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Price Trends

International Tropical Log Prices

Sarawak Log Prices

The weather is still hampering logging and stocks are reportedly low.

FOB


per Cu.m

Meranti  SQ up

US$135-145 (

   small

US$105-115 (

   super small
US$75-85 (
Keruing  SQ up

US$130-135 (

   small

US$95-100


   super small
US$70-75

Kapur     SQ up

US$120-125

Selangan Batu SQ up
US$130-135

Solomon Islands

 Indicative FOB Prices and forecast price trend


        Indicative Price
 Forecast



per Cu.m         Movement

Group 1A

Kwila

US$120
no change

Group 1B

Palaquium
US$115 (
mod. rise 

Planchonella
     ''

mod. rise 

Calophyllum
     ''

mod. rise 

Pometia
     ''

mod. rise 

Gonostylus


mod. rise 

Schizomeria
     ''

mod. rise 

Group 2

Canarium
US$110 (
mod. rise 

Burckella
     ''

mod. rise 

Terminalia
     ''

mod. rise 

Group 3

Dillenia

US$100-110 (
mod. rise 

Celtis

US$90 (
mod. rise 

Alstonia
     ''

mod. rise 

Dysoxylum
     ''

mod. rise 

Eugenia
     ''

mod. rise 

Endospermum
     ''

mod. rise 

Vitex

 US$120
mod. rise 

Amoora
 US$90

mod. rise 

Group 4

Campnospermum  US$90 (
mod. rise

Parinari 
US$80 (
mod. rise

Marathes          
    '' 

mod. rise

Mixed white          ''

mod. rise

Mixed red
    ''
   
mod. rise

Low Grade Logs  US$75
mod. rise

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1400 (
Ayous     80cm+LM-C
FFR 1000

Sapele     80cm+LM-C
FFR 1650 

Iroko
   70cm+LM-C
FFR 1650

Myanmar

Average tender prices for Teak logs in the  December 98 and January  99 Tender Sales

Veneer Quality 
per Hoppus Ton 

3rd Quality
Dec

Jan

Average
US$3188
US3188

4th Quality



US$2921
US$2914

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2216
US$2214

Grade 2     

Average
US$1609
US$1623

Grade 4     

Average
US$987
US$989

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.
Papua New Guinea




FOB per Cu.m  

Group 1


Taun 

US$110-115 (

Calophyllum 
US$110-115 (
Group 2


Amoora, Hopea US$90 (
Group 3


Celtis, Watergum US$80 (
Group 4


Mixed Reds/Whites US$80 (
Domestic Log Prices

Report From Brazil

The domestic market for timber products has increased during the last weeks.  The apparent rise in prices (quoted in US$) is due to the stronger real.  

The rain season in the north is lasting longer than expected and log supplies are at a very low level.  A significant increase in log supply is now only expected for May and, as a result, pressure on prices will continue.

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$285 (
Ipe



US$64 (
Jatoba



US$36 (
Guaruba


US$23 (
Mescla(white virola)

US$27 (
Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$85-95 (
    Core logs

US$65-70 (
Sawlogs (Merantis')
US$85-95 (
Falkata logs

US$60-65

Rubberwood

US$29-31 (
Pine


US$60-65

Mahoni


US$380-395

Peninsula  Malaysia

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$140-150 (
Balau


US$130-135

Merbau


US$165-170

Peeler Core logs
US$75-85 (
Rubberwood 

US$26-28

Keruing

US$140-150 (
Ghana

Consultations between industry and the government have resulted in a postponement of the new stumpage rates until 1st May 1999.

Mill gate domestic log prices

 


per Cu.m 

Wawa,Ceiba, Chenchen, 

White Ofram

US$34

Koto


US$29

Khaya anthotheca
US$42

K. Ivorensis

US$106

Niangon up to 60cm
US$48

Niangon 60cm+

US$106

Sapele


US$107

Makore


US$76

Report from Peru

Domestic Log Prices Pucallpa





per Cu.m

Caoba (Swietenia macrophylla)
US$379 (
Capirona

(Calycophylum spruceanum)
US$50

Catahua (Hura crepitans)
US$25

Cedro (Cedrela odorata)

US$215 (
Estoraque(Miroxilon balsamun)
US$75

Huayruro (Ormosia sp)

US$75

Tornillo

(Cedrelinga catenaeformis)
US$57

International Sawnwood Prices

Brazil

Exporters have reported improvements in the international market, but export levels remain much the same as last month, with some price movements.  Pressure to lower prices due to devaluation is not so strong.    In fact exporter gains from the devaluation has been greatly offset by production cost increases, increases in sea freights (specially containers), and price reductions to remain competitive with other supply countries.

Encouragingly, Asian buyers are returning gradually to Brazil.  However, volumes traded so far are still small, exporters have reported that new contacts and request for price quotation have became more frequent in the past weeks.   It is very unlikely that large volumes of lesser known species for the Asian market will be available in the short term.   At the moment the main limitation to increased timber products exports from Brazil seems to be in the supply side rather than market demand. 

