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Appendix:  
Tropical Timber Product 


Price Trends

International Tropical Log Prices
Sarawak Log Prices

(FOB)


per Cu.m

Meranti  SQ up

US$130-135


   small

US$100-105


   super small
US$70-75

Keruing  SQ up

US$125-130


   small

US$95-100


   super small
US$70-75

Kapur     SQ up

US$120-125

Selangan Batu SQ up
US$130-135

Sarawak, one of the most important timber producing states in Malaysia reported a drop in earnings from  exports of timber products of around RM1.0 billion (US$265 million) in 1998 compared to earnings in 1997.  Revenues received in 1998 amounted to RM5.0 billion (US$1.34 billion) as compared to the revenue in 1997 of nearly RM6.0 billion.

Log production in 1998 was 11.3 million cubic metres against a target production of 16.5 million cubic metres.  This is a sharp drop of around 5.5 million cubic metres  compared to the production in 1997 of 16.8 mil. Cubic metres .  

Solomon Islands

Indicative FOB Prices and forecast price trend


         Indicative Price
 Forecast



per Cu.m          Movement

Group 1A

Kwila

US$120
no change

Group 1B

Palaquium
US$115 (
no change 

Planchonella
     ''

no change 

Calophyllum
     ''

no change 

Pometia
     ''

no change 

Gonostylus


no change 

Schizomeria
     ''

no change 

Group 2

Canarium
US$95 (
no change 

Burckella
     ''

no change 

Terminalia
     ''

no change 

Group 3

Dillenia

US$90-95
no change 

Celtis

US$80-85
no change

Alstonia
     ''

no change

Dysoxylum
     ''

no change

Eugenia
     ''

no change

Endospermum
     ''

no change

Vitex

 US$120
no change 

Amoora
 US$90

no change 

Group 4

Campnospermum  US$85
mod. rise

Parinari 
      US$75-80 
mod. rise

Marathes       
       '' 

no change 

Mixed white   
      ''

mod. rise

Mixed red
      ''
   
mod. rise

Low Grade Logs  US$70
mod. rise

Cameroon Log Prices

FOB



per Cu.m

N'Gollon 70cm+ LM-C

FFR 1350

Ayous     80cm+LM-C

FFR 1000

Sapele     80cm+LM-C

FFR 1650 

Iroko
   70cm+LM-C

FFR 1650

Myanmar

Average tender prices for Teak logs in the  December 98 and January  99 Tender Sales, the latest for which data is available.

Veneer Quality 
per Hoppus Ton 

3rd Quality
Dec

Jan

Average
US$3188
US3188

4th Quality
US$2921
US$2914

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2216
US$2214

Grade 2     

Average
US$1609
US$1623

Grade 4     

Average
US$987
US$989

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.
Papua New Guinea




FOB per Cu.m  

Group 1


Taun 

US$100-105


Calophyllum 
US$100-105

Group 2


Amoora, Hopea US$80-85

Group 3


Celtis, Watergum US$75

Group 4


Mixed Reds/Whites US$75

Ghana

The Government of Ghana has received a grant from the EU and the Netherlands Government towards the cost of a Forest Management Certification Systems Project.  An essential component of the project is the establishment of an enhanced computerised system for monitoring the chain of custody of timber produce from the forest to the mill and thence to the final end-user.

Under the project, a pilot test will be carried out in a Timber Utilisation Contract (TUC) area to verify the compatibility of the improved computerised log tracking system with international requirements.  The project takes off in March 1999 and is expected to be evaluated by October this year.

Domestic Log Prices

Report From Brazil

The rains in the north have been heavier and longer than expected so many companies are running low on log stocks.  Fresh log supplies, in significant volumes, will only available later next month.

A new structure for the Ministry of Environment was announced  last week.  It is still not clear how it will, and if in fact, it will work.  The private sector is reportedly very uncomfortable and skeptical about the changes.   It seems that production forests and timber industry activities have not been taken into due consideration.   Changes in the forest agency (IBAMA) are still awaited.    

