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Price Trends

International Tropical Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti  SQ up

US$145-150 (

   small

US$110-120 (

   super small
US$70-90 (
Keruing  SQ up

US$130-140 (

   small

US$95-110 (

   super small
US$70-80 (
Kapur     SQ up

US$120-125

Selangan Batu SQ up
US$130-135

ASEAN

Asean Forestry experts  met in Kuala Lumpur recently to decide the criteria and indicators for sustainable forest management for the creation of an ASEAN standard.  It is understood that ASEAN is developing its own standard for labelling of forest products that will show regional hardwoods as coming from sustainably managed forests.   The ASEAN criteria and indicators will be based on the ITTO criteria and indicators.   The idea for the ASEAN criteria and indicators was first mooted during the meeting of the ASEAN Senior Officials on Forestry held in last May 1998.

Solomon Islands

Indicative FOB Prices and forecast price trend


        Indicative Price
 Forecast



per Cu.m          Movement

Group 1A

Kwila

US$120
no change

Group 1B

Palaquium
US$115
mod. rise 

Planchonella
     ''

mod. rise 

Calophyllum
     ''

mod. rise 

Pometia
     ''

mod. rise 

Gonostylus


mod. rise 

Schizomeria
     ''

mod. rise 

Group 2

Canarium
US$110
mod. rise 

Burckella
     ''

mod. rise 

Terminalia
     ''

mod. rise 

Group 3

Dillenia

US$100-110
mod. rise 

Celtis

US$90

mod. rise 

Alstonia
     ''

mod. rise 

Dysoxylum
     ''

mod. rise 

Eugenia
     ''

mod. rise 

Endospermum
     ''

mod. rise 

Vitex

 US$120
mod. rise 

Amoora
 US$90

mod. rise 

Group 4

Campnospermum  US$90
mod. rise


Parinari 
      US$80
 mod. rise

Marathes        
 
'' 
no change 

Mixed white  

''
mod. rise

Mixed red

''
mod. rise

Low Grade Logs      US$75
mod. rise

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1400

Ayous     80cm+LM-C
FFR 1000

Sapele     80cm+LM-C
FFR 1650 

Iroko
   70cm+LM-C
FFR 1650

Myanmar

Average tender prices for Teak logs in the  April 99 Tender Sales

Veneer Quality 
per Hoppus Ton 

4th Quality

Average
US$2966

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2494

Grade 2     

Average
US$1764

Grade 4     

Average
US$1012

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.




per Hoppus Ton

Padauk Assorted
US$315

Gurjan 


US$142

Htaukkyant

US$105

Papua New Guinea




FOB per Cu.m  

Group 1


Taun

US$110-115


Calophyllum 
US$110-115

Group 2


Amoora, Hopea US$90

Group 3


Celtis, Watergum US$83 (
Group 4


Mixed Reds/Whites US$78 (
Domestic Log Prices
Report From Brazil

Changes in the economic environment have helped to improve the domestic timber market.  It seems that demand is now steady and some price increases were experienced but these are now tending to stabilise.  The main price increase was for pine sawnwood as a result of increasing demand for exports.  

Tropical logs are still in short supply as it is still raining in some parts of Amazon region, but this situation will end in another 2-3 weeks and the supply will be increased putting pressure on prices.     Devaluation pressure on prices has also been eased as the real has strengthen in the past weeks and inflation projections have been further reduced. 

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$278 (
Ipe


US$65 (
Jatoba


US$37 (
Guaruba

US$25 (
Mescla(white virola)
US$28 (
Indonesia

The Forestry and Plantation Ministry has held the first auction of former forest concession areas (HPH) starting with three units of HPH in Kalimantan totaling 150,000 hectares.

Production Forest Director General Waskito Soerjodibroto said the auction was originally scheduled for March but some improvements were needed in the procedure to give greater opportunity for smaller companies to bid.

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$90-95 (
    Core logs

US$70-75 (
Sawlogs (Merantis')
US$85-95

Falkata logs

US$70-75 (
Rubberwood

US$30-32 (
Pine


US$65-75 (
Mahoni


US$400-415 (
Peninsula  Malaysia

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$140-150

Balau


US$130-135

Merbau


US$165-170

Peeler Core logs
US$75-85

Rubberwood 

US$26-28

Keruing

US$140-150

Ghana

The Government of Ghana has taken a policy decision to promote private commercial plantation forestry as a strategy to ensure that future requirements for industrial wood will be met from planted timber. The proposed Forest Plantation Development Project designed to develop  the institutions and policies necessary to encourage plantation establishment of 10,000 hectares per annum so as to create a resource of up to 200,000 hectares of industrial timber and thereby complement efforts to manage the remaining  natural timber resources in a sustainable manner.