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$1050

Jatoba Green (dressed)US$460 (
Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira
no business 

Pine (AD)

US$145 (
Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$842 (
Cedro
(Red Cedar)
US$595 (
Cumala (Virola)
US$279 (
Malaysia

Sawn Timber 

Export(FOB)

  per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$420-430 (
Seraya

Scantlings (75x125 KD)US$540-550

Sepetir Boards

US$180-185 (
Perupok (25mm&37mm KD)





US$765-780

K.Semangkok

(25mm&37mmKD)
US$745-755 (
Ghana

Ghana earned US$15.48 million from the export of 39,361 cubic metres of timber and wood products in March 1999.  This export level is a significant increase of 7.5% in value and 11% in volume terms over March last year.  For the period January to March the value and volume of exports was up some 11% compared to the same period last year.

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up



DM per Cu.m

Afzelia

850

Ayan

515

Albizzia
450 (
Cedrella
815

Dahoma
450

Danta

580

Edinam

550

Emeri

670

Ekki

590

Guarea

640 (
Kusia

500

Makore

800

Niangon
780

Odum

900

Ofram

375

Black Ofram
350 (
Otie

430

Sapele

800 (
Utile

950

Wawa
FAS
500

            1 C&S
410 (
Mahogany
For EU

750

     

For US

510




Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre


DM per Cu.m

Ayan

555

Dahoma
405

Wawa

353

Ofram

345

Niangon
680

Emeri

620

Guarea

600 (
Otie

350

Apa

650

Domestic Sawnwood Prices

Report from Brazil

There is no doubt that the main upward pressure on domestic prices was a result of the real devaluation.  Exported oriented industries (mainly pine products) had to face substantially increased raw material prices. Some reports indicate that log prices increased by as much as 30%.    Even with some increase in the domestic prices (based on the real), the overall result is a price reduction in dollar terms.

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$565 (
Ipe


US$248 (
Jatoba


US$220 (
Southern Mills

Eucalyptus AD

US$105 (
Pine (KD) First Grade
US$117 (
Peru





per Cu.m

Caoba(Swietenia macrophylla)
US$570 (
Capirona

(Calycophylum spruceanum)
US$94

Catahua (Hura crepitans)
US$56

Cedro (Cedrela odorata)

US$252 (
Huayruro (Ormosia sp)

US$100

Shihuahuaco (Dipterex sp)
US$112

Tornillo

(Cedrelinga catenaeformis)
US$100

 Copaiba (Copaifera)

US$87

Report from Indonesia

Sawn timber

Domestic construction material

Kampar


per Cu.m

AD  6x12-15x400cm
US$235-250 (
KD


US$330-335 (
AD  3x20x400cm
US$325-330

KD


US$380-385 (
Keruing 

AD  6x12-15cmx400
US$205-215 (
AD  2x20cmx400
US$210-220 (
AD  3x30cmx400
US$215-225 (
Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$195-205 (
Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$210-225 (
Rubberwood

25mm & 50mm Boards
US$145-150 (

50mm squares
US$190-195 (

75mm+

US$225-230

Ghana

25x150mm
per Cu.m

Odum

US$ 259

Dahoma
US$ 233

Redwood
US$ 181

Ofram

US$ 155

50x50mm

Odum

US$ 116

Dahoma
US$ 116

Redwood
US$ 97

Ofram

US$ 85

50x100

Odum

US$ 175

Wawa

US$ 58

Dahoma
US$ 107

Redwood
US$ 97

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)  MR,



Grade BB/CC    
per Cu.m 

2.7mm


US$345-360 (
3mm


US$310-320 (
6mm 


US$230-245 (
Brazilian Plywood and Veneer

The economic situation in the country is getting back on track according to local analysts but there are still distortions in prices and the information provided may not fully reflect the wide variations found in the market.

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$195-240 (
Pine Veneer (C/D)
US$170-185


Mahogany Veneer
per Sq.m

0.7mm


US$2.30

Plywood FOB

per Cu.m

White Virola (US Market)

  5.2mm OV2 (MR)
US$280 (
  15mm BB/CC (MR)
US$295

For Caribbean countries

White Virola 4mm
US$360

                      12mm
US$325

Pine EU market

  9mm C/CC (WBP)
US$250

  15mm C/CC (WBP)
US$235

Elliottii Pine Plywood

February/March  Prices 2440x1220

and 2500x1220  FOB C/ 5%

Phenolic Exterior Resin



C/C
C+/C
C+/C+

9mm 3ply
293
-
-

9mm 5ply
293
298
303

12mm 5ply
283
288
293

15mm 7ply
288
293
298

18mm 7ply
273
278
283

18mm 9ply
283
288
293

20mm 7ply
273
280
283

20mm 9ply
283
288
293

20.5mm 7ply
273
278
283

20.5mm 9ply
283
288
293

22mm 9ply
288
293
298

25mm 9ply
283
288
293

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$355-365 (
3mm


US$315-325 (
3.6mm


US$245-255 (
9-18mm

US$215-220

Domestic plywood 

3.6mm


US$280-290 (
9-18mm

US$215-230 (
Ghana

FOB Export Prices for rotary cut veneers




DM per Cu.m




Core
Face



1mm+
1mm+

Bombax,  Chenchen,

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


478
545

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$ 230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$ 320

