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Appendix:  
Tropical Timber Product 


Price Trends

International Tropical Log Prices
Sarawak Log Prices

(FOB)


per Cu.m

Meranti  SQ up

US$130-135


   small

US$100-105


   super small
US$70-75

Keruing  SQ up

US$125-130


   small

US$95-100


   super small
US$70-75

Kapur     SQ up

US$120-125

Selangan Batu SQ up
US$130-135

Solomon Islands

Indicative FOB Prices and forecast price trend


        Indicative Price
 Forecast



per Cu.m         Movement

Group 1A

Kwila

US$120
no change

Group 1B

Palaquium
US$115
no change 

Planchonella
     ''

no change 

Calophyllum
     ''

no change 

Pometia
     ''

no change 

Gonostylus


no change 

Schizomeria
     ''

no change 

Group 2

Canarium
US$95

no change 

Burckella
     ''

no change 

Terminalia
     ''

no change 

Group 3

Dillenia

US$90-95
no change 

Celtis

US$80-85
no change

Alstonia
     ''

no change

Dysoxylum
     ''

no change

Eugenia
     ''

no change

Endospermum
     ''

no change

Vitex

 US$120
no change 

Amoora
 US$90

no change 

Group 4

Campnospermum  US$85
mod. rise


Parinari 
US$75-80 
mod. rise

Marathes              '' 

no change 

Mixed white         ''

mod. rise

Mixed red
   ''
   
mod. rise

Low Grade Logs  US$70
mod. rise

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1350

Ayous     80cm+LM-C
FFR 1000

Sapele     80cm+LM-C
FFR 1650 

Iroko
   70cm+LM-C
FFR 1650

Myanmar

Average tender prices for Teak logs in the  December 1998 and January 1999 Tender Sales

Veneer Quality 
per Hoppus Ton 

3rd Quality
Dec

Jan

Average
US$3188
US3188

4th Quality
US$2921
US$2914

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2216
US$2214

Grade 2     

Average
US$1609
US$1623

Grade 4     

Average
US$987
US$989

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Papua New Guinea

FOB 


per Cu.m  

Group 1


Taun 

US$100-105


Calophyllum 
US$100-105

Group 2


Amoora, Hopea US$80-85

Group 3


Celtis, Watergum US$75

Group 4


Mixed Reds/Whites US$75

Indonesia

The Indonesian Ministry of Industry and Trade has ruled out any imminent plans to reimposed export restrictions on log exports despite the complaints from wood processing industries about the scarcity of logs in the domestic market. 

According to the Ministry of Forestry and Plantations, the government has granted licenses allowing exports of 862,000 cubic metres of  logs in the 1998/99 fiscal year, which is ending March 31st.   However exports for the first 10 months of this fiscal year are reported as only some  115,000 cubic metres,  or 13 % of the total export quota. In terms of value the total export of logs for this period was around USD13 million.

Domestic Log Prices

Report From Brazil

During the second week of March IBAMA suspended all permits for transportation of forest products.  Without these permits logs could not be delivered to the mills.  No explanation for the move was forthcoming and many mills began running out of logs.  A meeting between IBAMA and the trade was held last week and the private sector from all over the country was represented.  An agreement was reached to allow the movement of logs from forests with the necessary management plans.

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$290

Ipe


US$53

Jatoba


US$33

Guaruba

US$21

Mescla(white virola)
US$25

Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$85-90 (
    Core logs

US$55-65 (
Sawlogs (Merantis')
US$85-90

Falkata logs

US$60-65

Rubberwood

US$30-32

Pine


US$60-65 (
Mahoni


US$380-395

Peninsula  Malaysia

Domestic Logs

(SQ ex-log yard)
per Cu.m

DR Meranti
 
US$130-135 (
Balau


US$130-135

Merbau


US$165-170

Peeler Core logs
US$70-80

Rubberwood 

US$26-28

Keruing

US$140-145

Ghana

As a result of speculation on the effective date for the introduction of  new stumpage rates the mill gate prices for logs have generally moved upwards. 

