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Price Trends

International Log Prices

Sarawak Export Prices

(FOB)


per Cu.m

Meranti  SQ up

US$150-155 (

   small

US$120-125 (

   super small
US$90-95 (
Keruing  SQ up

US$130-140


   small

US$100-110


   super small
US$70-80

Kapur     SQ up

US$130-140

Selangan Batu SQ up
US$140-145

Solomon Islands

Indicative FOB Prices and forecast price trend


        Indicative Price
 Forecast



per Cu.m       Movement

Group 1A

Kwila

US$130 (
steady

Group 1B
US$110 (
steady 

Palaquium,Planchonella,Calophyllum 

Pometia, Gonostylus,Schizomeria 

Group 2
US$90-100 (
steady

Canarium,Burckella,Terminalia

Group 3
US$85-90 (
steady

Dillenia,Celtis,Alstonia,Dysoxylum

Eugenia,Endospermum,Vitex

Group 4
US$80 (
fall 

Campnospermum,Parinari,Marathes

Mixed white
US$75-80 (
fall 

Mixed red
     ''
   
fall 

Low Grade Logs US$70 (
fall 

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1550

Ayous     80cm+LM-C
FFR 1100

Sapele     80cm+LM-C
FFR 1650

Iroko
   70cm+LM-C
FFR 1750

Myanmar

Average prices for Teak logs in the September and October 1999 Tender Sales.

Veneer Quality 
FOB per Hoppus Ton 



Sept

Oct

4th Quality

Average
US$3096
US$3193

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2353
US$2430

Grade 2     

Average
US$1875
US$1718

Grade 4     

Average
US$1047
1090

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

September 1999 FOB per Hoppus Ton

Ingyin


US$138

Thinwin

US$320

Sagawa


US$264

Thingan

US$329

Yindaik


US$151

Domestic Log Prices

Report From Brazil

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$234 (
Ipe


US$73 (
Jatoba


US$43

Guaruba

US$39

Mescla(white virola)
US$32

Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$110-115 (
    Core logs

US$75-85 (
Sawlogs (Merantis')
US$95110 (
Falkata logs

US$75-85

Rubberwood

US$34-36

Pine


US$70-75

Mahoni


US$420-435

Peninsula  Malaysia

The Malaysian economy registered an 8.1% growth during the third quarter of 1999, the highest since the start of the regional financial crisis in July 1997.  GDP contracted by 7.5% in 1998 and for the first quarter of 1999 it registered a negative growth of 13%.  The situation reversed in the second quarter.  The government is reportedly confident that the economy will continue to grow and will perform better, some economists are predicting double digit growth during the final quarter of the year.

Economists point out that the growth is broad based with all sectors except mining advancing.  Manufacturing grew by 19.5% compared to 3.5% in the previous quarter reflecting strong external demand and some recovery of domestic consumption.  A growth of around 4.3% is now forecast for the year.

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$165-170

Balau


US$145-155 (
Merbau


US$180-185

Peeler Core logs
US$90-100 (
Rubberwood 

US$30-31

Keruing

US$150-160 (
Ghana

Mill gate prices in US$ have fallen as a result of the weakening Cedi rate against the US dollar

Mill gate domestic log prices




per Cu.m 

Wawa


US$29-37 (
Ceiba


US$21-24 (
Chenchen

US$23-29 (
K. Ivorensis

US$29-57 (
Sapele


US$57-86 (
Makore


US$57-129

Report from Peru

Domestic Log Prices Pucallpa

Caoba



per Cu.m

(Swietenia macrophylla)
US$363

Capirona

(Calycophylum spruceanum)
US$67

Catahua (Hura crepitans)
US$48

Cedro (Cedrela odorata)

US$145

Estoraque 

(Miroxilon balsamun)

US$73

Huayruro (Ormosia sp)

US$79

International Sawnwood Prices

Brazil

Some export markets have slowed and some prices have declined slightly during the past weeks.  However, even with the recent declines, 1999 was generally good for timber products  exporters.  Plywood exports are expected to reach a record level for the year, possibly over 1 million cubic metres of pine and tropical plywood will be exported this year. Market of pine plywood has slower and prices for exports to Europe have fallen.

Markets in Asia for Brazilian tropical sawn timber continues to improve, while volumes are still small since Brazilian producers have no milling capacity to supply Asian demand, also  other markets are paying better prices. Some market niches in the USA are now weaker. For example prices for clear pine blocks for mouldings have declined by between 10 and 20% during November. 