Mill gate domestic log prices

 


per Cu.m 

Wawa,Ceiba, Chenchen, 

White Ofram

US$34

Koto


US$29

Khaya anthotheca
US$42

K. Ivorensis

US$106

Niangon up to 60cm
US$48

Niangon 60cm+ 
US$106

Sapele


US$107

Makore


US$76

Pursuant to the implementation of the Timber Resource Management Regulations, the Forestry Department has announced revised stumpage fees which took effect from 1 May, 1999. 

The new stumpage fees are as follows

SPECIS                   US$ per Cu.m

Asanfina                   27


Utile
                    35

Mahogany                20


Odum
                    33


Makore
                    30

Sapele
                    28

Walnut  
       23

Afromosia
       46

Afzelia/Mansonia    14

Ceiba/Bombax
       16

Akasa

       12


Edinam

       10

Guarea/Koto
      12

Niangon
      15

Emire

      13

Wawa/ Ofram
       7


Avodire
      13

Danta

        6


Chenchen
        4  

Dahoma/Potrodum    4


Report from Peru

Domestic Log Prices Pucallpa

Caoba 



per Cu.m

(Swietenia macrophylla)
US$381(
Capirona

(Calycophylum spruceanum)
US$50

Catahua (Hura crepitans)
US$25

Cedro (Cedrela odorata)

US$216 (
Estoraque

(Miroxilon balsamun)

US$57 (
Huayruro (Ormosia sp)

US$64 (
Tornillo

(Cedrelinga catenaeformis)
US$70 (
International Sawnwood Prices

Brazil

There is a general feeling in the trade that demand in the international marked has slowed in the past weeks.  In any case, as already reported, it seems that some markets are finally recovering and this is the case with the market for low priced sawnwood in Asia. So far no large business have been reported.

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$1030 (
Jatoba Green (dressed)  US$470 (
Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira
no business 

Pine (AD)

US$150 (
Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$807 (
Cedro
(Red Cedar)
US$589 (
Cumala (Virola)
US$487 (
Congono

US$488

Malaysia

The Malaysian Timber Industry Board (MTIB) has announced new export tax (cess fee) rate for Malaysian timber products.  The new rate is RM10.00 per cubic metre for most sawn timber, plywood and BCJs.   MTIB will announce its plan to include MDF & particleboard in the near future.

Timber exporters interviewed so far are unhappy about the untimely increase.  Many complained that the new rate has a negative effect as many of them are trying to cope with the current economic downturn. While the local stock market is bullish over the last few weeks. The same cannot be said of the local timber industry.  Many exporters fear that this new rate will put them at a disadvantage with competitors.

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)  US$430-445 (
Seraya

Scantlings (75x125 KD)     US$550-565 (
Sepetir Boards

      US$180-185

Perupok (25mm&37mm KD)




                  US$765-780

K.Semangkok

(25mm&37mmKD)
    US$765-785 (
Ghana

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up


DM per Cu.m

Afzelia

850

Ayan

515

Albizzia
450

Cedrella
815

Dahoma
450

Danta

580

Edinam

550

Emeri

670

Ekki

590

Guarea

640

Kusia

500

Makore

800

Niangon
800 (
Odum

900

Ofram

375

Black Ofram
350

Otie

430

Sapele

744

Utile

950

Wawa
FAS
500

            1 C&S
410

Mahogany
For EU

700 (
     

For US

510




Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre


DM per Cu.m

Ayan

550 (
Dahoma
405

Wawa

353

Ofram

345

Niangon
680

Emeri

620

Guarea

600

Otie

350

Apa

650

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$560 (
Ipe


US$255 (
Jatoba


US$225 (
Southern Mills

Eucalyptus AD

US$105

Pine (KD) First Grade
US$124 (
Peru

Caoba



per Cu.m

(Swietenia macrophylla)
US$574 (
Capirona

(Calycophylum spruceanum)
US$95 (
Catahua (Hura crepitans)
US$57 (
Cedro (Cedrela odorata)

US$266 (
Huayruro (Ormosia sp)

US$100

Shihuahuaco (Dipterex sp)
US$114 (
Tornillo

(Cedrelinga catenaeformis)
US$126 (
 Copaiba (Copaifera)