Ceiba Plywood Prices FOB

 

DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

12mm

598
538

15mm

610
559

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$11 (
White Virola Core

US$81

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$380 (
15mm
White Virola

US$295 (
4mm Mahogany 1 face

US$810 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$240-245 (
12mm


US$225-230 (
15mm


US$205-215

18mm


US$190-200 (
Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$255

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$321 (
15mm Mahogany Faced

US$665 (
Particleboard

15mm



US$213 (
Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$95-100

Domestic Particleboard

9mm


US$120 (
12-15mm

US$125 (
18mm


US$120 (
MDF  Export (FOB)

12-18mm

US$125-140 (
MDF Domestic 

12-18mm

US$160-165 (
Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$110-125 (
Domestic

6mm & above

US$125-135 (
MDF (FOB)

per Cu.m

Less than5mm

US$140-150

Greater than 6mm
US$125-130

Domestic Price

12-18mm

US$150-165 (
Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$680-690

Laminated Scantlings
US$340-350

Laminated Boards



Falkata wood

US$255-275

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645 (
Grade B

US$505 (
Ghana

Export FOB prices for Parquet Flooring

Grade 1 10x60x300mm 



DM per Sq.m

Odum


13.10

Papao


21.00

Afromosia

23.50

Tali


12.60

Grade 2 10x60x300mm

Odum


10.50

Papao


16.80

Afromosia

18.00

Tali


11.00

Grade 1 14x70x420mm

Odum


17.50

Papao


28.00

Afromosia

30.00

Grade 2 14x70x420mm

Odum


14.00

Papao


22.40

Afromosia

24.00

Grade 1 15x90x600mm

Odum


21.30

Papao


32.00

Afromosia

32.5

Grade 2  15x90x600mm

Odum


17.05

Papao


25.00

Afromosia

26.00

FOB export Prices for Wawa Mouldings



DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts  

Malaysia

TSH-Smallholders Sdn Bhd, a subsidiary of the TSH Resources, which is listed on the Second Board of the KL Stock Exchange, has formed ajoint venture company in Spain to promote the range of timber products manufactured by the company. 

The joint venture company, TSH Iberica del Parquet SL was established between TSH-Smallholders Sdn Bhd holding 80 % stake while the balance of 20 % was held by Nortimex SL in Spain.   TSH-Smallholders manufactures wooden parquet products, which includes both solid and sandwitched parquets; moulding parts and laminated panels made of  rubberwood.

Finger jointed

per Cu.m
    

laminated boards
US$560-575 (
top grade

US$610-620 (
Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$25-28ea

As above, Oak Veneer US$40-42ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-10.5ea

Queen Anne Chair (with soft seat)

without arm

US$16-17.0ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.5-1.60ea

Rubberwood Tabletop

22x760x1220mm

sanded and edge profiled 




US$10.8-11.20ea

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$580

US Market

US$510

Hardwood Veneer Doors 2100x800x35mm   FOB Southern

Brazil Port





US$ each

Rotary Cut Painting Grade
11.00

Sliced Cut Painting  Grade

Hardwood Frame

20.00

Sliced Cut

Itauba/Curupixa

24.00

Mahogany/Imbuia

27.00

Sucupira


30.00

Freijo/Marfim


35.00

Ghana

FOB export Prices for Furniture Parts




Sterling per piece

Khaya/Sapele nest of table parts

10mmx20mmx22-48cm
24.00

Khaya/Sapele chair parts

10mmx14-20mmx20-30cm
9.55

Odum coffee table parts

10mmx22mmx48cm

38.00

Odum folding chair parts

10mmx14mmx20cm

22.20

Odum folding rectangular table

10mmx14mmx22cm

59.40

Odum folding round table

10mmx14mm


45.60

Report From Japan

1999 Supply and Demand

The Forestry Agency has disclosed their projection for 1999 supply and demand.  Assuming a slight recovery in housing starts to 1.261 million units, the demand would be 95.87 million cubic metres, 4.2% more than 1998.  This represents two straight years of demand less than 100 million cubic metres, although 1999 will be better than 1998 when the demand dropped so steeply.  

The domestic supply is forecast at 19.372 million cubic metres, 5.3% higher than 1998. Imports are estimated to be 76.498 million cubic metres, 4% up on 1998.  Demand for lumber could be up by 10.3% to 40.886 million cubic metres but the increase in plywood consumption would be only by 8.1% to an estimated 12.026 million cubic metres.

February Housing Starts

February housing starts were 86,581 units, representing a 9.4% decline from the same month a year ago.  This is the 26th straight month of decline.  January and February total starts were only 164,940 units, which is a bit over 80,000 units per month.  To reach annual 1,200,000 units, considerable recovery is necessary.

Domestic Plywood Bullish

The Plywood market has been at a  standstill since late February despite firm indications.  Because overseas suppliers are asking higher prices, imports are not making much progress.   Domestic concrete form-ply inventories are dropping down to about 200,000 cubic metres.  Despite the tightening supply the market remains quiet and indifferent.

