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Price Trends

International Tropical Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti  SQ up

US$155-160


   small

US$125-130


   super small
US$95-100

Keruing  SQ up

US$140-145


   small

US$110-115


   super small
US$80-85

Kapur     SQ up

US$130-140

Selangan Batu SQ up
US$140-150

Solomon Islands


        Indicative Price
 Forecast



per Cu.m          Movement

Group 1A

Kwila

US$140
no change

Group 1B
US$130-135
no change 

Palaquium,Planchonella,Calophyllum 

Pometia, Gonostylus,Schizomeria 

Group 2
US$120-125
no change 

Canarium,Burckella,Terminalia

Group 3
US$120
no change 

Dillenia,Celtis,Alstonia,Dysoxylum

Eugenia,Endospermum,Vitex

Group 4
US$90-95
no change 

Campnospermum,Parinari,Marathes

Mixed white
US$90

no change 

Mixed red
     ''
   
no change 

Low Grade Logs US$80-85
no change 

Cameroon Log Prices

I would appear that our interpretation of Ordinance 99/001 of  31st August 1999 was incorrect.  While it appeared that this Ordinance was replacing an Ordinance of 1994, and thus extending the period of continued log exports, we have been advised that this is not the case.  The new Ordinance apparently only updates the previous one.  On comparing texts of the 1994 and 1999 statements the new Ordinance introduces the element of an export tax on logs.  As yet, it is not know to us which logs can be exported or what level of tax will be imposed.  More information will be reported when it becomes available. 

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1450

Ayous     80cm+LM-C
FFR 1000

Sapele     80cm+LM-C
FFR 1550 

Iroko
   70cm+LM-C
FFR 1650

Myanmar

Average prices for Teak logs in the July and August 1999 Tender Sales

Veneer Quality 
FOB
per Hoppus Ton 



July

August

4th Quality

Average
US$3018
US$2997

Teak Logs 

Sawing Quality

per Hoppus Ton

Grade 1


Average
US$2346
US$2224

Grade 2     

Average
US$1766
US$1749

Grade 4     

Average
US$1068
US$1038

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

August 1999 FOB 
per Hoppus Ton

Padauk
 4th Quality
US$1158

Gurjan 


US$101

Thingan

US$365

Thitya


US$193

Papua New Guinea




FOB per Cu.m  

Group 1


Taun 

US$130-135


Calophyllum 
US$130-135

Group 2


Amoora, Hopea US$100-110

Group 3


Celtis, Watergum 
US$95

Group 4


Mixed Reds/Whites 
US$90

Domestic Log Prices

Report From Brazil

The domestic market has finally started to firm with greater volumes moving. As a result a slight increase of prices was achieved.  Tropical log supplies in the north are stable, but as a result of low prices during the earlier months of the year stocks are relatively low and the rain season will be starting in another 2 months.  If demand continues to be strong, supply will be a problem during the first months of next year.

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$238 (
Ipe



US$64 (
Jatoba



US$42

Guaruba


US$30 (
Mescla(white virola)

US$33 (
Indonesia

The Indonesian Forestry Community has voiced its concern over the proposed introduction of a levy of US$2 per Cu.m on round logs. The proposed fund that would be created is intended to support human resource development in the forestry sector.   The issue is still being debated and the Forestry Community is proposing that the levy be denominated in local currency in the region of Rp5,000 - Rp10,000 per Cu.m.

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$95-100

    Core logs

US$70-85

Sawlogs (Merantis')
US$85-100

Falkata logs

US$75-85

Rubberwood

US$34-36

Pine


US$65-75

Mahoni


US$420-435

Peninsula  Malaysia

Logs

Domestic (SQ ex-log yard)   per Cu.m

DR Meranti
 
US$165-170

Balau


US$140-145

Merbau


US$180-185

Peeler Core logs
US$85-95

Rubberwood 

US$31-32

Keruing

US$145-155

Ghana

Mill gate domestic log prices




per Cu.m 

Wawa


US$42-62

Ceiba


US$21-47

Chenchen

US$32-47

White Ofram

US$39-55

K. Ivorensis

US$79-137

Niangon up to 60cm
US$55-71

Sapele


US$117-156

Makore


US$75-90

Report from Peru

Domestic Log Prices Pucallpa





per Cu.m

Caoba

(Swietenia macrophylla)
US$502

Capirona

(Calycophylum spruceanum)
US$60

Catahua (Hura crepitans)
US$25

Cedro (Cedrela odorata)

