International Tropical

Timber Organization

INTERNATIONAL ORGANIZATIONS

CENTER,5TH FLOOR, 

PACIFICO-YOKOHAMA1-1-1,

MINATO-MIRAI,  NISHI-KU, 

YOKOHAMA, 220-0012, JAPAN
F A C S I M I L E
++81-45-223-1121

Tropical Timber Market Report

16 - 28  February  1999

Contents
 International Log Prices

  p1

 Domestic Log Prices

  p2

 International Sawnwood Prices
  p3

 Domestic Sawnwood Prices
  p4

 International Ply and Veneer Prices  p5

 Domestic  Ply and Veneer Prices      p6

 Other Panel Product Prices
  p7

 Prices of Added Value Products
  p7

 Rubberwood and Furniture Prices    p8

 Report From Japan

  p9

 Report From Korea

  p10

 Report From China

  p11

 Report from France

  p12

 Hardwood Market in the US 
  p15

 World Value of the US Dollar
  p17

 Abbreviations


  p17

 ITTO Fellowship Grants
 
  p18

Appendix:  
Tropical Timber Product 


Price Trends

International Tropical Log Prices
Sarawak Log Prices

FOB Prices

per Cu.m

Meranti  SQ up

US$130-135 (

   small

US$100-105


   super small
US$70-75

Keruing  SQ up

US$125-130


   small

US$95-100


   super small
US$70-75 (
Kapur     SQ up

US$120-125

Selangan Batu SQ up
US$130-135

Solomon Islands

Forestry Department Indicative FOB Prices and forecast price trend


        Indicative Price
 Forecast



per Cu.m          Movement

Group 1A

Kwila

US$120
no change

Group 1B

Palaquium
US$110
mod. rise

Planchonella
     ''

mod. rise

Calophyllum
     ''

mod. rise

Pometia
     ''

mod. rise

Gonostylus


mod. rise

Schizomeria
     ''

mod. rise

Group 2

Canarium
US$90-95
mod. rise

Burckella
     ''

mod. rise

Terminalia
     ''

mod. rise

Group 3

Dillenia

US$90-95
mod. rise

Celtis

US$80-85
no change

Alstonia
     ''

no change

Dysoxylum
     ''

no change

Eugenia
     ''

no change

Endospermum
     ''

no change

Vitex

 US$120
no change 

Amoora
 US$90

no change 

Group 4

Campnospermum  US$85
mod. rise


Parinari 
US$75-80
 mod. rise

Marathes              '' 

no change 

Mixed white         ''

mod. rise

Mixed red
   ''
   
mod. rise

Low Grade Logs  US$70
mod. rise

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1350

Ayous     80cm+LM-C
FFR 1000

Sapele     80cm+LM-C
FFR 1650 

Iroko
   70cm+LM-C
FFR 1650

Myanmar

Average tender prices for Teak logs in the  December 98 and January  99 Tender Sales

Veneer Quality 
per Hoppus Ton 

3rd Quality
Dec

Jan

Average
US$3188
US3188

4th Quality



US$2921
US$2914

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2216
US$2214

Grade 2     

Average
US$1609
US$1623

Grade 4     

Average
US$987
US$989

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Papua New Guinea

Prices have begun to firm for the first time since the worst of the Asian crisis. Gains of US$1 to US$2 per cubic metre per month have been recorded.  The average shippment price was US$74 in January compared to US$72 in December.  

Export volumes are improving too but buyer demand is cautious.  Japan appears to be rebuilding stock levels and there is improving interest from Korean buyers who have been absent from the market for a long time.  The export log volume in January is expected to be at 210,000 Cu.m, up from 203,000 in December.

FOB 


per Cu.m  

Group 1


Taun 

US$100-105


Calophyllum 
US$100-105

Group 2


Amoora, Hopea US$80-85

Group 3


Celtis, Watergum US$75

Group 4


Mixed Reds/Whites US$75

The weak domestic economy, and particularly the weak building and construction sector, is depressing demand for sawn and manufactured timber products.  Continued weakness is forecast as many large construction projects and foreign, aid funded, building projects near completion.  

Many mills are reporting overstock positions and price discounting is common, although this is yet to be seen retail prices.  Export markets in Australia and N.Z. remain strong for high grade, select orders reflecting strong economic growth in those economies.