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$1050

Jatoba Green (dressed)
US$630 (
Asian Market


   Guaruba

US$180

   Angelim pedra
US$195

   Mandioqueira

US$155

Pine (AD)

US$150 (
Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$932

Cedro
(Red Cedar)
US$595

Cumala (Virola)
US$266

Congono

US$394

Malaysia

Sawn Timber 

Export(FOB)

     per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$420-430 (
Seraya

Scantlings (75x125 KD)   US$550-560

Sepetir Boards

   US$180-185

Perupok (25mm&37mm KD)




                US$830-835

K.Semangkok

(25mm&37mmKD)
US$780-790 (
Ghana

Ghana earned a total of US$146 mil.  from exports of 362,522 cubic metres of wood products in the period January to October 1999, an increase of 3.4% in value and 5.5% in vloume compared to the same period last year.

Export prices have not changed since the last report.

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up



   DM per Cu.m

Afzelia
850 
Utile

950

Ayan
515
Sapele

716

Albizzia450
Otie

442

Cedrella660
Black Ofram
350

Dahoma450
Ofram

500

Danta
600
Odum

920

Edinam
630
Niangon
700

Emeri
675
Makore
790

Ekki
550
Kusia

500

Guarea

600

Wawa
FAS
500

            1 C&S
400

Mahogany
For EU

740

Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre



    DM per Cu.m

Ayan
550
Apa

650

Dahoma400
Otie

340

Wawa
320
Guarea

620

Ofram
310
Emeri

600

Niangon650

Domestic Sawnwood Prices

Report from Brazil

As normally happens for at this time of the year, domestic demand has slowed over the past weeks.  Inspite of weaker demand, prices in Real for timber products in the domestic market have not changed significantly.  Changes in prices observed in this report are mostly a result of the variation in  the exchange rates.   The rain season has started in the north, but so far supply has been steady.

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$375

Ipe


US$270 (
Jatoba


US$204

Southern Mills

Eucalyptus AD

US$105 (
Pine (KD) First Grade
US$103 (
Peru

Caoba



per Cu.m

(Swietenia macrophylla)
US$666

Capirona(

Calycophylum spruceanum)
US$82

Catahua (Hura crepitans)
US$84

Cedro (Cedrela odorata)

US$273

Huayruro (Ormosia sp)

US$133

Shihuahuaco (Dipterex sp)
US$133

Tornillo

(Cedrelinga catenaeformis)
US$170

 Copaiba (Copaifera)

US$99

Report from Indonesia

Sawn timber

Domestic construction material

Kampar


per cu.m

AD  6x12-15x400cm
US$245-255

KD


US$335-345

AD  3x20x400cm
US$325-335

KD


US$385-390

Keruing 

AD  6x12-15cmx400
US$210-215

AD  2x20cmx400
US$215-220

AD  3x30cmx400
US$220-225

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$200-205

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$225-230

Rubberwood

25mm & 50mm Boards
US$150-160 (

50mm squares
US$180-185


75mm+

US$215-220 (
Ghana

Falling exchange rates have altered domestic prices in dollar terms.



per Cu.m

25x150mm

Odum

US$127 (
Dahoma
US$82 (
Redwood
US$109 (
Ofram

US$73 (
50x100

Odum

US$164 (
Wawa

US$41 (
Dahoma
US$89 (
Redwood
US$137 (
Ofram

US$62 (
International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$370-385

3mm


US$315-325

6mm 


US$210-215 (
Brazilian Plywood and Veneer

There is growing evidence that Brazil has overcome the economic crisis period. The government has fiscal surplus, and the Real is now stronger, the present exchange rate is now 1.93 Reais for a US dollar, against 2.0 at the end of last month.

The increase in oil prices and also some government control prices, such as public transportation, electricity and communication is having some impact on inflation. The rate of inflation for 1999 is expected to be above 8.0 %, and this is holding interest rates at high levels (19% per year).

Some analysts are saying that inflation will decline in  December. If that happens interest rates will fall.  In  any case, the economy performed much better than expected in 1999.  The real devaluation of 60% had a smaller impact on inflation than originally expected, and the economy is likely to register a small growth. Prospects 2000 are good and a growth rate of 4% is projected.