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$290 (
Ipe


US$53 (
Jatoba


US$33 (
Guaruba

US$21 (
Mescla(white virola)
US$25 (
Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$85-95 (
    Core logs

US$60-65 (
Sawlogs (Merantis')
US$85-90 (
Falkata logs

US$60-65 (
Rubberwood

US$30-32

Pine


US$55-65

Mahoni


US$380-395

Peninsula  Malaysia

Logs

Domestic (SQ ex-log yard)    per Cu.m

DR Meranti
 
US$130-140

Balau


US$130-135 (
Merbau


US$165-170

Peeler Core logs
US$70-80 (
Rubberwood 

US$26-28

Keruing

US$140-145 (
Ghana

February Mill gate domestic log prices

 

US$ per Cu.m 

Wawa,Ceiba, Chenchen, 

White Ofram

30

Odum


107

Koto


26

Khaya anthotheca
34

K. Ivorensis

85

Niangon up to 60cm
43

Niangon 60cm+
94

Sapele


94

Makore


56

The Forestry Department has introduced new stumpage fees which became effective  from the 1st February.  The new rates raise stumpage rates considerably and, in response, the Ghana Timber Association has prepared price guidelines for logs.  The guidelines show increases of up to 290 percent on some present mill gate prices which would clearly be unacceptable to millers.

Report from Peru

Domestic Log Prices Pucallpa

Caoba



per Cu.m

(Swietenia macrophylla)
US$374 (
Capirona

(Calycophylum spruceanum)
US$50 (
Catahua (Hura crepitans)
US$25 (
Cedro (Cedrela odorata)

US$212 (
Estoraque

(Miroxilon balsamun)

US$75 (
Huayruro (Ormosia sp)

US$75 (
Tornillo

(Cedrelinga catenaeformis)
US$56 (
International Sawnwood Prices

Brazil

Asian countries are coming back into the market.   Asian importers have contracted for substantial volumes of sawnwood, veneers and some value added products.   This will help to keep prices at present levels in spite of trader  speculation.  Another  factor influencing export prices is the expectation of increased  inflation and "dollarisation" of log prices on the domestic market.

Freight rates are also increasing.  For a 40' container an increase of USD500.00 has been reported for US destinations.   This is basically a result of a reduction in container availability due to lower imports.

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$1050 (
Jatoba Green (dressed)US$480 (
Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira
no business 

Pine (AD)

US$142 (
Brazil's exports of timber, wood products and charcoal fell by 5% to 2.65 million tons in the first three quarters of last year.   The value of these exports also fell, by nearly 6%, to US$829.3mil.  The main markets were Portugal, the US, Japan and Spain.  South Korea's demand plunged from US$36.9m in 1997 to only US$2.1m last year.

Roberto Pupo, president of the Para State Wood Exporting Industries Association, said the weakness of the Asian currencies against the real was also contributing to lower export volumes.

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$766 (
Cedro
(Red Cedar)
US$581 (
Cumala (Virola)
US$437 (
Malaysia

The Malaysian timber industry is continuing its marketing campaign with the launch of a timber convention.  The convention is being backed by the Malaysian Timber Council (MTC) and the Malaysian Timber Industry Board.

It is hoped that the convention will restore and strengthen trade between Europe and Malaysia.  This first convention, planned for September, will bring together international buyers and representatives from the Malaysian timber industry.

Sawn Timber 

Export(FOB)

   per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$420-430 (
Seraya

Scantlings (75x125 KD)  US$540-550 (
Sepetir Boards

  US$180-190

Perupok (25mm&37mm KD)





US$750-760 (
K.Semangkok

(25mm&37mmKD)
US$720-735

Ghana

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up



DM per Cu.m

Afzelia

840

Ayan

515

Albizzia
470

Cedrella
815

Dahoma
460

Danta

600

Edinam

665

Emeri

700

Ekki

590

Guarea

715

Kusia

500

Makore

800

Niangon
820



DM per Cu.m

Odum

975

Ofram

375

Otie

450

Sapele

780 (
Utile

1025

Wawa
FAS
500

            1 C&S
410

Mahogany
For EU

750

     

For US

510




Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre



DM per Cu.m

Ayan

523

Dahoma
438

Wawa

353

Ofram

345

Niangon
700 (
Emeri

620

Guarea

635

Otie

350

Apa

650

Domestic Sawnwood Prices

Report from Brazil

The domestic market is rather unstable but the anticipated fall in demand was smaller than expected.  Most producers are compensating for a drop in domestic demand by increasing exports. 

Domestic prices have increased in terms of real but have decreased in US dollar terms. Some log suppliers are now pricing in dollars for the locla market.   As expected, domestic prices  for products for which significant volumes are exported, such as pine and mahogany lumber , have experienced  higher price increases (in real) than those products that are not traditionally exported.   This has lead to some market distortions, for example pine sawnwood  is, at moment, more expensive than Eucalyptus.  Another distortion is that tropical timber veneer is cheaper than pine veneer.  