Domestic Log Prices

Report From Brazil

The president of  IBAMA has resigned.  The general felling in the trade is that this is good news for the timber sector.   Mr. Eduardo Martins is known for having a strong connection with environmental groups.       So far there is no decision on the new organizational structure for the Forestry Agency that would be replacing IBAMA, but discussions continue.  The lack of decision is creating problems to exporters of mahogany who need to have the new export quotas approved.

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$280

Ipe


US$52

Jatoba


US$36

Guaruba

US$23

Mescla(white virola)
US$30

Indonesia

More than 20 companies, cooperatives and state timber firms have aplied to participate in the country's first ever auction of forest concessions to be held towards the end of this month.  The auction is a marked shift from the Government's customary policy of granting forest concessions without a competitive tender. 

In the upcoming auction, the Government will auction three forest concessions in Central Kalimantan, Irian Jaya and Bengkulu.   The concessions to be auctioned in Central Kalimantan and Irian Jaya cover around 100,000 ha. each while the concession in Bengkulu covers 50,000 ha. 

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$85-90

    Core logs

US$55-65

Sawlogs (Merantis')
US$75-90

Falkata logs

US$50-55

Rubberwood

US$30-32

Pine


US$55-65

Mahoni


US$380-395

Peninsula  Malaysia

Domestic Logs

 (SQ ex-log yard)
per Cu.m

DR Meranti
 
US$130-140

Balau


US$125-130

Merbau


US$165-170

Peeler Core logs
US$70-75

Rubberwood 

US$26-28

Keruing

US$135-145

Ghana

Mill gate domestic log prices



 US$ per Cu.m 

Wawa, Ceiba, Chenchen, 

White Ofram

30

Odum


107

Koto


26

Khaya anthotheca
34

K. Ivorensis

85

Niangon up to 60cm
43

Niangon 60cm+

94

Sapele


94

Makore


56

Report from Peru

Domestic Log Prices Pucallpa

Caoba



per Cu.m

(Swietenia macrophylla)
US$376

Capirona

(Calycophylum spruceanum)
US$61

Catahua (Hura crepitans)
US$27

Cedro (Cedrela odorata)

US$228

Estoraque

(Miroxilon balsamun)

US$67

Huayruro (Ormosia sp)

US$81

Tornillo

(Cedrelinga catenaeformis)
US$87

International Sawnwood Prices

Brazil

The Government is moving fast to approve all the fiscal and other reforms that have been proposed.  These will have a significant impact on the economy but  will only be felt, at the earliest, after 6 months.

To help prop up the economy in the short term other action has been taken.  Interest rates have been increased again.  The present interest rate is around 40% and,  at the moment, this is the main instrument the government has to help in the present circumstances.

In spite of the continuous devaluation of the real, it touched 2.10 against the dollar at one point representing a devaluation of 75%, the stock market is recovering and investment levels are improving with a positive inflow of dollars. 

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$1005

Jatoba Green (dressed)
US$490

Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira
no business 

Pine (AD)

US$140

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$786

Cedro
(Red Cedar)
US$629

Cumala (Virola)
US$389

Malaysia

The festive season has been very slow for the timber industry and business is generally quiet, however, the weather has improved in many parts of the country.  It was reported that the interior parts of the country are still very wet. 

Sawn Timber 

Export(FOB)

    per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$425-435

Seraya

Scantlings (75x125 KD)US$550-560

Sepetir Boards

US$180-190

Perupok (25mm&37mm KD)





US$720-730

K.Semangkok

(25mm&37mmKD)
US$720-735

Ghana

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up


DM per Cu.m

Afzelia

840

Ayan

515

Albizzia
470

Cedrella
815

Dahoma
460

Danta

600

Edinam

665

Emeri

700

Ekki

590

Guarea

715

Kusia

500

Makore

800

Niangon
820

Odum

975

Ofram

375

Otie

450

Sapele

850

Utile

1025

Wawa

500

Mahogany
750

Export Prices for FAQ Boules

25-100mmx100mmx10metre


DM per Cu.m

Ayan

523

Dahoma
438

Wawa

353

Ofram

345

Niangon
750

Emeri

620

Guarea

635

Otie

350

Apa

650

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$600

Ipe


US$292

Jatoba


US$268

Southern Mills

Eucalyptus AD

US$120

Pine (KD) First Grade
US$114

Peru

Caoba



per Cu.m

(Swietenia macrophylla)
US$538

Capirona

(Calycophylum spruceanum)
US$95

Catahua (Hura crepitans)
US$53

Cedro (Cedrela odorata)

