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Appendix:  
Tropical Timber Product 


Price Trends

International Tropical Log Prices
Sarawak Log Prices  
Sarawak Log Export Prices 

(FOB)


per Cu.m

Meranti  SQ up

US$110-120


   small

US$80-90


   super small
US$50-60

Keruing  SQ up

US$120-130


   small

US$90-100


   super small
US$70-75

Kapur     SQ up

US$110-120

Selangan Batu SQ up
US$125-130

Solomon Islands

Forestry Department Indicative FOB Prices and forecast price trend


   Forestry Department 


      Indicative Price
 Forecast



per Cu.m         Movement

Group 1A

Kwila

US$120
no change

Group 1B

Palaquium
US$ 100 (
no change 

Planchonella
     ''

no change 

Calophyllum
     ''

no change 

Pometia
     ''

no change 

Gonostylus


no change 

Schizomeria
     ''

no change 

Group 2

Canarium
US$ 80

no change 

Burckella
     ''

no change 

Terminalia
     ''

no change 

Group 3

Dillenia

US$ 75-80
no change 

Celtis

US$ 75-80
no change 

Alstonia
     ''

no change 

Dysoxylum
     ''

no change 

Eugenia
     ''

no change 

Endospermum
     ''

no change 

Vitex

 US$120
no change 

Amoora
 US$90

no change 

Group 4

Campnospermum  US$75-80
no change 

Parinari 
    US$70    
no change 

Marathes           
      '' 

no change 

Mixed white            ''

no change 

Mixed red
      ''
   
no change 

Low Grade Logs   US$70
no change 

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1350

Ayous     80cm+LM-C
FFR 1000

Sapele     80cm+LM-C
FFR 1650 

Iroko
  70cm+LM-C
FFR 1750 ( 

Ghana

No decision has yet been taken regarding the import of logs from Cameroon and Gabon.  Millers are finding the prices on the high side. However, when the new stumpage rates for local logs are introduced it is likely that log imports will become more attractive.

Sabah

The president of the Timber Association of Sabah (TAS) is reported as saying that the demand for logs has started to climb, though at a slow pace. This upwarddemand has stimulated prices.  From 1 August to 12 September this year, 69,675 Cu.m of logs were exported, just about 5,000m3 short of the total export volume of 74,492 Cu.m recorded for the seven months from January to July, surpassing the volume recorded in the corresponding period of last year.  The 69,675 Cu.m of logs were exported at between RM400 and RM600 per Cu.m representing a 15 percent increase over the export prices in July.  The upward trend in prices  is attributed to the shortage of logs experienced recently   

Sabah Factory Investments

Sabah recorded 800 manufacturing establishments in operation with a total investment of RM4,700 million providing employment for more than 67,030 people as of December 1997.  The main sector was the downstream manufacturing of wood products with 34% of the total.  The timber sector also accounted for over 50% of total employment.  The main activities in this sector were sawmilling and plywood and veneer production, other major activities included manufacturing of mouldings and wood based panels other than plywood.

Myanmar

Logs 
              per Hoppus ton FOB
  

Teak

September
October

3rd Grade
US$3200
-

4th Grade
US$2827
US$2958

SG-1 Grade
US$2174
US$2240

SG-2 Grade
US$1583
US$1560

SG-3 Grade
-

-

SG-4 Grade
US$1006
US$1000

Padauk

Assorted
-

-

3rd Grade
-

US$1250

4th Grade
-

US$701

Pyinkado
US$215
US$219

Gurjan

US$179
US$182

Hnaw

-

US$251

Sagawa

US$247
-

Thinwin
US$585
US$429

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Papua New Guinea

FOB 


per Cu.m  

Group 1


Taun

US$80-85 


Calophyllum 
US$80-85 (
Group 2


Amoora, Hopea US$60-65 (
Group 3


Celtis, Watergum US$50

Group 4


Mixed Reds/Whites US$45 

Indonesia

On October 22nd the first shipment of Indonesian logs for almost 14 years was discharged in Tokyo.  The vessel was carrying some 7,500 Cu.m of logs, mostly Meranti.  In addition to the 3,600 Cu.m of logs for Tokyo, deliveries were made to five other ports in Japan. 

Domestic Log Prices

Brazil

For the second month price deflation has been seen in Brazil.  Inflation in 1998 will be 2-3%,  the lowest ever detected in Brazil.  Economic growth for this year has been revised down and it is expected to be as low as 1-2%.   For 1999 a zero economic growth is projected.   A strong economic revitalisation package has been announced.  This plan is necessary to cut the fiscal deficit.  The stimulus package includes tax changes and changes in investment criteria.  Action is to be taken in co-ordination with an IMF loan  of US$35 billion.  These moves are expected to solve the present crisis, and enable the country to start a new development period by year 2000.