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$190-230

Pine Veneer (C/D)
US$180-205 (


Mahogany Veneer
per Sq.m

0.7mm


US$2.40

Plywood FOB

per Cu.m 

White Virola (US Market)

  5.2mm OV2 (MR)
US$275 (
  15mm BB/CC (MR)
US$285 (
For Caribbean countries

White Virola 4mm
US$355 (
                      12mm
US$320 (
Pine EU market

  9mm C/CC (WBP)
US$235 (
  15mm C/CC (WBP)
US$218 (
Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$370-380

3mm


US$305-310

9mm plus

US$190-205

Domestic plywood 

3.6mm


US$380-390

9-18mm

US$215-230

Ghana

FOB Export Prices for rotary cut veneers




Core
Face



1mm+
1mm+

Bombax,  Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 
 623
685

Ceiba


478
526

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+
per Cu.m

Ceiba


US$230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium
US$320

Ceiba Plywood Prices FOB



DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)
per Cu.m

White Virola Face

US$113

White Virola Core

US$89 (
Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$425 (
15mm
White Virola

US$335 (
4mm Mahogany 1 face

US$866 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$250-260

12mm


US$215-225

18mm


US$205-210

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$225

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$306

15mm Mahogany Faced

US$640

Particleboard

15mm



US$156 (
Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$115-130 (
Domestic Particleboard

9mm


US$130-140

12-15mm

US$135-140

18mm


US$120-130

MDF  Export (FOB)

12-18mm

US$145-155 (
MDF Domestic 

12-18mm

US$155-170 (
Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$120-130

Domestic

6mm & above

US$125-140 (
MDF (FOB)

per Cu.m

15-19mm

US$155-165 (
Domestic Price

12-18mm

US$150-170 (
Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$700-715 (
Laminated Scantlings
US$315-325 (
Laminated Boards



Falkata wood

US$285-290 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$565-580 (
Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$545-555

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$505

Ghana
FOB export Prices for Wawa Mouldings


DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts  

Malaysia




per Cu.m FOB

Finger jointed

    

laminated boards
US$570-575

top grade

US$600-610

Semi-finished FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$27.5-29ea

As above, Oak Veneer US$45-46ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-11.0ea

Queen Anne Chair (with soft seat)

without arm

US$16.5-17.5ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.50-1.65ea

Rubberwood Tabletop
  per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$600-615

Standard

US$580-585

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630

US Market

US$530

Report From Japan

On the 25th November the Japanese cabinet approved a yen 6.79 trillion supplementary budget for fiscal 1999 to help finance the previously announced yen 18 trillion economic stimulus package.  With the extra budget the government bond issues this fiscal year will exceed net tax revenues as the primary source of funding for government spending for the first time in Japan's post-war history.

Most of the expenditure in the governments stimulus package is aimed at putting the economy on a self sustaining recovery track in the second half of 2000.

The Japanese Prime Minister has been quoted as saying that more than 1% annual growth for fiscal 2000 and 2% for fiscal 2001 will be achieved after attaining the 0.5% growth for the current fiscal year which ends next March. 

Low Earnings Despite Restructuring

Housing starts for the nine month to September were only 1.1% higher than the same period last year with 907,130 units, however the starts of single family homes were 12.9% more at 368,633 units.  This result was somewhat disappointing given the low mortgage interest rates from the government affiliated Housing Loan Corporation and the tax break for home buyers as a result company performance has not quite recovered and analysts are saying that more restructuring is required before companies can get back into healthy profit.

Additional measures on housing

The government recently provided for more measures to stimulate the housing starts with another 100,000 units for which loans are available making a total of 650,000 units available for loans by the Housing Loan Corporation. 

Softwood Plywood Production

Softwood plywood production during the third quarter was 352,000 cubic metres, 12% up year to year and this is the third straight quarterly increase.  Whole softwood plywood production moved up 23%, the highest increase ever.  Combination plywood continued its decline falling 16% to the lowest ever representing a continuous decline for almost 3 years.

Plywood Log Prices Firming

Imported log prices for plywood are rising.  Apparently supplies of tropical hardwood logs are tight because of poor wet weather set in Sarawak.  Meranti regular is firm at US$150-153 per Cu.m FOB (SQ up) with large logs being very scarce. Meranti for Japan is inching up to US$125-128.