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$580 (
Ipe


US$245 (
Jatoba


US$223 (
Southern Mills

Eucalyptus AD

US$97   (
Pine (KD) First Grade
US$106 (
Peru

Caoba



per Cu.m

(Swietenia macrophylla)
US$564 (
Capirona

(Calycophylum spruceanum)
US$94 (
Catahua (Hura crepitans)
US$56 (
Cedro (Cedrela odorata)

US$249 (
Huayruro (Ormosia sp)

US$100 (
Shihuahuaco (Dipterex sp)
US$112 (
Tornillo

(Cedrelinga catenaeformis)
US$100 (
 Copaiba (Copaifera)

US$87 (
Report from Indonesia

Sawn timber

Domestic construction material

Kampar

AD  6x12-15x400cm
US$250-260

KD


US$340-350

AD  3x20x400cm
US$325-335

KD


US$390-400

Keruing 

AD  6x12-15cmx400
US$200-210

AD  2x20cmx400
US$205-210

AD  3x30cmx400
US$210-225

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$185-195

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$210-220

Rubberwood

25mm & 50mm BoardsUS$150-160


50mm squares
US$200-205 (

75mm+

US$225-230

Ghana

The introduction of the Timber Resources Management Act effectively puts a halt to the sale of chain sawn lumber on the domestic market.  Consequently prices of sawnwood on the domestic market are expected to rise.  With the GTA coming up with revised log prices, the cost of sawnwood is expected to rise further in the future.



US$ per Cu.m

25x150mm

Odum

259

Dahoma
233

Redwood
181

Ofram

155

50x50mm

Odum

116

Dahoma
116

Redwood
97

Ofram

85

50x100

Odum

175

Wawa

58

Dahoma
107

Redwood
97

Ofram

87

International Plywood and Veneer Prices

Indonesia

According to statistics released by APKINDO,  the value of Indonesian plywood and other panel product exports fell by around 35 % in 1998 to US$ 2.5 billion compared to 1997.  In terms of volume, plywood  exports dropped by 3.6 % to 8.0 million cubic metres compared to the export performance in 1997 of 8.3 million.  The lower export value was due to weak demand and weak demand which depressed prices in the few importing countries.

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$310-325 (
3mm


US$275-285

6mm 


US$225-230

Brazilian Plywood and Veneer

Exporters are working at full capacity and importers are trying to pull down the price, but substantial reductions are not likely.  Some price reductions have been seen with pine plywood.   But exporters have noted that demand for Brazilian pine plywood in Europe will continue to be strong basically as a result of reduced supply from North America. 

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$190-240 (
Pine Veneer (C/D)
US$170-185 (


Mahogany Veneer
per Sq.m

0.7mm


US$2.30

Plywood FOB

White Virola (US Market)

  5.2mm OV2 (MR)
US$275 (
  15mm BB/CC (MR)
US$295 (
For Caribbean countries

White Virola 4mm
US$365

                      9mm
US$330

Pine USA market

  9mm C/CC (WBP)
US$270 (
  15mm C/CC (WBP)
US$250 (
Elliottii Pine Plywood

February/March Shipment 2440x1220

and 2500x1220  FOB C/ 5%

Phenolic Exterior Resin



C/C
C+/C
C+/C+

9mm 3ply
293
-
-

9mm 5ply
293
298
303

12mm 5ply
283
288
293

15mm 7ply
288
293
298

18mm 7ply
273
278
283

18mm 9ply
283
288
293

20mm 7ply
273
280
283

20mm 9ply
283
288
293

20.5mm 7ply
273
278
283

20.5mm 9ply
283
288
293

22mm 9ply
288
293
298

25mm 9ply
283
288
293

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$315-325 (
3mm


US$265-275

3.6mm


US$235-240

9-18mm

US$210-215

Domestic plywood 

3.6mm


US$250-260

9-18mm

US$215-225

Ghana

FOB Export Prices for rotary cut veneers




Core
Face



1mm+
1mm+

Bombax,  Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


478
545

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+
US$ per Cu.m

Ceiba



230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

320

Ceiba Plywood Prices FOB



 DM per Cu.m



WBP
MR

4mm

792
645

6mm

646
640

9mm

617
591

12mm

592
535

15mm

605
559

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)
per Cu.m

White Virola Face
US$107 (
White Virola Core
US$81 (
Plywood

(ex-mill Southern Mill)


