Boliviano 7.85 Korea, Rep. of Won 1180

Brazil Real 2.83 Liberia Dollar 1

Cambodia Riel 3990 Malaysia Ringgit 3.8

Cameroon C.F.A.Franc510.47 Myanmar Kyat 6.42

Canada Dollar 1.27 Nepal Rupee 73

Central African RepublicC.F.A.Franc510.47 New Zealand NZ Dollar 1.47

China Yuan 8.28 Nigeria Naira 138.45

Colombia Peso 2769.0 Norway Krone 6.73

Congo D.R C.F.A Franc510.47 Panama Balboa 1

Congo, P. Rep.C.F.A.Franc510.47 Papua New Guinea Kina 3.26

Cote d'Ivoire C.F.A.Franc510.47 Peru New Sol 3.46

Denmark Krone 5.8 Philippines Peso 55.28

Ecuador dollar 1 Russian Fed. Ruble 28.94

Egypt Pound 6.18 Surinam Guilder 2515.0

EU Euro 0.78 Sweden Krona 7.09

Fiji Dollar 1.68 Switzerland Franc 1.22

Gabon C.F.A.Franc510.47 Thailand Baht 38.99

Ghana Cedi 8848.0 Togo, Rep. C.F.A.Franc510.47

Guyana Dollar 179 Trinidad and Tobago Dollar 6.15

Honduras, Rep.Lempira 17.76 United Kingdom Pound 0.54

India Rupee 45.43 Vanuatu Vatu 109.86

Indonesia Rupiah 8333 Venezuela Bolivar 1597


Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

QS
Qualite Superieure



Koku
0.278 Cu.m or 120BF
CI 
Choix Industriel




FFR
French Franc
CE 
Choix Economique



SQ
Sawmill Quality

CS 
Choix Supplimentaire



SSQ
Select Sawmill Quality
FOB
Free-on-Board




FAS
Sawnwood Grade First and

KD
Kiln Dry






Second

AD
Air Dry





WBP
Water and Boil Proof

Boule
A Log Sawn Through and Through


MR
Moisture Resistant


the boards from one log are bundled

pc
per piece




together





ea
each

BB/CC
Grade B faced and Grade C backed


MBF
1000 Board Feet




Plywood





MDF
Medium Density Fibreboard

BF
Board Foot




F.CFA
CFA Franc


Sq.Ft
Square Foot




((
Price has moved up or down






Appendix 1    Tropical Timber Product Price Trends
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[image: image3.emf]Meranti and Keruing Log FOB Price Trends 2003
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[image: image4.emf]W.African Log FOB Price Trends 2003
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[image: image5.emf]Tropical Sawnwood FOB price Trends 2003
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[image: image6.emf]Dark Red Meranti Sel & BtrFOB Price Trends 2003
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[image: image7.emf]African Mahogany FAS 25mm FOB Price Trends 2003
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[image: image8.emf]Other W. African Sawnwood FAS 25mm FOB Price Trends 2003
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[image: image9.emf]Tropical Plywood FOB Price Trends 2003
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[image: image10.emf]Indonesian Plywood FOB Price Trends 2003
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[image: image11.emf]Malaysian Plywood FOB Price Trends 2003
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[image: image12.emf]Brazilian Plywood FOB Price Trends
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Some  Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review2002/index.html
International Trade Centre
www.intracen.org

UN/FAO


www.fao.org/forestry

Eurostat


http//europa.eu.int/comm/eurostat

IMF



www.imf.org

World Bank


www.worldbank.org
EUROCONSTRUCT

www.euroconstruct.com

To subscribe to ITTO’s Market Information Service please contact itto-mis@itto.or.jp 
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