February Mill gate domestic log prices

 

US$ per Cu.m 

Wawa,Ceiba, Chenchen, 

White Ofram

34 (
Koto


29 (
Khaya anthotheca
42 (
K. Ivorensis

106 (
Niangon up to 60cm
48 (
Niangon 60cm+

106 (
Sapele


107 (
Makore


76 (
Report from Peru

Domestic Log Prices Pucallpa

Caoba



per Cu.m

(Swietenia macrophylla)
US$374

Capirona

(Calycophylum spruceanum)
US$50

Catahua (Hura crepitans)
US$25

Cedro (Cedrela odorata)

US$212

Estoraque

(Miroxilon balsamun)

US$75

Huayruro (Ormosia sp)

US$75

Tornillo

(Cedrelinga catenaeformis)
US$56

International Sawnwood Prices

Brazil

The quota for Mahogany sawnwood export is currently only 20,000 cubic metres down from 60,000 last year. Trade sources are expecting the 1999 quota to be a maximum of 30-40,000 cubic metres.  This could mean as little as 5,000 cubic metres is available for the UK.

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$1050

Jatoba Green (dressed)
US$480

Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira
no business 

Pine (AD)

US$142

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$766

Cedro
(Red Cedar)
US$581

Cumala (Virola)
US$437

Malaysia

Sawn Timber 

Export(FOB)

per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$415-420 (
Seraya

Scantlings (75x125 KD)  US$540-550

Sepetir Boards

  US$180-190

Perupok (25mm&37mm KD)





US$765-780 (
K.Semangkok

(25mm&37mmKD)
US$730-735 (
Ghana

Timber exports for February1999 totalled US$14,376,855 from an export volume of 35,120  Cu.m.  This is a 27% and 33% increases in value and volume respectively compared to last year.  Comparing the first two months of the year with Jan.-Feb.1998, there has been an increases of 13% and 11% in the value and volume of exports.

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up


DM per Cu.m

Afzelia

850 (
Ayan

515

Albizzia
400 (
Cedrella
815

Dahoma
450

Danta

580 (
Edinam

550 (
Emeri

670 (
Ekki

590

Guarea

600 (
Kusia

500

Makore

800

Niangon
780 (
Odum

900 (
Ofram

375

Otie

430 (
Sapele

744 (
Utile

950 (
Wawa
FAS
500

            1 C&S
386 (
Mahogany
For EU

750

     

For US

510



Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre


DM per Cu.m

Ayan

555 (
Dahoma
405-((
Wawa

353

Ofram

345

Niangon
680 (
Emeri

620

Guarea

635

Otie

350

Apa

650

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$580

Ipe


US$245

Jatoba


US$223

Southern Mills

Eucalyptus AD

US$97

Pine (KD) First Grade
US$106

Peru

Caoba



per Cu.m

(Swietenia macrophylla)
US$564

Capirona

(Calycophylum spruceanum)
US$94

Catahua (Hura crepitans)
US$56

Cedro (Cedrela odorata)

US$249

Huayruro (Ormosia sp)

US$100

Shihuahuaco (Dipterex sp)
US$112

Tornillo

(Cedrelinga catenaeformis)
US$100

 Copaiba (Copaifera)

US$87

Report from Indonesia

Sawn timber

Domestic construction material

Kampar

AD  6x12-15x400cm
US$250-255 (
KD


US$340-345 (
AD  3x20x400cm
US$325-330 (
KD


US$390-395 (
Keruing 

AD  6x12-15cmx400
US$200-210

AD  2x20cmx400
US$205-210

AD  3x30cmx400
US$210-220 (
Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$185-195

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$210-220

Rubberwood

25mm & 50mm Boards
US$145-155 (

50mm squares
US$190-200 (

75mm+

US$225-230

Ghana


US$ per Cu.m

25x150mm

Odum

259

Dahoma
233

Redwood
181

Ofram

155

50x50mm

Odum

116

Dahoma
116

Redwood
97

Ofram

85

50x100

Odum

175

Wawa

58

Dahoma
107

Redwood
97

Ofram

87

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$320-335 (
3mm


US$275-285

6mm 


US$225-230

Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$190-240

Pine Veneer (C/D)
US$170-185


Mahogany Veneer
per Sq.m

0.7mm


US$2.30

Plywood FOB

per Cu.m 

White Virola (US Market)

  5.2mm OV2 (MR)
US$275

  15mm BB/CC (MR)
US$295

For Caribbean countries

White Virola 4mm
US$365

                      9mm
US$330

Pine USA market

  9mm C/CC (WBP)
US$250 (
  15mm C/CC (WBP)
US$240 (
Pine plywood prices are down around 10% in dollar terms while demand in the export markets remains high.