US$150

Estoraque

(Miroxilon balsamun)

US$75

Huayruro (Ormosia sp)

US$82

International Sawnwood Prices

Brazil

Exporters are experiencing a healthy demand in export markets and prices have increased slightly with strong demand. The main problem is now volumes available as traditional exporters are fully booked for the next 3-6 months and are not willing to take new orders.

Exports of lumber to Asia continue to increase, the limitations being on the supply side, not in demand.

Export Sawnwood 
 per Cu.m

Mahogany KD FAS FOB

UK market

US$1050

Jatoba Green (dressed)
US$608 (
Asian Market


   Guaruba

US$180 (
   Angelim pedra
US$195 (
   Mandioqueira

US$155 (
Pine (AD)

US$157

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$710

Cedro
(Red Cedar)
US$554

Cumala (Virola)
US$159

Congono

US$394

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)   US$440-450

Seraya

Scantlings (75x125 KD)      US$560-575

Sepetir Boards

      US$180-185

Perupok (25mm&37mm KD)





     US$800-810

K.Semangkok

(25mm&37mmKD)
     US$775-780

Ghana

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up



DM per Cu.m

Afzelia
850 
Utile

950

Ayan
515
Sapele

716

Albizzia450
Otie

442

Cedrella660
Black Ofram
350

Dahoma450
Ofram

500

Danta
600
Odum

920(
Edinam
630
Niangon
700

Emeri
675
Makore

790

Ekki
550
Kusia

500

Guarea

600

Wawa
FAS
500

            1 C&S
400

Mahogany
For EU

740(
 Kiln Dry
DM per Cu.m 

Koto

1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre

  

DM per Cu.m

Ayan
550
Apa

650

Dahoma400
Otie

340

Wawa
320
Guarea

620

Ofram
310
Emeri

600

Niangon 650

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$371 (
Ipe


US$270 (
Jatoba


US$202 (
Southern Mills

Eucalyptus AD

US$108

Pine (KD) First Grade
US$105

Peru





per Cu.m

Caoba

(Swietenia macrophylla)
US$652

Capirona

(Calycophylum spruceanum)
US$112

Catahua (Hura crepitans)
US$57

Cedro (Cedrela odorata)

US$376

Huayruro (Ormosia sp)

US$150

Shihuahuaco (Dipterex sp)
US$112

Tornillo

 (Cedrelinga catenaeformis)
US$175

 Copaiba (Copaifera)

US$106

Report from Indonesia

Sawn timber

Domestic construction material

Kampar


per Cu.m

AD  6x12-15x400cm
US$235-240

KD


US$330-335

AD  3x20x400cm
US$325-330

KD


US$380-385

Keruing 

AD  6x12-15cmx400
US$205-210

AD  2x20cmx400
US$210-215

AD  3x30cmx400
US$215-220

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$195-205

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$225-235

Rubberwood

25mm & 50mm Boards
US$155-160


50mm squares
US$190-195


75mm+

US$220-230

Ghana



per Cu.m

25x150mm

Odum

US$132

Dahoma
US$119

Redwood
US$168

Ofram

US$108

50x100

Odum

US$161

Wawa

US$56

Dahoma
US$104

Redwood
US$94

Ofram

US$84

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$380-395

3mm


US$330-340

6mm 


US$235-245 (
Brazilian Plywood and Veneer

Tropical plywood demand is improving.  Demand is good, but  producers are not very happy with prices.  Production can be increased if prices improve over the next months.