Two thousands hectares of Tapajos National Forest will be logged as a result of the conclusion of an international bid co-ordinated by IBAMA.  The company selected was CEMEX, an important exporter of value added products located in Santarem. 

IBAMA is currently selecting new National Forests to open to the private sector.  This is part of a forest concession study.  At he same time the final touches are being put to the plan to create the new Forest Agency. The latest information available suggests that the Forest Agency will be created before the end of this year.

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$350

Ipe



US$68

Jatoba



US$44

Guaruba


US$33

Mescla(white virola)

US$39

Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$70-85 (
    Core logs

US$45-55 (
Sawlogs (Merantis')
US$65-80 (
Falkata logs

US$40-45

Rubberwood

US$28-30

Pine


US$55-65

Mahoni


US$370-380 (
 Malaysia

Logs

Domestic (SQ ex-log yard)    per Cu.m

DR Meranti
 
US$120-135 (   

Balau


US$115-120

Merbau


US$150-160

Peeler Core logs
US$60-70 (
Rubberwood 

US$22-23

Keruing

US$130-135

Peru

Domestic Log Prices Pucallpa










per Cu.m

Caoba


(Swietenia macrophylla)
US$200 (
Capirona

(Calycophylum spruceanum)
US$32 (
Catahua (Hura crepitans)
US$14 (
Cedro (Cedrela odorata)

US$110

Estoraque(Miroxilon balsamun)
US$39 (
Huayruro (Ormosia sp)

US$43 (
Tornillo

(Cedrelinga catenaeformis)
US$39 (
Ghana

Sawlogs
per Cu.m

Wawa

US$40-55

Niangon
US$50-70

Mahogany
US$60-65

Odum

US$64-85

Emire

US$50-65

Ofram

US$35-45

Peeler Logs
per Cu.m

Ceiba

US$25-32

Otie

US$35-40

Chenchen
US$35-45

Ofrm

US$25-35

Veneer Logs
per Cu.m

Asanfona
US$85-190

Koto

US$55

Mahogany
US$70

Sapele

US$75

Edinam

US$55

Makore

US$70

Asanfona without mineral deposits fetches the higher price

International Sawnwood Prices

Brazil

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$995

Jatoba Green (dressed)
US$480

Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira
no business 

Pine (AD)

US$140

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$971 (
Cedro
(Red Cedar)
US$509 (
Cumala (Virola)
US$373 (
Ghana

Rough Sawn Prices FOB

Niangon for France
per Cu.m

25 x 100 mm

32 x 100 mm

Lengths 1.5m - 4.0m
DM730 

Afzelia


per Cum

31 x 81mm and 105mm

AD


DM840

KD


DM960

Wawa Boules, FOB



For Germany, France,UK and Italy

Thicknesss 16-100mm

Width 100mm and up

Length 1.8m&up mostly 3-4m






per Cu.m 

Air Dry


DM310-350

Kiln Dry

DM390-500

Wawa Square Edged AD Lumber

Squares 23x23mm up to 75x75mm

Boards 100mm & up 

width 0.9m & up LengthDM300-505

Wawa Square Edged KD Lumber

range


DM400-600

Plantation Teak

per Cu.m

Flooring Specs for 

Hong Kong and Macau
US$550-600 (
Garden Furniture blanks 

for UK


US$730-1100 (
Demand for flooring blanks for Asia is low and prices have fallen as they have for garden furniture blanks for the UK.

Malaysia

Sawn Timber 

Export(FOB)

     per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD) US$430-440

Seraya

Scantlings (75x125 KD)US$540-550

Sepetir Boards

US$175-185

Perupok (25mm&37mm KD)





US$700-710

K.Semangkok

(25mm&37mmKD)
US$700-710 (
Taiwan Province Imports

Rubberwood

per Cu.m

25mm boards

US$235-250

50-75mm squares
US$290-300

75-100mm squares
US$345-350

Sepetir

GMS (AD)

US$195-200

Ramin less than 2 ft.
US$525-535

       greater than 2 ft.
US$615-620

Oak 25mm  boards
US$840-850

Maple


US$1400-1500

Cherry


US$1400-1500

Domestic Sawnwood Prices

Brazil

No significant changes have been reported in the international market for Brazilian tropical timber products by exporters.  In general exporters have are expecting prices to continue at  lower level, specially for plywood, but demand is expected to be stable in the next months. There are some signs of improvement in sawnwood prices and same value added wood products such as  pine clear blocks and edge glued panels. 