Grade MR

per Cu.m

4mm White Virola
US$362 (
15mm
White Virola
US$265 (
4mm Mahogany 1 face
US$787 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$245-250

12mm


US$220-235

15mm


US$205-215

18mm


US$185-195

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$255 (
Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$275 (
15mm Mahogany Faced

US$591 (
Particleboard

15mm



US$204 (
Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$85-95

Domestic Particleboard

9mm


US$135

12-15mm

US$120

18mm


US$100

MDF  Export (FOB)

12-18mm

US$120-130

MDF Domestic 12-18mmUS$160-170

Malaysia

Particleboard (FOB)
per Cu.m

6mm & above

US$95-105

Domestic

6mm & above

US$110-120

MDF (FOB)

per Cu.m

Less than5mm

US$160-170

Greater than 6mm
US$120-130 (
Domestic Price

US$150-160

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$685-700

Laminated Scantlings
US$345-350

Laminated Boards



Falkata wood

US$255-275

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$625-635

Grade B

US$500

Ghana

Export FOB prices for Parquet Flooring

The EU Wood Working Sector Development Programme took off in January this year.  The overall objective of the Programme is to raise the growth rate of Ghana's economy by stabilising and increasing export revenue through the promotion of exports of value added wood products.

The Project Objective will be achieved by improving the technical, marketing and managerial skills of selected firms in the wood working sector either directly through technical assistance or indirectly through various firms of support to training institutes in the wood sector.  The project is designed to support the restructuring of the resource base by encouraging the use of the LUS, thus broadening the species base and taking the pressure off the overused species and contributing positively to sustainable forest management in Ghana.  To achieve its goals, the project will also provide incentives credits and equipment under the Export Incentive Scheme and Small Producer Scheme.

Grade 1 10x60x300mm 

DM per Sq.m

Odum

13.10

Papao

21.00

Afromosia
23.50

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

17.50

Papao

28.00

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2  15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings



DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

 Furniture and Rubberwood Parts  

Malaysia

Finger jointed

per Cu.m
    

laminated boards
US$550-555

top grade

US$600-610

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$26-29ea

As above, Oak Veneer US$40-43ea

Windsor Chair

US$8.0-9.0ea

Colonial Chair

US$10.0-10.5ea

Queen Anne Chair (with soft seat)

without arm

US$16.5-17.0ea (
with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.5-1.6ea

Rubberwood Tabletop

22x760x1220mm

sanded/edge profiled 
US$11.0-11.5ea (
Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$580

US Market

US$510

Hardwood Veneer Doors

2100x800x35mm FOB Southern

Brazil Port





US$ each

Rotary Cut Painting Grade
11.00

Sliced Cut Painting  Grade

Hardwood Frame

20.00

Sliced Cut

Itauba/Curupixa

24.00

Mahogany/Imbuia

27.00

Sucupira


30.00

Freijo/Marfim


35.00

Ghana

FOB export Prices for Furniture Parts



      Sterling per piece

Khaya/Sapele nest of table parts

10mmx20mmx22-48cm
24.00

Khaya/Sapele chair parts

10mmx14-20mmx20-30cm
9.55

Odum coffee table parts

10mmx22mmx48cm

38.00

Odum folding chair parts

10mmx14mmx20cm

22.20

Odum folding rectangular table

10mmx14mmx22cm

59.40

Odum folding round table

10mmx14mm


45.60

Report From Japan

Log, Lumber and Panel Prices


SE Asian logs

FOB prices of logs continue to be bullish while Japanese domestic log prices remain flat.  Because of the weakening yen, importers have had to raise prices in Japan for supplies to plywood mills.  These mills have been able to accept higher log prices as the plywood market is improving and because stocks are on the low side because January log arrivals were low.

Meranti regular prices are about yen 5,500 per koku CIF for which importers demand yen 6,000 during March analysts expect prices would be about yen 5,700-5,800.    Meranti small is inching up because of the softer yen to about yen 4,800-5,000.  PNG's plywood logs are at about yen 5,000 and firming.

Japanese importers are reporting that in SE Asian producing countries, the weather improved briefly during the Chinese New Year holiday period but it deteriorated again so  the log production continues to be slow.   There are little offers around and the prices remain firm.  Meranti regular is US$145-148 per Cu.m FOB for SQ up and Meranti small is in the range US$120-125.   PNG's Taun is US$125-130 per Cu.m FOB and Calophylum is US$120-128, both are firm with availability reportedly limited.

