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Price Trends

International Tropical Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti  SQ up

US$155-160 (

   small

US$125-130 (

   super small
US$95-100 (
Keruing  SQ up

US$140-145


   small

US$110-115


   super small
US$80-85

Kapur     SQ up

US$130-140 (
Selangan Batu SQ up
US$140-150

Solomon Islands


        Indicative Price
 Forecast


          per Cu.m
           Movement

Group 1A

Kwila

US$140 (
no change

Group 1B
US$130-135 (
no change 

Palaquium,Planchonella,Calophyllum 

Pometia, Gonostylus,Schizomeria 

Group 2
US$120-125 (
no change 

Canarium,Burckella,Terminalia

Group 3
US$120 (
no change 

Dillenia,Celtis,Alstonia,Dysoxylum

Eugenia,Endospermum,Vitex

Group 4
US$90-95 (
no change 

Campnospermum,Parinari,Marathes

Mixed white
US$90 (
no change 

Mixed red
     ''
   
no change 

Low Grade Logs US$80-85 (
no change 

Cameroon Log Prices

In Ordinance No. 99/001 of 31st August the Government of Cameroon lifted the ban on log exports.  The Ordinance states that the ban will be re-imposed after 5 years but that during this period the extent of local processing must reach a level of 70%.  After 5 years exports of logs of only promtional species will be permitted but these will attract a substantial export tax.

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1450

Ayous     80cm+LM-C
FFR 1000

Sapele     80cm+LM-C
FFR 1550 

Iroko
   70cm+LM-C
FFR 1650

Myanmar

Average prices for Teak logs in the July and August 1999 Tender Sales

Veneer Quality 
FOB per Hoppus Ton 



July

August

4th Quality
per Hoppus Ton

Average
US$3018     US$2997 (
Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2346    US$2224 (
Grade 2     

Average
US$1766    US$1749 (
Grade 4     

Average
US$1068     US$1038 (
Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.
August 1999 FOB    per Hoppus Ton

Padauk
 4th Quality
US$1158

Gurjan 


US$101

Thingan

US$365

Thitya


US$193

Papua New Guinea

Log prices in PNG have recovered since last year but the reimposition of export tax over and above the cost of production has again made operations unprofitable.  Industry representatives state that unless they can get the tax rates reviewed they expect, after current stocks are sold and forward commitments and finance obligations have been met, at least 12 operations will close or reduce production by at least 50%.  Export volumes could be reduced by between 50 and 60 thousand cubic metres a month it is said.  The worst forecast is for a drop of 140,000 cubic metres a month being a combination of actual volume and potential volume that will not be produced and sold.

The timber sector recovery from the fallout of the Asian crisis of 1997/98 continues at a steady rate according to recent reports from the PNG Forest Industries Association.  In the context of a world over-supply of roundwood and wood based products, PNG's recovery has been perhaps better than expected with demand and prices having risen to sustainable levels.  However the FIA feels that the boom in wood prices of the early 1990's is now over and it is doubted that average prices will recover to their previous levels.  

The most significant indicator of the fundamental changes that have occurred in export markets is the decline in the south sea tropical log exports from 21 million cubic metres in 1992 to less than 9 million in 1997.

Against a background of intense competition, product substitution and increasing specialisation in wood markets, the FIA believes there is a need for effective forest policy coordination which will position the forest industry to face the immediate challenges.  Major issues which need prompt and effective resolution include-

-Comprehensive review of revenue measures to include all taxes.  VAT, levies user pay fees, royalties and export tax.

-Funding support for the monitoring of exports should be reflected in National Budget allocations to the National Forest Service.

-Encourage reforestation where harvesting has occurred and where such schemes are commercially viable and adequate land use and tenure arrangements are in place.  

-Ongoing support for training and regulatory institutions established as part of a forest reform system is needed.

The industry suffered its worst crisis during 1998, which saw a combination of the Asian economic collapse and international uncertainty in world wood markets, together with the steep devaluation of the Kina, resulting in falling export demand and prices to levels not seen since the late 1980s.   The crisis was aggravated by regulatory requirements which place PNG exporters in a "spot sale" position in export markets and by the continued imposition of unsustainable rates of export tax.  

These two issues continue to impede industry development and long term planning.  The current market situation can best be described as one of steady improvement in prices but export demand for both logs and processed products remains fundamentally weak as confidence slowly returns.




FOB per Cu.m  

Group 1


Taun 

US$130-135 (

Calophyllum 
US$130-135 (
Group 2


Amoora, Hopea US$100-110 (
Group 3


Celtis, Watergum 
US$95 (
Group 4


Mixed Reds/Whites 
US$90 (
Domestic Log Prices

Report From Brazil

In spite of the recent pressure on the real, economic prospects have improved as the government was able to achieve a primary fiscal surplus and inflation and unemployment rates dropped.

In the construction sector the search is on for alternative products.  In new office and apartment buildings, mainly in large cities, alternative products have gradually replaced blocks for internal walls. This is opening new prospects for wood products, mainly structural timber and for plywood and particleboard. 