In Eastern Japan, Seihoku group decided to raise the price of 12mm concrete formboard to yen 1,030 per sheet and softwood structural panels are up to yen 830 as of April 1st.  This will put the 12mm plywood price above yen 1,000 after 15 months.  Imported 12mm concrete formboard C & F prices are staying high at US$365-370 per cubic which translates to about yen 1,070/sheet delivered to wholesaler, much higher than the current domestic market can bear.   The present price of domestic 12mm is yen 980-990 in Eastern Japan and softwood panels are at  yen 860.

Imported 12mm is selling at about yen 990 but in western Japan, down some yen 10-20.  Indonesian thin plywood C & F is about $535 per cubic metre.  Due to the tight supply for thin plywood, a sharp rise in price is anticipated.  Medium thickness plywood price is yen 420 for domestic 4mm and yen 520 for 5.5mm. The imported panel  prices for 3.6mm is yen 420 and yen 530 for 5.2mm.

April  Sales Down

The largest lumber exporter in British Colombia, MacMillan Blodell have reportedly decided to shutdown their main export mill, as of March 29th for one week.  Thereafter  the mill will be cutting douglas fir meaning that hemlock production will be way down.

In the fourth week of March, M&B finally proposed an offer for April shipment of hemlock lumber but the volume is mere 1,500MBM, which is just about a half of their March volume of 3,000MBM.

Log shortages are critical for BC. coastal mills.  Meanwhile the inventories in Japan are dropping so a shortage is feared in the case where demand recovers with rising housing starts.  So far there is no movement in prices.

Log Prices Firming

FOB prices continue to firm because of slowed logging and firming Japanese log demand driven by steady demand from plywood mills.  The weather in Sarawak appears to be improving but log production has reportedly not recovered fully as yet so the log supply is tight.  

Since March, a computer system was introduced at the forest bureau in Kapit but Japanese sources are reporting the system is not working at full efficiency as yet and that this may cause a delay in harvest licensing which could delay log production.  Apparently ships have been waiting for logs for up to one month since this new system is introduced.  This slow delivery pushes log FOB prices much firmer.   Current prices for meranti regular (SQ up) are ranging from US$148-150 per cubic metre FOB.   Small meranti prices are US$125-130 per cubic metre.  

PNG still suffers unstable weather and log production continues to be slow.  FOB prices are pushed up to follow Sarawak prices.  Plywood quality  taun is about US$130 per cubic metre FOB.  FOB and calophylum about US$125, both are firming.

In Japan, log inquiries from plywood mills are active because of declining log inventories and the firming trend in the plywood market so log prices are moving up gradually.  The March prices for Sarawak meranti regular was yen 5,800-5,900/koku CIF, yen 200 higher than February. The end April price is likely to reach yen 6,000.  Small meranti is being traded around yen 5,000-5,400 koku CIF and this is also moving up.  PNG's taun and calophylum are about yen 5,500/koku CIF.

Log, Lumber and Panel Prices 

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,700 (
Meranti (Hill, Sarawak)

STD Mixed


5,800 (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

5,000 (
Taun, Calophyllum (PNG) 

and others


5,000 (
Mix Light Hardwood

(PNG G3-G5 grade)

4,200 (
Okume (Gabonese)

6,900 (
Keruing (Sarawak)

Medium  MQ & up

7,900 (
Kapur (Sarawak) Medium

MQ & up


6,100 (
Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



 8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


38,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

Homag Japan

One of the major wood machinery companies, Homag, with its headquarters in German will establish a subsidiary in Japan, "Homag Japan" as of July 1.  With this establishment of new subsidiary, they will cancel the agency contract at the end of June with Western Trading Co., Ltd. which has served as a Homag's Japanese agent.  But Western Trading will continue to support sales and maintenance work.

Homag is one of the largest wooden furniture machinery companies.  Their exports to Japan have been around yen 2-2.5 billion on average for the last 5 years.   After establishing  Homag Japan, the company will aim to increase sales by a factor of three.  Homag Japan will be based in the Kansai area in the western part of Japan.

Report from Korea

The timber market has still not recovered as was expected and demand is sluggish in every sector reducing market activity.  Unemployment in February hit a rate of 8.7 percent which is the highest level in 33 years with 1.79 million people out of work.

Construction permits in January recorded only 576,257 sq.m in the housing sector and 1,292,732 sq.m in non-housing sector which was sharply down again by 45% compared to December of last year and is the lowest recorded in the past several years.

This downturn affected timber market seriously and the mills returned to cutting back their production again after only a short period of increasing in operations in December, 98.   Most of plywood mills ran only 3.5 or 4 days a week in February and March.

Imports of hardwood logs in January dropped to 68,588 Cu.m down from 96,325 Cu.m in December, 98 and rose only slightly to 77,256 Cu.m in February.   The import of softwood logs in January also dropped to 395,961 Cu.m from 444,094 M3 in  December, 98 and fell further in February to only 279,404 Cu.m.  However the prices demanded for hardwood logs in March was increased due to reduced production because of bad weather in the supply countries and prices are even higher for April shipment.   

Solomon Calophylum logs, for end of April shipment, have already reached  US$115-118/M3 FOB and  Dillenia, Campnosperma and Terminallia logs are up to US$100-105/M3 FOB.  Papua New Guinea logs are also offered at US$115 for Taun, Dillenia US$97, G-3 US$90 and G-4 US$77 FOB representing an increase of about US$5 per cubic metre.   