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$740

Ipe


US$379

Jatoba


US$326

Southern Mills

Eucalyptus AD
US$153

Pine (KD) First Grade
US$135

Peru

Caoba



per Cu.m

(Swietenia macrophylla)
US$537 (
Capirona

(Calycophylum spruceanum)
US$110 (
Catahua (Hura crepitans)
US$66

Cedro (Cedrela odorata)

US$386

Huayruro (Ormosia sp)

US$151 (
Shihuahuaco (Dipterex sp)
US$138 (
Tornillo

(Cedrelinga catenaeformis)
US$178 (
 Copaiba (Copaifera)

US$110 (
Ghana

Dahoma, Chenchen, Antiaris




per Cu.m

Mill Run 50x150mm
US$95-125

50x100mm

US$72-105

50x50mm

US$105-150

25x300mm

US$72-105

Mixed Redwood

40x300x3.6m

US$105-240

Indonesia

Sawn timber Ex-mill

Domestic construction material

Kampar


per Cu.m

AD  6x12-15x400cm
US$230-235

KD


US$320-335

AD  3x20x400cm
US$310-320

KD


US$390-400

Keruing 

AD  6x12-15cmx400
US$195-200

AD  2x20cmx400
US$210-215

AD  3x30cmx400
US$220-230

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$170-180

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)




  
US$210-220

Rubberwood

25mm & 50mm BoardsUS$150-155


50mm squares
US$190-200 (

75mm+

US$210-215

International Plywood and Veneers Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$280-295 (
3mm


US$245-255

6mm 


US$210-225 (
Ghana

Rotary Cut Veneer FOB




per Cu.m

Face Veneer

1-1.6mm

Ceiba


US$245

Koto 30% jointed allowed




US$510-520

Plywood 1220 x 2440mm Grade c/c WBP FOB Ceiba for the German market



per Cu.m

4mm

DM735

6mm

DM623

9mm

DM613

12mm

DM600

15mm

DM587

18mm

DM573

Prices into the UK, Israel, Belgium and Germany  are around US$340 per cubic metre

Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$200-260

Pine Veneer (C/D)
US$165-185


Mahogany Veneer
per Sq.m

0.7mm


US$2.40

Plywood FOB

per Cu.m

White Virola (US Market)

  5.2mm OV2 (MR)
US$280

  15mm BB/CC (MR)
US$260

For Caribbean countries

White Virola 4mm
US$360

                      9mm
US$300

Pine USA market

  9mm C/CC (WBP)
US$272

  15mm C/CC (WBP)
US$260

Elliottii Pine Plywood

October Shipment 2440x1220

and 2500x1220  FOB C/ 5%

Phenolic Exterior Resin

A US$10 dollar price increase has been recommended for panels except 22 and 25mm boards. 



C/C
C+/C
C+/C+

9mm 3ply
241
246
251

9mm 5ply
283(
288(
293(
12mm 5ply
273(
278(
283(
15mm 7ply
278(
282(
288(
18mm 7ply
263(
268(
273(
18mm 9ply
273(
278(
283(
20mm 7ply
263(
268(
273(
20mm 9ply
273(
278(
283(
20.5mm 7ply
263(
268(
273(
20.5mm 9ply
273(
278(
283(
22mm 9ply
273
278
283

25mm 9ply
263
268
273

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$290-300 (
3mm


US$245-255

3.6mm


US$230-240 (
9-18mm

US$195-210 (
Domestic plywood 

3.6mm


US$220-240 (
9-18mm

US$215-225 (
Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$150

White Virola Core

US$118

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$445

15mm
White Virola

US$340

4mm Mahogany 1 face

US$1,080

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$235-245 (
12mm


US$215-225 (
15mm


US$200-205 (
18mm


US$185-195 (
Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$240

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$370

15mm Mahogany Faced

US$810

Particleboard

15mm



US$237

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$80-95

Domestic Particleboard

9mm


US$130

12-15mm

US$115

18mm


US$100

MDF  Export (FOB)
per Cu.m

12-18mm

US$115-120

MDF Domestic 

12-18mm

US$160-170

Taiwan Province of China, Imports

MDF


per Cu.m

Domestic Prices




3mm thick

US$225-235

16-18mm x 4' x 8'
US$185-190

Particleboard

per Cu.m

12-18mm (4x8)
US$135-145

Malaysia

Particleboard (FOB)
per Cu.m

6mm & above

US$100-105

Domestic

6mm & above

US$120-125

MDF (FOB)

per Cu.m

Less than5mm

US$160-165

Greater than 6mm
US$120-130

Domestic Price

US$155-160

Ghana

Local demand for particleboard is virtually zero.  Reports are indicating that the  local particleboard mill has mounting stocks in the face of weak local demand and continued production.