Elliottii Pine Plywood

February/March Shipment 2440x1220

and 2500x1220  FOB C/ 5%

Phenolic Exterior Resin



C/C
C+/C
C+/C+

9mm 3ply
293
-
-

9mm 5ply
293
298
303

12mm 5ply
283
288
293

15mm 7ply
288
293
298

18mm 7ply
273
278
283

18mm 9ply
283
288
293

20mm 7ply
273
280
283

20mm 9ply
283
288
293

20.5mm 7ply
273
278
283

20.5mm 9ply
283
288
293

22mm 9ply
288
293
298

25mm 9ply
283
288
293

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$325-355 (
3mm


US$280-290 (
3.6mm


US$235-245 (
9-18mm

US$215-220 (
Domestic plywood 
per Cu.m

3.6mm


US$250-260

9-18mm

US$215-225

Ghana

FOB Export Prices for rotary cut veneers




Core
Face




1mm+
1mm+

Bombax,  Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


478
545

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+
US$ per Cu.m

Ceiba



230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

320

Ceiba Plywood Prices FOB



 DM per Cu.m



WBP
MR

4mm

755 (
680 (
6mm

760 (
648 (
9mm

650 (
585 (
12mm

598 (
538 (
15mm

610 (
559

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)
per Cu.m

White Virola Face
US$107

White Virola Core
US$81

Plywood

per Cu.m

(ex-mill Southern Mill)


Grade MR

per Cu.m

4mm White Virola
US$362

15mm
White Virola
US$265

4mm Mahogany 1 face
US$787

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$240-250 (
12mm


US$220-230 (
15mm


US$205-215

18mm


US$185-195

Other Panel Product Prices

Brazil 

Local producers of particleboard and MDF are taking advantage of the devaluation.  Imports of panel products from Argentina and Chile have been reduced. Presently MDF and Particleboard producers are working at full capacity and have been able to increase prices in Brazilian real significantly.

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$255

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$275

15mm Mahogany Faced

US$591

Particleboard

15mm



US$204

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$85-95

Domestic Particleboard

9mm


US$135

12-15mm

US$120

18mm


US$100

MDF  Export (FOB)

12-18mm

US$120-130

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$105-110 (
Domestic

6mm & above

US$115-125 (
MDF (FOB)

per Cu.m

Less than5mm

US$165-170 (
Greater than 6mm
US$125-130 (
Domestic Price

US$150-160

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$680-690 (
Laminated Scantlings
US$340-350 (
Laminated Boards



Falkata wood

US$255-275

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$625-635

Grade B

US$500

Ghana

Export FOB prices for Parquet Flooring

Grade 1 10x60x300mm 

DM per Sq.m

Odum

13.10

Papao

21.00

Afromosia
23.50

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

17.50

Papao

28.00

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2  15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings



DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts  

Malaysia

Exhibitors at the recently concluded Malaysian Furniture Fairs were reported to have secured very substantial orders during the show.  MIFF'99 participants are reported to have booked export sales of USD415 million, which is a very impressive achievement considering the current market situation.  MIFF '99 was reported to have attracted 256 exhibitors and had attracted close to 5,000 trade visitors. Meanwhile, the rival show, MAFEX was reported to have attacted slightly over 200 exhibitors and sales of some USD120 mil. Was achieved.

The Malaysian Furniture Manufacturers have voiced their concern that the proposed export levy on furniture exports to establish and maintain an exhibition centre would hinder the growth of the industry. The Ministry of Primary Industrues was toying with the idea of imposing a furniture export levy of 0.1 % total export value to finance and maintain a permanent exhibition centre for Malaysian Furniture Designs. The anufacturers feel that the time is not right to impose an export levy as the industry is still in its infancy and such a move would hinder the growth of the industry. 

Finger jointed

per Cu.m
    

laminated boards
US$555-560 (
top grade

US$610-615 (
Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$25-28ea (
As above, Oak Veneer US$40-42ea (
Windsor Chair

US$8.0-8.5ea (
Colonial Chair

US$10.0-10.5ea

Queen Anne Chair (with soft seat)

without arm

US$16-17.0ea (
with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.5-1.6ea

Rubberwood Tabletop

22x760x1220mm sanded and edge profiled 

US$10.8-11.2ea (
Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$580

US Market

US$510

Hardwood Veneer Doors2100x800x35mm  FOB Southern  Brazil Port





US$ each

Rotary Cut Painting Grade
11.00

Sliced Cut Painting  Grade

Hardwood Frame

20.00

Sliced Cut

Itauba/Curupixa

24.00

Mahogany/Imbuia

27.00

Sucupira


30.00

Freijo/Marfim


35.00

Ghana

FOB export Prices for Furniture Parts




Sterling per piece

Khaya/Sapele nest of table parts

10mmx20mmx22-48cm

24.00

Khaya/Sapele chair parts

10mmx14-20mmx20-30cm
9.55

Odum coffee table parts

10mmx22mmx48cm

38.00

Odum folding chair parts

10mmx14mmx20cm

22.20

Odum folding rectangular table

10mmx14mmx22cm

59.40

Odum folding round table

10mmx14mm


45.60

Report From Japan

1998 forest products imports

Total forest products imports in 1998 was yen 1,198 billion, a 34% fall on 1997.  In terms of value  imports were US$9.147 billion,  a 19% drop.