These price levels are too high for Korean buyers because of the sluggish market condition.  A few contracts were concluded by plywood mills who need raw materials but many wholesalers are reluctant to confirm contracts as they want to wait until the weather improves producing countries and logging increases.

The stock of softwood logs is still very high and wholesalers are hold back their purchasing until adjusting stock level over the next 2-3 months and this situation pushed the April shipment price down by US$2 per cubic  compared to the previous month.





per Cu.m

Sarawak Meranti  regular       W366,300 ( 

Calophylum/Taun  regular     W226,440 (
Calophylum/Taun Low grade W186,480 (
Solomon Dillenia Low grade W186,480 (
Mixed Species Low grade      W153,180

NZ Radiata 11m                      W90,000 (
Confirmed 1998 Import Figures




Cu.m

Hardwood Logs

817,660

Softwood Logs

3,469,529

Sawnwood

671,460

Veneer


87,682

Particleboard

172,677

MDF


28,095

Plywood

477,401

Woodbased Panels

The production of the panels fell across the board in February as mills adjusted stock levels and because of the long holidays for the Lunar New Year.

The plywood production was 49,843 cubic metres, particle board production 40,921 cubic metres and MDF production was 54,973 cubic metres in February but due to low demand for panels in February, mill stocks at the end of February were much increased.

Plywood consumption in February was 29,352 cubic metres, only 30% of November, 1998, when consumption seemed to be getting back to levels just before the Korean economy crisis.  Particleboard consumption was 40,730 cubic metres, MDF 40,730 cubic metres in February.  Stocks of plywood at end of February increased to 52,611 cubic metres, particleboard stocks were 17,813 cubic metres  and MDF stocks were up to 40,445 cubic metres, even though all mills run only 3.5-4 days a week.

Fortunately the sales price of the panels in March was generally higher than in February because the market is expecting  some increase in consumption in the spring season,  plywood and particleboard ex-factory prices were up slightly.

Price of Panels: ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1
W15,000 (
12mm x 3'x6' T-1 
W 8,500 (
12mm x 4'x8' T-2 
W14,500 (
12mm x 3'x6' T-2 
W 7,000 (
Tego Plywood

12mm x 4'x8' Tego 
W22,000

12mm x 3'x6' Tego 
W12,000

Particle Board

12mm x 4'x8' 
W7,440 (
15mm x 4'x8' 
W8,300 (
18mm x 4'x8'
 W10,210 (
MDF

3mm 4’x8’
W2,890

6mm 4’x8’
W6,130

7.5mm 4’x8’
W8,220

9mm 4’x8’
W9,340

12mm 4’x8’
W12,250

15mm 4’x8’
W14,790

18mm 4’x8’
W17,190

Report from China

State investment in infrastructure and the continued progress of the construction and maintenance sectors has driven up demand.  At present, the timber market is beginning to improve and sales are reported to be up, however ,prices remain stable.

Market in the Producing Regions

Under the current situation Korean logs with a diameter of over 24 cm are selling well and the price trends have sabilised from its down-trend.   Larch logs still sells the best.  In terms of  joinery for interior work, the sale of  domestic logs such as ash and oak is being impacted by imported quality hardwoods so prices are falling.  The price of the domestic ash logs (4mX30-38cm) fell by 8 yuan/m3 on average since the last report period. 

In the southern producing regions large diameter Chinese fir and pine logs are become in short supply.   Chinese red pine logs diameter over 30cm are no longer available in Changsha and Wuhan and the price has increased by 50 yuan per cubic metre recently. The price of the white pine logs 4m and 30cm diameter has increased by 13 yuan per cubic metre but small and medium diameter logs are over-stocked and it appears there will be no market demand until the second quarter of this year.

Market in the Producing Regions

In northern producing area softwood prices climbed up for while in response to short supply while hardwood prices were the reverse. The sale of Korean pine log, white pine log and larch log with the diameter over 30cm is better than that of the same period of last year, and stocks are falling.  Quality pine logs with a diameter 18-22cm have  become popular because of its fairly low price and ease of processing.   Most sawnwood is selling  better than the same time of last year.

As a result of the SE Asian crisis, the export of quality hardwood from China has slowed to a trickle.  Ash and oak for export from the northern forest area is overstocked and the price keeps falling.   Chinese catalpa, with its dark color and fine grain, is widely used in external markets for redwood furniture and it has become very popular in the north markets.  The price for logs 6m and 30-38cm dia. has reached 1000 yuan per cubic metre in the Sancha forest bureau in Jilin Province.

Market for Imported Timber 

The price of imported Douglas fir logs has fallen by 50 yuan per cubic metre on average. So has the price for radiate pine logs from New Zealand.

The market and price for imported plywood are stable. Domestic plywood does not have a good market and is uncompetitive because of higher production costs.

Russian Timber Popular

Russian timber, which disappeared from the market in mid China, has returned with renewed popularity.  The main reasons for this are:

The bilateral trade is well developed. The main trade is done at Manzhouli and Erlian ports in the Inner Mongolia Autonomous region and at Suifenhe port in Heilongjiang Province.   In recent years, the timber trade has developed rapidly with the improvement in bilateral trade.  Now Russian timber has extended its penetration to Mid China from Northeast China.