Prices of Added Value Products

Indonesia

At the moment opinions differ among German importers about the future development of the laminated meranti business.  In general, the current level of prices are thought to be too low to give producers sufficient long-term profits.  For the producers the situation is getting worse as production costs are continuing to rise, additionally, at the moment, log supply is hampered by the rain season which is severe this year.

Indonesia's Log Exports

Log supplies to meranti mills are affected by two other factors.  Originally it had been expected that the reduced log demand from plymills would prove of advantage to the meranti mills.  However, this has become true only to a limited extent only as only part of the current log production is available to the sawmilling industry.  

At the moment the price for 3-ply laminated scantlings 72x86 mm is around DM4.65/rm, while an increase to US$3/rm FOB has been announced, this would correspond to an import price of about DM4.90/rm.

Mouldings

Ramin casings

per Cu.m

(for the Italian market) 
US$680-690

Laminated Scantlings
US$330-340

Laminated Boards



Falkata wood

US$250-265

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$620-630

Grade B

US$500

Ghana

Wawa

10mmx23mmx2.16m - 2.45m per Cu.m

some black spots allowed
DM 900

Finger jointed mouldings
DM 850

With 30% Filled holes

DM 550

5mmx24mmx2.43m

DM1200

Dahoma

Blanks KD 20% No defects

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Albizzia Blanks

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Odum Blanks

KD 14% PAR

25,28x66,  90x674,728,762   Stg660-780

(for the Irish market)

Furniture and Rubberwood Parts  

Malaysia

Finger jointed

per Cu.m
    

laminated boards
US$525-535 (
top grade

US$600-615 (
Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$28-30ea

As above, Oak Veneer US$43-45ea

Windsor Chair

US$8.50-9.0ea

Colonial Chair

US$10.0-11.0ea

Queen Anne Chair (with soft seat)

without arm

US$15.5-16.5ea

with arm

US$21-22ea

Rubberwood Chair Seat

20x450x430mm
US$1.5-1.6ea

Rubberwood Tabletop

22x760x1220mm

sanded and edge profiled US$11.5-12.0ea

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
no business 


Last price 
US$570

US Market

US$490

Hardwood Veneer Doors

2100x800x35mm FOB Southern

Brazil Port





US$ each

Rotary Cut Painting Grade
11.00

Sliced Cut Painting  Grade

Hardwood Frame

20.00

Sliced Cut

Itauba/Curupixa

24.00

Mahogany/Imbuia

27.00

Sucupira


30.00

Freijo/Marfim


35.00

Taiwan Province of China 

Furniture

Dining suite  (FOB)

Oak Veneered MDF tables and 

chairs (6 per set)  4ft dia.



 US$110-120per set  

Report From Japan

Japan's industrial recession is deepening.  Personal consumption remains in decline, investment is slumping and exports have been hurt by the rising yen and turmoil in Asia.  Up to June, the annual rate of industrial production fell by 18.8% compared with the preceding quarter, and there are no signs of an improvement.

Despite the largest economic stimulus package in Japanese history, any immediate improvement is likely to be weak and offers Little hope of a quick next year.  Internal demand is slated to remain depressed.  Personal consumption holds the key to economic recover, but will almost certainly remain sluggish.  The government's pump-priming measures may not bring about an quick improvement in consumer sentiment at a time when the employment and income situation shows signs of getting tougher rather than easier. 

 With the exception of public-sector investment projects, analysts expect construction-related demand to remain low because there are no signs that the fall in starts will end anytime soon.

Source: Tokyo-Mitsubishi Review 

SE Asian Logs

Bad weather continues to hamper logging in Sabah and Sarawak and stocks are falling.  The priority is to feed logs to the domestic industries and to meet the growing import demands of China, Chinese buyers are very active in the market.

Log prices are rising. Meranti SQ and up is now around US$125-128 per Cu.m FOB with some offers at US$130.  Meranti Small is at US$107-110 with the highest offer at US$115.  PNG Taun and Calophyllum is firming at US$110-155 per Cu.m FOB.

In Japan, due to the depressed plywood market, log prices remain weak with millers asking price reductions because of the stronger Yen.   Meranti Regular is changing hands at about Yen 5,300-5,400 per koku CIF and Meranti Small is at Yen 4,700-4,800 per koku.  PNG Taun and Calophyllum is selling at Yen 4,700-4,800 per koku. While much depends on the dollar -yen exchange rate, log prices are slatted to fall further in Japan in the short-term.

