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Price Trends

International Tropical Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti  SQ up

US$150-160 (

   small

US$120-130 (

   super small
US$90-100 (
Keruing  SQ up

US$140-145 (

   small

US$120-130 (

   super small
US$80-85 (
Kapur     SQ up

US$125-130 (
Selangan Batu SQ up
US$140-150

Sabah

The Sabah State Government recently increased the royalty rate for high quality logs for export from RM100 per cubic metre (US$26.3 per cubic metre) to RM150 per cubic metre (US$39.5 per cubic metre), an increase of 50 %. 

With this increase it is projected that the State Government will stand to gain some RM14.0 million(US$3.7 million) from the royalty increase from the projected exports of about 280,000 cubic metre for the July - December 1999 period. 

The State Government also imposed a RM10 per cubic metre (US$2.65 per cubic metre) royalty on logging residues. It was estimated that some 0.5 million cubic metre of logging residues are generated annually and this represents a potential revenue of RM5.0 million (US$1.3 million) per year for the State Government.

Solomon Islands


        Indicative Price
 Forecast



per Cu.m        Movement

Group 1A

Kwila

US$120-125
no change

Group 1B

Palaquium
US$125
mod. rise 

Planchonella
     ''

mod. rise 

Calophyllum
     ''

mod. rise 

Pometia
     ''

mod. rise 

Gonostylus


mod. rise 

Schizomeria
     ''

mod. rise 

Group 2

Canarium
US$115
mod. rise 

Burckella
     ''

mod. rise 

Terminalia
     ''

mod. rise 

Group 3

Dillenia

US$100-115
mod. rise 

Celtis

US$100
mod. rise 

Alstonia
     ''

mod. rise 

Dysoxylum
     ''

mod. rise 

Eugenia
     ''

mod. rise 

Endospermum
     ''

mod. rise 

Vitex

 US$120
mod. rise 

Group 4

Campnospermum  US$100
mod. rise


Parinari 
      US$85
mod. rise

Marathes                 '' 

mod. rise 

Mixed white
     US$100
mod. rise

Mixed red
     ''
   
mod. rise

Low Grade Logs  US$80
mod. rise

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1450

Ayous     80cm+LM-C
FFR 1000

Sapele     80cm+LM-C
FFR 1550 

Iroko
   70cm+LM-C
FFR 1650

Impact of the Asian Crisis in Gabon and Cameroon

The aim in Gabon is to ultimately reduce log exports and promote domestic processing, but a log export ban is not planned, according to local sources.  By the year 2000, the domestic processing rate is expected to rise to 50%, and by 2005 to 90%.  At the same time, exports of logs will be reduced by 35% in 1999, and by 50% in 2000.

In Gabon, foreign harvesting companies account for roughly 58% of the timber sales to the state-run export agency SNBG.   The crisis in Asia has hit the sector severely.  In August 1998,  SNBG had to abandon the export monopoly Okoumé and Ozigo.  Last year, declining timber exports aggravated the economic problems in the country, though the low prices for crude oil were of more serious importance.

In Cameroon, the ownership situation of harvesting companies is similar: 90% have foreign owners, and 92% of exports consist of 20 species.  Some 83% of total exports are of the traditional species, namely ayous, sapele, fraké, and azobé. Currently  Cameroon's industry is recovering slowly, along with growing domestic timber consumption.

Myanmar

Average tender prices for Teak logs in the  May and June 99 Tender Sales

Veneer Quality 
per Hoppus Ton 

3rd Quality
May 99  
June 99

Average


US$3406

4th Quality

Average
US$2991
US$3135

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2296
US$2370

Grade 2     
per Hoppus Ton

Average
US$1714
US$1768

Grade 4     

Average
US$1064
US$1024

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.



per Hoppus Ton

Padauk Assorted
US$421

Gurjan 


US$189

Hnaw


US$295

Papua New Guinea




FOB per Cu.m  

Group 1


Taun 

US$115-120


Calophyllum 
US$115-120

Group 2


Amoora, Hopea US$95-100

Group 3


Celtis, Watergum US$90-100

Group 4


Mixed Reds/Whites US$85-90

Domestic Log Prices

Report From Brazil

The domestic market is still quiet. Prices have declined in dollar terms due to a recent further weakening of the real.  The rains in the north have now ended and this will allow an increase in tropical log supply. As a result no price improvement is expected in the next months for tropical timber.