Pine plywood prices have improved recently and the market continues to be strong in Europe and North America.  Producers are reportedly operating at capacity.  The market appears good for plywood, which has lead to new investment in this sector.  This year, for the first time, production and exports of pine plywood in Brazil are projected to be higher than exports of tropical plywood.   

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$195-240 (
Pine Veneer (C/D)
US$190-215 (
Mahogany Veneer
per Sq.m

0.7mm


US$2.40

Plywood FOB

per Cu.m

White Virola (US Market)

  5.2mm OV2 (MR)
US$285

  15mm BB/CC (MR)
US$300 (
For Caribbean countries

White Virola 4mm
US$370 (
                      12mm
US$340 (
Pine EU market

  9mm C/CC (WBP)
US$245

  15mm C/CC (WBP)
US$232 (
Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$385-395

3mm


US$335-340

9-18mm

US$225-235

Domestic plywood 
per Cu.m

3.6mm


US$385-395

9-18mm

US$230-245

Ghana

FOB Export Prices for rotary cut veneers




Core
Face





1mm+
1mm+

Bombax,  Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 

 623
685

Ceiba


478
526

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+
per Cu.m

Ceiba


US$230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium
US$320

Ceiba Plywood Prices FOB

 

DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)
per Cu.m

White Virola Face
US$113 (
White Virola Core
US$84 (
Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$455 (
15mm
White Virola

US$335

4mm Mahogany 1 face

US$805 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$265-275

12mm


US$230-245

18mm


US$215-230

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$230 (
Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$307 (
15mm Mahogany Faced

US$645

Particleboard

15mm



US$163 (
Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$115-130

Domestic Particleboard

9mm


US$125

12-15mm

US$130

18mm


US$125

MDF  Export (FOB)
per Cu.m

12-18mm

US$145-150

MDF Domestic 

12-18mm

US$160-165

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$125-135

Domestic

6mm & above

US$135-145

MDF (FOB)

per Cu.m

15-19mm

US$155-165 (
Domestic Price

12-18mm

US$160-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$680-690

Laminated Scantlings
US$340-350

Laminated Boards
per Cu.m


Falkata wood

US$255-275

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

The 3rd Malaysian International Woodworking, Timber Processing and Furniture Supplies Exhibition and Conference, WOODTECH  99 was held in Kuala Lumpur recently. The exhibition was originally scheduled to be held in 1998 but, owing to the financial and currency crisis in the region, the exhibition was postponed to this year. 

The Exhibition attracted exhibitors from various parts of the world which include exhibitors from Germany, Italy, United Kingdom, Taiwan P.o.C, Spain, China, Japan, South Korea, Indonesia  and exhibitors from host country Malaysia. 

The overall encouraging response to the event suggests that the woodworking sector, particularly the downstream industries, is currently experiencing healthy growth and has emerged from the shock of the crisis.  This industry is returning to where it is used to be before the crisis and is  expected to grow further in the near future.

Selagan Batu Decking
US$530-540

Mouldings (FOB)
per Cu.m

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$505

Ghana

FOB export Prices for Wawa Mouldings



DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts  

Malaysia




per Cu.m FOB

Finger jointed

    

laminated boards
US$575-585

top grade

US$610-620

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$28-30ea

As above, Oak Veneer US$45-48ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-10.5ea

Queen Anne Chair (with soft seat)

without arm

US$16-17.0ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.65-1.70ea

Rubberwood Tabletop
  per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$635-645 (
Standard

US$600-610 (
Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630

US Market

US$530 (
Ghana

FOB export Prices for Furniture Parts



Sterling per piece

Khaya/Sapele nest of table parts

10mmx20mmx22-48cm
24.00

Khaya/Sapele chair parts

10mmx14-20mmx20-30cm
9.55

Odum coffee table parts

10mmx22mmx48cm

38.00

Odum folding chair parts

10mmx14mmx20cm

22.20

Odum folding rectangular table

10mmx14mmx22cm

59.40

Odum folding round table

10mmx14mm


45.60

Report From Japan

Plywood Dominates Imports

The share of imports in the total the supply of woodbased panels during the first half of 1999 reached 53.5%, the first time imports exceeded domestic supply.  The supply of woodbased panels from January through June 1999 was 5,623,915 Cu.m, 11.2% higher than the same period  last year. 