Log, Lumber and Panel Prices


Logs For Plywood Manufacturing




  CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,300 (
Meranti (Hill, Sarawak)

STD Mixed


5,400 (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,500

Taun, Calophyllum (PNG) 

and others


4,600

Mix Light Hardwood

(PNG G3-G5 grade)

3,700 (
Okume (Gabonese)

6,500

Keruing (Sarawak)

Medium  MQ & up

7,500

Kapur (Sarawak) Medium

MQ & up


5,500 (
Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



 8,500

Lumber

FOB Price Yen per Cu.m




White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


38,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

Plywood (Indonesian)
Yen per sheeet

2.4mm 910x1820

   250 (
3.6mm



   330 (
5.2mm



   440 (
11.5mm  945x1840

   980 (
3.6mm  1210x2420 (printing)
   580 (
APEC Meeting

Members of the Asia-Pacific Economic Forum (APEC) meet this week and discussed the adoption of a trade liberalisation package covering trade in forestry and fisheries. Asia-Pacific leaders failed to reach any agreement on tariff reductions.

Currently Japan has resisted reduction of forestry and fisheries tariffs saying that across the board lowering of tariffs in these two areas would seriously affect the struggling domestic industries which are having to face the nation's prolonged recession.  APEC has therefore propsed that the matter of tariffs be refered to the WTO. 

In response to fears that there will be import duty cuts the Japan Forestry Association held a rally in Tokyo to demand that no changes are agreed to by government negotiators.

Report from Korea

Economic data for the third quarter of the year continues to show negative features but  business activity has been declining at a slower pace, giving hopes for a bottoming out in the near future.

Industrial production in August fell 11.8 percent compared to last year, showing a slight improvement from the 13.0 percent fall recorded in July and 13.2 percent in June.  The ratio of dishonored notes in September dropped to 0.42%, which is a return to nearly same level as September, 1997, just before the turmoil in October.

Unfortunately housing construction is still sluggish and was down again to 1,236,666 square metres in August from the record 1,461,814 sq.m last month.  This figure is only 32.4% of starts in the same period last year.  The starts in the  non-housing sector was also dropped in August to 1,704,781 sq.m which was only 41% of the same period  last year.  This suggests that a recovery in the construction sector is still not expected in the near future.




        per Cu.m

Sarawak Meranti  regular     W382,950 

Solomon Taun  regular         W273,060

Solomon Taun  Low grade   W199,800

Solomon Dillenia  regular    W266,400 

Solomon Dillenia Low gradeW183,150

Low grade Calophylum        W166,500

NZ Radiata 11m                   W129,000

Woodbased Panels

Price of Panels: ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1 
W14,500

12mm x 3'x6' T-1 
W 8,000

12mm x 4'x8' T-2
W13,500

12mm x 3'x6' T-2 
W 7,000

Tego Plywood

12mm x 4'x8' Tego 
W22,000

12mm x 3'x6' Tego 
W12,000

Particle Board

12mm x 4'x8' 
W7,440

15mm x 4'x8' 
W8,500

18mm x 4'x8' 
W10,210

Report From China

Commercial Forest Plantations

The log shortage in China is predicted to reach 40 million cubic metres in the coming years.

As a result of the logging ban in the state-owned natural forest in upper reaches of Yangtze and Yellow River, the log harvest will fall by 12-15 million cubic metres annually (of which 60% is large diameter logs), accounting for almost 25% of the total log supply of 55 million cubic metres a year.   On the other hand log demand will increase due to increased economic activity especially the construction of residential houses and infrastructure works.  It is forecast that China's  total log demand will reach 110 million cubic metres by the year 2000.  However, the maximum domestic supply is only 65 million cubic metres.  Although about 5-6 million cubic metres of log demand can be saved through developing substitute composite products, there will be 40 million cubic metres to be imported, of which large diameter logs will make up about 20 million cubic metres.

While the supply of large diameter logs will decline by around 60%, the supply of small-diameter logs is forecast to exceed demand.   The log supply shortage will be most serious in Northern  China, notably Shandong province and the Northwest, areas that depend on logs from the Northeast forest region.  It is reported that, already log prices in the Southwest region have increased sharply due to the closure of the timber market in Sichuan province.  Sawnwood prices have increased by 20-30% in Beijing.

In order to meet the future log demand, the State Forestry Administration is working out a plan to develop commercial plantations in some provinces and Autonomous regions with good condition for establishment.   The establishment of plantations of fast-growing timbers will be speeded up in some even areas.   China is expected to establish some 7.1 million ha of plantations by 2003.  Of this total the stated-owned plantations will be 5 million ha and the collective-owned plantations 2.1 million ha.