On the other hand for plantation logs continues to increase. This fact, together with pressure related to the rate of exchange for the export oriented products, is expected to will push prices in the domestic market to higher levels in the next months.

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$248 (
Ipe


US$63 (
Jatoba


US$44 (
Guaruba

US$30 (
Mescla(white virola)
US$33 (
Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$90-100 (
    Core logs

US$70-80 (
Sawlogs (Merantis')
US$85-100

Falkata logs

US$70-80

Rubberwood

US$33-35

Pine


US$65-75

Mahoni


US$420-435

Peninsula  Malaysia

Logs

Domestic (SQ ex-log yard)   per Cu.m

DR Meranti
 
US$160-170

Balau


US$135-140

Merbau


US$180-185

Peeler Core logs
US$85-90

Rubberwood 

US$30-32

Keruing

US$140-150

Ghana

Mill gate domestic log prices




per Cu.m 

Wawa


US$45-65

Ceiba


US$22-49

Chenchen

US$33-49

White Ofram

US$41-57

K. Ivorensis

US$82-142

Niangon up to 60cm
US$57-74

Sapele


US$122-163

Makore


US$78-94

Report from Peru

Domestic Log Prices Pucallpa

Caoba



per Cu.m

(Swietenia macrophylla)
US$510

Capirona

(Calycophylum spruceanum)
US$50

Catahua (Hura crepitans)
US$25

Cedro (Cedrela odorata)

US$217

Estoraque

(Miroxilon balsamun)

US$70

Huayruro (Ormosia sp)

US$76

International Sawnwood Prices

Brazil

Many producers have reported a stronger export market in the last weeks. Demand is good for tropical timber products as well for plantation pine.

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$1030

Jatoba Green (dressed)
US$520 (
Asian Market


   Guaruba

US$170 (
   Angelim pedra
US$170 (
   Mandioqueira

US$150 (
Pine (AD)

US$155 (
Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$710

Cedro
(Red Cedar)
US$554

Cumala (Virola)
US$159

Congono

US$394

Malaysia

Local industrialists have suggested that a new and revised cess rate will be implemented in Peninsular Malaysia from 1st August 1999 following hold put on the proposed imposition of cess on timber products which since 1 May 1999. 

The previous cess rate, RM1.36 per cubic metre had been in existrence for some 20 years and the Malaysian Timber Industry Board, the sole beneficiary of the cess had complained that the old rate as insufficient to cover its growing operating costs.  Hints in the trade suggest that other products such as particleboard, and possibly even MDF will be included in the new list of timber products for cess collection.  MDF producers in Peninsular Malaysia are reported to have objected to the move and are discussing the matter  with the Ministry concered.

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)   US$440-450

Seraya

Scantlings (75x125 KD)     US$560-575

Sepetir Boards

     US$180-185

Perupok (25mm&37mm KD)




                  US$790-800

K.Semangkok

(25mm&37mmKD)
     US$775-785

Ghana

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 

2.4m and up


DM per Cu.m

Afzelia

850
Utile
950

Ayan

515
Otie
442 (
Albizzia  
450
Ofram
375

Cedrella
660 (
Niangon 780

Dahoma
450
Odum
900 (
Danta

600 (
Makore
 790 (
Edinam

630 (
Guarea
600 (
Emeri

675 (
Kusia
500

Ekki

5550 (
Sapele
715 (
Wawa

FAS

500

            

1 C&S

400-

Mahogany
For EU

750 (
     

For US

510


Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules 

25-100mmx100mmx10metre


DM per Cu.m

Ayan

550

Dahoma
400 (
Wawa

320 (
Ofram

310 (
Niangon
650 (
Emeri

600 (
Guarea

620

Otie

340 (
Apa

650

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$386 (
Ipe


US$276 (
Jatoba


US$209 (
Southern Mills

Eucalyptus AD

US$109 (
Pine (KD) First Grade
US$112 (
Peru

Caoba



per Cu.m

(Swietenia macrophylla)
US$636

Capirona

(Calycophylum spruceanum)
US$95

Catahua (Hura crepitans)
US$57

Cedro (Cedrela odorata)

US$217

Huayruro (Ormosia sp)