The quality is god and the price is competitive.  For example, 4-6 metre long and over 26cm diameter larch and red pine logs from Russia are sold in Henan Province at a price some 20 yuan per cubic metre lower than that of the same size and quality domestic timber from northern China.  In Zhenzhou, the capital of Henan, Pinus sylvestris logs 6m and 30cm dia. sells at a price of about 1000 yuan per cubic metre.

Russian timber is widely recognized by the consumers.  In the past, timber for housing and construction as well as interior decoration came from Northeast forest area.  With the reduced supplies of the domestic large quality log and the improvement of the consumers' living standards, imported timbers began to be widely used.

China's Furniture Industry

According to the latest report from the China National Furniture Association, the production value of the country's furniture industry reached 78 billion yuan in 1998 and is expected to be 87 billion this year, an increase of 12%.  Furniture export has increased greatly in recent years.   The export value was up to US$1.29 billion in 1997 while just US$0.87 billion in 1996.   The export value in the period from January to September  1998 increased by 20% over the same period of the previous year.   It is estimated that furniture export value in 1999 will reach US$1.5 billion.   Last year furniture export to Japan, Korea and others Southeast Asian countries experienced a slight decrease, while exports to the US, Europe, Africa and Russia witnessed a large increase.  Among them, the US is the major destination for China's furniture, accounting for about 50% of the total export value.

The domestic furniture market structure is now well established is performing very well. Only in Shanghai are there over 1500 furniture stores,  stores whose area is over 10,000 square metres, total just 15.   In Beijing, there are 18 furniture stores whose area is over 5,000 square metres.  In addition, a 100,000 square metre furniture exhibition and showroom building will be completed and come into operation this year.

It is estimated by Chinese analysts that in the next ten years China's furniture industry will develop at an annual growth rate of 10%.   In terms of furniture categories, furniture for housing, office and kitchen and for children is expected to have a large potential market and it is expected that this segment will command a large share of the total market over time.

Shanghai    

yuan per Cu.m 


Radiate pine log

length:6m, dia. 26cm+

800 (
Douglas fir log  30cm+

1300 (
White oak lumber  2 ins

10000

Canadian lumber 3m 50cm
1060

US maple lumber 2 ins

11000

Teak sawlog 4 m+

8000

Lauan 6m 60cm+

1650


50-58cm

1570


below 48cm

1490

Larch Logs 4m 18cm+

750-950

Oak 4m 36cm+


1850

Beech 2.7 45cm


6500

Lauan lumber 5cm th.

2550

Beijing


    yuan per Cu.m

Lauan log ( mixed)

2450

Teak sawlog  4m+

8500

Qindau


yuan per Cu.m

Luan Log (mixed)

1150

White oak lumber

 2 inches thick


9100

Nanjing


yuan per Cu.m

Radiate pine log

length:6m, dia. 26cm+

850

Douglas fir log


1300

Lauan log


1600

Kapur/Keruing Log

1500

Teak sawlog 4 m+

9500

American maple lumber 

2 inches


10500

SE Asian Sawn


2850

Hangzhou

yuan per Cu.m

Douglas Fir sawlog length:

 more than 4m


1700

Lauan 
log


1750

Kapur/Keruing log

1650

Canadian sawlog  4m+

1200

Teak sawlog  4m+

8500

Guanzhou

yuan per Cu.m

Lauan Log Mixed

1300

Keruing log 


1800

White oak 2 ins sawnwood
10,000

Canadian sawnlog 

length: 4m+


2300

US maple Lumber 2 ins

11000

Teak sawlog 4 m+

7500

Sawlog from SE Asia

2800

Wholesale Prices Indonesian and Malaysian  plywood 3mm  1220x2440




yuan per sheet

Beijing


32

Shanghai

30

Harbin


35

Shenyan

32

Zhengzhou 

31

Lanzhou 

35

Shijiaozhuang

32

Yingchuan 

34

Xian
 

32

Jinan 


32

Hefei


35

Qindau


38

Chongqing

29

Chengdu

32

Nanjing


31

Hangzhou

32

Wuhan


29

Changsha

31

Guanzhou

29

From Europe, an Update on France

Acial, the French office, laboratory and industrial furniture specialist, which has been facing losses for years, will be taken over by the US Vesper Corporation.  The acquisition was announced by Acial.  In 1998 Acial posted sales of FFr 299 million and it expects, in its current fiscal year, a heavier loss compared to the FFr 5.3 million loss posted during the first half of the year. 

Steelcase Strafor, the French office furniture specialist, aims at doubling its 1998 turnover by 2003 to FFr 6 billion.  In 1998  the company reported a 10% increase in sales (pre-tax turnover was worth FFr 3.1 billion) and almost doubled its net profits to FFr 100 million. Steelcase Strafor has a 7% share of the European market for office furniture, and in France it has a 25% market share.  The company is planning to close its Strasbourg production site in 2003 and to transfer the 650 workers to other nearby plants

In 1998 the French spent FFr 9.7 billion on kitchen furniture and cabinets (+2% from 1997).  Kitchens are replacing living rooms as the main room in the house and this is creating a high demand for multipurpose furniture, which can be used in the kitchen or in the living room.  American-style kitchens account for 10% of the installed kitchens.