Domestic production declined by 1.5% to 2,616,743 Cu.m while imports jumped by 25%  to 3,007,172 Cu.m.  However, new housing starts in the first half of this year were only 587,953 units which is 1.8% lower than the first half of last year.  The main reason imports increased this much was due to massive imports of plywood which accounts for a 86% share in imports of woodbased panels.  

It is reported that importers were excited about rising housing starts and  bought aggressively after a plywood inventory correction last autumn.  Total plywood supply was 4,198,732 Cu.m, 14% up and this represented some 75 percent of total boards.  Plywood's share of imports had been declining in recent years but changed with the sudden increase of imports.

Both domestic and imported MDF supply increased.  Domestic MDF production was 164,847 Cu.m, or 6% up and imports were 213,551 Cu.m, or 18% up.

Particleboard supply showed reasonable growth with domestic supply being 575,437 Cu.m, or 12.8% up but imports declined to 179,512 Cu.m, 18.2% down.  Imports of OSB and waferboard were 95,885 Cu.m, 13.8% down.

Russian Log and Lumber Imports

Russian softwood log import for the first six month this year totalled 3,159,400 Cu.m, a 38% increase year on year, out of which sawlogs represented 2,993,000 Cu.m, or a 38% increase.  Lumber imports were  226,000 Cu.m, a 42% increase.

The increase in log import was caused by low log inventories in Japan at the end of last year and the devaluation of the Russian rouble induced active export by log suppliers in Russia.   These factors generated surprisingly high monthly arrivals of over 600,000 Cu.m for March and April.

Total log arrivals for the first eight month was 4,007,000 Cu.m, which is 82% higher than the same period last year.  If the arrivals in the second half remain high, the total year volume may reach 1997 levels.

Future Russian Log Prices

Dealings in logs are on hold because of expectations of a fall in log prices as the yen appreciates.  Also buyers hesitant to commit as there are reports of many defective logs in September.  With ample log inventories in hand, some sawmills are refraining from buying from importers until fresh logs arrive.

C & F prices for red pine remained flat from August at US$ 88-93 per Cu.m  (for 22-36cm, 4 metre length) but there are some blue stained and beetle damaged logs available at low prices.  Whitewood C & F is steady at about US$ 80-83 per Cu.m (22-30cm, 3.8 metre).  Larch from Siberia is US$83-85 per Cu.m (22-30cm, 4 metre) C & F while Far Eastern larch is US$ 65-70.  Both are steady and plywood mills are dominating the market.

S.E. Asian Lumber

Lumber imports from S.E. Asian countries for the first half of this year were 279,436 Cu.m, 1.2% up over the same period last year. Imports of machined lumber were 130,083 Cu.m, or 12% up.  With regard to lumber imports of lauan dropped considerably.  Imports of lauan flitches and dimension lumber dropped by almost 70%, or around one third that of last year.  By source, Malaysia the share of Malaysia and Indonesia was 79%,  down by 3.2% while China steadily expanded its market share to 10.4%, up from 3.2% last year.

Soft Plywood Market

Weakness is dominating the market for both domestic and imported products.  

Excessive inventories of imported plywood and hasty sales from stock by importers right before closing books at the end of September have caused further weakness in prices.  It is expected that the market will bottom out in October as importers have been restricting purchases to correct inventory levels.

The current price of 12mm concrete formboard in Eastern Japan is yen 890-900 per sheet, about yen 50 lower than a month ago.  Seihoku group's target price of  yen 1,000 is far out of reach.  Indonesian panels are at about yen  880-890, yen 60-70 lower.  Until the excessive inventory situation is solved, further weakness will continue.  Sheathing and floor underlays are also yen 60 lower at yen 790 despite lower inventories.