US$100

Shihuahuaco (Dipterex sp)
US$114

Tornillo

(Cedrelinga catenaeformis)
US$152

 Copaiba (Copaifera)

US$89

Report from Indonesia

Sawn timber

Domestic construction material

Kampar


per Cu.m

AD  6x12-15x400cm
US$235-250

KD


US$330-335

AD  3x20x400cm
US$325-330

KD


US$380-385

Keruing 

AD  6x12-15cmx400
US$205-215

AD  2x20cmx400
US$210-220

AD  3x30cmx400
US$215-225

Malaysia

A new internet based timber industries market (TIM) has been launched by a Malaysian company.  A system has been developed to enable companies to develope markets and effect sales on the internet.  Details can be obtained at www.timber-market.com or from the company whose email address is    sageftc@po.jaring.my

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$195-205

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$220-235

Rubberwood

25mm & 50mm Boards US$155-165


  50mm squares
US$195-200


  75mm+
US$235-245

Ghana




per Cu.m



25x150mm 
50x50mm

Odum

US$251
US$113

Dahoma
US$226
US$113

Redwood
US$176
US$94

Ofram

US$150
US$82

50x100

Odum

US$170

Wawa

US$56

Dahoma
US$104

Redwood
US$94

Ofram

US$84

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$375-385 (
3mm


US$330-340

6mm 


US$240-250

Brazilian Plywood and Veneer

Some price strengthening has been reported, particularly in tropical plywood.

Some exports are sold out for the next 3-4 months, and are avoiding new orders.

Market demand has surprised several exporters that were projecting a lower demand for this time of the year as a result of the holiday period in the northern hemisphere

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$190-230

Pine Veneer (C/D)
US$170-195 (


Mahogany Veneer
per Sq.m

0.7mm


US$2.30

Plywood FOB

per Cu.m

White Virola (US Market)

  5.2mm OV2 (MR)
US$280 (
  15mm BB/CC (MR)
US$295

For Caribbean countries

White Virola 4mm
US$367 (
                      12mm
US$330 (
Pine for EU market

  9mm C/CC (WBP)
US$235 (
  15mm C/CC (WBP)
US$220 (
Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$380-385 (
3mm


US$335-340 (
9-18mm

US$220-230 (
Domestic plywood 

3.6mm


US$385-395 (
9-18mm

US$230-245 (
Ghana

FOB Export Prices for rotary cut veneers




Core
Face

Bombax,  Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 

 623
685

Ceiba


478
545

Wawa


625
526 (
Mahogany

810
900

Core Grade 2mm+
per Cu.m

Ceiba


US$230 (
Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium
US$320

Ceiba Plywood Prices FOB



 DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

585 (
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$110 (
White Virola Core

US$83 (
Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$466 (
15mm
White Virola

US$348 (
4mm Mahogany 1 face

US$797 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$265-275

12mm


US$230-245

18mm


US$215-230

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$255 (
Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$297 (
15mm Mahogany Faced

US$648 (
Particleboard

15mm



US$167 (
Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$115-125 (
Domestic Particleboard

9mm


US$120

12-15mm

US$125

18mm


US$120

MDF  Export (FOB)

12-18mm

US$135-145

MDF Domestic 

12-18mm

US$160-165

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$120-130

Domestic

6mm & above

US$130-140

MDF (FOB)

per Cu.m

15-19mm

US$155-160 (
Domestic Price

12-18mm

US$150-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$680-690

Laminated Scantlings
US$340-350

Laminated Boards



Falkata wood

US$255-275

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$505

Ghana

Export FOB prices for Parquet Flooring



DM per Sq.m

Grade 1 10x60x300mm 

Odum

13.10

Papao

21.00

Afromosia
23.50

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

17.50

Papao

28.00

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2  15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings



DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts  

Malaysia

FOB


per Cu.m


Finger jointed

    

laminated boards
US$575-585

top grade

US$610-620

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$28-30ea

As above, Oak Veneer US$45-48ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-10.5ea

Queen Anne Chair (with soft seat)

without arm

US$16-17.0ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.65-1.70ea

Rubberwood Tabletop
  per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$640-650