Logs For Plywood Manufacturing




    CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,500 (
Meranti (Hill, Sarawak)

STD Mixed


5,600 (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,800 (
Taun, Calophyllum (PNG) 

and others


4,800 (
Mix Light Hardwood

(PNG G3-G5 grade)

3,900 (
Okume (Gabonese)

6,600

Keruing (Sarawak)

Medium  MQ & up

7,700 (
Kapur (Sarawak) Medium

MQ & up


5,800 (
Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



 8,500

Lumber

FOB Price Yen per Cu.m




White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


38,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

February Wholesale Prices



Japan's Economy

The industrial production index, which reflects the state of the economy in January marked the second consecutive monthly increase to 98.0 against the bench-mark 100 set in 1995.  The month's improvement was helped by the rising output of electrical machines and plastic products.  



The inventory index meanwhile fell for the ninth straight month to 98.3.  The decline in industrial production is apprently touching bottom, though prospects for final demand-such as consumption and fixed capital investment – remain unclear, the Ministry of International Trade and Industry has reported.

Japan's 1998 Log Imports from Asia,

South Pacificand Africa



Cubic

% Change



Metres

1997-98

Sarawak
1,975,887
-30.0

Sabah

129,527
+125.6

PNG

876,954
-55.4

Solomon Is.
171,732
-54.0

Indonesia
30,754


Laos

7,377

-40.7

Total

3,192,231
-39.0

Africa
 
152,672
-77.1

Sumitomo Forestry

Sumitomo Forestry has appointed Ryuu Yano, aged 58, as its next president.  He will take the position of the president as of April 1.  The current president, Mr. Yamguchi will become the chairman of the board.   Mr. Yano became a member of the board of directors in 1988, and was elected as senior managing director in 1995.  Mr. Yano has long been one of the most likely candidates for the post of  president.   Sumitomo Forestry has been restructuring by downsizing its headquarters and by eliminating many establishment layers to make for more direct management.

Report from Korea

The general economic conditions in Korea seem to have swung to the positive this year.  In January industrial output increased by 14.7 percent over a year ago and has been  rising for three consecutive months.  Most of the leading composite indices have been moving upwards since December.    However some analysts warn that a visible  improvement will not be seen in near future because unemployment remains high and domestic demand is sluggish on top of which the factory operation ratio is still low.

Construction permits in the housing sector in December, 1998, which will directly affect consumption of wood products was 2,134,453 sq.m which is only 35% of the figure a ago.  The non-housing sector recorded  only 2,061,712 sq.m or just 47% of  December 1997.

Log Market

Importers were encouraged by low stock levels and they started to import but not much as previously due to weak demand.  Hardwood log contracts committed in February from Sarawak, PNG and Solomon Islands were about 45,000 cubic metres (inclusive of 23,000 Cu.m for the plywood mills) and this volume will be a burden for the domestic market because the monthly consumption by sawmills has been only about 10,000 Cu.m a month since the economic crisis in October, 1997.

The price offers for Sarawak logs were slightly up because of the bad weather which hampered harvesting.  Meranti is offered at US$155 per Cu.m for SQ up and Keruing is  at US$180 per Cu.m FOB.  PNG logs for March shipment are offered at same level as for February shipment.  Taun US$110, Dillenia US$93-95, G-3 US$80-85 and G-4 US$75-80 FOB, but the volume available are reportedly small even though the weather has improved.

Solomon Islands log prices jumped up again for March shipment because of very poor production as the country was struck by 2 cyclones in February.   Taun and Calophylum reached US$110-113 per Cu.m, Dillenia and Campnosperma are at US$100 while Mixed red/white is at  US$80 per Cu.m FOB.   Some  buyers from the Philippine and China who desperately need logs are buying logs, even at higher prices than stated above.   On the contrary, Japanese and Korean buyers, with their sluggish domestic demand, are anxious to keep away from the high price market and will wait until the weather improves.

The softwood log market in February and March was weakened by by high stocks.