US$3296

Huayruro (Ormosia sp)

US$135

Shihuahuaco (Dipterex sp)
US$107

Tornillo

(Cedrelinga catenaeformis)
US$121

 Copaiba (Copaifera)

US$107

Report from Indonesia

Sawn timber

Domestic construction material

Kampar


per Cu.m

AD  6x12-15x400cm
US$250-260

KD


US$340-350

AD  3x20x400cm
US$325-335

KD


US$390-400

Keruing 

AD  6x12-15cmx400
US$200-210

AD  2x20cmx400
US$205-210

AD  3x30cmx400
US$210-225

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$185-195

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$210-220

Rubberwood

25mm & 50mm Boards
US$150-160 (

50mm squares
US$200-210


75mm+

US$225-230

Ghana


US$ per Cu.m

25x150mm

Odum

88

Dahoma
79

Redwood
62

Ofram

53

50x50mm

Odum

18

Dahoma
18

Redwood
15

Ofram

13

50x100

Odum

106

Wawa

35

Dahoma
65

Redwood
59

Ofram

53

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$310-315

3mm


US$275-285

6mm 


US$225-230

Brazilian Plywood and Veneer

ABIMCI and AIMEX will be promoting the IV International Congress on Plywood and Tropical Timber, as well as the III International Exhibition on Equipments and Tropical Timber Products to be held in Belem in October. 

The Congress and the Exhibition are recognized as the most important technical event in the region.   In 1997 more than 3000 people from over 20 countries were present.  In 1999 emphasis will be on trade.

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$200-260

Pine Veneer (C/D)
US$160-180


Mahogany Veneer
per Sq.m

0.7mm


US$2.30

Plywood FOB

per Cu.m

White Virola (US Market)

  5.2mm OV2 (MR)
US$280

  15mm BB/CC (MR)
US$290

For Caribbean countries

White Virola 4mm
US$365 (
                      9mm
US$330

Pine USA market

  9mm C/CC (WBP)
US$280

  15mm C/CC (WBP)
US$265

Elliottii Pine Plywood

February/March Shipment 2440x1220

and 2500x1220  FOB C/ 5%

Phenolic Exterior Resin



      US$ per Cu.m



C/C
C+/C
C+/C+

9mm 3ply
293
-
-

9mm 5ply
293
298
303

12mm 5ply
283
288
293

15mm 7ply
288
293
298

18mm 7ply
273
278
283

18mm 9ply
283
288
293

20mm 7ply
273
280
283

20mm 9ply
283
288
293

20.5mm 7ply
273
278
283

20.5mm 9ply
283
288
293

22mm 9ply
288
293
298

25mm 9ply
283
288
293

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$315-320

3mm


US$265-275

3.6mm


US$235-240

9-18mm

US$210-215

Domestic plywood 

3.6mm


US$250-260

9-18mm

US$215-225

Ghana

FOB Export Prices for rotary cut veneers




 DM per Cu.m




Core
Face



1mm+
1mm+

Bombax,  Chenchen,

Kyere, Ofram,

Ogea,Otie,Essa 

623
685

Ceiba


478
545

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+
US$ per Cu.m

Ceiba



230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

320

Plywood Prices FOB



US$ per Cu.m



WBP
MR

4mm

792
645

6mm

646
640

9mm

617
591

12mm

592
535

15mm

605
559

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$120

White Virola Core

US$97

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$365

15mm
White Virola

US$285

4mm Mahogany 1 face

US$940

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$245-250

12mm


US$220-235

15mm


US$205-215

18mm


US$185-195

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$260

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$296

15mm Mahogany Faced

US$760

Particleboard

15mm



US$205

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$85-95

Domestic Particleboard

9mm


US$135

12-15mm

US$120

18mm


US$100

MDF  Export (FOB)

12-18mm

US$120-130

MDF 

Domestic 12-18mm
US$160-170

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$95-105

Domestic

6mm & above

US$110-120

MDF (FOB)

per Cu.m

Less than5mm

US$160-170

Greater than 6mm
US$125-130

Domestic Price

US$150-160

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$685-700

Laminated Scantlings
US$345-350

Laminated Boards



Falkata wood

US$255-275

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$625-635

Grade B

US$500

Ghana

Export FOB prices for Parquet Flooring

 Grade 1 10x60x300mm 

DM per Sq.m

Odum

13.10

Papao

21.00

Afromosia
23.50

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

17.50

Papao

28.00

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2  15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings



DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

 Furniture and Rubberwood Parts  

Malaysia

The Rubberwood sawntimber supply situation has improved tremendously to the point where most mills are reported to have adequate stocks and there are signs of prices to begining weaken.  This is in stark contrast to the situation at the end of last year and early 1999 when rubberwood was in short supply.  