Standard

US$610-620

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630 (
US Market

US$520 (
Hardwood Veneer Doors

2100x800x35mm FOB Southern

Brazil Port





US$ each

Rotary Cut Painting Grade
11.00

Sliced Cut Painting  Grade

Hardwood Frame

20.00

Sliced Cut

Itauba/Curupixa

24.00

Mahogany/Imbuia

27.00

Sucupira


30.00

Freijo/Marfim


35.00

Report From Japan

Forecast of 1999 Imports

The Japan Lumber Importers Association, has forecast 1999 forest products imports at 28,343,000 cubic metres, which is about 3 million cubic metres or 18.8% up from 1998.  The reason for projecting such an increase on logs, lumber and plywood is that there is some imbalance of supply and demand for some items in the distribution channels after 1998 imports dropped by almost 30%, a too steep a decrease given tht housing starts dropped only by 13.6%.   This forecast is based on an estimate of housing starts of 1.3 million units in 1999, up 8.5% from 1998.

Log imports are expected to recover to more than 16 million cubic metres.  Imports of Russiansoftwood  logs could be about 5.5 million cubic metres and could be most dramatic change, being around 900,000 cubic metres more than North American logs.  The weakness of the Russian rouble has stimulated exports and on the demand side in Japan demand for Russian logs for plywood production will be about 1.5 million cubic metres, up 400,000 cubic metres on 1998.  

Log imports from Asia/Pacific countries is forecast to recover after imports dropped steeply in 1998.  Log imports from NZ are expected to fall by 11% in 1999

Lumber imports from N.America are expected to recover in the second half of the year but with very limited imports in the first half, some items are already in short supply.  Lumber imports from Europe continue to be active.  

Plywood imports are forecast at  about 2.8 million cubic metres from Indonesia and 1.7 million cubic metres from Malaysia.

June South Llog Arrivals

June arrivals of South Sea logs were 267,000 cubic metres, 66,000 cubic metres less than May, which makes June imports the lowest monthly arrivals in this year.  A slowdown in the plywood market and supply difficulties are the reasons cited for this decrease.

By source, supplies from Sarawak were down by 3.9% at 172,000 cubic metres, Sabah was down by 31.2% at 11.6 cubic metres,while  PNG and Solomon Island supplies are down by 29.9% at  83,300 cubic metres.

Plywood Imports Weakening

The plywood market has past its peak with the high volume of arrivals (481,000 Cu.m in April and 475,000 Cu.m in May) and imports are weakening.  June arrivals were also high so, at present, supply far exceeds demand.  However, looking further ahead, China continues buying aggressively so that  CIF prices remain high despite the weakening market in Japan.  Japanese importers are hesitant to commit future purchases.  It is now suggested that arrivals after August will decline rather sharply.

Domestic 12mm concrete formboard price is yen 1,030 per sheet, which is far from Seihoku's target price of  yen 1,070. However,  domestic prices are rather solid.  Indonesian 12mm is yen 1,000-1,030, down  yen 20 from June.  Prices for sheathing plywood is also soft with some being available below yen 900 but the mid price range is yen 900-930.  

Domestic softwood plywood prices remain flat.  Structural panels are at yen 870-880.  Non-JAS sheathing is yen 780.

Both thin and medium thickness plywood prices are holding steady with domestic thin being yen 290-300, 4mm being yen 420-450, 5.5mm being yen 530-560.  Imported  thin panels are about yen 305-310, 3.6mm yen 420-430, 5.2mm yen 540-550.

Log, Lumber and Panel Prices 

Logs For Plywood Manufacturing


CIF Price 

Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


6,150

Meranti (Hill, Sarawak)

STD Mixed


6,250

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

5,600

Taun, Calophyllum (PNG) 

and others


5,700

Mix Light Hardwood

(PNG G3-G5 grade)

4,700

Okume (Gabonese)

7,000

Keruing (Sarawak)

Medium  MQ & up

8,200

Kapur (Sarawak) Medium

MQ & up


6,500

Logs For Sawmilling FOB Price 




Yen per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



8,500

Lumber
FOB Price 
   Yen per Cu.m


White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


43,000 (
Report from Korea
It was recently reported that the industrial production index in May increased to 75.2 making this the fourth consecutive monthly increase since January, 1999 and it is generally felt that there appears a recovery from the shocks of the economic crisis.  The current crisis at Daewoo is,however threatening any gains recently made.  While some sector are recovering the timber industry is still depressed with the production index for timber industry at only 47.2 in May, which is the lowest among various the industries and still far below the 110.5 in October, 1997.