Domestic softwood plywood has a steady in demand from major house builders but the prices have  been dragged down by hardwood plywood so that structural softwood panels are about yen 790-800, yen 20-30 lower than in August. Non-JAS sheathing is yen 740-750, yen 20 lower.

Thin and medium thickness plywood prices are also softer.  Domestic thin is yen 280-290, 4mm is currently yen 410-440, while 5.5mm is yen 520-550, yen 10 lower.  Imported thinply is yen 290-300, 3.6mm is yen 380-410 and 5.2mm is yen 480-500.

Log, Lumber and Panel Prices 

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


6,050 (
Meranti (Hill, Sarawak)

STD Mixed


6,150 (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

5,400 (
Taun, Calophyllum (PNG) 

and others


5,700

Mix Light Hardwood

(PNG G3-G5 grade)

4,500

Okume (Gabonese)

7,000

Keruing (Sarawak)

Medium  MQ & up

7,700

Kapur (Sarawak) Medium

MQ & up


6,700

Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
175,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


44,000

Wholesale Prices in September



Report from Korea

The industrial production index rose in July by 13.1%, the second monthly increase.  Permits for new construction for the month of June also increased moving up by 55% on a year by  year basis and were up by 24% over the figure in May to 6.4mil sq.m.  However the number of timber companies who have indicated that their order book position was down in July was seen as increasing by 14% compared to the level in June.




   per Cu.m

Sarawak Meranti  regular   W366,300 

Calophylum/Taun  regular W276,390

Solomon Dillenia  regular  W256,410

Calophylum/Taun  Low grade W216,450

Mixed Species Low grade      W183,150

NZ Radiata 11m  
W102,000

NZ Radiata KS

W90,000

Woodbased Panels

Prices ex factory per sheet

Combi-Plywood 

12mm x 4'x8' T-1 W15,000

12mm x 3'x6' T-1 W 8,500

12mm x 4'x8' T-2 W14,000

12mm x 3'x6' T-2 W 7,500

Tego Plywood

12mm x 4'x8' Tego W22,000

12mm x 3'x6' Tego W12,000

Particle Board

12mm x 4'x8' W7,440

15mm x 4'x8' W8,300

18mm x 4'x8' W10,210

MDF

3m x
 4'x8'
W3,120

6mm x 4'x8'
W4,330

9mm x 4'x8'
W8,780

12mm x 4'x8'
W8,620

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

Investment in Forestry

Since the founding of the PRC,  the total investment into China's forestry sector was 66.504 billion yuan, out of which 32.7 96 billion yuan was for forest establishment (49.31%) and  33.708 billion yuan for forest industry, accounting for 50.69% of the total. 

Investment in forest establishment has increased rapidly. For example, during the period of 1996-1998, the total investment for the whole of the forestry sector was 18.532 billion yuan, out of which 12.694 billion yuan (68.5%)  was put into forest establishment and 5.838 billion yuan (31.5% ) was put into forest industry.

Today forest establishment has become the main area for investment rather than the forest industry sector.  In 1998,  the completed investment in forest establishment totalled 6.06 billion yuan, reaching 78 % of the total investment.  With the implementation of the natural forest protection programme, the proportion of investment in the forest industry sector will decline further.

Furniture Manufacturing

China is estimated to have around  30,000 furniture manufacture enterprises with a total labour force of around 2 million and a US$10.5 billion turnover. In 1995 China was the ninth largest furniture manufacture in the world in terms of product value, and the seventh largest in the world in terms of its exports.  Today China's furniture exports alone exceeded US$10 billion,  however, domestic consumption per capita is ranked below the one hundredth in the world but is increasing rapidly.

Hainan Rubberwood Prices

Prices for sawn rubberwood in Hainan province have increased rapidly in this year with increases over 57% compared to last year.   The main reason for this is that, first of  all, the log supplies became tight as the national forest protection programme was implemented at the same time as the demand from timber manufacture enterprises for rubberwood increased.  Secondly, many enterprises manufacturing furniture now use Hainan rubberwood whereas, previously, they would have imported sawn rubberwood from Southeast Asia.   Some countries in SE Asia limit the export of semi-processed rubberwood products.