Stocks of various pine logs, mainly from New Zealand  during early of March reached to 300,000 Cu.m (excluding the volume for plywood consumption) and another 180,000 Cu.m is expected to arrive this month.  This situation forced the domestic sales price down far below the import costs and resulted in shippers dropping the price considerably.




  per Cu.m

Sarawak Meranti  regular W399,600 

Calophylum/Taun  regular W233,100 (
Solomon Dillenia  regular W239,760 ( 

Calophylum/Taun  



Low grade W183,150 (
Solomon Dillenia Low gradeW183,150

Mixed Species Low grade W153,180 (
NZ Radiata 11m  
W99,000

Woodbased Panels

Panel Market

The panel market was seasonally down in February and most of the cut their operations to 3-4 days a week.   Sales of plywood in January dropped to 34,567 Cu.m which is the lowest in last 11 months.  Plywood stocks reached to 46,435 Cu.m and has shown a steady increase since November, 1998.

Production of plywood in January was 51,724 Cu.m including exports of 14,529 Cu.m and production has dropped for 4 consecutive months and further falls are forecast for February and March to adjust stock levels.  The particleboard and MDF industry situation is unchanged.  Production of Particleboard in January was 49,717 Cu.m and  domestic sales were 41,081 Cu.m.

MDF production recorded 59,064 Cu.m and sales were 48,921 Cu.m in January.

Consequently,  stocks at the end of January increased to 17,627 Cu.m of particleboard and 34,865 Cu.m of MDF.  All factories cut back their operations to 3.5 days a week once more.  The domestic price has turned to be soft and many factories sell their production with discounts for their regular customers.

Price of Panels: ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1 W14,500

12mm x 3'x6' T-1 W 8,200

12mm x 4'x8' T-2 W13,000

12mm x 3'x6' T-2 W 6,500

Tego Plywood

12mm x 4'x8' Tego W22,000

12mm x 3'x6' Tego W12,000

Particle Board

12mm x 4'x8' W7,200

15mm x 4'x8' W8,000

18mm x 4'x8' W9,700

MDF

3mm 4x8
W2,890

6mm 4x8
W6,130

7.5mm 4x8
W8,220

9mm 4x8
W9,340

12mm 4x8
W12,250

15mm 4x8
W14,790

18mm 4x8
W17,190

Report From China

Due to the Spring Festival, nearly all construction and infrastructure works stopped. Demand for building materials declined sharply and timber sales were down but prices have remained steady.

China’s exports dropped almost 10% in the first two months of the year compared to figures last year.  At the same time imports went up 4.7% lifting the trade surplus for the year to date to US$3.7 bil.  Because of sluggish demand in SE Asia the administration has announced efforts to boost trade in other markets. 

In related moves the government is urging greater lending to the non-state sector in hopes of stimulating the economy.

Shanghai   

yuan per Cu.m 


Radiate pine log

length:6m, dia. 26cm+

850

US Douglas fir log  28cm
1300

White oak lumber  2 ins

10000

Canadian sawlog  4m+

1550

US maple lumber 2 ins

8000-

Merbau
 60 cm Dia.

2400

Russian Ash Veneer logs

3 and 4 m, 30 cm Dia

2300

Beijing


    yuan per Cu.m

Lauan log ( mixed)

2450

Teak sawlog  4m+

8500

Qindau


yuan per Cu.m

Luan Log (mixed)

1175

White oak lumber

 2 inches thick


9100

Nanjing


yuan per Cu.m

Douglas fir log


1300

Lauan log


1600

Teak sawlog 4 m+

9500

American maple lumber 

2 inches


10500

SE Asian Sawlog

2700

Hangzhou

yuan per Cu.m

Douglas Fir sawlog length:

 more than 4m


1700

Lauan 
log


1750

Keruing log 


1550

Canadian sawlog  4m+

1200

Teak sawlog  4m+

8500

Guanzhou

yuan per Cu.m

Lauan Log


1350

Keruing log 


1850

White oak 2 ins sawnwood
10,000

Canadian sawnlog 

length: 4m+


2300

US maple Lumber 2 ins

11300

Teak sawlog 4 m+

7500

Sawlog from SE Asia

2800

In Southwest Germany, and in parts of France, the recent bad weather hampered beech harvesting.  Buyers of logs, with contracts to supply importers in China, were finding it difficult to get shipments off in time.  For many mills China has become the most important market for beech production.  Some mills are saying that because of the bad weather and the shortage of good logs quality buyers demands have become more difficult to meet.