Permits for new construction in April increased 45% over March and recorded 6,430,067 sq.m which was the highest since January, 1998.  This data suggests that the industry may expect an increase in demand for timber from the construction sector in the second half of the year.  At present, it being summer, the market is still quiet and the factories and the importers have high stock of timber products.




         per Cu.m

Sarawak Meranti  regular        W366,300 

Calophylum/Taun  regular      W243,090

Solomon Dillenia  regular       W243,090

Calophylum/Taun  Low grade W193,140

Mixed Species Low grade       W166,500

NZ Radiata 11m  
W84,000

NZ Radiata KS

W72,000

Woodbased Panels

Price of Panels: ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1 W15,000

12mm x 3'x6' T-1 W 8,500

12mm x 4'x8' T-2 W14,000

12mm x 3'x6' T-2 W 7,500

Tego Plywood

12mm x 4'x8' Tego W22,000

12mm x 3'x6' Tego W12,000

Particle Board

12mm x 4'x8' 
W7,440

15mm x 4'x8' 
W8,300

18mm x 4'x8' 
W10,210

Report from China
Imports up Prices down

As a result of reduced domestic harvests, the reduction in duties and the easing of import licencing proceedures imports have increased. Now any company or individual can be  involved in the timber import trade.

According to the China's Customs statistics, import volumes and the variety of goods have increased since the beginning of this year.  Total imports of logs reached 2 million cubic metres at the end of the first quarter, equal to half of total imports of last year.  Sawnwood import also increased by 70 % over last year.

 If log imports in April and May are added, the total log import of the first five months of 1999 totalled 3,668,000 cubic metres, or 76% of total import of last year.  Imports include not only traditional species such as Douglas fir from the US, sawnwood from Canada and Lauan from Malaysia, but also Okoume, from Africa, Aguai and Planchonella from South America, Maple, Oak from the US and Beech from Europe.  In addition imports included softwood logs and Ash from Russia and Oak as well as Rosewood, Nanmu and  Teak, through the boarder trade.

The big jump in import volumes brought market problems the most serious being the decline in log prices.  For example, in some harbours handling log imports, the price of Lauan, Merbau and Okoume dropped 100 to 300 yuan per cubic metre compared to prices at the beginning of 1999.  The price of Douglas fir logs increased not a long ago, but has now fallen.  The price of some high-grade logs such as Rosewood and Teak have also declined.  Nowadays, at the timber markets of Shanghai and Nanjing, the price of Radiata pine of 6m long and 26cm diameter is only 800 yuan per cubic metre.   The price of Douglas fir and Lauan logs is 1300 yuan and 1600 yuan per cubic metre in the Shanghai market.  At the Guangzhou market, the price of Lauan is only 1300 yuan. The price of Teak sawnwood of over 4m long is 8500 yuan at Beijing market and  7500 yuan at Guanzhou market.

Because of this situation some analysts are suggesting that imports should be careful planed.

Plywood Prices Up

The price of plywood was stable during the second quarter, and now prices have begun to increase.  Recently prices for, 4' x 8' x 3 mm plywood imported from Indonesia began to increase.  For example, the price per sheet is 32-35 yuan in the Guanzhou, Hanzhou, Qingdao and Tinjin markets. Prices are around 35 yuan per sheet in the Lanzhou market, but, the price still keeps about 30 yuan per sheet in Beijing and Shanghai.

The reasons for the plywood price rebounded are as follows:

due to the zero import tax on logs, plywood importers have held off on imports believing domestic plywood production from imported logs would become very competitive, this reduced stock levels

the traditional large import countries such as Japan and Korea imported a great volume of plywood as their economies began to recover driving up the international price up

demand for plywood continues to be strong as construction projects progress

the focus of attention on fighting plywood smuggling 

the reduced export production capability in SE Asia is not strong because some plywood manufacturers stopped their production

Currently demand for plywood is increasing in the domestic market, but import sources and stock levels are reduced driving up prices
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From Europe, an Update on Germany
In 1998 German office furniture producers increased their turnover by 9.2% to DM 4.897 billion; turnover from office seats increased by 11.8% to DM 1.314 billion, while turnover from wooden and steel office furniture increased by 7.5% and 10.5% respectively (to DM 2.708 billion and DM 0.875 billion).    In 1999 the industry hopes to report a 5% increase in turnover and a 3% price increase (after 2% in 1998).