Imports from  the US totalled yen 274.7 billion, down  32%.  Canada's share fell by 35% to yen 185.6 billion.  Indonesia tumbled by 47% at yen 135.6 billion. Imports from  Malaysia also fell badly being down by 46% at yen122 billion.   Due to the depressed plywood market, imports were reduced from Indonesia and Malaysia by almost 50%.

Log imports dropped by 39% to yen 276.5 billion and lumber imports also declined by 44% to yen 310.6 billion.  Log imports from North America dropped by 27% and logs from South East Asian countries plunged by 56% to  yen 54.4 billion.  Log imports from Russia fell by more than those of North America to yen 48.6 billion, a 39% drop from 1997.

North America lumber imports, which take a 60% share of total lumber imports, declined by 44% compared to 1997 down to yen 181 billion while European imports sagged by 45% to yen 39.6 billion.   S.E. Asian sawnwood imports declined by 47% to yen 36.9 billion out of which Malaysia's share dropped by 49%.  Plywood imports showed a 48% drop to yen 149.9 billion.  Indonesia lost about 50% of its share at yen 90.6 billion and Malaysia's share fell by 47% down to yen 45.3 billion.  The market share of these two countries remains at an overwhelmingly high of 92%.  While all the countries lost market share, the imports from Brazil increased 29% to yen 1.1 billion.

Sizable Decline in European lumber Imports

In 1993 the volume of imports of European lumber started to replace North American hardwood products and kept growing year after year however, for the first time in six years, it showed dramatic declines in 1998.   The total imports of European lumber in 1998 was 1,101,000 Cu.m  (excluding Russian), a 37.4% drop from 1997.  In terms of  origin, three countries, Finland, Sweden and Austria capture a 91.9% share.  Metza Timber is the major supplier from Finland.  Sodra, AssiDomen, SCA and Stora are major suppliers from Sweden.  From Austria, the major supplier is Holzindustrie Schweighofer which also provides the majority of imports from the Czech Republic.

1998 plywood imports


Total plywood imports in 1998 was 3,872,000 Cu.m, a 27.3% decline on 1997 which is the first decline for four years.  Imports from the main source, Indonesia fell 27.8% to 2,327,000 Cu.m, which is the lowest level reached in six years.  Malaysian exports to japan declined by 21.3% to 1,220,000 Cu.m but their market share rose to 32% of total plywood imports due to the big fall in  Indonesian supplies.  Imports from Canada fell 39.7% to 190,000 Cu.m representing a double digit decline for two straight years as it has lost competitiveness in the depressed Japanese market.  The total supply of plywood from both domestic producers and imports in 1998 was 7,176,000 Cu.m, a  24.9% drop from 1997.

South East Asian log Imports Down

Log imports from South East Asian countries totalled 3,190,000 Cu.m, a 39% drop from 1997 making 1998 imports the lowest in thirty years.  By source, Sarawak supplied 1,975,000 Cu.m, 30% drop on 1997 while Sabah exported 129,000 Cum, a 125% increase and has become a stable supply source two years after it resumed log export in 1997.  PNG lost market share due in part to timber harvest restrictions, imports totalled 876,000 Cu.m, a 55.4% drop from 1997.  African suppliers also lost markets with imports down by 77.1% to only 152,000 Cu.m.

Dull Demand for Plywood

The demand for plywood remains dormant.  Domestic mills and importers are trying to maintain price levels even with rising costs.  Currently stocks are extremely low so that the prices could soar when demand picks up, possibly in April.   Seihoku Veneer, the largest supplier in Eastern Japan, revised prices upward from March 1st to cover the rising costs but the reaction of the market was negative.  

The wholesale price for 12mm concrete formboard plywood in Eastern Japan is about yen 980-1,000/sheet, yen 20 per sheet higher than February while Seihoku has been asking yen 1,030 since March 1st.   There are some signs of slight recovery of demand so this price may be accepted in April.  Indonesian 12 mm is about yen 980-990, yen 30-40 up from February.  For sheathing plywood, both Indonesian and Malaysian products are about yen 920-930 after fears of a tight supply situation faded.