US$89 (
Report from Indonesia

Sawn timber

Domestic construction material

Kampar


per Cu.m

AD  6x12-15x400cm
US$235-250

KD


US$330-335

AD  3x20x400cm
US$325-330

KD


US$380-385

Keruing 

AD  6x12-15cmx400
US$205-215

AD  2x20cmx400
US$210-220

AD  3x30cmx400
US$215-225

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$195-205

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$220-235 (
Rubberwood

25mm & 50mm Boards
US$145-150


50mm squares
US$190-195


75mm+

US$225-230

Ghana



per Cu.m

25x150mm

Odum

US$259

Dahoma
US$233

Redwood
US$181

Ofram

US$155

50x50mm

Odum

US$116

Dahoma
US$116

Redwood
US$97

Ofram

US$85

50x100

Odum

US$175

Wawa

US$58

Dahoma
US$107

Redwood
US$ 97

Ofram

US$ 87

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$350-365 (
3mm


US$320-330 (
6mm 


US$230-245

Brazilian Plywood and Veneer

Tropical plywood demand is generally low.  Pine plywood prices have declined further in the past weeks.   Increases in the cost of raw material (logs and resin) as well in container charges have taken out most of the gains plywood exporters had with the real devaluation.

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$195-240

Pine Veneer (C/D)
US$160-180 (


Mahogany Veneer
per Sq.m

0.7mm


US$2.30

Plywood FOB

White Virola (US Market)

  5.2mm OV2 (MR)
US$270 (
  15mm BB/CC (MR)
US$295

For Caribbean countries

White Virola 4mm
US$360

                      12mm
US$325

Pine EU market

  9mm C/CC (WBP)
US$240 (
  15mm C/CC (WBP)
US$220 (
Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$365-375 (
3mm


US$325-335 (
9-18mm

US$215-220

Domestic plywood 
per Cu.m

3.6mm


US$280-290

9-18mm

US$215-230

Ghana

FOB Export Prices for rotary cut veneers




 DM per Cu.m




Core
Face



1mm+
1mm+

Bombax,  Chenchen,

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


478
545

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+
US$ per Cu.m

Ceiba



230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

320

Ceiba Plywood Prices FOB



 DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

12mm

598
538

15mm

610
559

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$120 (
White Virola Core

US$86 (
Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$396 (
15mm
White Virola

US$336 (
4mm Mahogany 1 face

US$839 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$250-260 (
12mm


US$230-235 (
15mm


US$215-225 (
18mm


US$195-200 (
Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$235 (
Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$332 (
15mm Mahogany Faced

US$630 (
Particleboard

15mm



US$201 (
Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$95-100

Domestic Particleboard

9mm


US$120

12-15mm

US$125

18mm


US$120

MDF  Export (FOB)

12-18mm

US$135-145 (
MDF Domestic 

12-18mm

US$160-165

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$120-125 (
Domestic

6mm & above

US$130-140 (
MDF (FOB)

per Cu.m

15-19mm

US$145-150 (
Domestic Price

12-18mm

US$150-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$680-690

Laminated Scantlings
US$340-350

Laminated Boards



Falkata wood

US$255-275

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-485 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$505

Ghana

Export FOB prices for Parquet Flooring

Grade 1 10x60x300mm 

DM per Sq.m

Odum

13.10

Papao

21.00

Afromosia
23.50

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

17.50

Papao

28.00

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2  15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings



DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts  

Malaysia




per Cu.m

Finger jointed

    

laminated boards
US$560-575

top grade

US$610-620

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$26-29ea (
As above, Oak Veneer  US$43-45ea (
Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-10.5ea

Queen Anne Chair (with soft seat)

without arm

US$16-17.0ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.6-1.70ea (
Rubberwood Tabletop
  per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$640-650

Standard

US$610-620

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$610 (
US Market

US$510

Hardwood Veneer Doors

2100x800x35mm FOB Southern

Brazil Port





US$ each

Rotary Cut Painting Grade
11.00

Sliced Cut Painting  Grade

Hardwood Frame

20.00

Sliced Cut

Itauba/Curupixa

24.00

Mahogany/Imbuia

27.00

Sucupira


30.00

Freijo/Marfim


35.00

Ghana

FOB export Prices for Furniture Parts




Sterling per piece

Khaya/Sapele nest of table parts

10mmx20mmx22-48cm

24.00

Khaya/Sapele chair parts

10mmx14-20mmx20-30cm
9.55

Odum coffee table parts

10mmx22mmx48cm

38.00

Odum folding chair parts

10mmx14mmx20cm

22.20

Odum folding rectangular table

10mmx14mmx22cm

59.40

Odum folding round table

10mmx14mm


45.60

Report From Japan

SE Asian log Prices

FOB prices for SE Asian logs continue to head higher and this is being felt in Japan.  The rising domestic plywood market prices, which have been pushed up by firmed plywood CIF prices, help lift log prices as higher consumption is anticipated.  Log arrivals have been slight and in the immediate future there is no chance to see any rapid recovery of log arrivals.  With higher FOB prices in the pipeline plywood mills are stepping up buying which will add more pressure to keep up prices.