Alno, the kitchen and bathroom furniture producer based in Pfullendorf, is back in the black as of May 1999.  In 1998 Alno reported a group turnover worth DM 944 million (+5.9%); the loss from ordinary activities was DM 21.3 million.  In 1999 Alno expects an increase in turnover of about 2% in the kitchen business.   The bathroom furniture division still reports start-up losses, but in the medium term turnover is to be increased to about DM 25 million (it was DM 6 million in 1998).


Sedus Stoll,the  German office furniture producer based in Waldshut, has acquired a 70% stake in Klöber GmbH (Berlingen)  and has an option on the acquisition of the remaining 30%.  The two companies, both producers of swivel chairs, have a combined turnover of DM 211 million.  Following the takeover Sedus Stoll will become the German market leader for office seats, with a 19% market share.  The company is now considering new acquisitions in order to enter the low price segment.

The French Camif Group has inaugurated its first Magie Bleue furniture store in Germany; the store, which is located in Düsseldorf, sells high-quality country style furniture.  Other 20 Magie Bleue outlets are to be opened by 2001 in Germany.

Other News from Europe

High MDF Inventories

The weakening of demand in the  European MDF market continues.   The slow-down ihas been aggravated by the beginning of the holiday season.  The downtrend is most obvious in western and in northern Germany, where the holidays started in mid June.

This weakening of demand is common for almost all MDF sales branches especially in relation to sales to furniture manufactureres.  Most recently, however, other markets for MDF became weaker.  A recovery of demand may be expected by autumn, at the earliest.

The European market for MDF is subject to relatively strong pressure by imports.  Suppliers from Spain and from Italy, in particular, offer rock-bottom prices.  Further, offers of MDFs and finished products also arrive from Poland.

Imported Plywood

The Central European market for imported plywood remains subdued.  Almost all market branches currently are showing a rather slow development of sales.  For some months sales to the construction and  packaging industry have been at a low level.  Now the general weakness has extended to sales to the vehicle industry, most recently having been described as a growth sector.

Delayed Plywood Supplies

European sorces are stating that plywood shippments from SE Asia still are liable to delays of several months.  Among the reasons being quoted are shortages in log supply as well as the relatively low prices.   For some time, raw plywood from Indonesia has been selling at Indo'96 minus 10%.  19 mm film-laminated formwork plywood still is supplied at US$400 per Cu.m, while, for new orders, producers are testing a minimum price of US$420.  Screen-printed plywood for the vehicle industry costs about US$450-460 per Cu.m.

Prices for hardwood plywood

During the past weeks, Baltic producers offered price reductions of about 5%.   In addition a number of Russian producers of birch plywood striving for a stronger position in the European market are quoting very low prices.

Company News

In 1998 Fantoni, Italian producer of office furniture and chipboard, reported net profits of  L 10 billion and a consolidated turnover of L 400 billion (+4%).  The production of furniture expanded, while that of chipboard was affected by the stagnant domestic market.   Fantoni will invest L 100 billion in a new chipboard factory which will be completed by the end of 2000, and L 20 billion to develop a new line to ennoble boards in its Osoppo plant.

The Dutch town of Oosterhout has been choosen by Ikea to set up a new 30 hectare warehouse: the investment required is worth Fl 180 million. The new warehouse, which will employ 500 people, will be the largest distribution centre in Europe.

Finnish UPM-Kymmene will set up a new division called UPM-Kymmene Puuteollisuus, which will combine the sawmill operations of  Schauman Wood and Yhtyneet Sahat and the distribution companies Puukeskus, Brooks Group and Anco Trae. The  new division, which will employ a workforce of 7,000, is expected to post a turnover of FIM 8 billion.

