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Price Trends

International Tropical Log Prices

Sarawak Log Prices

 (FOB)


per Cu.m

Meranti  SQ up

US$155-160


   small

US$125-130


   super small
US$95-100

Keruing  SQ up

US$140-145


   small

US$110-115


   super small
US$80-85

Kapur     SQ up

US$130-140

Selangan Batu SQ up
US$140-150

Solomon Islands


        Indicative Price
 Forecast



per Cu.m          Movement

Group 1A

Kwila

US$140
no change

Group 1B
US$135 (
no change 

Palaquium,Planchonella,Calophyllum 

Pometia, Gonostylus,Schizomeria 

Group 2
US$125 (
no change 

Canarium,Burckella,Terminalia

Group 3
US$120
no change 

Dillenia,Celtis,Alstonia,Dysoxylum

Eugenia,Endospermum,Vitex

Group 4
US$90-95
no change 

Campnospermum,Parinari,Marathes

Mixed white
US$90

no change 

Mixed red
     ''
   
no change 

Low Grade Logs US$80-85
no change 

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1400 (
Ayous     80cm+LM-C
FFR 1050 (
Sapele     80cm+LM-C
FFR 1600 (
Iroko
   70cm+LM-C
FFR 1650

Myanmar

Average prices for Teak logs in the August and September 1999 Tender Sales.

The price increases reflect a weak supply position. 

Veneer Quality 
FOB per Hoppus Ton 



August

Sept

4th Quality

Average
US$2997      US$3096 (
Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2224      US$2353(
Grade 2     

Average
US$1749     US$1875 (
Grade 4     

Average
US$1038     US$1047 (
Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

September 1999 FOB per Hoppus Ton

Padauk
 4th Quality
US$600 (
Padauk Assorted
US$379

Thinwin

US$420

Gmelina

US$366

Pyinkado

US$203

Papua New Guinea

FOB prices as recorded in the Papua New Guinea Forest Authority "FOB Price Barometer"




FOB per Cu.m  

Group 1


Taun

US$108-110


Calophyllum 
US$100-105

Group 2


Amoora, Hopea US$70-77

Group 3


Celtis, Watergum US$65-70

Group 4


Mixed Reds/Whites US$60-64

Domestic Log Prices

Report From Brazil

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$238

Ipe


US$64

Jatoba


US$42

Guaruba

US$30

Mescla(white virola)
US$33

Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$100-110 (
    Core logs

US$75-85 (
Sawlogs (Meranti)
US$95-100 (
Falkata logs

US$75-85

Rubberwood

US$34-36

Pine


US$65-75

Mahoni


US$420-435

Peninsula  Malaysia

Logs

Domestic (SQ ex-log yard)   per Cu.m

DR Meranti
 
US$165-170

Balau


US$140-145

Merbau


US$180-185

Peeler Core logs
US$85-95

Rubberwood 

US$31-32

Keruing

US$150-155 (
Ghana

The Ministry of Lands and Forestry will, on 6th December 1999, commence field testing of "Quality Management of the Forests of Ghana: Forest Standards, Principles and Specifications"   

The test will be conducted in defined forest areas in the Western Ashanti and Brong Ahafo Regions under the guidance of the Deputy Technical Director and will be observed by representatives from UK certifying bodies in order to lend international credibility to the outcome of the test.  

Participants in the field tests will be drawn from a wide spectrum of local experts including private forest consultants, researchers, NGOs, trade associations and public sector institutions in the forestry sector.  

Mill gate domestic log prices

Mill gate domestic prices for logs have fallen compared to a fortnight ago due largely to changes in the exchange rate of the Cedi compared to the US Dollar and also to changes in forest policy on the domestic scene.




per Cu.m 

Wawa


US$33-41 (
Ceiba


US$26-30 (
Chenchen

US$27-33 (
Ofram


US$26-30 (
K. Ivorensis

US$59-81 (
Niangon up to 60cm
US$43-55 (
Sapele


US$59-81 (
Makore


US$63-110 (
Report from Peru

Domestic Log Prices Pucallpa










per Cu.m

Caoba

(Swietenia macrophylla)
US$502

Capirona

(Calycophylum spruceanum)
US$60

Catahua (Hura crepitans)
US$25

Cedro (Cedrela odorata)

US$150

Estoraque

(Miroxilon balsamun)

US$75

Huayruro (Ormosia sp)

US$82

International Sawnwood Prices

Brazil

General economic perspectives

The Brazilian economy is now showing firm evidence of recovery.  The latest numbers point to zero growth for 1999 and a 4% growth for next year. The Government has announced a new investment programme.  Investments are forecast to reach around US$1,000 billion, covering infrastructure and industrial development among others. 