The market in early May indicated yen 5,900 – 6,000 per koku CIF for Sarawak meranti regular, which is expected to go to yen 6,100-6,200.  FOB prices in Sarawak for meranti regular have advanced to about US$153 per Cu.m ahead of the Japanese log market.

Meranti small is US$130 per Cu.m FOB, which translates to around yen 5,200-5,300per koku CIF in Japan.  The demand now seems centred on lower cost super small logs.

Kapur is in active demand but the supply is getting tight as rivers transportation is reported becoming more difficult with advancing dry weather.  Kapur regular FOB prices are about US$160 per Cu.m and Kapur small FOB is US$135 per Cu.m and both are firming.

PNG Taun and Calophyllum are also firming wit CIF prices at around yen 5,500 per koku in Japan.

Log, Lumber and Panel Prices 

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,800 (
Meranti (Hill, Sarawak)

STD Mixed


5,900 (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

5,300 (
Taun, Calophyllum (PNG) 

and others


5,300 (
Mix Light Hardwood

(PNG G3-G5 grade)

4,500 (
Okume (Gabonese)

7,000 (
Keruing (Sarawak)

Medium  MQ & up

8,000

Kapur (Sarawak) Medium

MQ & up


6,200 (
Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


39,000 (
Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

Engineered Wood Housing Posts

The Japan Forest Products Journal recently carried out a survey of wooden housing companies and fifty firms answered indicating the types of wooden components they are using.

More than 60 percent of posts (hashira) used by the larger wooden house builders are now of laminated lumber, while solid Hemlock posts have a market share of only 4 percent.  For horizontal applications, KD Douglas Fir lumber and laminated timbers are finding increasing use.
However, domestic Sugi and Hinoki posts still account for 28.5 percent of useage.  The use of Hemlock posts has declined to only about 4 percent.

With regard to horizontal components such as beams, Douglas fir lumber has a 59 percent share of the market.  Of the Douglas fir beams, 25 percent are kiln dried, as there is a market for precision cut timber.

The horizontal components of laminated lumber have captured a relatively large share of the market at around 27 percent.  European whitewood use has been increasing.  For ground sills, treated Hemlock lumber accounts for the bulk of the demand.  Recently, nontoxic treated lumber has gained in been popularity.  The share of this enduse by laminated lumber is low as yet.

Report from Korea
Imports of hardwood logs in March were the highest recorded since the economic crisis of 1997 and reached to 108,716 cu.m, up 41 %  from February.  But actual consumption was not much improved and most of the imported logs are still in stocks.  This stokhold has placed a heavy financial burden on the importers and reduced any upward price movemnet in the market.However, due to the bad weather in the supply countries,  prices offered for hardwood logs for May shipment have increased again by about US$5 per cubic metre.  

Dillenia from PNG for May shipment is around US$98 per cubic metre, G-4 species US$78,  G-3 species US$83 FOB and Solomon Is. Dillenia was contracted at US$108, while Calophylum/Pometia is at US$115.  Mixed species are at US$90per cubic metre  and Low grade logs are moving at US$78.

Chinese and Philippine buyers still need more volume and, under the condition of limited production due to bad weather in supply countries,  the shippers intend to increase June shipment offers higher than May shipment.    PNG logs for June shipment are now offering at Dillenia US$108, G-4 US$88, G-3 US$93, and Solomon Is. shippers offered Dillenia US$110-113, Calophylum/Pometia US$120, and Mixed species are at US$95.   Korean buyers are now caught between higher offers from the shippers and dull consumption and low sales prices on the local market.

Imports of softwood logs in March were also the highest record since the end of 1997 at 478,819 cubic metres, up by 71% from February’s record.  As with hardwood logs, the consumption of softwood logs is not much improved and the heavy arrivals in March lifted stocks to a high of about 200,000 cubic metres as the  end of April.   This  caused the domestic sales price to drop sharply from April.  The prevailing market price has returned to the same level as in early 1998, just after the economic crisis.   Consequently price for May shippment have fallen.

New Zealand Radiata Pine logs for May shipment are at around US$60 per cubic metre JAS C&F for K grade and US$65 for A grade,  but June shipment prices are expected  to be US$2-3 lower than May shipment because the production is not affected by bad weather  as with hardwood logs and there is not much demand from China or the Philippines.

Panel Market 

The production of panels in March has increased significantly and it was recorded at about 80% of the production before the economy crisis at end of 1997.  The increase is the result of the expectation that the economy had improved, even though domestic consumption has not recovered as yet.