Merkamueble, the Spanish furniture franchised retailer with 27 outlets, is to set up a 4,000 square metre shop in Alicante (Valencia).  The new establishment will require an investment of Euro 3 million.  The group, which posted Euro 138.2 million worth of turnover in 1998, expects to reach 50 outlets in the year 2000

For more information on trends in the world furniture markets try 

http://web.tin.it/csil-furniture

Sawnwood and Panel Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2755

Brazilian Mahogany


FAS 25mm


Stg707

Tulipwood FAS 25mm

Stg240

Cedro FAS 25mm

Stg415

DR Meranti Sel/Btr 25mm
Stg383

Keruing Std/Btr 25mm

Stg265

Sapele
FAS 25mm

Stg370

Iroko
FAS 25mm

Stg344

Khaya
FAS 25mm

Stg300

Utile
FAS 25mm

Stg385

Wawa
No1. C&S 25mm
Stg185

Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian WBP BB/CC 6mm
US$460

      "       Mahogany 6mm
US$1300

Indonesian WBP 6mm

US$460

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg29.50

For more information on the trends in the UK market please refer to  www.worldwidewood.com

The N. American Furniture Market
US Spending on Household Furniture 



Following an astounding 6 percent increase in the final quarter of 1998, the US economy continued to expand during the first half of this year, albeit at a somewhat slower rate of  4.5 percent.   Most of the economy's energy is being derived from very strong domestic demand.  In spite of this fast growth, inflation is still under control. 

Real growth of consumer spending also had a superb showing of 6.7 percent (annual rate) during the first quarter of this year.  This was the largest increase since the fall of 1986.  The good job market, rising incomes, low inflation, a booming stock market and low interest rates have been supporting consumers' confidence. 

However, US home construction declined in June to the lowest level in more than a year as higher mortgage costs made ownership less affordable.  Commerce Department figures revealed.

Housing starts fell 5.6 percent last month to a seasonally adjusted annual rate of 1.571 million.  Analysts had expected a 0.3 percent decline in June to an annual pace of 1.671 million units.  During May, housing starts increased 5.6 percent to 1.665 million units, previously reported as an increase of 6.3 percent to 1.676 million.

Mortgage costs have climbed since September last, when the average rate on a 30-year mortgage declined to a record low of 6.66 percent.  The rate averaged 7.55 percent in June and moved to 7.58 percent after the Federal Reserve Board decided June 30 to raise the overnight bank lending rate target by a quarter of a percentage point.

The overall level of starts was the lowest since a 1.541 million rate in May 1998, Commerce Department figures showed.  The June decline was the fourth in six months.  Starts of single-family housing fell 8.7 percent in June to a seasonally adjusted rate of 1.274 million units a year, compared with 1.395 million in May.

The previous month's level was the highest since 1.4 million in February 1984, the government said.    Starts of multifamily homes rose 10 percent in June to 297,000 at a seasonally adjusted annual rate from 270,000 during May.

In 1998, Americans purchased furniture and bedding valued at US$ 57.9 billion.  The corresponding figure for the first half of this year exceeded the 60 billion dollar mark (at annual rates) for the first time. For 1999 as a whole and AKTRIN analysts anticipate a market value of US$ 61.7 billion, or 6.5% above the 1998 value.  As inflation was very minimal, most of this growth represents a real (constant dollar) increase.    

Toward the end of this year and in 2000, growth is likely be somewhat slower at an estimated 4.2%, or 3.3% after deducting the impact of inflation. This would bring the market valuation to US $ 64.2 billion next year.

Canadian Spending on Household Furniture



The Canadian economy largely parallels the US pattern.  Real GDP growth in 1998 was 3.0 percent. A similar rate is expected this year and a slightly reduced rate of 2.5 percent next year. 

From a regional perspective, the three westernmost provinces will be Canada's growth laggards this year, but Alberta and British Columbia are poised to return to the front ranks in 2000. Newfoundland and Ontario will lead the pack in both years. Growth in Quebec is anticipated to be slightly below the national average in 1999 and again in 2000. 

In the past, low borrowing costs have underpinned a steady recovery in the housing sector.  At the end of June, mortgage rates rose by one-quarter of one percent, the sixth increase within two month, bringing five-year mortgage rates to 7.9 percent, up from 6.95 percent two months ago.  Nevertheless, it is believed that the dampening impact on construction activity will be moderate. 

Ottawa's February budget and the newly elected government in Ontario are emphasizing tax cuts. This, together with a growing job market made it possible that Canadians' after-tax household income outpaced inflation for the first time this decade. While Canadian consumers remain more cautious than their American counterparts, the betterment of disposable income, as well as low interest rates are a strong incentive for retail sales.