International investment continues, but in spite of the recovery in the trade balance, exports are still much lower than initially projected.  The fiscal deficit remains the main problem, and reforms will still take some time.

A further reduction in interest rates was announce this week.  Now the basic interest rate for investments (based on the real) is at the level of 12% per annum. This is still a high level, but a substantial improvement over the previous rate of 14.5% per year.

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$1050

Jatoba Green (dressed)US$608

Asian Market


   Guaruba

US$180

   Angelim pedra
US$195

   Mandioqueira

US$155

Pine (AD)

US$157

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$710

Cedro
(Red Cedar)
US$554

Cumala (Virola)
US$159

Congono

US$394

Malaysia

Sawn Timber 

Export(FOB)

      per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD) US$430-440 (
Seraya

Scantlings (75x125 KD)  US$560-565 (
Sepetir Boards

  US$180-185

Perupok (25mm&37mm KD)





  US$820-825

K.Semangkok

(25mm&37mmKD)
  US$775-780

Ghana

Export prices have not changed since the last report.

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up


      DM per Cu.m

Afzelia
850 
Utile

950

Ayan
515
Sapele

716

Albizzia450
Otie

442

Cedrella660
Black Ofram
350

Dahoma450
Ofram

500

Danta
600
Odum

920

Edinam
630
Niangon
700

Emeri
675
Makore

790

Ekki
550
Kusia

500

Guarea

600

Wawa
FAS
500

            1 C&S
400

Mahogany
For EU

740

 Kiln Dry
DM per Cu.m 

Koto

1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre



DM per Cu.m

Ayan
550
Apa

650

Dahoma400
Otie

340

Wawa
320
Guarea

620

Ofram
310
Emeri

600

Niangon 650

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$371

Ipe


US$270

Jatoba


US$202

Southern Mills

Eucalyptus AD

US$108

Pine (KD) First Grade
US$105

Peru





per Cu.m

Caoba

(Swietenia macrophylla)
US$652

Capirona

(Calycophylum spruceanum)
US$112

Catahua (Hura crepitans)
US$57

Cedro (Cedrela odorata)

US$376

Huayruro (Ormosia sp)

US$150

Shihuahuaco (Dipterex sp)
US$112

Tornillo

(Cedrelinga catenaeformis)
US$175

 Copaiba (Copaifera)

US$106

Report from Indonesia

Sawn timber

Domestic construction material

Kampar


per cu.m

AD  6x12-15x400cm
US$240-250 (
KD


US$330-340 (
AD  3x20x400cm
US$325-330

KD


US$380-390 (
Keruing 

AD  6x12-15cmx400
US$205-215 (
AD  2x20cmx400
US$210-220 (
AD  3x30cmx400
US$215-225 (
Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$200-205 (
Kempas50mm by (75,100&125mm)



US$125-130 (
Red Meranti (22,25&30mm by180+mm)


US$225-235

Rubberwood

25mm & 50mm Boards
US$150-155 (

50mm squares
US$180-190 (

75mm+

US$220-225 (
Ghana



per Cu.m

25x150mm

Odum

US$163 (
Dahoma
US$105 (
Redwood
US$140 (
Ofram

US$93 (
50x100

Odum

US$210 (
Wawa

US$53 (
Dahoma
US$114 (
Redwood
US$175 (
Ofram

US$79 (
International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$380-390 (
3mm


US$330-340

6mm 


US$230-240 (
Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$195-240

Pine Veneer (C/D)
US$190-215


Mahogany Veneer
per Sq.m

0.7mm


US$2.40

Plywood FOB

per Cu.m 

White Virola (US Market)

  5.2mm OV2 (MR)
US$285

  15mm BB/CC (MR)
US$300

For Caribbean countries

White Virola 4mm
US$370

                      12mm
US$340

Pine EU market

  9mm C/CC (WBP)
US$245

  15mm C/CC (WBP)
US$232

Malaysian Plywood

The Malaysian timber company, Kuching Timber Industries Bhd (KTI) was recently awarded ISO 9002 certification in the manufacturing of plywood, sawntimber, mouldings and dowels.  

KTI is a subsidary of the diversified KTS group of companies which has two other plywood mills located in Bintulu, Sarawak.  KTI has an installed capacity of about 9,000 Cu.m of pywood per month..