The production of plywood was recorded at 64,090 per cubic metre in March which was the second highest since November of 1997.   The production of Particleboard was 56,136 per cubic metre, 37% higher than February.   The production of MDF was 72,103 per cubic metre in March and this was even more than the record of November, 1997.

Sales of plywood in March were much improved at 51,329 per cubic metre, 175% of February sales but still only 52% of the sales in November, 1997 and far below the normal consumption due to the weak construction market.  But the sales of particleboard and MDF hves recovered to the levels of November, 1997 and were recorded 64,057 per cubic metre for particleboard and 66,829 per cubic metre for MDF because of the seasonal demand from furniture producers.

The sales price of panels has not changed from last month because consumption did not improve as expected by the manufacturers and the increasing production of the factories gave a burden to the domestic market.  The stocks of plywood and particl board at end of March were not much changed from February but the stock of MDF is still higher than normal consumption.




    per Cu.m

Sarawak Meranti  regular   W399,600 ( 

Calophylum/Taun  regular W243,090 (
Solomon Dillenia  regular  W243,090 (
Calophylum/Taun  Low gradeW193,140 (
Solomon Dillenia Low gradeW193,140 (
Mixed Species Low grade W166,500 (
NZ Radiata K-11m  
    W87,000 (
NZ Radiata KS

    W75,000

Woodbased Panels

Price of Panels: ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1 W14,500 (
12mm x 3'x6' T-1 W 8,200 (
12mm x 4'x8' T-2 W14,000 (
12mm x 3'x6' T-2 W 7,500 (
Tego Plywood

12mm x 4'x8' Tego W22,000

12mm x 3'x6' Tego W12,000

Particle Board

12mm x 4'x8' W7,440

15mm x 4'x8' W8,300

18mm x 4'x8' W10,210

Report From China

The timber market continues to strengthen although the pace of increase has slackened and at present supply is out-stripping demand however, log producers are reporting active business at stable prices.   

In the northern timber market, large softwood logs are in demand but the price remains stable.  Korean pine logs 6m x 30-38cm are up 8 yuan per cubic metre while white pine log s 6m x 24-28cm are down 12 yuan per cubic metre.

As more high-grade decorative hardwoods are imported for interior decoration, the market for domestic hardwoods such as ash has weakened.  At present ash logs 

4m x 30-38cm is not in demand except in Lanzhou and Xi'an.

In the southern market, large Chinese fir logs are in short supply and even the market for medium and small sized logs of pine and Chinese fir is not good.

In the northern production areas stocks are decreasing.  Small diameter logs, which are used as pitprops, are much cheaper.  Manufacturers are now having to consider using such smaller logs for milling and this will lower raw material costs but also reduce recovery. Small log milling  is most common in Beijing, Tianjin, Shangdong and Shanxi.  The pulpwood situation remains much the same with apparent high stock levels.

In the southern  production areas the market has strengthened and  prices are rising with the increased trade volume.   In Fujian, Jiangxi, Guangdong and Guangxi provinces, the demand is rising and stocks are falling, the market is better than the same time of last year.  In Fujian, in particular, sales exceed supply.  At present the average price of timber in the south is up 10-50 yuan per cubic metre.

Imported Timber and Panels

Prices for US Douglas fir logs are still low.  The prices for  SE Asian logs and Canada sawntimber have begin to decline as imports have grown in the face of only slow growth in consumption.  The price of Canadian sawntimber has gone down by as much as 50 yuan per cubic metre recently in eastern  China.  Prices for Okoume logs for plywood remain stable.

During the second quarter of this year, although the demand of plywood rose slightly, prices for imported plywood did not appear to rise due to large stocks and continued arrivals.   Log imports in Guangdong increased significantly between January - February this year.

The latest statistics from the Guangzhou Customs shows imports of logs to Guangdong totalled 280,000 cubic metres in the first two months of the year about double that of the same period last year. The main causes cited by Chinese analysts are:

The large gap between timber demand and supply.   It is forecast that in Guangdong timber demand this year will be 8 million cubic metres while the domestic supply will be only 3 million cubic metres due to the implementation of the Natural Forest Protection Programme.  The problem of declining log size and quality has added to the problem.

The fall in the import timber tariff rate.  To encourage timber imports the State decided to reduce the log import tariff to zero from 2% as of  January of 1999, which lowers the import costs considerably.

Revival of the domestic plywood industry.   Last year, the Government increased efforts to fight against smuggling of plywood and, as a result, the domestic plywood industry recovered.  As a consequence, the demand of imported logs has increased.

At present, logs in Guangdong imported mainly from Malaysia, Indonesia, Gabon, Cameroon, and Papua New Guinea.  In January and February log imports from the main supply countries totalled 247,000 cubic metres, accounting for about 85% of the total log imports.