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$236

Ipe


US$60

Jatoba


US$42

Guaruba

US$29

Mescla(white virola)
US$32

International Wood Exhibition 

The III International Machinery and Timber Products Fair, will be held in Belem between 26 and 30 October 1999.   Over 120 machinery producers and timber producing companies will be exhibiting.  The exhibition will be an excellent opportunity for tropical timber importers as most of main producers will be present.  At the same time the IV Plywood and Tropical Timber International Congress will be held. 

Indonesia

Reforms in the timber sector are reportedly affecting log supplies and some timber  processing plants are experiencing log shortages.

Concession reforms are already under way, with over 1 million ha of concessions being confiscated in July alone.  Reports indicate that at least nine companies had obtained felling licences unfairly, or misused state reforestation funds. Under the new guidelines, concessions will be limited to 100,000ha in a single province.

The reassignment of concessions has disrupted log production.  According to the Indonesian sources, the resulting log shortage has forced five plywood mills to cease production. 

The longer term prospects for raw material supply are also of concern to the industry.  Some say that the new, smaller concession holdings are not viable and are predicting the eventual sale of the small concessions to big companies and the reconcentration of ownership of the forestry and timber industries in the hands of a few businesses.

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$95-100 (
    Core logs

US$70-85 (
Sawlogs (Merantis')
US$85-100

Falkata logs

US$75-85 (
Rubberwood

US$34-36 (
Pine


US$65-75

Mahoni


US$420-435

Peninsula  Malaysia

The Malaysian gross domestic product expanded 4.1% in the second quarter of 1999, ending five strraight quarters of contraction and signalling the country's emergence from the recession.  The second quarter turnaround had been expected following positive growth in February and March this year.  The first quarter registered a contraction of 1.4%, largely due to the large contraction experienced in January.

The manufacturing sector, grew by 10.4% which led the rebound in April - June; followed by the agriculture sector at 8.7%.  The construction sector's performance was however an improvement from the -16.6% posted in the first quarter to -6.6 % in the second quarter.  The figures show that the country is moving out of recession and,  barring any external adverse developments, the conditions are in place for a further strengthenig of the economy in the second half of the year.  Therefore it is projected that the growth for the whole year is expected to exceed the 1% growth projected by the Government earlier.       

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$165-170 (
Balau


US$140-145 (
Merbau


US$180-185

Peeler Core logs
US$85-95 (
Rubberwood 

US$31-32 (
Keruing

US$145-155 (
Peninsula Malaysia Log Imports 1998



Ghana

Mill gate domestic log prices




per Cu.m 

Wawa


US$42-62 (
Ceiba


US$21-47 (
Chenchen

US$32-47 (
White Ofram

US$39-55 (
K. Ivorensis

US$79-137 (
Niangon up to 60cm
US$55-71 (
Sapele


US$117-156 (
Makore


US$75-90 (
Report from Peru

Domestic Log Prices Pucallpa

Caoba



per Cu.m

(Swietenia macrophylla)
US$502 (
Capirona

(Calycophylum spruceanum)
US$60 (
Catahua (Hura crepitans)
US$25

Cedro (Cedrela odorata)

US$150 (
Estoraque

(Miroxilon balsamun)

US$75 (
Huayruro (Ormosia sp)

US$82 (
International Sawnwood Prices

Brazil

Brazilian pulp manufacturer Aracruz Cellulose has commissioned its new US$50 mil, 75,000 cubic metre capacity sawmill in the southern part of the state of Bahia.  The company has 140,000 ha of plantation eucalyptus and will be harvesting 15 year old 30-40 cm diameter logs to supply the mill.  

Export Sawnwood 
 per Cu.m

Mahogany KD FAS FOB

UK market

US$1050

Jatoba Green (dressed)
US$580

Asian Market


   Guaruba

US$175

   Angelim pedra
US$175

   Mandioqueira

US$150

Pine (AD)

US$157

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$710

Cedro
(Red Cedar)
US$554

Cumala (Virola)
US$159

Congono

US$394

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)     US$440-450

Seraya

Scantlings (75x125 KD)   US$560-575

Sepetir Boards

   US$180-185

Perupok (25mm&37mm KD)




                US$800-810 (
K.Semangkok

(25mm&37mmKD)
    US$775-780 (
Ghana

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up




DM per Cu.m

Afzelia
 850 
Utile

950

Ayan
 515
Sapele

716

Albizzia 450
Otie

442

Cedrella 660
Black Ofram
350

Dahoma 450
Ofram

500

Danta
 600
Odum

900

Edinam  630
Niangon
700

Emeri
675
Makore

790

Ekki
550
Kusia

500

Guarea

600

Wawa
FAS
500

            1 C&S
400

Mahogany
For EU

750

 Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre



DM per Cu.m

Ayan
550
Apa

650

Dahoma 400
Otie

340

Wawa
320
Guarea

620

Ofram
310
Emeri

600

Niangon 650

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$368

Ipe


US$262

Jatoba


US$200

Southern Mills

Eucalyptus AD

US$108

Pine (KD) First Grade
US$105

Peru





per Cu.m

Caoba

(Swietenia macrophylla)
US$652 (
Capirona

(Calycophylum spruceanum)
US$112 (
Catahua (Hura crepitans)
US$57

Cedro (Cedrela odorata)