Other news from Eurpoe

In order to focus on its core business with flooring materials DLW AG, a subsidiary of the US group Armstrong World Industries, sold its office furniture division to US Haworth Inc.   The division, which generated a turnover of about DM 215 million in 1998, includes DLW Buroeinrichtungen GmbH and Nestler GmbH (both in Germany) and Kemen group in Spain. Haworth, which has an annual turnover of about US$ 1.5 billion, operates production plants in Germany, France, Italy and Portugal.

US multinational Masco Corporation has launched a public take-over bid for 100% of GMU, the Spanish kitchen and household furniture producer which has the Vegasa, Xey and Forma brands. 

The US company Joseph Rothbard (which had a 1998 turnover of US$ 13 million) has been acquired by BT Office Products, a subsidiary of Buhrmann (Netherlands trading company).  Both groups are specialist in Kimball office furniture.

The output of UK sawmilling and planing companies in the period November 1998-January 1999 registered a 1.9% increase compared with the same period in the previous year.  Sales of UK furniture makers (other than kitchen furniture) increased by 1.8%

The Swedish construction company Skanska plans to sell Poggenpohl, its German kitchen furniture producer, in order to concentrate on its core business.  Poggenpohl, which comprises Poggenpohl Mobelwerke and the kitchen furniture manufacturers Goldreif, Pronorm and Optifit, may be sold either to a new investor or on the stock exchange.

With the SE Asia economic situation more stable and demand in the UK seeming to pick up prices are firming which is most welcome by the UK trade.  However the chopping and changing of species which has been a feature of the trade recently is making stock holding uncertain.  Stocks are generally low and deliveries are slow so any increase in demand may be difficult to meet in the short term. Analysts fear a continuing decline in the tropical timber trade because few companies seem to have much confidence in the future of the business.

Sawnwood and Panel Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2755+

Brazilian Mahogany


FAS 25mm


Stg685

Tulipwood FAS 25mm

Stg238-

Cedro FAS 25mm

Stg410

DR Meranti Sel/Btr 25mm
Stg304+

Keruing Std/Btr 25mm

Stg250+

Sapele
FAS 25mm

Stg300

Iroko
FAS 25mm

Stg350-

Khaya
FAS 25mm

Stg310

Utile
FAS 25mm

Stg380+

Wawa
No1. C&S 25mm
Stg185-

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$455

      "  Mahogany 6mm

US$1300

Indonesian WBP 6mm

US$425

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg31.25

The Current Situation in the US Hardwood Market

The health of the American economy has kept hardwood demand at a lofty level for the past eight years.   Sales continue to be strong and prices for hardwood lumber are still fairly high.   Furthermore, since 1984, the hardwood export markets realised significant growth, with hardly any pause until last year

During the past 6 months lumber production has been very high and sawmills built up large log stocks.  This is bound to cause some problems for the industry during the next few months.   Even though many mills have stopped log deliveries they are still forced to increase operating hours or add extra shifts to mill the excess of wood.

Lumber buyers are fully aware of the log stock situation.  In anticipation of falling prices they are postponing their purchases as long as possible.  To make matters worse, foreign demand no longer provides much stimulus to the US lumber industry. As a result of the financial crisis in Asia, exports were down by about 15% in 1998 from 1997.

The problem with excessive inventories and the looming price decline is of most concern for low grade lumber producers.  The supply of pallet cants, flooring stock and railway ties exceeds demand by a wide margin. 

Total orders for unfinished flooring totaled 15.2 million feet in January 1999.   That is sharply lower than the figure for January 1998 when orders totaled 22.5 million feet. In spite of the slowing demand, the industry is still producing near capacity.  It is therefore not surprising that strip flooring producers suffer under a disturbing price erosion.   The excessive production is likely to worsen in 1999 as some 7% to 8% of new capacity is predicted to come on stream. 

The demand for railroad ties is still fairly strong but clear signs of weakness are showing up at the horizon.  Several railroads are deferring maintenance work and tie-treating plants and lowering their orders.  Meanwhile, inventories in the railroad tie industry have increased to near record levels.  Tie manufacturers will have to cutback their production in order not to have their excessive stock grow even further.  In a situation of falling demand and high inventories, prices for ties are bound to decline. 

The strong economy has keep pallet demand at an even level throughout 1998.  This positive situation does not prevail anymore.  The industry's output is too high and several pallet manufacturers have excessive inventories of cants.  To make matters worse, competition from re-cycled pallets is growing.  Profit margins in the industry have tightened significantly. .

From a regional point of view, not much variation from the general picture could be observed. In the northern growing region. Lumber production is high across the Appalachian region and sales are fair.   The upper grades of most species are selling well but the low-grade lumber demand is weak.  Good weather and fair log inventories have southern mills operating at a high level.  A substantial amount of harvested logs are chipped, thus limiting the log supply for lumber production. 

The following comments and observations are provided on the most popular hardwood species in the three principal growing regions.  