Bamboo Container Flooring

Research into composite bamboo container flooring base of bamboo, developed jointly by Nanjing Forestry University and Diqing International Development Ltd. Hong Kong, resulted in a product that passed tests carried out by the Ministry of Forestry and was recognised as a "green" product that could replace tropical hardwood container floors. 

The technology has been commecialised after improvements were made by Nanjing Forestry University on its structure and industrial production.  Fujian Plywood Manufacturers has a production capacity of 8,000 square metres per year following investment from Diqing International Development Ltd. Hongkong.  Test production started in April thereafter production began.  There are two kinds of structure with variable amounts of bamboo, either 25% and 65% and the proportion can be adjusted depending upon the available supply of  the bamboo and pine raw material.

Shanghai   

yuan per Cu.m

Radiate pine log

length:4m, dia. 30cm+
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Douglas fir log  30cm+

1200 (
White oak lumber  2 ins
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Canadian lumber 3m 50cm
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US maple lumber 2 ins
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Teak sawlog 4 m+
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Lauan Logs 6m 60cm+
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between 24-28cm
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18-22cm
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Oak 4m 36cm+
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Beech 2.7 45cm
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SE Asian Sawnwood

4m Length plus


2750

Qindao


yuan per Cu.m

Luan Log (mixed)

1250

White oak lumber

 2 inches thick
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Nanjing
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Radiate pine log

length:6m, dia. 26cm+

800

Douglas fir log


1300

Lauan log
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Kapur/Keruing Log
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Teak sawlog 4 m+

9500

American maple lumber 
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SE Asian Sawnwood
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yuan per Cu.m

Lauan Log Mixed

1300

Keruing log 
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White oak 2 ins sawnwood
10000

Canadian sawnlog 

length: 4m+


2300

US maple Lumber 2 ins

10000

Teak sawlog 4 m+

8800

SE Asian Sawnwood

4m Length plus


2800

August Wholesale Prices, Indonesian and Malaysian  plywood 3mm  1220x2440 





Yuan per sheet

Beijing
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Shanghai
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Shenyan
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Zhengzhou 
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Lanzhou 
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Shijiaozhuang
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Yingchuan 

37

Xian
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Jinan 


32

Hefei


33

Qindauo

36

Chongqing

35

Chengdu

39

Nanjing


30

Hangzhou

29

Wuhan


27

Changsha

32

Guanzhou

31

From Europe an Update on Italy

The furniture and furnishings chain Habitat, which is part of the Ikea group, has announced it will stop operating in Italy.  The group reported L 130 billion worth of sales and L 70 billion of losses. Ikea had paid L 34 billion to buy from Rinascente a 49% stake in Habitat Italia: now Rinascente could retrieve two outlets, while three could be closed and another two could be sold.


In 1998 Pasha, the  interior design and furniture retail chain based in Naples, reported a 31.7% increase in turnover to L 32 billion; in 1999 sales are expected to reach L 49 billion.  Pasha is planning to quote in the stock exchange in the year 2002.

Artemide and Alias, Italian companies active in the lighting fixtures sector, will start the production of lamps in the Paks industrial park, in Hungary.  In the near future the two companies, which have invested Ft 500 million in the construction of a 3,000 square metres factory, will also assemble furniture.

Other News from Europe

According to CSIL, despite the slowdown in the consumption of wood floors, Germany still maintains its position as one of the leading producers and consumers in Europe: the country is the second largest producer in Europe (with 10.515 million of square metres in 1998), accounting for 19% of the total European production of wood flooring, following Sweden that has a share of 25.3%.  German consumption of wood flooring is the highest in Europe (19.173 million of square metres in 1998): however, its quota of the European total, which was 32.3% in 1996, is contracting and in 1998 Germany accounted for 27.9% of the total. 