US$376 (
Huayruro (Ormosia sp)

US$150 (
Shihuahuaco (Dipterex sp)
US$112 (
Tornillo

 (Cedrelinga catenaeformis)
US$175 (
 Copaiba (Copaifera)

US$106 (
Report from Indonesia

Sawn timber

Domestic construction material

Kampar

AD  6x12-15x400cm
US$235-240 (
KD


US$330-335

AD  3x20x400cm
US$325-330

KD


US$380-385

Keruing 

AD  6x12-15cmx400
US$205-210 (
AD  2x20cmx400
US$210-215 (
AD  3x30cmx400
US$215-220 (
Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$195-205

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$225-235 (
Rubberwood

25mm & 50mm Boards
US$155-160


50mm squares
US$190-195


75mm+

US$220-230 (
Ghana



per Cu.m

25x150mm

Odum

US$132

Dahoma
US$119

Redwood
US$168

Ofram

US$108

50x100

Odum

US$161

Wawa

US$56

Dahoma
US$104

Redwood
US$94

Ofram

US$84

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$380-395 (
3mm


US$330-340 (
6mm 


US$235-240 (
The Indonesian Government has increased the forest products provision fee for several species of logs from 6% to 10%.  This was announced in the Government Decree of 74/1999 recently.  The increase was in line with the requirements of IMF to impose a higher royalty on forest products.

Under the revised rate, Meranti logs and mixed species originating from Irian Jaya, East Nusa Tenggara,  Bali and East Timor will subject to 10% forest products provision fee.  Other species which are subject to the same 10% fee are Sonokeling, Ramin, Ulin, Cendana, Ebony, Teak, Bakau and Pine.  Incorporated in the new regulation is the inclusion of penalty of a maximum fine of  300% on top of the 10% fee for felling  without license. 

Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$190-230

Pine Veneer (C/D)
US$180-205


Mahogany Veneer
per Sq.m

0.7mm


US$2.40

Plywood FOB

per Cu.m


White Virola (US Market)

  5.2mm OV2 (MR)
US$285

  15mm BB/CC (MR)
US$295

For Caribbean countries

White Virola 4mm
US$367

                      12mm
US$335

Pine EU market

  9mm C/CC (WBP)
US$245

  15mm C/CC (WBP)
US$230

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$385-395 (
3mm


US$335-340 (
9-18mm

US$225-235 (
Domestic plywood 

3.6mm


US$385-395

9-18mm

US$230-245

Ghana

FOB Export Prices for rotary cut veneers




Core
Face



1mm+
1mm+

Bombax,  Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 

 623
685

Ceiba


478
526

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+
per Cu.m

Ceiba


US$230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium
US$320

Ceiba Plywood Prices FOB



 DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)
 per Cu.m

White Virola Face
US$110

White Virola Core
US$83

Plywood

(ex-mill Southern Mill)


Grade MR

per Cu.m

4mm White Virola
US$449

15mm
White Virola
US$335

4mm Mahogany 1 face
US$766

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$265-275

12mm


US$230-245

18mm


US$215-230

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$228

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$291

15mm Mahogany Faced
US$645

Particleboard

15mm



US$161

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$115-130 (
Domestic Particleboard

9mm


US$125 (
12-15mm

US$130 (
18mm


US$125 (
MDF  Export (FOB)

12-18mm

US$145-150 (
MDF Domestic 

12-18mm

US$160-165

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$125-135 (
Domestic

6mm & above

US$135-145 (
MDF (FOB)

per Cu.m

15-19mm

US$155-160

Domestic Price

12-18mm

US$160-165 (
Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$680-690

Laminated Scantlings
US$340-350

Laminated Boards



Falkata wood

US$255-275

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$505

Ghana
FOB export Prices for Wawa Mouldings

DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

 Furniture and Rubberwood Parts  

Malaysia




per Cu.m FOBFinger jointed

    

laminated boards
US$575-585

top grade

US$610-620

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$28-30ea

As above, Oak Veneer US$45-48ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-10.5ea

Queen Anne Chair (with soft seat)

without arm

US$16-17.0ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.65-1.70ea

Rubberwood Tabletop
  per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$640-650

Standard

US$610-620

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630

US Market

US$520

Report From Japan

First Half Imports

Total imports of logs and lumber in the first half of 1999 totalled 13,490,000 cubic metres an  almost 18% increase over the same period last year.  Log imports were 8,660,000 cubic metres, 11% up while lumber imports were 4,830,000 cubic metres up 30% up. 

The value of log imports was yen 144,8 billion, or only 0.8% up, the corresponding figures for lumber imports were yen 182.8 billion, or 9% up.  The reason for the smaller increase in value, relative to the volume, is attributable largely to the appreciation of the yen during the period. 