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$385-390 (
3mm


US$325-330 (
9-18mm

US$225-230 (
Domestic plywood 

3.6mm


US$380-395 (
9-18mm

US$230-240 (
Ghana

FOB Export Prices for rotary cut veneers




Core
Face



1mm+
1mm+

Bombax,  Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 
 
23
685

Ceiba


478
526

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+
per Cu.m

Ceiba


US$230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium
US$320

Ceiba Plywood Prices FOB

 

DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$113

White Virola Core

US$84

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$455

15mm
White Virola

US$335

4mm Mahogany 1 face

US$805

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$265-275

12mm


US$230-245

18mm


US$215-230

Other Panel Product Prices

Brazil 

Panel demand is very strong, specially for MDF.  The two recently established MDF mills are operating at full capacity, but have not been able to meet domestic demand. As a result Brazil is still importing MDF.  This has stimulated investors to put in new lines.  Based on recent announcements, at least 4 new large lines for MDF production will be in operation in the next 2 years.  This means that the total production capacity will reach around 1 million cubic metres.

Export Prices

Blockboard  18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$230

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$307

15mm Mahogany Faced

US$645

Particleboard

15mm



US$163

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$120-135 (
Domestic Particleboard

9mm


US$130 (
12-15mm

US$135 (
18mm


US$130 (
MDF  Export (FOB)
per Cu.m

12-18mm

US$140-150 (
MDF Domestic 

12-18mm

US$155-165 (
Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$125-135

Domestic

6mm & above

US$130-140 (
MDF (FOB)

per Cu.m

15-19mm

US$155-165

Domestic Price

12-18mm

US$160-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$670-685 (
Laminated Scantlings
US$330-340 (
Laminated Boards



Falkata wood

US$265-275 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$505

Ghana

FOB export Prices for Wawa Mouldings


DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

 Furniture and Rubberwood Parts  

Malaysia

FOB


per Cu.m


Finger jointed

    

laminated boards
US$570-585 (
top grade

US$610-615 (
Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$28-30ea

As above, Oak Veneer US$45-48ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-11.5ea (
Queen Anne Chair (with soft seat)

without arm

US$16.5-17.5ea (
with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.60-1.70ea (
Rubberwood Tabletop
  per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$630-635 (
Standard

US$590-610 (
Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630

US Market

US$530

Report From Japan

Japan's industrial output rose by 4.6 percent in August, the biggest monthly increase in  more than two years, the growth was led by automakers with strong demand for new models. The rise in production, which exceeded expectations, is the latest of a series of indicators suggesting that Japan's recovery from recession taking hold.

Now that industrial production is up and with the last gross domestic product report, the economy looks as if it is in recovery.

The ministry expects figures to show that manufacturers slowed production in September amid concern that a stronger yen will affect exports.  But even with the expected decline, output is on course to rise in the third quarter.

In another sign the economic recovery could be at hand, the Bank of Japan's latest "tankan" survey reveals growing optimism among the nation's companies for a third consecutive quarter.  Although the indicator remained in negative territory, it shows increased business confidence among firms in all four main categories surveyed.

August Housing Starts

Starts in August were 107,612 units, 8.4% higher than August last year taking starts to three consecutive monthly advances. Seasonally adjusted starts for the year now run at a forcast of 1,277,000 units

Log, Lumber and Panel Prices 

Export prices in producing countries continue to be firm but the market in Japan is drifting lower because of slump in the plywood market with an uncertain outlook. The appreciation of the yen is adding further uncertainty to the market.  Meranti Regular logs are priced at yen 5,800-5,900 per koku CIF dipping below yen 6,000.   Plywood mills are demanding further reduction in prices so the price negotiation with the importers is very difficult.  Small Meranti is priced at about yen yen 5,000 per koku and super small is about yen 4,500 per koku.  PNG plywood grade Taun and Calophyllum is about yen 5,500.  Further declines in log prices is anticipated.

With active buying by China October Meranti regular FOB is at US$150-153 per Cu.m (SQ up), about the same as in September, there are no offers below US$150.  Meranti small FOB is about US$125 per Cu.m, flat from last month.  Kapur regular floater are firm at US$160-165 per Cu.m FOB (SQ up) due to tight supply.

Logs For Plywood Manufacturing


CIF Price 

Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,800 (
Meranti (Hill, Sarawak)

STD Mixed


5,900 (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

5,000 (
Taun, Calophyllum (PNG) 

and others


5,500 (
Mix Light Hardwood

(PNG G3-G5 grade)

4,300 (
Okume (Gabonese)

6,800 (
Keruing (Sarawak)

Medium  MQ & up

7,500 (
Kapur (Sarawak) Medium

MQ & up


6,300 (
Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,000 (
Agathis (Sarawak)

Select



8,000 (
Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
175,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


44,000

Report from Korea

Log Market

Log shipper's intention to sustain a strong sellers market continued in September and October but buyer's opposition was also very strong and the market was unstable, swinging between weak consumption and high FOB price offers.  For October shipment, Sarawak and PNG shippers maintained the same price level as in September but Solomon Is. shippers signalled an intention to increase prices by another US$5 per Cu.m being encouraged by strong demand from China in September.  Most of the Korean buyers gave up contracts for Solomon logs and have switched to PNG and African suppliers.