Converting  Forest Land

The Heads from the Four National Forest Industrial Groups of Inner Mongolia, Jilin, Longjiang and Daxinganling agreed, at the National Forest Work Meeting held in Shenyang, that all conversion of forest land to agriculture will be stop in accordance with the State Council's policy of  protecting forest resources.

The Northeast has the largest natural forest in China and the forests in Daxinganling, Xianxinganling and Changbai Mountain play an important role in protecting the Songhau and Yalu rivers.   These regions, however, are the main centres of timber production.

The Four Forest Industrial Groups declared that they would try their best to overcome the difficulties in stopping logging and would implement the forest protection policy. Daxinganling Forest Industrial Group has prohibited logging and has begun to conduct a forest survey.   In this area the decline in cut will be reduced gradually to less 2 million cubic metres from the 3.9 million cubic metres currently.   The Inner Mongolia Forest Industrial Group has taken back 15000 mu of occupied forest land. and similar actions are expected in the Jilin and Longjiang Forest Industrial Groups.




yuan per Cu.m

Shanghai                 




Radiate pine log

length:6m, dia. 26cm+

850

Douglas fir log  28cm

1200 (
Lauan lumber


1000

White oak lumber  2 ins

11000

Canadian sawlog  4m+

1550

US maple lumber 2 ins

11000

Teak sawlog 4 m+g

8000

Beijing


    yuan per Cu.m

Lauan log ( mixed)

2450

Teak sawlog  4m+

9000

Qindau

Luan Log (mixed)

1150

White oak lumber

 2 inches thick


9000

Nanjing

Douglas fir log


1450

Lauan log


1800

Teak sawlog 4 m+

9000

American maple lumber 

2 inches


11000

SE Asian Sawlog

2700

Hangzhou

Douglas Fir sawlog length:

 more than 4m


1600

Lauan 
log


1450

Keruing log 


1500

Canadian sawlog  4m+

1250

Teak sawlog  4m+

8500

SE Asian Sawlog

3700

Guanzhou

Lauan Log


1300

Keruing log 


1800

White oak 2 ins sawnwood
10,000

Canadian sawnlog 

length: 4m+


2300

US maple Lumber 2 ins

9000

Teak sawlog 4 m+

7500

Sawlog from SE Asia

2800

Wholesale Prices Indonesian and Malaysian plywood 3mm  1220x2440




yuan per sheet

Beijing


35

Shanghai

29.5

Harbin


38

Shenyan

30

Zhengzhou 

28.5

Lanzhou 

38

Shijiaozhuang

35

Yingchuan 

37

Xian
 

35

Jinan 


34

Hefei


37

Qindau


39

Chongqing

35

Chengdu

27

Nanjing


32

Hangzhou

36

Wuhan


31

Changsha

32

Guanzhou

30

Russian Wood Products, CIF Suifenhe Port

Ash Veneer log

Yuan per Cu.m

26cm dia plus

1600

30cm dia plus

1800

42cm dia plus

2000

52cm dia plus

2200

Ash Sawlog

26cm dia plus

1250

Maple and Birch

Peeler logs 32cm plus
1200

White Pine Sawlog

30 cm


750

Oak Sawlog

30cm dia plus

1200

From Europe an Update on the UK

According to Verdict Research, the two years 1998-1999 will be difficult for the furniture market: consumer demand is down due to high interest rates and deteriorating economic prospects.  These forecasts are confirmed by recent data from the Office of National Statistics: in May-July 1998 figures show a 14% decrease in kitchen furniture production (compared with the same period of 1997), while production of the other wooden furniture fell by 16%.

The UK furniture retailer MFI is planning a restructuring to save more than Stg25 million a year. The company will re-focus on kitchen furniture and bathroom furniture and will extend the number of its home delivery centres: twelve new openings are on schedule before December 1998.


In the fiscal year ending July 31 1998 the furniture division of Cornwell Parker (UK furniture and fabrics company) reported an increase in pre-tax profits from Stg5.2 million to Stg8.8 million.  The company is now planning an acquisition and is targeting a strong European furniture brand. 

B&Q Megastores

DIY chain, B&Q plc, is investing Stg750m over the next five years to boost its number of Warehouse Megastores to 125.  The Megastores are geared to handle trade customers, with special trade exits, free delivery and business accounts.

B&Q's existing 30 Megastores each take over Stg20m a year, compared with under Stg5m for its 254 standard Supercentres.  The Megastore expansion is intended to double sales to Stg4bn and staff levels to 40,000.  The company also announced a number of environmental measures at its One World, One Vision environmental conference in Birmingham.  Suppliers will have to record all environmental impacts associated with their products on a public register and open up the entire supply and production chain to inspection. 