 The increase in the volume of imports is reflective of the gradual recovery in housing starts but, considering the fact that the actual starts in the first half were slightly below those of last year, the increase in imports seems to have gained momentum.

Increases in softwood log imports are significant.  Russian softwood log imports have reached 3 million cubic metres a 34% increase from a year ago.   Log imports from Canada jumped significantly with prospects for further increases in the second half of the year.  Hardwood log imports failed to grow because of increasing use of softwood logs among plywood mills and consistently high FOB log prices in SE Asia.  

The increase in European (including Russia) lumber imports has been remarkable with more than 1 mil cubic metres being imported in six months.  Imports of lumber from Canada have recovered with 32% increase this year.  Hardwood lumber imports from SE Asian countries which have been declining year after year seem to have reached the bottom and finally stopped sliding.

Indonesian Plywood

The Japan Lumber Importers Association (JLIA) and the Indonesian Plywood Association have  agreed that the plywood supply to Japan in the second half is likely to be about 1.2 million cubic metres based on first half imports which were excessive and since housing starts in Japan in the second half do not look promising.  The JLIA estimates the housing starts this year would be 1.20-1.25 million units with the demand for plywood being 7.5-8.0 million cubic metres.  

This year domestic production is forecast at 3.3 million cubic metres and imports at 4.5 – 4.6 million cubic metres.  In the first half of the year, imports reached 2.6 million cubic metres so the second half volume should be held to 2.0 million cubic metres.  The Indonesian share of imports is about 60%, thus 1.2 million would be the right figure, both parties agreed.   With mounting negative factors such as stronger yen and sagging demand, the current price of US$350 per cubic metre C & F for 12mm concrete forming plywood is not profitable and the only way to solve the problem is to cut back on imports.

Imports by source indicate 1,526,000 cubic metres from Indonesia, up 29%, 880,000 cubic metres from Malaysia, up 38% and 114,000 cubic metres from Canada, up 31%.   Domestic plywood production in the first two quarters was 1,602,000 cubic metres or 6% less than the same period of last year.

Log Prices

Local analysts point out that the gap between prices attainable for logs in Japan and the prices offered in producing countries continues to widen.  Although FOB prices in Sarawak and PNG, are firming prices in Japan are inching down to resistance from plywood mills given the depressed plywood market and the recent appreciation of the yen.  It appears that FOB prices in Sarawak are bouncing back after weakening.

Slowed log production because of dry weather and the difficulties in floating out logs is pushing FOB prices.  In addition, China has moved to buy more from Sarawak after PNG and Sabah prices moved up. These factors have made log suppliers very bullish and reluctant to lower FOB prices, especially with active demand for logs from plywood mills in the country.  September FOB prices are said to be in the region of US$150-153 per cubic metre for SQ and up regular Meranti and US$125-128 for small Meranti.  In Japan, prices for regular Meranti are softening to about yen 6,050-6,100 per koku CIF.

Japan's Tokyo Electric Power has agreed to invest in a large-scale reforestation project. The company intends to factor into calculations of its greenhouse gas emissions the quantity of carbon dioxide absorbed by the forest.

Log, Lumber and Panel Prices 

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


6,100 (
Meranti (Hill, Sarawak)

STD Mixed


6,250 (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

5,500 (
Taun, Calophyllum (PNG) 

and others


5,700

Mix Light Hardwood

(PNG G3-G5 grade)

4,500

Okume (Gabonese)

7,000

Keruing (Sarawak)

Medium  MQ & up

7,700

Kapur (Sarawak) Medium

MQ & up


6,700

Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
175,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


44,000 (
Report from Korea

The log trade was strongly hit hard by the increase in export tax in PNG and all price offers have firmed.  Many PNG small size shippers have already reduced their log stocks and some have close the production camps to protest the government decision on taxes.  Currently it is difficult to negotiate price even suppliers have some offerable stocks.

Solomon shippers are enjoying this short supply situation and their price for September shipment jumped by another US$5-8 per cubic metre.  Dillenia price for end September shipment is offered at US$123 and Calophylum and Pometia prices are around US$135-138 up by US$10.

On the domestic market there are no stocks of SQ up grade because importers have not confirmed orders for quite some time due to sluggish demand and the price increases in Sarawak even local demand was weak.

New Zealand Radiata pine prices are also firming  for September shipment due to the shippers' control of supply volume.  Price for K grade increased to US$68 from US$65 and KS grade also increased to US$64 up by US$4 over August.

African logs, imports of which were only 1,461 cubic metres for special purpose in January-July this year, seen to be moving again and the ply mills are expecting the first delivery of 4,000 cubic metres to arrive around end of September.

Price for Gabon Ozigo logs is US$165 C&F per cubic metre while Andong logs are  contracted at US$145 C&F, which is comparatively cheaper than Solomon logs.