Sarawak MLH prices for October shipment were maintained at US$125per Cu.m CFR and small/super small logs were at US$92per Cu.m CFR.  PNG shippers contracted with plywood mills for October shipment at US$88-90 per Cu.m FOB for Group 4 species and US$93-95 per Cu.m FOB for Group 3 species.

African logs from Gabon and Equatorial Guinea have been contracted at US$165 per Cu.m CFR for Ozigo and US$145 per Cu.m for Andong, all 60cm up in diameter for arrival in October/November.

Solomon Is. Dillenia, Ampnosperma, and Terminallia are offered US$125 per Cu.m and Calophylum/Pometia at US$145 per Cu.m FOB but buyers countered with prices of US$120 and US$135 FOB for October.   No contracts were done for Solomon Is logs for October shipment but all buyers believe the November market will be softer than October because of winter season in Korea and slow-down in Chinese demand due to the softness in plywood prices in China.

Domestic sales prices of hardwood logs are trending down, even though there are very few stocks because of poor demand in the furniture and construction sectors.

New Zealand softwood log prices continued to increase rapidly in October due to enforced control of export quantity by major shippers,  prices reached US$73 per Cu.m jas CFR for K grade including 50% of 11 meter length and US$68 for K grade short length, which was more than US$5 per Cu.m higher compared to September shipments.

Korean plywood factories using softwood logs for plywood production were compelled to accept the new increased price but have negotiated deals a few dollars less than sawmillers as they can commit to long term and higher volume contracts. But the buyers forecast that prices for November shipment will not be as strong because most of sawmills and wholesalers must adjust stock level for the winter season.

The import of the hardwood logs in August was 75,510 Cu.m only, a sharp drop from 113,820 Cu.m in July due to increased prices.  But the import of softwood logs was up to 452,080 Cu.m in August, up 17% up from July.




     per Cu.m

Calophylum/Taun  regular  W266,4000 (
Solomon Dillenia  regular   W249,750 (
Calophylum/Taun  Low gradeW206,460 (
Mixed Species Low grade   W16,500 (
NZ Radiata 11m  
W108,000 (
NZ Radiata KS

W96,000 (
Wood Based Panels

The domestic market for plywood softened again in September/October.

Due to the weakening exchange rate of Indonesian Rupiah, Indonesian plywood prices are very attractive to Korean buyers and imported plywood from Indonesia badly affected domestic Korean plywood manufacturers who struggled with increasing production costs.

The domestic sales of locally made plywood dropped slightly and stocks built up again but manufacturers have to adjust stocks before the winter season and they are reportedly seriously considering cutting back production over the next few months.

Imports of plywood in August totalled 65,047 Cu.m, or about 35% higher than July.  Particleboard imports also increased to 36,618 Cu.m up by 27% more than July.

The production of plywood in August was 61,266  Cu.m, particleboard 53,422 Cu.m and MDF 62,325 Cu.m in August. Plywood production was 8% less than the previous month.  Imports of sawnwood in August fell to 65,386 Cu.m down 12% from the previous months due to slow demand from construction companies.

Prices ex factory per sheet

Combi-Plywood 

12mm x 4'x8' T-1 
W15,000

12mm x 3'x6' T-1 
W 8,500

12mm x 4'x8' T-2 
W14,000

12mm x 3'x6' T-2 
W 7,500

Tego Plywood

12mm x 4'x8' Tego 
W22,000

12mm x 3'x6' Tego 
W12,000

Particle Board

12mm x 4'x8' 
W7,200 (
15mm x 4'x8'
W8,000 (
18mm x 4'x8'
W9,600 (
MDF

3mm x
 4'x8'
W3,120

6mm x 4'x8'
W4,330

9mm x 4'x8'
W8,780

12mm x 4'x8'
W8,620

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

Growth in Guangdong Province Surges

The GDP of Guangdong province in the first half of 1999 grew 9.6% compared to the same period of last year, or 1.1% beyond the target.  Total investment in construction, house renovation and estate development totalled more than 100 billion yuan, increasing by 23.5% over the same period of last year.   The investment in estate development increased by 21%, which stimulated the consumption of logs and plywood. The timber market in the producing and sales areas is very encouraging.  In Shaoguan city, located in north Guangdong,  log sales in the first half of 1999 increased by 32% over the same period last year, sales in the second quarter increased by 130% over the first quarter.

The World Bank will support the Natural Forest Protection Programme in China and is discussing the programme with the State Forestry Administration.  The total budget for supporting the programme was about US$200 million, out of which, a loan from World Bank was US150 million, the grant from the  Global Environment Foundation was US$30 million and grants from other agencies was around US$20 million.