Log, Lumber and Panel Prices 

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,600 (
Meranti (Hill, Sarawak)

STD Mixed


5,700 (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,800

Taun, Calophyllum (PNG) 

and others


4,800

Mix Light Hardwood

(PNG G3-G5 grade)

4,000 (
Okume (Gabonese)

6,800 (
Keruing (Sarawak)

Medium  MQ & up

7,700

Kapur (Sarawak) Medium

MQ & up


5,900 (
Logs For Sawmilling   



FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



 8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


38,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

 March Wholesale Prices



Plywood Faced MDF

Kohoku Veneer Co, has developed  a technique to slice 2.7 millimeter MDF into up to four boards.  The company will sell composite plywood overlaid with thin sliced MDF.  The boards have a smooth face which is hard, the boards also are reported to have and improved strength properties.  This technique enables MDF to be sliced down to 0.6 millimeter thick and the machinery can handle 3' x 6' panels up to 4 metres long.

Report from Korea

The overall economic situation in Korea seems to be swinging back into positive territory this year.  January's industrial output was up by 14.7 percent over a year ago and it has been rising for three consecutive months.  Most of the leading indicies have  moved upwards since December.   However some specialists warn that a visible improvement will not be seen in near future because the country is still facing very high unemployment, sluggish domestic consumption and factories operation ratios are still at a low level.

Permits for construction in the housing sector during December, 1998, (which will effect directly to the consumption of wood products) was 2,134,453 sq.m which is only 35% of the level a year before.   The non-housing sector recorded only 2,061,712 sq.m only, 47% of  the level in December 1997.




     per Cu.m

Sarawak Meranti  regular   W399,600 

Calophylum/Taun  regular W233,100

Solomon Dillenia  regular  W239,760 

Calophylum/Taun  Low grade W183,150

Solomon Dillenia Low gradeW183,150

Mixed Species Low grade    W153,180

NZ Radiata 11m  
       W99,000

Woodbased Panels

Price of Panels: ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1 
W14,500

12mm x 3'x6' T-1 
W 8,200

12mm x 4'x8' T-2 
W13,000

12mm x 3'x6' T-2 
W 6,500

Tego Plywood

12mm x 4'x8' Tego 
W22,000

12mm x 3'x6' Tego 
W12,000

Particle Board

12mm x 4'x8' 
W7,200

15mm x 4'x8' 
W8,000

18mm x 4'x8' 
W9,700

MDF

3mm 4x8
W2,890

6mm 4x8
W6,130

7.5mm 4x8
W8,220

9mm 4x8
W9,340

12mm 4x8
W12,250

15mm 4x8
W14,790

18mm 4x8
W17,190

A View of China's Timber Market

Because of the serious shortage of forest resources in China, the central government has  implemented a policy to discourage wood product consumption, this is in order to protect domestic forest resource and the  environment.   Restriction on production have been adopted which include logging limits, the policy also focuses on developing  substitute products for wood products and on higher customs duties on imported, high-value, wood products.   However, as the economy develops and disposable income climbs, domestic demand for wood products is increasing.

Since the market reform policy the nature of domestic consumption of forest products can be summarised as follows :

Total wood consumption is increasing rapidly and the consumption of some major forest products now rank high in comparison world consumption.   By 1995, the consumption of wood-based panels, pulp (including non-wood fibre pulp), paper and board ranked second in the world after the US, and the consumption of logs had reached the third position in world ranking.

Ranking of China's Consumption of Forest Products1997






World



Consumption
Rank

Logs (000's Cu.m)





136,762
3rd

Panels  (000's Cu.m)




19,003

2nd

Pulp (000's tonnes)



19,410

2nd

Paper and Paperboard




30,620

2nd

Logs includes commercial logs, logs consumed by farmers and logs consumed for mushroom and other cultivation. 

Panels include some non-wood panels. 

85% of pulp is non-wood fibre pulp.

Per Capita Consumption 

Comparison of Average Annual Per Capita Consumption 1995




China
World

Industrial Logs Cu.m
0.11
0.27

Panels Cu.m

0.015
0.024

Pulp Kg

15.8
30.7

Paper and

Paperboard Kg

25.1
48.7

Changes in Timber Consumption

Timber consumption for building construction is declining.  More windows and doors are being made from other material such as steel, aluminium and plastic rather than timber, the alternatives are very popular in the cities and coastal areas.  In contrast timber use for interior decoration and furniture is increasing very rapidly.  The most popular timbers are hardwoods and plywood made from hardwoods which explains why imports of tropical plywood, hardwood logs and sawntimber are up and softwood log imports have been decreasing in the recent years.