Many buyers of low grade logs for pallet production have switched their purchase from Solomon/PNG suppliers to Sarawak due to the firming prices where they could succeed in finding comparatively favorable supplies of Mixed species.  Sarawak MLH price for September shipment is US$126 C&F and this price is cheaper than Solomon MLH of US$105 FOB plus ocean freight US$30.




per Cu.m

Sarawak Meranti  regular W366,300 

Calophylum/Taun  regular W276,390 (
Solomon Dillenia  regular W256,410 (
Calophylum/Taun 

Low grade 

W216,450 (
Mixed Species Low grade W183,150 (
NZ Radiata 11m  
W102,000 (
NZ Radiata KS

W90,000 (
Woodbased Panels

The plywood, particleboard and MDF market was largely unchanged with regard to production, sales and stocks in July.  Production of plywood in July was slightly up at  66,941 cubic metre but particleboard and MDF production were slightly less than June at 53,634 cubic metre and 61,269 cubic metre respectively.

Sales of plywood in July were 54,563 cubic metre, slightly higher than June, particle board was 51,316 cubic metre slightly lower than June while and MDF production was at 53,700 cubic metre which is nearly same level with June. Stock of panels at end of July was slightly higher than June and plywood stocks reached  39,675 cubic metre, particleboard 33,903 cubic metre and MDF 47,591 cubic metre.

Imports of various timber products was not so active in July because of the summer vacation period and imports of plywood dropped to 48,111 cubic metre from 67,179 cubic metre in June and import of veneers also dropped sharply to 6,239 cubic metre in July from 15,120 cubic metre in June.  Export prices for veneers have increased.  The August and September shipment price for Sarawak veneers jumped up to US$430 C&F for face and US$330 for back veneers.  Korean mills begin to prefer to buy veneers instead of logs, which are offered at comparatively higher prices.

Prices ex factory per sheet

Combi-Plywood 

12mm x 4'x8' T-1 W15,000

12mm x 3'x6' T-1 W 8,500

12mm x 4'x8' T-2 W14,000

12mm x 3'x6' T-2 W 7,500

Tego Plywood

12mm x 4'x8' Tego W22,000

12mm x 3'x6' Tego W12,000

Particle Board

12mm x 4'x8' W7,440

15mm x 4'x8' W8,300

18mm x 4'x8' W10,210

MDF

3mm x
 4'x8'
W3,120

6mm x 4'x8'
W4,330

9mm x 4'x8'
W8,780

12mm x 4'x8'
W8,620

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

China's Timber Market in mid August

At the moment demand is dull for most products except larch logs and plywood in the northern markets.  However, in the south, both sales and supply of timber are buoyant and prices are climbing, especially for pine logs which are in short supply.

The northern and northeast markets are sluggish and prices are staying down at relatively low levels, that is except in Qingdao and Xuzhou.  With the pattern of consumption changing, domestic timber for decorative enduses, such as ash, is being replaced by high quality imported timber.  As a consequence, the price of some domestic timbers is falling.  Currently, the price of the ash log of 4m x 30-38cm dia. is only yuan 1915 per cubic metre.  The situation in Lanzhou, Shijiazhuang and Wuhan, is slightly different where prices have rebounded moderately.

In the south markets are much better and prices have risen slightly, particularly in Guangdong, Guangxi, Fujian, Hubei, Hunan and Guizhou provinces where rapid economic development and growth in investment has spurred consumption.  In these provinces sales of pine logs have been very active and stocks have been sold out.  In Jiangxi, the market has not grown so fast and prices are up only slightly.  In Sichuan and Chongqing, where there have been large stocks since May,  timber prices keep falling.  The current price of spruce logs 4m x greater than 30cm dia is yuan 910 yuan per cubic metre, down 10 yuan since last month.

In the Producing Regions

In the north, because of the implementation of the Natural Forest Protection Programme, timber production has declined and sales are down.  Although prices have moved up a little, total sales by the various companies is generally declining. Currently, sales of large diameter quality softwood logs are stable but sales of even quality hardwood logs are down.

In the south, the market continues to be strong and stocks have fallen to the lowest level for months.  The market for fresh felled pine logs is hot and price have risen by yuan 20-50 per cubic metre. Producers are commenting that buyers are waiting  for logs to appear in the yards.  The market for small and medium size Chinese fir logs has strengthened for lack of larger logs.  Since the logging ban, production of mixed hardwood logs in the south has fallen dramatically and prices have jumped.  As more effort is put into enforcing the logging ban throughout the country hardwood logs such as Oak and Beech are expected to fetch good prices.

Imported Timber and Panels

Since the beginning of this year imports have grown.  Total imports in the first half of the year reached 5.3 million cubic metres and a staggering 841,000 cubic metres in July.  As of the end of July 1999 imports exceeded total imports for all of 1998.  The high imports over a short period, has caused prices of the imported timber to fall.  It should be remembered that part of the explanation for the surge in imports has been the crackdown on smuggling.  However, while fundamental demand is still strong, prices for Radiata Pine logs and white pine logs from Russia  have fallen to around yuan 800 per cubic metre.  Douglas fir logs from the US are down to the lowest price levels for several years.  In Shanghai at present, however, the price of Douglas fir logs is beginning to rise and reports suggest a price of yuan 1400 per cubic metre, up 100 yuan per cubic metre since last month.