There are currently no more cheap and large size Russian logs available.  Far Eastern larch is Selling at  US$67 per Cu.m CIP (22-30cm/4.0 meter) at the lowest, some US$3-4 higher than the recently.  Good quality larch is more than US$70 CIF.  Larch was abundantly available up until mid October but then large plywood mills in Japan started buying and now reports indicate that there is no more surpluses.

Wholesale Prices for Topical Logs  

Tropical log prices in Japan continue to be sluggish but hopefully near the bottom because the plywood market is finally steadying.

Sarawak Meranti regular CIF prices are about yen 5,700/koku, yen 100 lower than October.  Meranti small is about yen 4,800-4.900, yen 100-200 lower.  Meranti super small is yen 4,100-4,200.  Over-all log prices are weak because of the appreciation of the yen.

PNG Taun and Calophyllum, sorted for plywood manufacture, are at around yen 5,300-5,400/koku CIF.  The orders for PNG logs are slow because the prices are higher compared to other sources.

Domestic Plywood Demand

Although traders are saying the market has hit the bottom, there are no sign that prices can be moved up.  Imports fell during September and October so the much awaited inventory adjustment seems to be completed but still the demand remains weak.  Prices for 12mm concrete formboard in Eastern Japan are yen 820-830 per sheet for  domestic products, flat from October.  Indonesian products are also unchanged from October at yen 780-800 per sheet.

The large home builders are the main buyers of domestic softwood plywood so that the dealings in the open market are not active.  Structural panel is going at yen 700-720 and sheathing at 650-670 per sheet, both flat.   The plywood mills in Japan are trying to avoid head-on  competition with imported 12mm panels by making more thicker products.

The market for thin and medium thickness plywood has stopped sliding.  Domestic thin ply is at yen 260 per sheet, yen 20 than in October.  4mm is at yen 410-440 and imported thin is unchanged at yen 280-290 per sheet.

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed

5,700

Meranti (Hill, Sarawak)

STD Mixed


5,800

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,800

Taun, Calophyllum (PNG) 

and others


5,3 00 (
Mix Light Hardwood

(PNG G3-G5 grade)

4,300

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium  MQ & up

7,000 (
Kapur (Sarawak) Medium

MQ & up


6,000 (
Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,500 (
Agathis (Sarawak)

Select



7,500 (
Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
175,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


44,000

Wholesale Panel Prices in November 



Report from Korea

The production index of Korean industries for September was recorded at 80.0% and this was the highest recorded in past 18 months since March 1998 but the index has still not yet reached the level achieved before the economic crisis of November 1997.  Permits for new construction in August were 5,49 mil. Sq.m indicating that the construction market has still not recovered as much as other business sectors.

In recently released data the National Statistics office revealed bullish economic data showing a more than 30% rise in industrial output in October.  This data was released just days after it said the Korean economy grew 12.3% year on year in the third quarter.  There are now fears that the economy may overheat and inflationary pressures will be felt.

Hardwood Prices, Ex Log Yard in Korea




per Cu.m

Meranti Regular 
W283,050

Calophylum/Taun  regular W266,400

Solomon Dillenia  regular  W216,450

Calophylum/Taun  Low grade W166,500

Mixed Species Low grade       W166,500

Mixed white, Low grade         W166,550

NZ Radiata 11m  
W108,000

NZ Radiata KS

W96,000

Wood Based Panels

Prices ex factory per sheet

Combi-Plywood 

12mm x 4'x8' T-1 W15,000

12mm x 3'x6' T-1 W 8,500

12mm x 4'x8' T-2 W13,800

12mm x 3'x6' T-2 W 7,500

Tego Plywood

12mm x 4'x8' Tego W22,000

12mm x 3'x6' Tego W12,000

Particle Board

12mm x 4'x8' W7,200

15mm x 4'x8' W8,000

18mm x 4'x8' W9,600

MDF

3mm x
 4'x8'
W2,800

6mm x 4'x8'
W5,760

9mm x 4'x8'
W9,780

12mm x 4'x8'
W11,520

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

A New Record

According to the latest statistics the total value of trade during the first ten months of this year reached US$286.6 billion an increase of almost 11% over the same period last year.  Exports were valued at US$155.2 billion up 4.3%, and imports were US$131.4 billion increase of 19%.  By the end of October 1999,  a trade surplus of US$23.8 billion was realised by China.