Trends in Growth of Consumption

Between 1991 and 1997 consumption of wood-based panels in China increased the fastest with annual growth in consumption of 26.9%, paper and board with consumption growth in the same period was 12.8% while growth in consumption of logs was the lowest at only 2.3%.

Measures to Encourage Imports

Domestic log production in 1999 is expected to fall sharply because of the natural forest protection programme.   It is estimated by Chinese analysts that log production in Sichuan province will be reduced by approximately 1 million cubic metres.  Some 15 forest enterprises in Jilin province will reduce production by between  0.7-0.9 million cubic metres.  This is at the same time as the demand for logs for domestic production and will increase by 10-15% this year.  It is further estimated that domestic log production can only meet 70% of domestic demand.  As a result, even with the substitution policy, log imports in 1999 may reach 10 million cubic metres and imports of wood-based panels could rise to 3 million cubic metres.

In order to encourage imports of forest products the Chinese government issued a series of measures including the following:

Trading  companies and enterprises with foreign trade licenses can import wood products directly as of December 1, 1999.   Currently only appointed companies can import.

Import tariff on wood products have been reduced as of January 1, 1999.  The import duty on primary forest products, including logs, sawntimber, pulp and waste paper is now zero.  In addition, a there has been a reduction of import duties on wood-based panels.  The import duty on tropical veneer for surface decoration is reduced to 8% form 30%, veneer for plywood production is down to 5% from 12%, plywood duties are down to 15% from 20% while particleboard an MDF duties are down to 18% from 30%.

Shanghai

yuan per Cu.m 


Radiate pine log

length:6m, dia. 26cm+

850

Douglas fir log  28cm

1350 (
White oak lumber  2 ins

10000

Canadian sawlog  4m+

1500 (
US maple lumber 2 ins

11000

Teak sawlog 4 m+

8000

Beijing


    yuan per Cu.m

Lauan log ( mixed)

2450

Teak sawlog  4m+

8500

Qindau


yuan per Cu.m 

Luan Log (mixed)

1150 (
White oak lumber

 2 inches thick


9100

Nanjing


yuan per Cu.m 

Radiate pine log

length:6m, dia. 26cm+

850

Douglas fir log


1300

Lauan log


1600

Kapur/Keruing Log

1500

Teak sawlog 4 m+

9500

American maple lumber 

2 inches


10500

SE Asian Sawn


2850 (
Hangzhou

yuan per Cu.m 

Douglas Fir sawlog length:

 more than 4m


1700

Lauan 
log


1750

Kapur/Keruing log

1650 (
Canadian sawlog  4m+

1200

Teak sawlog  4m+

8500

Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1300 (
Keruing log 


1800 (
White oak 2 ins sawnwood
10,000

Canadian sawnlog 

length: 4m+


2300

US maple Lumber 2 ins

11000 (
Teak sawlog 4 m+

7500

Sawlog from SE Asia

2800

Wholesale Prices Indonesian and Malaysianplywood 3mm  1220x2440




yuan per sheet

Beijing


32

Shanghai

30

Harbin


35 (
Shenyan

32

Zhengzhou 

31 (
Lanzhou 

35

Shijiaozhuang

32

Yingchuan 

34

Xian
 

32

Jinan 


32 (
Hefei


35

Qindau


38 (
Chongqing

29

Chengdu

32

Nanjing


31

Hangzhou

32

Wuhan


29 (
Changsha

31 (
Guanzhou

29

From Europe, an Update on Germany

The German office furniture industry expects a good performance in 1999.  The favourable business forecast will be due mainly to the conversion to the euro and to the move of the Government from Bonn to Berlin.   In 1998 office products turnover was worth DM 108 billion (+ 5% compared to 1997) and the office furniture trade increased by 8% to DM 7.5 billion.

DLW AG, the German producer of flooring materials, could be developed into the European headquarters of Armstrong World Industries, the US group which acquired the 93.4% of DLW's shares in September 1998.   DLW AG registered a 1998 turnover worth DM 1.26 billion (+10%), with flooring materials accounting for DM 1.04 billion and furniture accounting for DM 214 million (compared to DM 204 million in 1997).   Now the company is looking for  a partner for its furniture division (office and living room furniture).