With the enforcement of the anti-smuggling campaign, stocks of smuggled low price plywood have been reduced and, as we enter the third quarter, of the year the plywood market is expected to become more active.  In Shanghai, Tianjin, Sengyang and Chongqing, the price of imported plywood has risen by yuan 1-3 yuan  per sheet. Pulled up by the rising price of imported plywood, the market for domestic plywood is also buoyant.   Meanwhile, price for Lauan logs and sawnwood from Southeast Asia begins are also rebounding.

From July, stocks of imported plywood have become short and prices started to rise. The price of the Lauan plywood imported from Malaysia and Indonesia rose by 3-5 yuan per sheet, up around 10%.

Shanghai        

yuan per Cu.m 


Radiate pine log

length:6m, dia. 26cm+

800

Douglas fir log  30cm+

1300

White oak lumber  2 ins

10000

Canadian lumber 3m 50cm
1250

US maple lumber 2 ins

11000

Teak sawlog 4 m+

8000 (
Lauan Logs 6m 60cm+

1620


50-58cm

1540


below 48cm

1440

Larch Logs 4m 18cm+

880

Oak 4m 36cm+


1650

Beech 2.7 45cm


6500

SE Asian Sawnwood

4m Length plus


2750

Qindao


yuan per Cu.m

Luan Log (mixed)

1250 (
White oak lumber

 2 inches thick


9000

Nanjing


yuan per Cu.m

Radiate pine log

length:6m, dia. 26cm+

800

Douglas fir log


1300

Lauan log


1600

Kapur/Keruing Log

1500

Teak sawlog 4 m+

9500

American maple lumber 

2 inches


10500

SE Asian Sawnwood

4m Length plus


2850

Hangzhou

yuan per Cu.m

Radiate pine log

length:6m, dia. 26cm+

800

Douglas Fir sawlog length:

 more than 4m


1600

Lauan 
log


1600

Kapur/Keruing log

1500

Canadian sawlog  4m+

1450

Teak sawlog  4m+

8500

SE Asian Sawnwood

4m Length plus


3000

Guanzhou

yuan per Cu.m

Lauan Log Mixed

1300

Keruing log 


1800 (
White oak 2 ins sawnwood
10000

Canadian sawnlog 

length: 4m+


2300

US maple Lumber 2 ins

10000 (
Teak sawlog 4 m+

8800 (
SE Asian Sawnwood

4m Length plus


2800

August Wholesale Prices, Indonesian and Malaysian  plywood 3mm  1220x2440 




yuan per sheet

Beijing


32 (
Shanghai

33 (
Harbin


33 (
Shenyan

34 (
Zhengzhou 

29.5 (
Lanzhou 

28

Shijiaozhuang

30 (
Yingchuan 

37

Xian
 

33 (
Jinan 


32

Hefei


33

Qindauo

36

Chongqing

35 (
Chengdu

39

Nanjing


30

Hangzhou

29

Wuhan


27 (
Changsha

32 (
Guanzhou

31

From Europe an Update on France

The Conforama group, a French home equipment distribution network, has announced the take-over of Rabineau, an affiliate network with eight outlets and a turnover worth FFr 650 million. Rabineau has a staff of 450 and a retail selling surface of 24,300 square metres.  Conforama, which is targeting Latin America and Asia for new openings, is also interested in Europe.  French markets  account for 92% of Conforama's turnover, and 20-25 new units could be opened in France in the future.

In the first six months of 1999 Gautier reported FFr 372 million worth of sales, a 2% decline compared with the same period of 1998.  The furniture business accounted for FFr 360 million, a slight decrease from FFr 366 million in the first half of 1998.


According to provisional figures, in the first half of 1999 Lapeyre, a French group which manufactures parquet flooring and operates a building materials distribution network, reported a consolidated net profit of FFr 212 million, a 12.7% increase compared with the first half of 1998; sales were worth FFr 3.59 billion (+21.6% from  the same period of 1998). Foreign markets accounted for FFr 540 million, up from 146 million in the first half of 1998.

Ikea is planning to open a 10,000 square metres store in the centre of Paris: the group has noted that its mail order service is mainly used by the Parisians, while people without a car or not willing to use it renounce to go shopping to the standard Ikea outlets located in the outskirts or close to motorways. But the group may find it difficult to find such an area in the centre of the French capital.


Other News from Europe
The Spanish group Teka, which reported 1998 sales worth Euro 513.82 million, has acquired the German company Kuppersbusch, manufacturer of industrial and high-quality kitchen furniture. Kuppersbusch, which reported Euro 120.9 million sales in 1998, should be transformed into two different companies by Teka.


In 1998 the German market for knock-down furniture increased by 2.2% to DM 11.7 billion in production value (or about DM 20.4 billion in retail prices), and knock-down retailing accounts for 38% of the German furniture market. This market is still growing but the growth is slowing down and in 1998 almost 400 outlets were closed.  The number of knock-down furniture producers grew by 48 to 685: 373 of them were German firms, 131 Danish and the rest from other countries. The largest supplier is CS Schmalmobel, followed by Kjellbergs Successors and K&M Mobel. Upholstered furniture is the largest product group, accounting for 15.5% of the knock-down sales.