During the first ten months of this year, US$20.8 billion of primary products was imported up about  13%.  Imports of logs and sawnwood reached 10.12 million cubic metres double that in for the same period last year and the highest increase for all imported primary products.  Imports of pulp rose to 2.48 million tons, up 34.4%.

The total value of furniture exported during the period from January  to October was US$2.13 billion, an increase of 24%, much higher than all the other traditional exports.

Autumn Timber Trade Fair

The most recent  Autumn Timber Trade Fair closed in the City of Hefei, Anhui Province on October 26.  At this trade fair, 568 contracts were signed, and the volume of timber traded  reached 5.8 million cubic metres valued at 1.8 billion yuan, about the same level as last year.

This year is important as the Natural Forest Protection Program (NFPP) is to be fully implemented.   It is considered that the increase in timber  prices and the increase of timber imports were the main reasons why the domestic timber trade remained at about the same level as for the same period last year.   

Statistics on total timber production from January to June this year over the whole country, was 22.5 million cubic metres, which was marginally up (0.04 percent) over the same period of last year.  However, in all the 12 provinces where NFPP has been implemented, timber production declined and total cumulative production during the period from January to June was 24% lower than in the same period of last year.  At present, stocks of timber have decreased in all forest districts, and the price of timber has increased.

During the first half of this year there was a big increase in the volume of log imports. According to statistics from the custom office, the total volume of log imports during the period January to June this year was 4.419 mil. Cubic metres which is 87% higher than for the same period last year.  State-owned enterprises imported 3.2 mil. Cubic metres of logs representing about 73% of the total volume log imports.  During the same period  the value of  plywood imports jumped to US$180 mil. for a volume of  508,000 cubic metres. Surprisingly these figures represent a fall of  30% in value and volume terms compared to last year.

The Sino-Russian Timber Market

After a trial operation lasting more than six months, the Sino-Russian Wholesale Timber Market formally started business in the City of Heihe, Heilongjiang Province.  Now many  big companies and importers have been trading through the warehoused timber market.

This market is located in the economic cooperation zone in the City of Heihe close to the border. The market covers an area of 170,000 square metres with rail and highway services.  This is the biggest timber market on the border between China and Russia and is also the biggest single import timber market in China. To-date, the market has warehoused 80,000 Cu.m of imported timber and dispatched 70,000 Cu.m all over the country through market trading.

Chinese Bamboo

The City of Yiyang, Hunan Province, recently hosted a joint State Forestry Administration, Government of Hunan Province and INBAR bamboo event.  More than 1700 governmental officials, specialists in bamboo industry and overseas traders from 25 countries and regions gathered in the City of Yiyang to share experiences, exchange information and discuss the development of bamboo industry.

China is a country whose bamboo resources are the richest in the world, with more than 4.21 million hectares of bamboo forests at present.  The annual value of output of the Chinese bamboo industry is 17 billion yuan, with nearly US$500 million in foreign exchange being earned each year through export of bamboo products.

Shanghai      

yuan per Cu.m

Radiate pine log

length:4 m, dia. 30cm+

760 (
4m, less than 26cm

700

Douglas fir log  30cm+

980 (
White oak lumber  2 ins
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Canadian lumber 3m 50cm
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US maple lumber 2 ins
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Teak sawlog 4 m+
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Lauan Logs 6m 60cm+
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18-22cm
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Qindao
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Luan Log (mixed)

1300

White oak lumber

 2 inches thick
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Nanjing


yuan per Cu.m 

Radiate pine log

length:6m, dia. 26cm+

800

Douglas fir log


1300

Lauan log
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Kapur/Keruing Log
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Teak sawlog 4 m+

9500

American maple lumber 

2 inches
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SE Asian Sawnwood

4m Length plus
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Hangzhou

yuan per Cu.m 

Radiate pine log

length:4m, dia. over 30cm+
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 more than 4m
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log
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Kapur/Keruing log

1400

Canadian sawlog  4m+
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Teak sawlog  4m+
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SE Asian Sawnwood

4m Length plus
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Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1800

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
10000

Canadian sawnlog 

length: 4m+


2300

US maple Lumber 2 ins

10000

Teak sawlog 4 m+

8800

SE Asian Sawnwood

4m Length plus


2950

August Wholesale Prices, Indonesian and Malaysianplywood 3mm  1220x2440 




yuan per sheet
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Xian
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Chongqing
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Chengdu
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Nanjing
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Hangzhou

31

Wuhan
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Changsha

32

Guanzhou
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From Europe an Update on Italy

According to CSIL, in 1999  Italian production of furniture should register a 2.0% increase (at constant prices) compared with 1998; better results are expected for the next two years, when furniture production is expected to rise by around 3% annually.  Furniture consumption is continuing to recover, 1999 will close with a 3.7% increase, and the positive trend will be confirmed in the next two years, with a growth of about 4.0% in 2000 and in 2001.