The improvement in the supply can be attributed to the better weather condition as well as the commencement of rubber felling in advance of replanting in readiness for the next wet season towards the end of March-April.




per Cu.m

Finger jointed

    

laminated boards
US$550-555

top grade

US$600-610 (
Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$26-29ea

As above, Oak Veneer US$40-43ea

Windsor Chair

US$8.0-9.0ea

Colonial Chair

US$10.0-10.5ea

Queen Anne Chair (with soft seat)

without arm

US$16.5-17.5ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.5-1.6ea

Rubberwood Tabletop

22x760x1220mm

sanded and edge profiled US$11.5-12.0ea

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$580

US Market

US$510

Hardwood Veneer Doors

2100x800x35mm FOB Southern

Brazil Port





US$ each

Rotary Cut Painting Grade
11.00

Sliced Cut Painting  Grade

Hardwood Frame

20.00

Sliced Cut


US$ ea

Itauba/Curupixa

24.00

Mahogany/Imbuia

27.00

Sucupira


30.00

Freijo/Marfim


35.00

Ghana

FOB export Prices for Furniture Parts

Sterling per piece

Khaya/Sapele nest of table parts

10mmx20mmx22-48cm

24.00

Khaya/Sapele chair parts

10mmx14-20mmx20-30cm
9.55

Odum coffee table parts

10mmx22mmx48cm

38.00

Odum folding chair parts

10mmx14mmx20cm

22.20

Odum folding rectangular table

10mmx14mmx22cm

59.40

Odum folding round table

10mmx14mm


45.60

Report From Japan

Log, Lumber and Panel Prices


Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,400

Meranti (Hill, Sarawak)

STD Mixed


5,500

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,700 (
Taun, Calophyllum (PNG) 

and others


4,700 (
Mix Light Hardwood

(PNG G3-G5 grade)

3,800 (
Okume (Gabonese)

6,600 (
Keruing (Sarawak)

Medium  MQ & up

7,600 (
Kapur (Sarawak) Medium

MQ & up


5,700 (
Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



 8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


38,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

January Wholesale Prices 



Trade Negotiations

The United States wants Japan to enter bilateral negotiations later this year to expedite liberalisation of its fishery and forestry markets in accordance with an earlier initiative under the Asia Pacific Economic Cooperation (APEC) Conference.

At the last APEC ministerial meetings held in November in Kuala Lumpur, the members  failed to agree on the APEC initiative on early voluntary sectoral liberalisation in nine sectors, including the two areas in question, due to resistance from Japan.

Japanese government officials feel the matter should be carried over to the next round of WTO global negotiations scheduled to kick off next year.

Report from Korea

Recent developments in various areas point to a turnaround in activity in the Korean economy.  The Korean won is now around 1,150 won to the US dollar, compared to 1,900 to the US dollar at the height of the crisis, in addition reserves have risen from nearly zero to close to US$50 billion.

Many economists expect the economy to resume growth of at least 2 percent in 1999 but there is a warning of caution because industrial output, with the exception of semiconductors, is still showing negative growth, especially in construction sector.

Construction permits between January-November, 1998 totalled only 45,923,005 square metres, compared with 110,453,536 square metres in the same period in 1997.




per Cu.m

Sarawak Meranti  regular   W399,600 

Calophylum/Taun  regular W266,400

Solomon Dillenia  regular W249,750 

Calophylum/Taun  Low grade W193,140

Solomon Dillenia Low grade  W183,150

Mixed Species Low grade      W166,500

NZ Radiata 11m                     W102,000

Woodbased Panels

Price of Panels: ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1 W14,500

12mm x 3'x6' T-1 W 8,2700

12mm x 4'x8' T-2 W13,000

12mm x 3'x6' T-2 W 6,500

Tego Plywood

12mm x 4'x8' Tego W22,000

12mm x 3'x6' Tego W12,000

Particle Board

12mm x 4'x8' W7,200

15mm x 4'x8' W8,000

18mm x 4'x8' W9,700

MDF

3mm 4x8
W2,890

4.5mm 4x8
W4,590

6mm 4x8
W6,130

7.5mm 4x8
W8,220

9mm 4x8
W9,340

12mm 4x8
W12,250

15mm 4x8
W14,790

18mm 4x8
W17,190

South Korea's Ministry of Finance and Economy is saying it expects economic growth of 2% in 1999 and out has lined the policies it will pursue to spur the economy this year.  Growth of 2% would be a significant improvement from the government's estimate of a 5.5% contraction in 1998.  Unemployment, however, is expected to remain at around 7.5% this year, the Ministry said.