Note, all prices refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. Approximately $ 50.00 will have to be added for East Coast ports.

Apart from a modest price advance in February for kiln dried Mahogany, this wood has shown a remarkably price stability for over one year. 

Similarly, Meranti prices remained fix during the past 12 months if expressed in US-dollars.  This is different if  we express prices in the currency of the supplier countries.  Domestic FOB prices increased significantly as a result of the local currency devaluations in the aftermath of the Asian financial crisis. 

Mahogany (at West coast port of entry)


KD US$2905 ( US$10


AD US$2525 No Change 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385  No change

Clear, light red



KD US$2220  No change

Red Oak is the most produced timber and domestic demand has been remarkably good for the upper grades.  Sales for No.1 common Red Oak is less vibrant, except for truck flooring purposes where demand is quite healthy.  Exports are slow as more oak is being produced in Europe which does not help North American exporters.  Overall, prices for Red Oak have trended lower for several months.  If exports to Mexico and Asia pick up, as is expected,  prices of No.1 common Red Oak may stabilize. 

Red Oak

Northern Region KD US$1608 No Change 



    AD US$1285  ( US$5

Southern Region    KD US$1305 ( US$5 



    AD US$975   ( US$15

Appalachians         KD US$1460  ( US$3 



    AD US$1168 (  US$2

White Oak is less expensive than Red Oak.  Nevertheless, demand is poor, particularly for the lower grades.  Export of White Oak has been only fair.  While there is some increased interest from the Far East for this timber, sales to Europe will, at best, be level this year.

White Oak

North Region    KD US$1310 No Change 



    AD US$900  ( US$20 

Southern Region   KD US$1165 ( US$30



    AD US$890  (US$20 

Appalachians        KD US$1333 ( US$20 



    AD US$935  (US$30 

White Hard Maple prices should continue to firm.  Demand for the upper grades remains strong, particularly for veneer logs.  Exports of Hard Maple are beginning to improve to both  Asia and Europe.  The competitive pressure from Beech is waning as this species is not of the quality that buyers expected.  Demand for lower grade Hard Maple is not as strong.  Demand from the flooring industry is weak as there is far more lumber available than needed.  With the declining production of Hard Maple during the warmer months, prices may show a rising tendency. 

Hard Maple

North Region 
KD US$1920 ( US$25 



AD US$1540 ( US$75

Appalachians
KD US$1800 ( US$60



AD US$1390 ( US$80

Production of Soft Maple is fairly high.  If the Hard Maple supply should further tighten, ther may be some increase in demand for Soft Maple,  particularly the white stock.  Nevertheless, prices are not likely to advance as the production of this timber  is sufficient to meet the increased demand. 

Soft Maple 

Northern Region  KD US$1165   ( US$15



    AD US$845    ( US$5

Appalachian
    KD US$1215  ( US$10



    AD US$860   ( US$5

The demand for good quality veneer logs is steady for Cherry.  On the other hand, sales of lower grade veneer logs are poor. 

The domestic and foreign demand for Walnut is not expected to change much. Prices will remain stable unless deteriorating weather conditions will drive prices upwards. 

Cherry

Appalachians KD US$2715 ( US$5 


          AD US$2250 ( US$5

Walnut

Appalachians
 KD US$1898 No Change 



 AD US$1370 No Change

Other Domestic Species

The demand for Yellow Birch,  frequently used as a substitute wood for Hard Maple, should improve.  The production of white Hard Maple lies far below demand.  Sales of long lengths White Birch lumber are also fairly good.

The strong demand from cabinet manufacturers should keep prices of Hickory moving upward for the next few months.  During the summer season, the demand for Hickory typically slows down as the wood is prone to stain in warm whether. 

The domestic moulding and millwork markets remain strong.  A favored species of the industry's is Poplar.  Demand and prices for good quality wood are firming. The higher prices are meeting some resistance on export markets, above all in Italy. Demand for the common grades of the species is much weaker. 

Sales of common Ash are fairly good and prices remain stable. On the other hand, overseas sales of Ash have been slow. 

Some increased interest in Aspen could be observed recently. Overall, the Aspen market is steady for the upper quality grades, while sales are much slower for the lower quality grades. 

Production of this species should meet the demand during the next several months and price ranges should be level. Foreign competition is heating up. Large quantities of inexpensive Chinese Basswood are imported in the USA, putting pressure on local Basswood and Poplar prices. Imports of Basswood blinds and parts thereof also grew rapidly. This is curtailing the demand for domestically produced blinds and prices are also bound to move lower. 

There is a fair foreign demand for good white colored North American Beech. Shipments during the summer months will be much less as the wood has a potential to stain under warm weather conditions. Global competition from European Beech suppliers is increasing. Nearly 4,000 containers of European Beech logs were shipped to China this past winter. 

This is a species widely found in the Southern region of the United States. Its demand got a boost from door manufacturers, using Cottonwood as a substitute for Poplar in door casings. 

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com



















Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The deadline for applications is the 1st September 1999 and this is for activities that can begin in December 1999 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  




E-mail      itto@mail.itto-unet.ocn.ne.jp
Appendix 1    Tropical Timber Product Price Trends
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