It is reported that the purpose of the programme support is to help China improve the protection and management of its natural forest, promote sustainable development of natural resources; assist China to develop forest resource so as to solve its timber shortage and to support the development of the community and state-owned enterprises.

After the floods of 1998, the government strengthened the protection of natural forest. The World Bank noticed that the protection of natural forest is of significance not only to China's environment, but also to the global environment.

It is reported that the World Bank has provided loan support for 6 forestry projects in China with total budget of more than US$800 million since 1995 and that 19 provinces and autonomous regions are involved.




yuan per Cu.m

Shanghai                 




Radiate pine log

length:4m, dia. 30cm+

800 (
Douglas fir log  30cm+

1400 (
White oak lumber  2 ins

9800

Canadian lumber 3m 50cm
1250

US maple lumber 2 ins

11000

Teak sawlog 4 m+

8000

Lauan Logs 6m 60cm+

1850 (
Oak 4m 36cm+


1650

Beech 2.7 45cm


6500

SE Asian Sawnwood

4m Length plus


2750

Qindao


yuan per Cu.m

Luan Log (mixed)

1250

White oak lumber

 2 inches thick


9200 (
Nanjing


yuan per Cu.m

Radiate pine log

length:6m, dia. 26cm+

800

Douglas fir log


1300

Lauan log


1600

Kapur/Keruing Log

1500

Teak sawlog 4 m+

9500

American maple lumber 

2 inches


10000 (
SE Asian Sawnwood

4m Length plus


2850

Hangzhou

yuan per Cu.m

Radiate pine log

length:6m, dia. 26cm+

800

Douglas Fir sawlog length:

 more than 4m


1600

Lauan 
log


1600

Kapur/Keruing log

1500

Canadian sawlog  4m+

1450

Teak sawlog  4m+

7500 (
Guanzhou

yuan per Cu.m

Lauan Log Mixed

1300

Keruing log 


1800

White oak 2 ins sawnwood
10000

Canadian sawnlog 

length: 4m+


2300

US maple Lumber 2 ins

10000

Teak sawlog 4 m+

8500 (
August Wholesale Prices, Indonesian and Malaysian plywood 3mm  1220x2440 




yuan per sheet

Beijing


32

Shanghai

33

Harbin


32 (
Shenyan

34

Zhengzhou 

30

Lanzhou 

28

Shijiaozhuang

32 (
Yingchuan 

37

Xian
 

34 (
Jinan 


32

Hefei


33

Qindauo

36

Chongqing

35

Chengdu

40 (
Nanjing


30

Hangzhou

31 (
Wuhan


27

Changsha

33

Guanzhou

31

From Europe an Update on the UK

According to recent retail figures, UK consumer spending on household goods increased by 11% compared with a year ago, this performance is helping to push the overall retail sales up by 3.6% (higher than the 2.8% forecast).   The boom in household goods is strictly related to the housing market and is therefore considered by some economists as indicating inflationary pressures in the economy.

MFI, the UK furniture manufacturer and retailer, is planning the sale of some of its properties in an attempt to prevent any bidder from splitting the company up.   Six property companies have been invited to bid for the MFI properties; the deal is stimated to be worth Stg 100 million. 


Silentnight Furniture has begun work on its Stg 3.7 m 54,000 square ft extension to its Southwick, Sunderland factory.  The development will increase the plant by a fifth and is due to be completed next May.  Installation of new machinery, including panel saws, will be completed by the end of next year.  Once work is finished the factory will be reorganised without disrupting production.


Sawnwood and Panel Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2755

Brazilian Mahogany


FAS 25mm


Stg729 (
Tulipwood FAS 25mm

Stg235 (
Cedro FAS 25mm

Stg406 

DR Meranti Sel/Btr 25mm
Stg402 ( 

Keruing Std/Btr 25mm

Stg265

Sapele
FAS 25mm

Stg366 ( 

Iroko
FAS 25mm

Stg344 (
Khaya
FAS 25mm

Stg315 

Utile
FAS 25mm

Stg385

Wawa
No1. C&S 25mm
Stg185 (
Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian WBP BB/CC 6mm  US$460 (
      "  Mahogany 6mm
US$1295 (
Indonesian WBP 6mm
US$470

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg30.50

For more information on the trends in the UK market please refer to  www.worldwidewood.com

Other News from Europe

Ample Beech Stocks in China

German suppliers are saying that it would appear that last year Chinese buyers contracted for more than ample quantities of beech and that they still have substantial stocks of logs and sawn timber.  There is growing competition for the Chinese market as more and more East European companies are participating in this market.  East European offers of about US$800 per Cu.m, CIF, for double-edged boards is lower than prices quoted by  German suppliers.  Enquiries for logs by Chinese buyers have been received  but, so far, no bigger contracts have been reported.  During the summer month, some Asian buyers concluded purchases in Denmark, where beech is also harvested in the summer months.