Tarkett Sommer AG, the German producer of flooring materials (parquet as well as elastic and textile materials), expects profits after tax of  between DM 17 and DM 20 million for 1998, down from DM 65 million in 1997.  Turnover doubled to DM 2.87 billion, following the acquisition of the flooring materials division of Sommer. The decline in profits is due to the crisis in Russia and to increased price pressure in Western Europe.

In the first nine months of 1998 the turnover of the German furniture industry registered a 5.5% increase compared to the same period of 1997, and the 1998 turnover is expected to be worth DM 42.9 billion (about +3%).  In particular, the increase in turnover was about 4.6% for kitchen furniture producers; + 4.4% for living room, dining room and bedroom furniture producers; +2.1% for office and shop furniture producers.   The best performance was that of upholstered furniture and seating producers, with a rise of 8.5% in turnover.

Prices in Germany 

Since last reported some price changes have been recorded.

Wooden Windows

Medium Price Meranti,

120x135cm

DM448

Lower Price PVC,

120x135cm

DM388

Solid Wooden Doors

Upper  Price, 

Meranti,

DM1,605

Medium Price,

Meranti,

DM1,498 

Lower Price, PVC
DM1,119

Furniture and Components

Kitchen Chairs

Medium Price, Beech,

DM169 

Lower Price, Kauri Pine,
DM69

Dining Chair

Upper Price, Beech

DM553 ( 

Medium Price, Beech

DM410 (
Lower Price, Beech,  

DM169

Kitchen Table

Lower Price, Pine,  80x140
DM329 

Dining Table

Upper Price, Beech 90x180    DM1,708 (
Medium PriceBeech 90x180  DM1,086 (
Lower Price Beech 80x180    DM706 (
Kitchen Doors

Upper Price, 

Solid Oak, 57x50cm.

DM286 (
Medium Price,Oak Frame

and Veneer 57x50cm.

DM172 (
Wardrobe Doors

Upper Price. Beech Veneer

180x45cm


DM348 (
Medium price, Beech Veneer

 180x45cm 


DM218 (
Lower Price, Beech Veneer

194x40cm.


DM112 (
Drawer Fronts ( Office Furniture )

Upper Price, Particleboard

100x10cm  


DM37

Medium Price, Particleboard

100x10cm


DM30

Lowest Price, Particleboard

100x10cm


DM25

Wooden Shelving

Upper Price, Solid Alder
DM165 (
Medium Price, Beech Veneer
DM100 (
Lowest Price, Alder

DM42

Other News from Europe

In 1998 the Italian upholstered furniture industry registered a 1.5% decrease in production (at constant prices).   One of the factors behind this poor result was the decrease in exports to the US and Canada, not totally compensatedfor by the rise in exports to EU countries.   Domestic consumption increased by a modest 1.3% in 1998 and a further 1.5% increase is expected in 1999.


Cuisinella, the French producer of kitchen and bathroom furniture, which is part of the SALM group, expects a 35% increase in turnover in 1998 compared to FFr 108 million in 1997.  This year the company, which  has 70 outlets in Europe, will invest FFr 13 million in advertising in order to consolidate its positioning in the kitchen and bathroom furniture sector.

The cost of various disposals and acquisitions generated one off costs worth Stg 6.24 million at UK Bullough, this being the main reason for its fall in annual profits.   At its office furniture division, profits fell to GBt 3.6 million due to cancelled orders, while the other divisions (refrigeration and specialist engineering) both reported a profits increase.

Sawnwood and Panel Prices in the UK

FOB plus Commission
per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2650

Brazilian Mahogany


FAS 25mm


Stg685

Tulipwood FAS 25mm

Stg245

Cedro FAS 25mm

Stg410

DR Meranti Sel/Btr 25mm
Stg295

Keruing Std/Btr 25mm

Stg245

Sapele
FAS 25mm

Stg300

Iroko
FAS 25mm

Stg358

Khaya
FAS 25mm

Stg310

Utile
FAS 25mm

Stg365

Wawa
No1. C&S 25mm
Stg190

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$455

      "  Mahogany 6mm

US$1300

Indonesian WBP 6mm

US$425

Eire, MDF BS1142
         per 10 Sq.m

12mm



Stg31.25

The US Market
The January 16-31st report examined the annual reviews and forecasts of three American wood products associations: the Kitchen Cabinet Manufacturers Association, the National Association of Store Fixture Manufacturers and the Laminating Materials Association. This edition looks at the reports from another four associations, the American Furniture Manufacturers Association,  the Architectural Woodwork Institute, the Windows & Door Manufacturers Association, and the Wood Moulding & Millwork Producers Association.