The government affirmed that it will pursue a flexible monetary policy to maintain lower interest rates, easing financial burdens on local companies and households.

The current-account surplus for this year is projected to be US$20 billion, smaller than last year's roughly US$40 billion, while foreign reserves are forecast to reach more than US$55 billion at the end of this year.  Direct foreign investment is estimated at US$15 billion this year, and the government hopes it will increase to US$20 billin by 2002.

Report From China

The Timber Market in January

As a result of increased government spending and the subsequent increase in timber use for construction and maintainance the timber market has now improved compared to last last year.  But,  timber prices are still low, only Korean pine logs (6m X 30-38 cm) have moved, prices have increased by 34 yuan per cubic metre recently.

In the southern region timber markets, the log trade is slow and prices are low. The price for Chinese fir log is down by 10 yuan per cubic metre.  Fir log log lengths have been falling and this has affected prices. This market is expected to be better in the second quarter of the year.

The market for  hardwood logs for decorative use is still good, but in some places, such as Shanghai and Guangzhou, the sale of domestic logs for decorative use has declined sharply due to increased imports of high-grade logs.

The Market in Producing Regions

Korean pine logs of good quality have a good market, and prices are up by 100 -200 yuan per cubic metre.  Sales of white pine and larch logs are stable.  Exports of Ash and other hardwoods has been not good since the financial crisis in Southeast Asia.   It is expected that imported Ash logs and other logs for decorative enduses will enter the Chinese market in greater quantities as the central government has removed import taxes on logs and other forest products.  The hardwood log market will  experience fierce competition this year and prices are unlikely to rise.

In the Southern log producing region, large diameter Chinese fir (over 30 cm) and pine  have a good market but the supply is limited.  Medium and small diameter logs of these species still do not have a good market.  Some provinces, including Guangdong, Guangxi, Hunan, Yunnan, and Guizhou have large stocks of logs, but in the log production regions such as Jiangxi and Fujian, log sales are good and the prices are increasing a little.

The Market for Imported Logs

With increasing comsumer prices Douglas fir has a good market.   Douglas fir logs in  the Hangzhou area are up to 1700 yuan per cubic metre.   Okoume logs have increased to 2200-2300 yuan per cubic metre as stocks have fallen.  High-grade Oak  and Beech sawnwood from the US and Europe still has a good market share as the interest in home improvement is steady.

The Market for Plywood

The price of plywood has gone down by 7 yuan a sheet since December because there is a large stock of imported plywood and consumption is slow.  But the price of particle board, MDF, and other high grade boards for surfacing have good market and the prices are up on demand from furniture and interior decoration companies.  Due to its good durability, Bamboo plywood is just now widely used in truck floors, flooring and construction and it is expected that its market share will grow.
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From Europe, an Update on Italy

According to CSIL forecasts, furniture consumption, with a growth of 2.6% in 1999 and of 3.5% in the year 2000, will improve on the recovery that began in 1998.  Forecasts for the two year period indicate a growth of industrial furniture production of 2.5% and 4.6% respectively.  With the birth of the Euro, and the removal of the threat of devaluation of the national currency, the analysis of production cost in relation to that of the competitors becomes more and more important.

More than half of Italy's exports (a total of US$ 8,294 million in 1997) are destined for other European Union countries.  In addition to its traditional European trading partners (Germany, France and the UK) analysts also find that the United States is the second largest export market for Italian furniture.  The type of product most commonly exported by Italian producers is upholstered furniture (about 27% of the total), with seating and living room furniture also claiming important quotas (both 11% of the total).  Office and kitchen furniture account for smaller shares (5% and 4% respectively).   Italian imports (worth US$ 582 million in 1997) come mainly from France (19% of the total) and Germany (15%).   Seating is the most commonly imported product (roughly 35% of the total), while living room furniture captures about 8% and upholsterd furniture accounts for 7%.