Prices are up slightly but, for edged lumber, millers have yet to achieve their target of US$1000 per cubic metre CIF.  Last autumn prices touched US$980.  Unedged lumber of B-quality is fetching around US$450 CIF and moulding grades about US$850 per cubic metre.  China also obtains beech from Romania and the former Yugoslvia.

Wholesale Prices for  Indonesian and Malaysian plywood 3mm  1220x2440




yuan per sheet

Beijing


32

Shanghai

30

Harbin


38

Shenyan

32

Zhengzhou 

31.5

Lanzhou 

35

Shijiaozhuang

32

Yingchuan 

34

Xian
 

32

Jinan 


35

Hefei


35

Qindau


39

Chongqing

29

Chengdu

32

Nanjing


31

Hangzhou

32

Wuhan


28

Changsha

31.5

Guanzhou

29

From Europe, an Update on the UK

In the recent budget it seems that the "devil was in the detail".  The first reaction of the trade and industry was generally positive but now there has been a backlash as full details are emerging.  The business community appears worried about the future on several fronts.  In spite of the fact that the pound is strong (except against the dollar), transport cost are moving up giving continental suppliers an advantage and the bigger transport companies are moving their registrations to cheaper countries.  The next few months will be telling for importers as the latest price increases begin to filter through to the market.

In the three months period October-December 1998 the production of the UK sawmilling and planing companies increased by 1.1% compared to the same period of 1997. Sales of UK furniture producers, other than kitchen  furniture, fell by 4.4%.

The UK Wade Furniture Group is to move into the upholstery mass market by buying Buoyant, Oakland Fairfax and Cintique.  The first two firms are in receivership, while Cintique is not in any form of insolvency.  The negotiations are to buy all of the trio's assets, including the factories, stock, orders and brand names.


Limelight, the UK kitchens and bathroom company, is said to have rejected a takeover offer by Anglian Group, the UK based replacement windows and home products company. Anglian's offer of GBt 50 million did not reflect the prospects of Limelight and the deal is now being held up by these disagreements over price.

Sawnwood and Panel Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2650

Brazilian Mahogany


FAS 25mm


Stg685 (
Tulipwood FAS 25mm
Stg245

Cedro FAS 25mm

Stg410

DR Meranti Sel/Btr 25mm
Stg295 (
Keruing Std/Btr 25mm
Stg245

Sapele
FAS 25mm

Stg300 (
Iroko
FAS 25mm

Stg358 (
Khaya
FAS 25mm

Stg310 (
Utile
FAS 25mm

Stg365 (
Wawa
No1. C&S 25mm
Stg190 (
Plywood and MDF in the UK

CIF 


   per Cu.m

Brazilian WBP BB/CC 6mm US$455

      "  Mahogany 6mm
US$1300

Indonesian WBP 6mm
US$425

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg31.25

Manufactured Items



CIF
    Wholesale

Carolina Door
US$25.00
Stg34

Directors ChairUS$9.00

Stg8.00

8" Salad bowl
Stg2.00S
tg5.25

Other News from Europe

According to the Spanish national furniture exporters' association, in the first eleven months of 1998  the Community of Valencia exported goods worth Pta 66,812 million: the majority of furniture came from the Valencia province (+14%). Among other provinces, Alicante reported a 34.75% increase in exports to Pta 3,823 million, and Castellon posted a 25.5% rise to Pta 8,712 million.

The Finnish furniture chain Sotka and the furniture operations of Asko will be merged by their owner Sponsor Capital.   The outcome will be the largest home furniture retailing chain in Finland, which should be listed within a few years.   In 1998 the two companies' total turnover was FIM 850 million, with an operating profit of FIM 60 million.   With the merger, the new company will have a 25% share in the Finnish market.

The French group Strafor-Facom has sold its 50% stake in its 50:50 office furniture joint subsidiary Steelcase-Strafor: now the subsidiary's partner, the US Steelcase has a 100% control. The French group expects around FFr 400 million in consolidated earning from the operation.

The French parquet flooring company Marty, located in Lot-et-Garonne, has been taken over by Nybron, a subsidiary of the Swedish group Skanska, for an undisclosed amount.  Marty is a family company which is present in ten European countries; in 1998  the company reached a turnover worth FFr 584 million with a staff of 530 people.


The US Market

Price Movements for Hardwood Products

Manufacturers using hardwood as their primary are benefiting from declining raw-material costs while, at the same time, benefiting from generally rising prices for their finished and semi-finished products.  As a result of this manufacturers' profit margins are improving, especially as, at the same time, labour costs have remained fairly stable during the past year. 