Increased DIY Sales

In Germany in 1998, the DIY building and garden market increased to DM41.3bn.  The companies organized in Bundesverband Deutscher Heimwerker, Bau- und Gartenfachmärkte e.V. (BHB), Bonn, achieved an approx. 7% increase in sales.  The president of BHB, expects sales during the current business year to grow by 2 to 3%.

Garden Centre Sales

With a roughly 16% share in total sales, the garden and garden furniture sector proved of continued importance for BHB members.  This sector recorded sales of more than DM5bn during 1998.  According to preliminary statistics, the current business year sales will increase by around 5%.

Plywood Markets Mixed

There have been no major changes in the Central European market for imported plywood.   Importers still face a relatively poor demand resulting from the subdued construction market, as well as from strong competition from OSB for stuctural applications.  Accordinly, most importers and wholesales reported a much lower volume of business in plywood than one year ago.

Softwood Plywood

European producers of softwood plywood report satisfactory operating rates, backed by a recovery of demand in Europe as well as on part on non-European markets.  Most producers are indicating strong order book positions until the end of the year.

Business in Brazilian Elliotti pine plywood isactive.  After a few contracts were signed during the summer months importers appear ed to be more interested in buying.  Prices are reported as firming and are in the range of US$260-265 per Cu.m free on truck for 20.5 mm C+/C.

European Softwood Plywood Prices

Prices for most European qualities of softwood plywood are currently trending up being supported by high operating rates. Price increases for French maritime pine plywood, announced in early in the summer, have been effected without many problems.

Weakening Asian Plywood Markets

Prices for Asian plywood, once again, show a slightly downward trend after a period of only minor fluctuations.  At present it is reported that plywood mills have ample log supplies.  At the same time, shippers are pushing sales and are prepared negotiate prices.   The latest contracts for plain plywood have reportedly been signed at Indo'96 minus 18% and will be shipped in November entering the European market in 2000.  

Current arrivals have been purchased at Indo'96 minus 12 to 15%. Prices for Film-laminated plywood are also slightly lower.   21mm is reported at about US$410 per Cu.m and contracts for shipment in November are down to US$400.  4 mm film-laminated panels currently cost US$740-750 per Cu.m while November shipments are reportedly offered at about US$725-730 per Cu.m.

Italian Flooring Use

Italian production of wood flooring increased by 39% between 1995 and 1998 to 4.mil sq.m. The growth is mainly due to the increase in the production of prefinished multilayer  flooring (accounting for 49% of Italian production) whereas lamparquet production levels remained stationary (27% of the total); solid wood floors production moved up by 24%.  In the same period consumption increased by 17% to 9.24 mil. Sq.m.

 In 1998 imports and exports were worth 7.17 and 2.03 mil sq.m respectively.   Imports from Africa account for 26% of Italy's total imports of wood flooring, with the Ivory Coast and Nigeria being the most important suppliers (a certain quantity also comes from the Congo and Ghana).  Italian companies do not import sawn timber but frises, strips and even ready processed floors.  While oak is one of the important species used in this sector (20% of Italian production in 1998), tropical woods are the most commonly used species (54%), with Doussie, Iroko and Afrormosia being the leading tropical species.  In recent years there has been an increase in the use of non tropical species, mainly maple and beech (both accounting for10%).

Eleven Spanish wood products companies have linked up with WWF to establish WWF Grupo 2000, aimed at replacing the wood they currently use for furniture production with FSC-Forest Stewardship Council certified wood. Meanwhile Confemadera (the wood industry association) is working to introduce the PEFC European certification.

For information on trends in the world furniture markets try 

http://web.tin.it/csil-furniture

The State of the US Hardwood Market

Demand for lumber is strong and, for most suppliers, sales volumes have been better than expected,. there are no signs that would suggest any deterioration. Existing orders and anticipated new business should guarantee good operating levels for the remainder of this year.  Only the growing labour shortage is a problem, preventing many companies from expanding their production. 

Most hardwood using industries are doing well.  Despite the Fed-rate increases of June and July, mortgage rates are steady and house construction and re-sales remain high.  It is possible that interest rates may affect business next year, and but analysts do not anticipate that new home completions will drop significantly. 

Consumer confidence continues near record levels. As a result, most furniture plants have good order book positions, especially for high-end bedroom and upholstered furniture.