The good performance of domestic demand is counterbalanced by the crisis of Italian exports of furniture, which are likely to report a modest 1.3% increase in 1999: a recovery is expected in the nex two-year period (+3.0% and +4.0% respectively).  As far as imports are concerned, these have been growing since 1997 at an annual rate of about 20% and this trend is expected to continue.   (Source: CSIL, "Forecast Report on the furniture sector in the year 2000", 26 November 1999)

In fiscal 1999, Ikea reported sales worth L 652 billion (+37% compared with the previous year).  Contracts with Italian suppliers (107 of total 2,152 Ikea's suppliers) increased by 45% to L 548 billion. Ikea owns six stores in Italy and it plans new openings: a new store will be opened in Rome in the short term, while new locations for other stores are Naples, Florence, Bari and the Triveneto area.

Other News from Europe

The recent Sawn Softwood Conference concluded that in 2000 total consumption of sawn softwood in eight importing countries, Belgium, France, Germany, the Netherlands, Spain, and the UK is likely to increase by 1% to almost 54 mil. Cubic metres.

The modest increase is in consumption is based on expectations of positive growth rates in the economies and a roughly 3% increase in construction activity.  This year sawn softwood consumption is expected to total 53.4 mil cubic metres.

There is a growing production of sawn softwood in Sweden and the Baltic states and some European importers are suggesting that these additional volumes may not find a ready market in Europe especially as production in most countries is on the upturn..  The general view was that additional volumes would be destined for non-European markets.

The conference participants decided to form a working group to work out concepts for the promotion of softwood in Europe without emphasis on the origin of the timber.  The goal is to increase per capita consumption of sawn softwood in Europe by 0.25 cubic metre per year.  

Westag & Getalit AG has brought on stream a new production facility for table-tops at its Wadersloh plant.  The new DM 20 million facility can make 900-1,000 table-tops per shift for kitchens, bathrooms and offices.  In the next few months it should reach the planned capacity of up to 4,000 units per day.  Westag & Getalit will also install a high-pressure laminates warehouse that will feed the production automatically.


Austrian exports of parquet have increased by 107% since 1996.  In 1998 a 23.2% growth was recorded, while imports decreased by 10.5%.  Austria has a high per capita consumption of parquet and demand for ready-made products is growing, while that for traditional solid parquet and mosaic parquet is declining.  The most popular woods used for parquet are beech, larch and maple.

Conforama, the French furniture, consumer electronics and domestic appliances distribution network, has presented Nuitea, its new concept which offers a range of 650 products in bedroom equipment and decoration.. The first Nuitea unit was opened in Paris and Conforama plans to open other Nuitea boutiques (up to a total of 80) in France.

For information on trends in the world furniture markets try 

http://web.tin.it/csil-furniture

Sawnwood and Panel Prices in the UK

Sales over the past 3 months in the UK have steadied and could be said to be better than expected, although competition is still described as frenetic.  Agents are saying that the Asian market has settled down, for the importer it is generally a good time as far as exchange rates are concerned.

The Timber Trade Federation has launched a new push in their promotional campaign "Re-Think Wood" but some analysts have lamented that a huge part of the promotional budget is directed to advertisements in the timber trade press,  a case of preaching to the converted?.  There is also concern in some quarters that tropical hardwoods seem to be getting Little coverage in the latest round of promotion.

With Timbmet, the largest hardwood importer, having signed up with the WWF95 Group log sources are becoming of even greater focus for importers.

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2755

Brazilian Mahogany


FAS 25mm


Stg725

Tulipwood FAS 25mm

Stg240

Cedro FAS 25mm

Stg406 

DR Meranti Sel/Btr 25mm
Stg410

Keruing Std/Btr 25mm

Stg265

Sapele
FAS 25mm

Stg320

Iroko
FAS 25mm

Stg340

Khaya
FAS 25mm

Stg344

Utile
FAS 25mm

Stg415

Wawa
No1. C&S 25mm
Stg188

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$430

      "  Mahogany 6mm

US$1200

Indonesian WBP 6mm

US$420

Eire, MDF BS1142
        per 10 Sq.m

12mm



Stg31.25

For more information on the trends in the UK market please refer to:  www.worldwidewood.com

The US Particleboard Market 

Particleboard Demand by Major End-Users

The American economy has experienced extraordinary growth for four consecutive years, however some cooling-off could be expected next year. 