Nybron, a subsidiary of the Swedish construction company Skanska, has taken over the Norwegian parquet flooring company Langemoen Parkett from Norske Skog Flooring.   Following the acquisition, at a price of about NOK 190 million, Nybron will increase its turnover to about SEK 3 billion.

For more information on trends in the world furniture markets try: 

http://web.tin.it/csil-furniture

Sawnwood and Panel Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2755

Brazilian Mahogany


FAS 25mm


Stg718 (
Tulipwood FAS 25mm

Stg240

Cedro FAS 25mm

Stg406 

DR Meranti Sel/Btr 25mm
Stg398 ( 

Keruing Std/Btr 25mm

Stg265

Sapele
FAS 25mm

Stg354 (
Iroko
FAS 25mm

Stg413 (
Khaya
FAS 25mm

Stg315 

Utile
FAS 25mm

Stg480 (
Wawa
No1. C&S 25mm
Stg180 (
Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian WBP BB/CC 6mm
US$465

      "  Mahogany 6mm

US$1290

Indonesian WBP 6mm

US$480 (
Eire, MDF BS1142
per 10 Sq.m

12mm


Stg29.50

For more information on the trends in the 

UK market please refer to : www.worldwidewood.com

The US Hardwood Market

Domestic demand

The US economy is still advancing at a healthy pace and growth for 1999 is expected to fall within the 3.9% and 4.1% range. 

The housing market continues to be very active.  As of July, seasonally adjusted new house sales reached 979,000 units, the second highest level ever.  The strength in new home sales is broad-based.  All regions of the country, except the West, recorded increased sales.  The steepest growth occurred in the Northeast. 

American consumer demand also continues to cruise at a lofty altitude.  Consumer confidence hit a 30-year high in June, supported by a buoyant employment situation, steady wage gains, low inflation, low interest rates and the "wealth effect" from the booming stock market.  Consumer spending jumped by a robust 4% in the second quarter of this year. 

Next year, the economy may lose some of its current momentum and it is plausible that the bull run in the stock market may finally come to an end.  The Federal Reserve increased interest rates late in August and more hikes may be possible next year.  As consumers have persistently built up their indebtedness throughout the latter half of this decade, this will not pass unnoticed by them.  Mortgage rates have been steadily increasing since the spring.  The average 30-year mortgage rate is now at 7.7%, up from 7.1% in April.  As a result demand for mortgage loans decreased in recent months and analysts do not believe that the housing market has much more upward momentum.  Under this scenario, consumer spending may finally slow.  As is typical in a slowing economy, the demand for discretionary high priced consumer goods, such as furniture, will be affected first. 

Nevertheless, the economic fundamentals and consumer confidence remain positive. Analysts merely predict a slower growth rate and not an absolute decline of demand. The forecast calls for GDP growth to slip to approximately 2.3% in 2000.

The present strength of the economy is mirrored in the prevailing mood in the primary and secondary hardwood industry.  Many furniture and cabinet manufacturers are working close to capacity and enjoy record sales.  With strong remodelling and new home construction, the wood demand from kitchen cabinets manufacturers is particularly strong.  Strip flooring sales are also booming and trucks flooring producers stepped up their purchases of lumber (White Oak).

Generally, furniture and cabinet plants keep their wood inventories lean. However, in anticipation of some supply constraints and higher prices later this year, they are now stepping up their lumber purchases, mainly of Red Oak.  Flooring plants are also acquiring large quantities of green lumber.  Several cabinet plants already have difficulties in finding sufficient Hard Maple and Hickory wood. 

The demand for low-grade lumber has been less buoyant.  Business in the railroad tie industry continues to be soft and not much improvement is expected in the foreseeable future.  Recent mergers and cost-cutting measures in the railway business do not bode well for tie suppliers.  The availability of hardwood pallet cants and lumber is plentiful.  During the summer months, suppliers were confronted with sluggish sales and low prices.  Demand for finished pallets has now started to improve moderately and prices have stabilised in recent weeks.  The common grades of Red and White Oak also seem to experience a modest revival. 

Overseas demand

Asian and European economic growth is picking up steadily.  Export sales are gradually improving and a further strengthening in overseas demand is expected. The dollar is expected lose strength to the Yen and Euro over the next few months making US lumber cheaper in foreign markets. 

Supply

Contrary to previous expectations, no excessive lumber production could be detected for most products.  In spite of low log prices, some sawmills did not buy any standing timber for several months.  As a result, log decks are down substantially in a number of areas above all in the Southeast.  Green and kiln dried inventories have been declining for several weeks.  This may possibly lead to a tighter supply for a number of items in the fall, in particular if the overseas demand should accelerate.