Manufacturer's Prices

Wooden Windows

 Upper Price, 

Douglas Fir, 150x120cm Lira 824,700

Medium Price

Douglas Fir, 150x120cm Lira 654,200

Lowest Price 

Pine, 150x120cm
  Lira 471,300

Medium Price

Mahogany, 150x120cm
Lira 567,000

Lowest Price

Mahogany, 150x120cm
Lira 385,500

Solid Wooden Doors

Upper Price,


Mahogany
Lira 1,100,000

                      Oak/Elm
Lira   894,600

Medium Price, Tanganika Lira   576,200

          
Mahogany
Lira   742,000

Lowest Price,  TanganikaLira   329,700

                       Mahogany Lira   270,000

Furniture and Components

Kitchen Chairs

Medium Price, Beech
Lira 172,000

Lowest Price, Pine
Lira 43,000

Dining Chair

Upper Price, Walnut
Lira 696,600

Medium Price, Walnut
Lira 462,390

Lowest Price, Beech
Lira 172,000

Kitchen Table

Upper Price, Walnut edge glued

 80x160cm

Lira 3,345,745

Medium Price, Walnut edge glued

 80x160cm

Lira 2,776,080

Lowest Price, Oak/Walnut

80x120cm

Lira 320,000

Lowest Price, Pine

80x140cm

Lira 299,000

Dining Table

Upper Price, Walnut edge glued

90x180cm

Lira 4,296,880

Medium Price, Walnut edge glued

90x160cm

Lira 3,071,950

Lowest Price, Beech Cherry Walnut

90x180cm  

Lira 1,100,000

Wardrobe Doors

Upper Price, Walnut edge glued

250x45cm

Lira 1,050,580

Medium price, Walnut edge glued

250x45 cm

Lira 690,410

Lowest Price, Pine 

201x40cm

Lira 380,000

Drawer Fronts ( Office Furniture )

Upper Price, Birch multilayer

100x10cm

Lira 2,150

Medium Price, Birch multilayer

100x10cm

Lira 1,800

Lowest Price, Birch multilayer

100x10cm 

Lira 1,500

Wooden Shelving

Upper Price, Walnut edge glued 

100x24cm

Lira 376,680

Medium Price, Walnut edge glued

100x24cm

Lira 237,360

Other News from Europe

According to the German furniture industry association, due to continuously unfavourable profit development in the coming years, larger furniture producers and traders will be forced to increase their cooperation, while smaller companies will have to follow a niche market strategy.  In 1999 the furniture industry is forecast to grow by 2% after turnover of furniture manufacturers increased by 3% to DM43.9 billion in 1998, while that of specialist furniture traders rose by 4% to DM45 billion.


In 1998 Nobilia Werke J.Stickling GmbH & Co, German kitchen furniture producer, registered an increase in turnover to DM 746.4 million (compared to DM 727.4 million in 1997).   Nobilia also announced that its 1998 operating profit was still satisfying. The company, which managed to defend its market share, complains about the continuing price decline. 

According to the Finnish furniture retailers' association, the growth rate of furniture sales increased to 7% in 1998.  The outlook for 1999 is good, as the domestic saving ratio has declined and residential construction increased.



Sawnwood and Panel Prices in the UK

Both agents and importers refer to the market as absolutely flat.  Although stocks are not high there is still too much wood on the market chasing toofew buyers, and the same applies to Indonesian plywood. 

While there seems to be a slight improvement in confidence in the trade as a whole, the hardwood sector continues to under perform.  Most prices remain steady at the wholesale level for the moment, but analysts suspect that if sales do not pick up soon discounting will, once more, become a problem.  

Certification still seems to be the main talking point but there is a feeling that, before long, with so many diverse schemes coming into being, that buyers will become completely confused and may turn away from tropical timber completely.   Analysts in the UK fear that this is a real problem waiting to happen if the FSC talks down schemes which are equally acceptable in the market.  As, in the words of one analyst "the producers have got to come to an agreement and not leave it up to the buyers to decide".
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Plywood and MDF in the UK
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Stg34

Directors ChairUS$9.00

Stg8.00

8" Salad bowl
Stg2.00
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The Hardwood Sawmill Today, Industry Survey Reveals Some Interesting Trends 

The following is a synopsis of an article published in the Weekly Hardwood Review January, 1999.  We thank the publisher of this newsletter for giving us the permission to use their information. 