Nordic Suppliers

It is reported that the Nordic Timber Council and the Commercial Department of Shanghai Consulate of Sweden jointly held a seminar on March 22 in Shanghai. Some 14 timber corporations from Sweden, Finland and Norway attended the seminar.

The Manager of the international market department of the Nordic Timber Enterprises Association is reported as indicating that timber export to China from Nordic countries will triple this year.  The demand for Nordic timber has developed rapidly since it entered the Chinese market in 1995.   Last year 3 or 4 Nordic timber companies set up offices in China and began business.  The annual trade value has reached US$4 million.  It is projected that more companies will establish offices in China and that the trade will grow rapidly.

Shanghai       

yuan per Cu.m


Radiate pine log

length:6m, dia. 26cm+

800

Douglas fir log  30cm+

1300

White oak lumber  2 ins

10000

Canadian lumber 3m 50cm
1060

US maple lumber 2 ins

11000

Teak sawlog 4 m+

8000

Lauan 6m 60cm+

1650


50-58cm

1570


below 48cm

1490

Larch Logs 4m 18cm+

750-950

Oak 4m 36cm+


1850

Beech 2.7 45cm


6500

Lauan lumber 5cm th.

2550

Beijing


    yuan per Cu.m

Lauan log ( mixed)

2450

Teak sawlog  4m+

8500

Qindao

Luan Log (mixed)

1150

White oak lumber

 2 inches thick


9500

Nanjing


yuan per Cu.m

Radiate pine log

length:6m, dia. 26cm+

800

Douglas fir log


1300

Lauan log


1600

Kapur/Keruing Log

1500

Teak sawlog 4 m+

9500

American maple lumber 

2 inches


10500

SE Asian Sawn


2850

Hangzhou

yuan per Cu.m

Radiate pine log

length:6m, dia. 26cm+

950

Douglas Fir sawlog length:

 more than 4m


1700

Lauan 
log


1750

Kapur/Keruing log

1550

Canadian sawlog  4m+
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Teak sawlog  4m+

8500

Guanzhou

yuan per Cu.m

Lauan Log Mixed

1300

Keruing log 


1800

White oak 2 ins sawnwood
10,000

Canadian sawnlog 

length: 4m+


2300

US maple Lumber 2 ins

11000

Teak sawlog 4 m+

7500

Sawlog from SE Asia

2800

Wholesale Prices Indonesian and Malaysianplywood 3mm  1220x2440
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Beijing
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Shanghai

30

Harbin
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Shenyan

32

Zhengzhou 
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Lanzhou 
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Shijiaozhuang

32

Yingchuan 

33

Xian
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Jinan 
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Hefei


35

Qindauo

35

Chongqing

29

Chengdu

33

Nanjing


31

Hangzhou

32

Wuhan


28

Changsha

32

Guanzhou
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From Europe, an Update on the UK

In order to focus on its core bathroom and kitchen business, Spring Ram will sell its 85% stake in Stag Holdings (furniture company).  The stake in Stag, which has not achieved the returns expected by Spring Ram, will be acquired by a management team for Stg4.25 million.

In 1998 Aquarius Group (UK based bathroom products and household furnishings group) reported higher pre-tax profits compared to 1997, thanks to the contribution by the upmarket furniture maker Collins & Hayes.  The group is now planning acquisitions and has about £ 40 million to spend.

In the period December 1998 - February 1999 the output of the UK sawmilling and planing companies decreased by 9.1% compared with the same period in the previous year. Sales of the UK furniture manufacturers (other than kitchen furniture producers), increased by 4.5%.


DFS Furniture reported lower pre-tax profits for the six months to 30 January 1999 compared with the previous year on a 7.4% decrease in like for like sales.  However the UK furniture retailer managed to boost its market share to about 13%, helped by a cut in sofa prices (of around 4%) and by investing in marketing. Due to the price cuts operating margins fell to 8% from 13.2%.


Other News from Europe

The Swedish furniture industry has recovered  from the difficulties suffered in the early 1990s.  In 1998 a 10% growth  was reported and forecasts for 1999 look bright.  The growth was mainly due to the recovery in the building sector.  According to the Association of  Swedish Furniture Business more venture capital is required in order to support the development of local industry, while co-operation in marketing and production is recommended for smaller companies in order to overcome financial difficulties.