Demand for most lumber items is expected to increase, especially for Red Oak.  As the traditional oversupply of wood during summer did not occur, the industry experience some lumber shortages in the fall.  The situation may be further aggravated by the sluggish business conditions in the pulp and paper industry.  With a reduced demand for chip wood, some loggers may altogether suspend their operations.  This may further reduce the lumber supply and drive prices higher.  

In anticipation of a strengthening demand and higher prices in the fall and winter months, many distribution yards are now building up their inventory of Red Oak and other popular species. 

Hardwood prices vary significantly by species, quality grades and growing region. The following comments and data refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. Approximately $ 50.00 will have to be added for East Coast ports.

Imported Species

Traders of Genuine and African Mahogany experienced stable business.  Sales of the lesser-used imported species such as Spanish Cedar have declined. 

Mahogany (at West coast port of entry)


KD US$2905 No Change


AD US$2525 No Change 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385  No change

Clear, light red



KD US$2220  No change

The overall Red Oak market is stable.  Increased sales to Pacific Rim countries and Mexico are expected.  Also, the lower grades are in good demand from flooring manufacturers. 

Red Oak

Northern Region KD US$1638  ( US$5



  AD US$1325   ( US$30

Southern Region KD US$1203  ( US$5



 AD US$975   No Change

Appalachians     KD US$1471 ( US$13



 AD US$1153  ( US$5

Demand for White Oak is weak, particularly from foreign buyers.  In view of poor export demand, some White Oak suppliers are shifting their attention away from foreign markets to the American market.  These trends are likely to  continue until we see export prices improve.  If production remains at present levels and more producers concentrate on their US customers, we may also experience price declines in domestic markets. 

White Oak

Northern Region KD US$1280 No Change



  AD US$870  ( US$15

Southern Region KD US$1135  ( US$10



  AD US$860  ( US$5 

Appalachians      KD US$1303  ( US$10 



  AD US$940  ( US$10 

Top-grade Hard Maple market is hot, particularly for the white coloured woods and thicker stocks. Top quality lumber is increasingly difficult to obtain and prices are continuing their relentless advance.  In view of deteriorating log quality, much low-graded Hard Maple is being produced.  Demand for lower quality wood is not strong and it may suffer some price declines in the near future.

Hard Maple

Northern Region KD US$2060  ( US$70 



   AD US$1660 ( US$40

Appalachians
   KD US$1940 ( US$70 



   AD US$1515 ( US$55

It is expected that the demand for Soft Maple will remain strong, especially for the thicker stocks.  An increasing number of manufacturers are using Soft Maple as a substitute for Hard Maple.  This trend may become more pronounced if the supply of White Hard Maple does not improve.  On the other hand, sales of common-grade lumber are still poor. 

Soft Maple

Northern Region KD US$1210  ( US$30



  AD US$845    ( US$10

Appalachian
  KD US$1250  ( US$10



  AD US$910   ( US$50

The demand for Cherry is strong, and thick lumber is difficult to find.   Rising prices are driving some users to alternate species.  Domestic demand for Walnut is improving but export markets remain quiet.  Overall, little change is anticipated in Walnut sales over the next two months.

Cherry

Appalachians KD US$2815  ( US$55 


          AD US$2313  ( US$40

Walnut

Appalachians
 KD US$1918  ( US$10



 AD US$1370 No Change

Other Species

The demand for Yellow Birch is mostly driven by the housing market. As long as house construction is strong, sales of Yellow Birch will remain healthy. Since Birch is frequently used as a substitute wood for Hard Maple, its price moves in unison with the ever increasing price of Hard Maple. Sales will be strongest for the red and white coloured woods, and the longer lumber selections. 

Hickory demand has been very vibrant this year. As staining is a problem for green lumber, the demand is strongest for kiln dried wood and prices are very firm.   If the Japanese market improves, Ash demand should gradually increase. Nevertheless, prices are not likely to advance much from their current low levels.  

There is a steady demand for Aspen from long-time users and prices are stable. Sales of the upper grades is much better than for the lower grades. Little change is expected in the Aspen market for the next several months.  Production of Basswood is presently at a seasonal low. However, the availability of competitive species will prevent a rise of Basswood prices. 

The demand for Beech from American users will not improve over the balance of the summer. However, the export demand could pick-up this fall under the likely assumption that the supply of Hard Maple and/or European Beech continues to tighten. 

Sales of Cottonwood is predicted to remain healthy for the remainder of the summer and prices may become firmer. As with many other species, low-graded lumber will not sell as well. Exports of Cottonwood to Asian destinations may improve, unless the production of competing species  -  such as Poplar  - increases. 

Business for good Poplar wood remains strong and prices are rising, both for logs and for sawn lumber. Many mills have long order files and it is to be expected that Poplar production will increase. Demand for the low quality grades is much weaker and prices are softer.  The demand for Eastern White Pine has slowed during the summer. 

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com











Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The deadline for applications is the 24th March 2000 and this is for activities that can begin in July 2000 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  




E-mail      itto@mail.itto-unet.ocn.ne.jp
Appendix 1    Tropical Timber Product Price Trends
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