In 1998, almost 80 million kitchen cabinet units were sold to the new home and remodelling sectors.  The housing industry is buying large numbers of cabinets, and cabinet shops are building-up long backlogs.  Year-to-date figures from the Kitchen Cabinet Manufacturers Association show that sales have increased by almost 14% in 1999 over the same period in 1998.  Kitchen cabinet companies purchase large volumes of wood, putting growing pressure on the lumber supply.  This includes also secondary species such as Hickory and Hard Maple. 

The hardwood moulding and architectural millwork business is also healthy, even though it is not as strong as other market segments.  Price levels are competitive.  The availability for longer length lumber remains a problem. 

Business from industries using low-grade are equally good.   New flooring plants, including truck flooring plants, are being opened on a regular basis.  Manufacturers are trying to build green lumber inventories before winter sets in.   With shrinking supplies, this has become quite difficult.   The demand for flooring grade White Oak, Red Oak and Hard Maple is particularly strong.   The supply of flooring grade lumber is being reduced as furniture and cabinet manufacturers are utilising more and more the lower grade wood, thus effectively reducing the volume available to flooring manufacturers.  Also, sawmills are increasingly adding value to their products, creating finished flooring boards instead of raw lumber. 

The pallet and cant markets should remain steady.   According to the National Wooden Pallet and Container Association, 400 million new pallets will be manufactured this year. Some competition stems from recycles.   Nearly 150 million wooden pallets are repaired each year.  Railroad tie demand may also pick up later in the year.  As the demand for flooring and other low-grade lumber increases, the availability of low-grade lumber could tighten during the last quarter of 1999.  In particular railway ties are predicted to be in short supply since many mills have withdrawn from manufacturing this product.  As a result tie prices are likely to firm early next year. 

The demand for lumber will likely become even stronger as export shipments increase. Demand in Japan will grow as recovery continues.  Demand from buyers in most other Asian and European countries has also picked up.  If this pace continues, 1999 will be the second best export year ever, after 1997. With tropical timber production under assault around the globe, we may witness a higher usage of North American hardwoods in Europe. 

The good sales results, however, did not translate into a higher profitability for most sawmill and kiln operators, as the price advance of logs and green wood moved faster than for dried cut lumber.  Raw materials now represents almost 60% of a sawmill's operating costs.  Veneer companies are finding it very difficult to profitably slice Cherry and other highly demand species. 

Most mills still have sufficient log supplies but the supply will tighten noticeably in the months to come.  Already, the demand for green lumber from kiln-drying operations is fully committed.  There are several reasons for the looming shortage.  Several mills are cash strapped and do not have the money or credit lines to buy timber or logs.  There are clear indications that purchases of standing timber is at a relatively low level and several mills have not yet begun to build log stocks for this winter.   Pulp and paper mills also exercise a negative impact.   Due to the very limited demand for pulp chips, many loggers, for whom this kind of business forms a major portion of their supply, discontinued their harvesting operations altogether.

With falling production but growing demand, the tightening availability of hardwood lumber is bound to perpetuate the advancing of lumber prices, most of all kiln dried wood of all popular species (Cherry, Hard Maple, Red Oak and Ash).  The shortage has became most evident for thick lumber.  The price increases are now also filtering down to some of the less commonly produced species, grades and thickness. 

Hardwood prices vary significantly by species, quality grades and growing region. The following comments and data refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. Approximately US$ 50.00 will have to be added for East Coast ports.

Imported Tropical Species

Mahogany and Meranti wood has been in a stable supply-demand balance for over one year. 

Mahogany (at West coast port of entry)


KD US$2905 No Change


AD US$2525 No Change 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385  No change

Clear, light red



KD US$2220  No change

Markets for quality Red Oak have been good and no decline is expected for the remainder of this year.  Thick lumber is in short supply.  As good quality timber is hard to find, availability will remain tight and prices may increase.  Demand for common kiln dried Red Oak is also good.  Flooring manufacturers are buying large quantities of red oak.  Furthermore, export shipments to Southeast Asia and Mexico are on the increase. It is expected that common grade Red Oak prices will increase slightly in the next two months.  However, this will be kept in check as the production of common Red Oak is very high, above all in the Southern growing regions. .

Red Oak

N. Region 
KD US$1638 No Change



AD US$1325 No Change

S. Region 
KD US$1303 No Change



AD US$985  ( US$5

Appalachians   
KD US$1474  ( US$3



AD US$1173 ( US$20

The domestic demand for White Oak is healthy, notably from American producers of dimension lumber. European demand for all grades of White Oak is also improving.  As the supply of kiln dried wood is plentiful a price increase is unlikely.  The only exception is in thicker stocks where the availability is more limited.  By implication, we may see some modest price advances.  