ScanCom International,  the Danish garden furniture manufacturer,  and Fortech (forestry and timber consultancy) have created the Tropical Forest Trust in order to develop woodland management and finance forest certification according to the standards of the Forest Stewardship Council.  The trust's goal is to raise a central fund, through a 2% levy on furniture sales paid by suppliers and retailers, to be distributed to approved environmental forestry projects. The trust, made by companies in the hardwood garden furniture sector, ideally wants members to make and buy furniture in timber from FSC-certified forests

One-stop Production

The wood panel industry in Europe has changed in recent years with more combined and larger plants being the norm.  One complex often has production plants for different types of panels alongside plants for finishes as well as for the production of  added value products.  Some of these large-scale production complexes incorporate factories for the production of non-wood inputs such as glues, resins, or other surface finishes.  There are  signs of a concentration of production in the resin/glue industry also.

High Melamine Stocks

Raw melamine production levels remain high in Germany despite market weakness and high stocks and readily available imports mostly from Asian countries.  As the market for melamine in Asia has weakened, Asian, specifically Chinese melamine producers have been pushing exports and this has influenced the European market.  For some time Asian melamine producers have been trying to export larger quantities to Europe.  Even in Asia, notably China and Korea, additional production capacity has been reported.

Severe Competition in German Market

Currently the market for imported plywood remains much the same as during the first 3 months of the year.  The German home market did show a slight recently but demand has not improved and there is fierce competition among importers.  This situation has been aggravated by the variable availability of the various grades, by the level of existing stocks bought at various prices and at different exchange rates,

It is reported that US plywood producers still are not interested in supplying the European market.  Lively demand in the US domestic home market continues so that only small quantities of export qualities panels are being produced.

Cuisines et Bains Hardy, the kitchen and bathroom furniture specialist which is a subsidiary of the Seribo group, has been taken over by Socogest, the holding company of Didier Roux (CEO of Cuisines Roux). The new group, which will make significant savings, should post a turnover of FFr 115 million.

Natuzzi, Italian producer of upholstered furniture and world leader in this sector, reported net sales worth  L 1,066.2 billion in 1998 (an increase of +0.3% compared to 1997).   Net profits reached L 139.3 billion (+33.7%) and gross industrial profits were worth L 374.3 billion (+7.9%).   Natuzzi's main markets are in America (L 466.2 billion sales, +0.1%) and in Europe (L 446.8 billion sales, +9.3%), while demand from Asian markets decreased by 20.1% to L 80.2 billion.


Sawnwood and Panel Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2755

Brazilian Mahogany


FAS 25mm


Stg690 (
Tulipwood FAS 25mm

Stg235 (
Cedro FAS 25mm

Stg410

DR Meranti Sel/Btr 25mm
Stg320 (
Keruing Std/Btr 25mm

Stg260 (
Sapele
FAS 25mm

Stg300

Iroko
FAS 25mm

Stg345 (
Khaya
FAS 25mm

Stg315 (
Utile
FAS 25mm

Stg375 (
Wawa
No1. C&S 25mm
Stg185

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$455

      "  Mahogany 6mm

US$1300

Indonesian WBP 6mm

US$425

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg31.75 (
The US Market 

Recent Price Movements of Wood Material Inputs and Finished Products for the American Secondary Wood Products Industries

The mild weather during the spring months has meant that very little log harvesting time has been lost.  The supply of green and air dried lumber of most species is plentiful.  On the other hand, kiln dried lumber inventories are relatively low.  

The demand for hardwood lumber remains strong and order backlogs have become longer.  No slackening of demand is anticipated this summer but the abundant supply will prevent any major price increases.

The supply is particularly abundant for the lower quality grades.   As the log quality of North American species has been deteriorating for several years, more low-grade lumber is being produced than ever before.  Today's logs are generally shorter in length and of smaller diameter, making them unsuitable for large-dimension lumber production. The No.2 common and lower grades now represent nearly 50% of the production for most sawmills and the percentage is climbing. 

During the past twelve months (March 1998 to March 1999) most raw material costs for wood for the American secondary wood products industries remained fairly stable, with a slight tendency towards lower costs.  Of the materials monitored, only North American produced dimension lumber, Mahogany, and particleboard recorded higher prices.   The increase was less than one percent for each of these products. Meranti lumber stood at the same level as one year ago. 

The other products – rough lumber, dressed lumber, plywood, veneer (all of North American origin), and MDF – recorded lower prices.   While MDF prices exhibited some modest advancements throughout most of 1998, prices have fallen back to their already notorious weakness in December of 1998 and the first quarter of this year.  The over-capacity in the MDF industry seems to prevent any firming of prices. Veneer prices declined by 2.8% during the past twelve months. 

The picture is slightly different over a longer time horizon.  Imported tropical woods saw substantial price advances.  Setting a price index of 100 as per January of 1996, the index for Mahogany is now standing at 117.8 and at 108.7 for Meranti. The  average lumber costs for US timbers advanced to a lesser extent, reaching an index  level of 107.8.   Prices f or hardwood veneer and plywood remained stable and particleboard and MDF prices declined.   The MDF price index fell by 9% and the PB-index fell by 15% since the beginning of 1996. 