The British Woodworking Federation is distributing the new Greenpeace publication which  strongly opposes PVC.   Greenpeace sees PVC windows as highly damaging for industrial pollutants and in turn supports timber windows.  Timber is considered acceptable if it can be proven not to come from old-growth or ancient forests: according to BWF this covers most Scandinavian and UK-grown timber.

In the first half of 1999 the German timber and furniture industries registered a 2.6% decrease in revenues to DM 37.7 billion, and for the full year revenues are at best expected to remain stagnant.  Due to the price competition in the furniture trade the profit/turnover ratio is expected to fall to 1% from the previous 1.8%.  Better results are reported in foreign trade: in the first half of 1999 the timber industry registered a 4.5% increase in exports (in volume), with a 6.7% decrease in imports; in terms of value, furniture exports rose by 3.4%, while imports decreased by 1.3%.

Improved French Hardwood Market

French hardwood sawmills are very optimistic and are anticipating  good business during the second half of the year.  Among the reasons for this mood are the growing export opportunities in Asia and the sound development of the home market in France, which has clearly improved compared to last year.  Unemployment figures are falling and disposable incomes are rising,  along with this the building and furniture industries are active.

In July, hardwood sawmills reported excellent order books.  In view of the lively market, this year many sawmills had cut short their summer holidays in August, and some did not shut-down at all.

During the summer buyers from China arrived.  Chinese importers now tend to buy from sawmills rather than from middlemen.  Further, Chinese importers now tend to import directly thus avoiding traders in Hong Kong.  Accordingly, the importance of Shanghai as port of importation is growing.  The Chinese also have rising demands as to quality so have become more cautious about selecting their suppliers.

For more information on trends in the world furniture markets try 

http://web.tin.it/csil-furniture

Sawnwood and Panel Prices in the UK

FOB plus Commission
per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2755

Brazilian Mahogany


FAS 25mm


Stg718

Tulipwood FAS 25mm

Stg240

Cedro FAS 25mm

Stg406 

DR Meranti Sel/Btr 25mm
Stg398 

Keruing Std/Btr 25mm

Stg265

Sapele
FAS 25mm

Stg354 

Iroko
FAS 25mm

Stg410 (
Khaya
FAS 25mm

Stg320 ( 

Utile
FAS 25mm

Stg480

Wawa
No1. C&S 25mm
Stg180

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$465

      "  Mahogany 6mm

US$1290

Indonesian WBP 6mm

US$480

Eire, MDF BS1142

per 10 Sq.m

12mm



Stg29.50

For more information on the trends in the UK market please refer to  www.worldwidewood.com

The Canadian Office Furniture Market

Demand Trends for Office Furniture in Canada

The market for office furniture in Canada in 1998 totalled C$4.1 billion (retail prices), up 16.0 percent over 1997.  This increase came on the heels of a 15 percent gain in 1997 and a 9 percent gain in 1996.  The 1998 value exceeded the C$2.6 billion pre-recession peak, set in 1989, by more than 50 percent. 

The recent gains reflect the strength of Canada's current economic expansion and strong employment growth.  In particular, the key segments for office furniture application,  business services, finance, insurance and government, were each major job providers in Canada. 

The market for office furniture in Canada is about evenly divided between seats (metal and non-metal) at  C$1.3 billion, all other metal office furniture at C$1.3 billion, and all other non-metal (mainly wood) office furniture at C$1.4 billion.

The market for office furniture is heavily concentrated within the provinces of Ontario, Quebec, British Columbia and Alberta.  The market in Ontario alone, totalling an estimated C$1.7 billion at retail prices in 1998,  accounted for 42.5 percent of the overall national market.  

Ontario also stands out in that the size of its office furniture market is larger than its population share would suggest.  The reason lies in the heavy concentration of head office locations in that province. 