The news will have little effect on timber and wood product suppliers, however, who are already required by B&Q to obtain Forest Stewardship Council certification.  

B&Q also intends to make its operations 'carbon neutral': emissions of carbon from in-house energy uses will be balanced by afforestation or energy efficiency initiatives.

Sawnwood Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2650

Brazilian Mahogany


FAS 25mm


Stg694

Tulipwood FAS 25mm

Stg245 (
Cedro FAS 25mm

Stg405

DR Meranti Sel/Btr 25mm
Stg250 (
Keruing Std/Btr 25mm

Stg240 (
Sapele
FAS 25mm

Stg310

Iroko
FAS 25mm

Stg360 (
Khaya
FAS 25mm

Stg325

Utile
FAS 25mm

Stg386 (
Wawa
No1. C&S 25mm
Stg190

Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian WBP BB/CC 

6mm


US$450

      "  Mahogany 6mm
US$1300

Indonesian WBP 6mm
US$350 (variable)

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg33.00

Manufactured Items



CIF
          Wholesale

Carolina Door
US$25.50
Stg34.00

Directors ChairUS$9.00

Stg8.00

8" Salad bowl
Stg2.00

Stg5.00

With so much happening in Malaysia and Indonesia traders are uncertain as to what the future holds especially with regard to the plywood markets.  At the moment the winners are African and US hardwood suppliers, but the quantities are small as consumption of tropical woods in the UK continues to fall.  Once again the trade focussing on promoting mainly the "green" attributes of of wood rather than on the broader issues of why wood is a good material.  As on analyst put it "the cart is continually put before the horse in todays market place, but environmental credentials alone do not sell wood"

Other News from Europe

This year the European Sawn Softwood Conference was attended by delegations from eight importing countries (Belgium, Denmark, Germany, France, Great Britain, Italy, the Netherlands and Spain) and from seven exporting countries (Finland, Canada, U.S., Austria, Sweden, Poland, and Russia).  Participants noted that in 1997 the importing countries accounted for a new record consumption of 51.4mil. Cu.m.  In 1997, a total of 27.2mil. Cu.m of sawn softwood (including planed products) was shipped to the importing countries, up 5% on 1996.  However, in view of the general weakening of the economies the softwood traders expect a downturn in sawn softwood consumption next year.

Weaker Markets 

During the first half of 1998 growth in consumption was in the range of +2.5%, while for the second half of the year its is expected that consumption will fall slightly.  This year the eight importing countries are unlikely to achieve the high volume of imports in 1997 which was a record +5% up on 1996.

1999 forecasts

Given the uncertainty with the world economy, the conference does not expect sawn softwood consumption to grow again in 1998.  The 15 countries anticipate a total reduction of around 1.3%.  Importers expressed the hope that exporting countries would adjust their output so as to facilitate a stabilization of the market.

Europe Plans Own Certification

European forest industry representatives have backed the development of a pan-European forest certification framework.

The initiative is intended to lead to an alternative label, based on a set of environmental criteria, independent third-party certification and verification of the chain of custody.

The first step will be to promote national and regional certification initiatives across Europe, such as the one recently launched in Finland.  The pan-European scheme is expected to go ahead late next year.

Forest groups from Austria, Belgium, Denmark, Finland, France, Germany, Italy, Latvia, Luxembourg Norway, Portugal, Spain and Sweden have pledged their support

Company News

The Italian leather upholstered furniture manufacturer will offer a third stock option.  A capital increase (50,000 new shares) will allow 290 workers who have been working in the company for ten years to buy shares at a special price (US$7.15 a share). Natuzzi plans to continue with capital increases reserved to its employees.


In the first six months of 1998 the turnover of the German office furniture industry registered a 9.6% increase: in particular, wooden office furniture reported a turnover of DM 1.3 billion (+8.6%).  In the same period orders increased by 10.5%. According to the Office Furniture Forum the growth in the sector is expected to continue.


The French co-operatives UFEM (Monsieur Meuble) and SCEM (Mobiclub) are negotiating an alliance. Any agreement will result in the set up of a group of about 260 independent furniture distributors aimed at competing with large chains such as Ikea and Conforama.  A limited liability company (60% UFEM and 40% SCEM) is to be created, but each co-operative will remain independent. The group plans to increase its outlets to 350.

In 1997 Czech production of furniture was worth KC 12.214 billion. The Czech furniture industry registered a 6.9% growth (a poor performance if compared to the double-digit growth rates in the years 1993-1996).  Furniture companies lack funds for modernisation: large manufacturers, mainly owned by investment funds, have high debts as the same owners bought the shares for speculations. 