Raw Material Prices

uring the past twelve months, the price indices for hardwood lumber, both rough and dressed,  declined by more than 2 percent to its lowest point since mid-1997.  This is a welcome reprieve, as lumber prices rose very steeply in 1996, 1997 and during the first few months of 1998.  In spite of the recent price declines the hardwood lumber price index is still approximately 7 percent higher than at the beginning of 1996. 

Prices of hardwood plywood and veneer fell in tandem with lumber prices during the second half of 1998 and during January/February of 1999.  However, as veneer prices advanced only moderately in 1996, 1997 and early 1998, the present price level is almost back to the level of early 1996. 

Rough lumber and low quality lumber saw the biggest price declines.  Soft Maple prices, particularly for green lumber from the Northern growing regions of the US, have been very weak in recent months.   On the other hand, top quality lumber and raw materials with a higher value added suffered from the recent price erosion to a much lesser extent;   For instance, prices for Hard Maple, and to a lesser extent Cherry lumber, are still rising.  The cost of green Hard Maple lumber from the Northern growing region advanced by 2.8 percent last months alone.  Similarly, dimension lumber, as well as wooden components and parts, are becoming increasingly more expensive.   The price index for dimension lumber is now standing at a record high,  5.8 percent higher than in January of 1996. 

Prices of particleboard recovered slightly during the first half of 1998, only to decline again in the second half.  Presently, particleboard prices are at the same level as one year ago.   MDF prices continue their long-term decline, mainly as a result of the industry's chronic over-capacity.  The price erosion was particularly steep in January and February of 1998.   Thereafter, prices stabilised but the year as a whole still ended with a loss of 2.5 percent, the slide since January 1996 amounts to over 15 percent. 

Imported Mahogany and Meranti lumber experienced steep price advances in 1996 and 1997.  Mahogany prices are now 17 percent higher than in January of 1996, and Meranti advanced by 8.7 percent during the same time period.  However, during the past year, prices remained remarkably stable.  The price stability of Mahogany may now have come to an end and it seems that the market may enter a phase of rising prices for imported lumber

Mahogany: 

Mahogany (at West coast port of entry)


KD US$2905  ( US$10


AD US$2525 No Change 

Meranti: 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385  No change

Clear, light red



KD US$2220  No change

Red Oak

Northern Region KD US$1608  ( US$5



 AD US$1280 No Change

Southern Region 



KD US$1303 No Change 



AD US$990  ( US$5

Appalachians     KD US$1463  ( US$5 



 AD US$1175 No Change 

White Oak

Northern Region 



KD US$1320 No Change 



AD US$920 No Change 

Southern Region KD US$1190  ( US$5



AD US$910 No Change 

Appalachians   
KD US$1353  ( US$5 



AD US$985 No Change 

Hard Maple

Northern Region 



KD US$1875 ( US$20 



AD US$1465 ( US$40

Appalachians
KD US$1740 ( US$25



AD US$1270 ( US$30

Soft Maple

Northern Region KD US$1180    ( US$10



    AD US$850    ( US$10

Appalachian
    KD US$1225  ( US$10



    AD US$865    ( US$5

Cherry

Appalachians KD US$2710 ( US$30 


          AD US$2245 ( US$20

Walnut

Appalachians
 KD US$1898 No Change 



AD US$1370 No Change

Prices for Finished and Semi-finished Products

Prices for most finished and semi-finished hardwood products are increasing and many prices are standing at, or near, record levels.  The steepest price has been witnessed with office desks.   Between January 1996 and January 1999, prices for office desks advanced by almost 12 percent, and by 3.5 percent during the past twelve months alone.  Other products with above average price advances include cabinets, tables and chairs. 

As with lumber, prices of high value-added finished and semi-finished products increased to a much greater extent than prices of low value-added products.  In fact, some low-end products, such as mouldings and frames for furniture and upholstery, even suffered a price decline during the past twelve months.  The price for furniture and upholstery frames is now standing at its lowest level since January of 1998.  Not only did those prices decline in recent months, their long-term price advance is rather modest and far below the average price advance of all secondary wood products being monitored. 

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com
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Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The next deadline for applications has been extended to 28th March 1999 and this is for activities that can begin in June 1999 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  




E-mail      itto@mail.itto-unet.ocn.ne.jp
Appendix 1    Tropical Timber Product Price Trends
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