The American Furniture Manufacturers Association

Business for US furniture manufacturers has been good for some time.  Residential furniture sales in 1998 outpaced previous projections to reach US$23.8 billion. This is a 12.2% increase over 1997 sales of US$ 21.2 billion.  Sales of wooden household furniture rose at a slightly slower pace of  9.4%, lifting the market to US$11.21 billion in 1998, up from US$10.2 billion in 1997. 

Residential furniture shipments in 1999 are likely to againbe very strong.  The American Furniture Manufacturers’ Association forecast that business will increase by 2% in 1999, moving up to a total of approximately US$22.8 billion.  Wooden furniture sales are projected to reachUS$11.4 billion, a 1.8% increase over 1998.  



After several years of shortening lead times, the positive business situation has once again started to prolong delivery terms.  As the interval between order placement and the delivery date has grown, consumer criticism against the industry has become louder.  To meet the increased demand and, simultaneously reduce lead times, manufacturers could increase their inventories;  However, this is un-profitable.  Instead, manufacturers will have to produce smaller lots in order to achieve faster turnround times.  Furniture companies will have to make substantial investments in new technologies to achieve this goal. 

There are several other issues facing the residential furniture industry, including:

the decline of disposable income spent on residential furniture; 

the difficulty in find adequate labour in the manufacturing sector;

more environmental regulations at all governmental levels;

the continuing fragmentation of distribution channels;

challenges posed by the fast emergence of on-line selling via the Internet

The Architectural Woodwork Institute
The architectural woodworking industry is made up of manufacturers of cabinetry, mouldings, paneling, veneer work, decorative laminates and similar products. 

The industry is presently in a strong state and manufacturers are faced with lengthening order delivery times. The industry is likely to continue to prosper this year.



There is an urgent need for qualified workers at all levels. The industry will have to pay more attention to attracting younger people to the industry.  Training has to be stepped-up to give workers the skills they need to make the industry successful. 

The Architectural Woodwork Institute administers the Architectural Woodwork Quality Standards and the Quality Certification Program.  Greater emphasis will have to be given to giving wider exposure to the Quality Certification Program among architects and design professionals. This would enable manufacturers and end-users to have confidence in the quality of the products. 

The Window and Door Manufacturers Association
As a result of strong residential construction during the last three years, the window and door manufacturing industry enjoys a healthy demand for its products.   An additional positive factor is the increased number of windows and doors in newly build houses.  As windows become more energy-efficient in their design and construction, builders can add additional windows without sacrificing thermal efficiency.

This year, building activity will be less buoyant than in 1998 and possibly drop off slightly.  Some of this loss may be offset by the higher number of windows used per home.  



Concerning the material usage in windows, wood continues to lose market share to vinyl products.  In fact, in 1998 for the first time in the window production market, vinyl windows exceeded the number of wood windows.  It is symptomatic that the former National Wood Window and Door Association recently dropped the word “Wood” and changed its name to Window & Door Manufacturers Association. 

The Wood Moulding and Millwork Producers Association
Most wood moulding and millwork producers are in good shape. This year  promises to generate further growth, albeit at a somewhat reduced speed.  The industry has been consoliding for several years. While overall sales and the average plant size are increasing, the industry’s output is produced by a shrinking number of ever larger mills.   As of 1997 the Wood Moulding and Millwork Producers Association had 71 members producing on average 15.3 million board feet for a total of 1089 million board feet.  Only five years ago, the association still had 77 members but, on average, they produced only 12.4 million board feet.  All members generated an output of 955 million board feet in 1994.    

The economic woes in Asia are having a negative effect on the industry.  When the Asian economies crashed a flood of low-cost imports started to enter the US   Prior to the Asian crisis, most of the South American production was aimed at Asia.  Now the Latin American output is redirected to the few economically healthy areas in the world, above all, the US.   There are now some signs of recovery in Asia, but a full revival of the demand from that area will take several years, the association predicts.

With regard to raw-materials there is a fast growth in use of MDF.  While MDF moulding and millwork accounts for only 9.9% of the market, this share has more than doubled since 1994.



















Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The deadline for applications is the 1st September 1999 and this is for activities that can begin in December 1999 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  




E-mail      itto@mail.itto-unet.ocn.ne.jp
Appendix 1    Tropical Timber Product Price Trends
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