The Weekly Hardwood Review recently conducted an extensive survey of the American hardwood lumber industry.  They asked detailed questions regarding production, drying and milling capabilities, timberland ownership, species mix and several other matters. The data gathered from that survey gives a unique insight into today's sawmill operations, and the changes that have taken place since their last survey 12 years ago. 

A lot has changed between 1987 and 1998.  In many ways, today's sawmill industry is not much different than it was back in 1987.  Even with a number of corporate mergers and buyouts, the industry is still made up of mostly small companies.  Today, only a handful of producers cut in excess of 50 million board feet per year and the largest company still produces less than 2% of the industry's total output.  The small and medium-sized producers still make up the backbone of the North American hardwood industry. 

However, in many other respects hardwood sawmills today are very different than 12 years ago.  The sawmill survey noted a number of interesting trends:

Just 12 years ago, export markets were insignificant. Now, large quantities of hardwood lumber are being shipped overseas.  The export demand for North American hardwood products has had a profound impact on the sawmilling industry. 

Exports of North American hardwoods have grown almost exponentially in the last ten years.  Not only is more lumber being exported, more and more sawmills have been participating in export markets.  Over half (53%) of the mills that responded to the Hardwood Review survey are exporting lumber.  While the bulk of overall lumber exports stems from a relatively small number of large producers, it is interesting to note that smaller producers export as high a percentage of their production as large producers.  The average mill exports 13.4% of their total lumber production while the top 25 producers export on average 13.5% of their lumber. 

New technologies in optimisation and processing have allowed producers to increase yields and production.  Seventy percent of the mills responding to the survey have Internet service.  Of those not currently using the Internet, about half indicated that they would implement this new technology within the next 6 months to one year. 

On the other hand, sawmilling remains a conservative industry located  primarily in rural areas. This, in part, helps to explain millers still notorious resistance to change. 

The sawmill industry struggles to fend off new threats from preservationists and excessive government regulation that were not nearly as worrisome 12 years ago. 

Starting about 12 years ago, a kiln building boom at sawmills was been set in motion. An overwhelming majority (71%) of the sawmills that responded to the survey have dry kilns.  Sixty-two percent had built new kilns in the last 5 years, either their first or as an expansion of existing capacity.  (The Weekly Hardwood Review cautions that the average respondent to the survey is larger than the average sawmill in North America, and more likely to have a kiln.) 

Surprisingly, companies with production of 5-10 million board feet per year built more new kilns in the last 5 years than did larger companies.  Even so, small companies still have a long way to go to match the capacity of the top 25 producers with an average kiln capacity in excess of 1.2 million board feet each. 

While the survey did not collect information on timberland ownership in their 1987 survey, there is little doubt that sawmills, which have the resources, are increasing the amount of timberland they own.  During the 80s and early 90s, timberland ownership was rare.  Today, a higher percentage of sawmills own timberland and the average landholder owns more acreage than 12 years ago.  Twenty of the 25 largest producers that responded to the 1998 survey own timberland.  Overall, two-thirds of the respondents own at least some timberland. The average sawmill owns 16,274 acres of timberland, and the average landholding sawmill owns 24,773 acres. 

The survey findings have to be interpreted with caution.  The results can be misleading because 10% of the companies own 90% of the timberland and the 25 largest landholders in the survey averaged 111,207 acres each.  At the same time, 62% of respondents owned less than 1,000 acres of timber. 

There are considerable differences between the procurement methods of sawmills who own timberland compared to those who do not.  When taken as a group, sawmills not owning timberland procured 33% of their logs through timber contracts and 67% through mill gate purchases.  In contrast, mills that own timberland procured 12% of their logs from their own land, 55% through timber contracts and only 33% through gatelogs.  Further, the ten largest landholders procured 39% of their logs from their own land, 38% from timber contracts and only 23% through gatelogs.  It is interesting to note that he overall procurement share from owned timberland is still relatively small. 

Log Procurment methods by Sawmills with and without timberland holdings 



Wood raw material costs have escalated at an alarming rate in recent years. Timberland holdings give their proprietors a considerable amount of flexibility over procurement timing and raw material costs.  In an industry where profit versus loss is often small, the control over log purchases is very important. 



















Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The next deadline for applications has been extended to 28th March 1999 and this is for activities that can begin in June 1999 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  




E-mail      itto@mail.itto-unet.ocn.ne.jp
Appendix 1    Tropical Timber Product Price Trends
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