Canadian Office Furniture Market Segments



From a metropolitan point of view, almost half of the country's entire market for office furniture can be found in its four largest cities. Toronto (capital of Ontario) accounts for an estimated 21 percent of the market (C$855 million) followed by Montreal (C$512 million, 12.7 percent), Vancouver (C$314 million, 7.9 percent), and Ottawa (C$293 million, 7.2 percent).  While Ottawa's total population is less than half that of Vancouver's, its office furniture market is almost the same size because of the dominance of furniture-intensive government offices in the national capital.  

Economy-wide, the share of people working for firms with less than 20 employees was in excess of 40 percent in 1998.  Firms in the office intensive service industry are particularly small.  For example, more than 50 percent of all the employees in the management, administrative and other support sectors work for firms with less than 20 persons.  The small-firms share in the professional, scientific and technical services sectors, as well as in the finance, insurance and real estate sectors are similar.  In other words, the primary target industries for office furniture are among those with the greatest proportion of employees working for small firms. 

Statistical evidence suggest that the trend in Canada is toward more smaller employers, mainly as a result of the rapidly growing popularity of home offices.  More than 3 million Canadians are now operating upwards of 2 million businesses from their homes.

Only an estimated 5 percent of office furniture purchase transactions are made up of acquisitions in amounts exceeding C$10,000 and possibly reaching as high as C$1 million in a single incidence.  Obviously, for such large acquisitions to occur the potential client must be a large corporation with a large office related workforce. 

Large firms account for an estimated 60 percent of the value of all office furniture purchases in Canada.  Even though these firms were badly battered during the past recession and suffered net job losses over the last two decades, because of their sheer size, they  remain of great interest to office furniture suppliers. 

The 50 largest companies (on the basis of employment) together account for 1.7 million employees, or just over 12 percent of the total number of persons employed in Canada. Not all of the large corporations are office intensive employers, however. Of greatest interest to office furniture producers and distributors are the top employers in the office intensive sectors, above all financial institutions.  The five largest banks in Canada together employ more than 200,000 office employees. The number one bank,  the Royal Bank of Canada, alone has over 50,000 people on their payroll.

In view of governments' heavy reliance on desk bound employees they are also very important purchasers of office furniture.  However, the number of civil servants, and by implication governments' procurements of furniture, have sharply declined throughout most of the 1990s. 

Government purchases of furniture at all levels prior to the recession reached C$625 million in 1989, but restraint reduced that figure significantly.  For example, by 1996 governments collectively purchased just C$428 million of furniture.  The better health of the governments' finances has helped to bring the annual furniture purchases back to C$529 million as of 1998.  This represents about 13 percent of all office furniture purchases in Canada. 

It is estimated that the federal government accounts for about one-quarter of this market, the provincial governments collectively for about one-third and the other levels of government for the remainder.  The Ontario government alone accounts for an estimated 15 percent of all office furniture purchases by governments in Canada.

Forecast

Canada is currently experiencing positive business conditions. The economic environment in Asia and Europe is improving, and the expansion in the United States continues, though at a reduced pace.

Canada's healthy growth is expected to continue for several more years, with real output,  following gains of 3 percent in 1998, growing by 3.2 percent or so in each of 1999 and 2000. 



In 1998 the three key segments of office furniture use, business services, finance and insurance and government, collectively accounted for 2,710,000 employed persons, or 18.9 percent of all employed persons in Canada.  It is expected that employment will see an overall gain of 113,000 in 1999 followed by gains of 100,000 in 2000. 

In view of the slowdown in the rate of office job creation, it is forecast that a slowdown in the rate of growth in the demand for office furniture will occur.  Taking into consideration of both the new and replacement components of the demand for office furniture, it is expected that spending in 1999 will grow in real terms at a rate only one-third of that in 1998, that is by just over 5 percent this year compared to almost 15 percent last year.  In each of the years 2000 through 2003, analysts forecast that demand will be flat and even slightly decline in real (inflation adjusted) terms.  











Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The deadline for applications is the 24th March 2000 and this is for activities that can begin in July 2000 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  




E-mail      itto@mail.itto-unet.ocn.ne.jp
Appendix 1    Tropical Timber Product Price Trends
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