The Canadian market for household furniture (including mattresses) stood at Can$ 5,966 million in 1998, up from C$ 5,526 million in the previous year (evaluated at retail prices). This represents a growth rate of almost 8%. Throughout 1998, furniture consumption remained at a high level, even though growth, on a quarter by quarter basis, was minimal.  To the surprise of most market analysts, this changed during the fist quarter of 1999 when households again accelerated consumption, raising their purchases by more than 4% over and above the value achieved in the last quarter of 1998.  On the basis of this renewed strength, consumption for the entire year will exceed C$ 6 billion by a wide margin. We estimate growth for 1999 to be in the 7% range. If our prediction is correct, the market would culminate at 

C$ 6,384 million.     

Analysts are somewhat more cautious in their predictions for the year 2000. Parallel to the expected slowdown in the USA, Canadian consumers will also become more restraint. Nevertheless, consumption growth for household furniture is likely to remain in the positive territory, albeit at a low rate of only 1%.   This would lift the market valuation to C$ 6,645 million in the year 2000.

US Spending on Office Furniture



Real business investment has already slowed from its frenetic pace of 1999.  Fixed non-residential investments increased by an annualized 7.6%  in the first quarter of this year, following a 14.6 % gain in the final quarter of 1998.   Investment in durable equipment (including computers and furniture) increased by a more robust 10.5 % and stands now 11.2% above its year-ago level. 

Lower corporate profits and rising interest are expected to further slow corporate earnings and corporate capital expenditures.  On the other hand, low inflation, declining costs of capital goods, and the need for companies to enhance productivity will strengthen investments. Taking these conflicting forces into account, we expect business capital expenditure growth to remain at a still decent 5.2 % for the next few years. 

Government spending has been on a declining slope for many years. However, in 2000 - for the first time since the recession of 1991- government spending is expected to contribute to the economy's growth again. Being a major user of office furniture, any expansion of the governmental sector will be a bonus for the office furniture industry. 

The US economy has added 4.3 million jobs in the last twelve months. Knowing that the manufacturing sector has pared 404,000 jobs during the same time, we conclude that service sector employment advanced by some 4.7 million positions. The job growth in the service sector bodes very well for the office furniture demand. 

The American office furniture market, evaluated at end-user price, stood at US$ 37.2 billion in 1998. At an estimated growth rate of 7.7% this year and 4.9% next year, its value will reach US$ 40.1 billion in 1998 and US$ 42.0 billion in 2000. 

Canadian Spending on Office Furniture



Job creation is one of the most powerful driving forces for the office furniture industry.  Nearly one million jobs were added to payrolls over the past three years. While the employment market that pushed Canada through 1997 and 1998 has moderately slowed down in recent months, we still expect that another 500,000 jobs will be created over the next two years. 

In spite of the positive job market for Canada as a whole, employment fell slightly in seven provinces last year. The exception was Ontario, Newfoundland and Manitoba. The biggest job gains occurred in health care and social assistance, and the biggest losses were in wholesale and retail trade. Contrary to 1997 and 1998, the private sector has been paring their payrolls. On the other hand, the public sector – with its heavy concentration of desk-bound jobs –expanded its employment figures. 

Corporate earnings have been lower than anticipated this year, forcing many companies to trim capital spending plans. It is to be hoped that a strengthening international economy and continued solid domestic demand will set the stage for a corporate profit revival in 2000. 

The office-intensive service and high-tech sectors will continue to outperform the economy as a whole. So far this decade, the service industries advanced at an average rate of 2.2 % p.a. while the overall economy advanced at only 1.9 %. This pattern will prevail for the foreseeable future. 

Since September 1998 Canadian interest rates have been lowered in five consecutive steps for a total of 1.25 %. Contrary to the USA, any tightening of the monetary policy by the Bank of Canada is unlikely to happen this year. 

The Canadian demand for office furniture – evaluated at end-user prices – stood at C$ 3,520 million in 1998, up a healthy 15.9% from the previous year. This years growth will be at half that rate, and for 2000 we expect a still slower pace of approximately 5.4%. In view of this slowdown it will not be before 2001 that the market would break the C$ 4 billion mark. In dollar terms, the market may reach a value of C$ 3,792  this year and C$ 3,995 next year. 











Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The deadline for applications is the 1st September 1999 and this is for activities that can begin in December 1999 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  




E-mail      itto@mail.itto-unet.ocn.ne.jp
Appendix 1    Tropical Timber Product Price Trends
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