Indices of Selected Finished Products

The movement of hardwood lumber prices vary greatly depending on species, growing region and grade. 

The following comments and price observations refer to the most popular hardwood species in the three principal growing regions. 

Note that all prices refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry.  Approximately  US$50.00 will have to be added for East Coast ports.

Prices for imported Mahogany lumber, expressed in US Dollars, did not move for more than one year.  This is due mainly to the currency devaluations in the supply countries.  If expressed in local currency, Mahogany prices made significant advances.   It is an interesting observation that the price difference between the various quality grades of Mahogany are relatively minor, at least if compared to the large price variations between different grades of popular US domestic species. 

Mahogany (at West coast port of entry)


KD US$2905  ( US$10


AD US$2525 No Change 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385  No change

Clear, light red



KD US$2220  No change

Prices for Red Oak lumber remained stable during April with the exception of the Northern region where it was observed that there were increased costs for kiln dried lumber.  There is a substantial price premium to be paid for wood from the slow-growth Northern regions.   For obvious reasons, wood from the fast-growing Southern regions is the least expensive.  Prices of kiln dried lumber are between 25% and 35% higher than prices of green lumber.  Top quality lumber (FAS) demands a premium of up to 50% compared to the prices of popular common grades (No.1). 

Red Oak

North’n Region
 KD US$1628  ( US$20



 AD US$1285 No Change

South’n Region KD US$1305 No Change



AD US$975   No Change

Appalachians  
KD US$1460 No Change



AD US$1168 No Change

White Oak is a species in less demand than Red Oak.  This explains that prices are generally softer than prices of  their "red cousin."   White Oak lumber sales in the North were slow recently, resulting in a price decline in excess of one percent during the last month.  White Oak prices in the Appalachian region were surprisingly strong, which is probably due to a blip in export demand. 

White Oak

North’n Region KD US$1295  ( US$15 



 AD US$900 No Change

South’n Region KD US$1160  ( US$5



AD US$885  ( US$5 

Appalachians    KD US$1328 ( US$5 



AD US$ ( US$30 

Hard Maple is one of the most sought-after furniture woods.  The demand for top-quality White Hard Maple remains strong and, at the same time, the supply is becoming increasingly scarce.  It is therefore not surprising that prices for Hard Maple lumber have been moving up-hill for many years.  Presently, the strongest price advance can be observed for top graded kiln dried lumber of the Northern growing regions.  Even though sales of the less popular (brown) grades are slower, their prices are also increasing. 

Hard Maple

North’n Region  KD US$1945 ( US$20 



 AD US$1555 ( US$15

Appalachians
 KD US$1800 No Change 



 AD US$1405 ( US$15

Soft Maple

North’n Region KD US$1165 No Change



AD US$845 No Change

Appalachian
KD US$1215 No Change



AD US$850  ( US$510

Cherry is a popular furniture wood.  The availability of high grade lumber is declining and, by implication, prices are rising.  The costs of kiln dried Cherry lumber of good quality advanced by 2.5% since the beginning of this year.   It seems that prices have now settled at a fairly high but stable level. 

Walnut is not much in vogue and demand from furniture and other secondary wood-product manufacturers is flat.  Prices of this wood have not change for several months. 

Cherry

Appalachians KD US$2715 ( US$5 


          AD US$2250 ( US$5

Walnut

Appalachians
KD US$1898 No Change 



AD US$1370 No Change

Prices for finished and semi-finished wooden products advanced between 0.5% (upholstery frames) and 2.8% (tables) during the past 12 months, and between 5.6% (headboards for beds) and 12.3% (office desks) over the past 3 years. 

On average, short-term price advances for finished and semi-finished wooden products exceeded the average price advances of wooden raw material inputs by a hefty margin.   As labour costs remained stable, we can conclude that manufacturers of secondary wood products were able to improve their operating margins.  The picture is not quite as rosy if our analysis looks at a three-year period from 1996 to 1999.  Prices of raw-materials  advanced by approximately the same extent as prices of finished and semi-finished products. 

There are, however, differences between various product categories.  Manufacturers using much hardwood veneer, particleboard or MDF benefited from the price weakness of these products.  It stands to reason, that they managed to enhance their profitability, both over the short-term and longer term. 

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com











Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The deadline for applications is the 1st September 1999 and this is for activities that can begin in December 1999 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  




E-mail      itto@mail.itto-unet.ocn.ne.jp
Appendix 1    Tropical Timber Product Price Trends
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