White Oak

N. Region 
KD US$1280 No Change



AD US$870 No Change

S. Region 
KD US$1135 No Change



AD US$860 No Change

Appalachians  
KD US$1303 No Change



AD US$930 ( US$10 

Hard Maple is in tight supply.   Even if production increases, Hard Maple will be scarce for the upper grades and thicker stocks.  Prices of white, top-quality, thick Hard Maple boards may increase to levels at or near those of 1997.   Common Hard Maple is extensively used by flooring companies but prices are not expected to advance to the same extent as the top-quality grades.

Hard Maple

N. Region 
KD US$2085 ( US$25 



AD US$1685  ( US$25

Appalachians
KD US$1975 (  US$35 



AD US$1545  ( US$30

Soft Maple sells very well, mainly the white variety.   However, production is adequate and no major price advances will occur in the near future. 

Soft Maple

N. Region
 KD US$1220 ( US$10



AD US$845 No Change

Appalachian
KD US$1260 (  US$10



AD US$930 ( US$20

The export market for Cherry sawlogs and veneer is strong.  As a result the production of thick top-quality Cherry lumber for the domestic market is reduced, adding to the already short supply of these items.  Prices continue their upward trend.   Some furniture manufacturers are using lower grades even though prices are only moderately below those of the higher grades. 

Cherry

Appalachians KD US$2845  ( US$30 


          AD US$2340 ( US$27

Walnut sales to domestic clients and export markets have picked up in recent months.  As a result, inventories are declining moderately.  Nevertheless, no major price advances are anticipated.  

Walnut

Appalachians
KD US$1918 No Change



AD US$1370 No Change

Other North American Species

Hickory:  Consumer demand for Hickory kitchen cabinets remains strong.  Kitchen cabinet manufacturers have been building up fairly large inventories of common grade Hickory wood, but only during the last two months did they reduce their purchases of this species.  Nevertheless, Hickory prices hardly dropped, as inventories of unsold stock are not excessive.  Unless interest rates climb to the point where home construction and remodelling slows down, the Hickory markets will remain hectic next year.

Yellow Birch: In view of the strong demand for light coloured kitchen cabinets, sales of Birch are improving.  Exports of this species are also advancing. Furthermore, the wood is increasingly used as a less costly substitute for Hard Maple. 

Poplar:  Domestic demand for Poplar from veneer and MDF manufacturers is healthy and the foreign demand is also increasing.  Even though prices continue to firm, only few sawmills expressed a renewed interest in Poplar.  

Ash: With more usage of Ash, this species is finally showing some signs of life after several lacklustre years.  The overseas demand is also promising, mainly from Japan. Under this positive scenario, Ash prices may move somewhat higher in the near future. 

Aspen: More Aspen is being used in the manufacturing of dimension lumber and pallet cants. Nevertheless, the present demand for Aspen by pallet manufacturers is limited as the stock of existing pallet lumber is plentiful. 

Basswood: Due in part to low Poplar production, the demand for Basswood has been quite strong this summer. However, as Basswood production usually increases in September and October, most of the current unfilled demand should be met soon. 

Beech:  Beech is one of the few species with sagging demand. We believe domestic markets for Beech will remain quiet. Only thick stocks, which are in limited supply, may witness some price firming. In view of the tight supply of Hard Maple and the increasing costs of European Beech, we may also see a renewed interest from European buyers for North American Beech. 

From a regional point of view, lumber sales are strong in the Northern growing region, above all the top quality grades of the white variety of Hard Maple.  Similarly, markets for Red Oak are good.  Green Red Oak is in tight supply. Prices of these products are still moving higher.  The upper Midwest has scattered log shortages due to poor weather and the stifling effect of the slow pulp chip demand on overall logging. Kiln dried lumber inventories are falling rapidly. 

In the Southern Region, sales activity is also good. There is a definite pickup in the demand for Ash, especially the thicker sizes. As Hackberry is much cheaper and a good alternative to Ash this species is also experiencing a strengthening demand. Export sales of Red and White Oak are good, mainly from the Far East for common White Oak lumber. The supply of air-dried or pre-dried lumber is lagging behind the demand and wood prices are generally on the increase. An exception is provided by Red Oak. The common grades of this wood are readily available.  

The tightest lumber supply exists in the Appalachian region. Several species are in short supply, above all high-graded,  thick lumber. The growing demand of top quality Ash, Poplar, Cherry and Hard Maple (white variety) has led to noticeable price advances. Top quality Ash prices jumped by more than US$10 in recent weeks.

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com











Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The deadline for applications is the 24th March 2000 and this is for activities that can begin in July 2000 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  




E-mail      itto@mail.itto-unet.ocn.ne.jp
Appendix 1    Tropical Timber Product Price Trends
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