Housing markets are still maintaining their vigor, propelled by the strength in the consumer sector of the economy.   As has been the case throughout the current expansion, single family housing starts provided the foundation for the construction boom.  Through the end of 1999, housing starts are expected to remain at around the 1.60 million level (annual rate).

Next year, the housing market are likely to be affected by the shifting winds of the economy.  Low inventory levels suggest a continuation of high housing starts early in the year, even though there will be a seasonal decline, which is a normal occurrence each winter.   Slowing income growth, and a lack of latent demand will be important factors lowering house sales in the second half of 2000.  Furthermore, rising interest rates and rapidly escalating home prices have severely impacted consumers.  For 2000 as a whole, AKTRIN estimates that housing starts to drop to 1.55 million. With the anticipated fall in house construction, end-use demand for structural particleboard will also move lower. 

Mobil home construction has already started to slip, moving well ahead of the conventional housing market.  Sales are now at the lowest level in four years. The precipitous decent in mobile home production is the result of declining affordability. As mobile homes attract more marginal buyers than single-family homes, higher interest rates have a faster effect on the demand. With interest rates likely to remain above year-ago-levels, it is expected that mobile home production will continue its decline in the months to come.  Production is expected to average 320,000 units (annual rates) in the fourth quarter of 1999 and fall to a low of 310,000 units toward the end of 2000

Industrial production of particleboard grew rapidly during summer and autumn of this year.  Recently, demand for industrial particleboard slowed moderately, as  furniture manufacturers and other industrial end-users were faced with some excessive inventories which need to be absorbed.  Early next year, when the inventory problem has abated, the demand for industrial particleboard may revive.  Demand could be further supported by a satisfactory level of furniture consumption, triggered by the still good housing market and some growth of personal income.  In addition, it is forecast that there will be a healthy demand from foreign buyers for US particleboard. 

However, if the strength of housing begins to wane towards the end of next year, growth in furniture production will slow.   While the household furniture production index increased at an average annual rate of 2% in 1999, growth is expected to fall below 1% in the second half of  2000. 

The non-residential construction market is already in a subdued mood.  The commercial building boom of the mid-1990s led to relatively high vacancy rates.  In the present environment of a slowing business pace, the absorption of the vacant space will take a some time. In view of these circumstances, nonresidential construction expenditures are expected to slip by 3% in 1999 and a further 4% in 2000. 

The prognosis for particleboard is also subdued by rising prices in 1999.  This may lead to a declining usage of particleboard and further encroachment from competing products, especially MDF. 

Based on the forecast conditions in the major end-use markets, overall particleboard consumption in 1999 is expected to be just 2% to 2.5% higher than in 1998.  Nevertheless, at 5.61 billion square feet (BSF), consumption will set a new record.  The current forecast calls for consumption in 2000 to be flat to slightly lower, at around 5.60 BSF. With an improved economic activity in 2001, total particleboard consumption is again expected to head higher, probably setting a new record.  



Particleboard Supply

The healthy demand for US particleboard during much of 1999 has been largely a reflection of declining imports of particleboard rather than of a rapid growth in consumption.  While demand increased by approximately 2% in 1999, imports from Canadian and European suppliers dropped by 3% to 4% as they were busy meeting the needs of their domestic markets.  Consequently, order files of US particleboard mills filled-up well above levels of a year ago.  Particleboard sales are up more than 7% compared to 1998, and the shipment/capacity ratio is estimated to average 95% in 1999 compared to 90% in the previous year.  Consequently, mill stocks are more than 10% below 1998 levels, thus resulting in very high order/stock ratios.  The shortage of particleboard in 1998 and during the first half of 1999 unleashed an explosive run-up in prices. 

Spurred by the high prices and good profits, production of particleboard was stepped up during the third quarter of this year while, at the same time, the demand for structural panels flattened.  In fact, production is currently running at levels well above end-use demand.  The abundant supply has completely eradicated the previous shortage of boards. Slowing demand and expanding particleboard capacity will translate into lower operating rates.  This will eliminate some marginal production, thus re-establishing a better balance between demand and supply.  The production cuts may be further reinforced by holiday closures in December.  All these developments may foreshadow a new softening in prices in 2000.  

Only modest growth of demand in 2001, in combination with rapid increases in North American particleboard capacity, is likely to result in a further drop in US demand/capacity ratios, putting more downward pressure on prices.  

Trade data

While imports were slow during the first three month of the year, they accelerated noticeably thereafter, reflecting the strength in the US market.  For this year as a whole, imports may come very close to 1998 levels of 1.238 million cubic metres.  It is not likely that the same import growth can be maintained in 2000 as the American economy is slowing.   

Canada dominates the import picture.  Through the first six months of 1999, Canada's share was almost 80%, slightly down from 82% in 1998.  Much of Canada's loss was made up by Mexico.  The Mexican import share in the first half of 1999 was 9.2%, compared with 7.2% in 1998.  If the present pace is maintained US particleboard imports from Mexico may top 112,000 cubic metres for 1999.  Volumes from Germany continue to outpace year-ago levels, but  those from Sweden are lower. 



Particleboard Prices

The increase in particleboard prices in the spring and summer of 1999 coincided with similar price movements for lumber.  Unlike lumber, plywood, and OSB, particleboard prices did not collapse in August and September, but continued to climb, especially  southern particleboard (up about 10% this year).  While particleboard prices are unlikely to follow the path of lumber, further price increases are highly unlikely.  Demand has started to subside in the fourth quarter, and by the first quarter of 2000, lower prices must be expected.  Early signs of this weakness are to be found in underlay particleboard. Prices of this product moved higher sooner than industrial grade panels this spring, but are now dropping significantly.  Early in the New Year, prices may retreat below the US$200 mark (1000 sq.ft, 5/8").  Particleboard prices are projected to drop through the end of 2000, and to increase only moderately in the second half of 2001 if consumption climbs again.

While particleboard prices continued to climb throughout most of 1999, MDF prices stabilized last June.  As a result, the particleboard/MDF price spread has narrowed substantially and in September prices came closer than ever before.  Such a narrow spread is unsustainable as many users would switch to MDF.  Also, given the difference of production costs between particleboard and MDF, comparative profitability would require a greater price spread between the two panel  (why build MDF capacity if particleboard is more profitable?).  Consequently, particleboard demand is likely to erode next year while MDF demand will climb. These opposite pressures on both panels would result in prices also moving in opposite directions; up for MDF and down for particleboard.











Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
Small Fellowship Grants for Trade and Industry
ITTO offers fellowships to support human resource development and strengthen professional expertise in member countries in tropical timber industries and forestry sectors. The goal is to promote sustainable management of tropical forests, efficient utilisation and processing of tropical timber, and better economic information on the international trade in tropical timber.  

Fellowships are provided for short-term activities, such as participation in training courses, training internships, study tours, and lecture/demonstration tours or attendance at international/regional conferences.  Fellowships can also be used for technical document preparation, publication and dissemination, (e.g. manuals and monographs), and finally the ITTO Fellowship programme can provide small grants for post graduate studies. The maximum amount for a fellowship award is US$10,000.

The recent examples of activities supported by the ITTO Fellowships in Trade and Industry are:


short training courses on "Information Technology and Management", "Statistical 
Methods for Forest Products Research", "Forest Certification", and "Classification of 
African Timbers"; 


attendance at the International Conference on the Development of Wood Science, 
Wood Technology and Forestry,  the International Teak Conference, and the IUFRO 
World Congress; 


small grant to supplement MSc research on “Export Behaviour of Wood-based 
Furniture Manufactures and to supplement Ph.D. research on "Implications of 
Tropical Timber Certification for Ghanaian Timber Exports and Sustainable Forest 
Management";


Establishment of an On-line International Tropical Timber Information System

Only nationals of ITTO member countries are eligible to apply.  Applications are appraised in May and November each year.  The next deadline for applications is 24th March 2000 and this is for activities that will begin no sooner than July 2000.

Further details and application forms (in English, French or Spanish) are available from Dr. Chisato Aoki, Fellowship Programme, ITTO; Fax 81-45-223-1111; E-mail, itto@mail.itto-unet.ocn.ne.jp. 

Appendix 1    Tropical Timber Product Price Trends
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