The Austrian company Kronospan has inaugurated its second factory in the Mielec special economic zone in Poland. Both the new plant (Krono-Wood), which required investments of DM 165 million, and the existing one (Melnox) produce laminated boards, table tops and window sills with a total workforce of 400.


In the fiscal year ending August 31 1998 Ikea Deutschland reported a 15% increase in turnover to DM 3 billion. The group is to start a huge investment plan in order to modernise its more than 200 furniture stores in Germany: investments will total DM 500 million by the year 2005.

The US Market

Prices of Wooden Raw-Materials

In stark contrast to 1997, throughout the current year the overriding price trend for wooden raw materials has been down.  With only a few exceptions, the peak for most commodities during the past 12 months was reached late in early in 1998.  Several items are now standing at (or near) a 12 months low.  An example is provided by the price for rough hardwood lumber which advanced by 6.6 percent in 1997, but declined by 1.1 percent during the first nine months of this year.  Similarly, during 1997, prices of hardwood plywood and hardwood veneer went up by 2.3 percent and 2.6 percent respectively, only to decline by 1.4 percent and 1.6 percent between January and September of 1998. 

The higher value added wood products, such as dressed lumber and dimension lumber suffered less under the present  price erosion.  In fact, dimension lumber costs 0.4 percent more now than at the beginning of this year and prices are even standing at a 12-month peak.  However, it is the peak of a very low hill.  

Price declines are not new for particleboard and MDF.  The current falls are merely a continuation of a trend which started in 1995.   Both commodities are still in a state of over-supply.   Prices experienced a modest recovery during the past six months but they are still lower than at the beginning of this year. 

The steep price increases of imported Mahogany and Meranti lumber during 1997 has come to an end.  Lumber prices for these two species have been flat so far this year. 

Lumber price movements during October for selected species and growing regions are shown in the tables below.   Note that all prices refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. Approximately $ 50.00 will have to be added for East Coast ports. 

Mahogany (at West coast port of entry)


KD US$2885 No Change


AD US$2525 No Change 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385  No change

Clear, light red



KD US$2220  No change

Red Oak

N Region
KD US$1613 No Change 


  
AD US$1290 No Change

Southern Region KD US$1323 ( US$10



 AD US$1025 No Change

Appalachians     KD US$1475  ( US$8



 AD US$1170  ( US$7 

White Oak

N Region 
KD US$1320 No Change



AD US$930   No Change

Southern Region KD US$1170 ( US$20



AD US$920 No Change

Appalachians   
KD US$1363 ( US$20 


   
AD US$1008 ( US$5

Hard Maple

N Region 
KD US$1805 ( US$20 



AD US$1335 No Change

Appalachians
KD US$1680  ( US$20



AD US$1215  No Change

Soft Maple

N Region 
KD US$1213 ( US$10 



AD US$880   ( US$5

Appalachian
KD US$1260 ( US$28 



AD US$910   ( US$5

Cherry

Appalachians 
KD US$2680  ( US$15


         
AD US$2215  ( US$20

Walnut

Appalachians
KD US$1893  ( US$10 



AD US$1370  ( US$15

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com

Prices of Finished and Semi-finished Wood Products

In contrast to raw-material prices, prices of most semi-finished and finished wooden products extended their upward thrust of 1997 into 1998.  Office desks saw the steepest price advance of the products monitored.  Desks now cost 6 percent more than one year ago.  Prices of several items – such as furniture frames and dressers – are standing a, or near, a 12-months high. 

The exception is provided by products closely tied to the home building industry which has been showing definite signs of a slowdown. for windows and doors advanced much less than the average for all secondary wood products.  Prices of mouldings and kitchen cabinets even declined during the past twelve months.  An additional reason for the softening of prices for mouldings and doors can be found in the price decline of MDF, a material which is increasingly used in the manufacture of these items.

With stable labour costs, falling raw-material costs and rising prices for finished products, it is reasonable to conclude that manufacturers' profitability has improved. The faster price advances of finished and semi-finished hardwood products in comparison to the prices of the raw-material inputs is not new.  On average, during the past 10 years, the costs of the wooden raw-material inputs increased by less than the prices of finished hardwood products.  This is demonstrated graphically below. Rough hardwood lumber and particleboard are the most widely used raw material inputs in the furniture industry and they have therefore been chosen as representative products for all raw-material inputs.  Wooden dining room tables serve as representatives for all finished products.  
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Over the course of 10 years (1988 to 1998) prices of finished hardwood products (dining room tables) advanced by more than the prices of the principal raw-material inputs (rough hardwood lumber and particleboard).  The graphic also shows the great volatility of wooden raw-material prices.  Following price declines in the late 1980, prices of lumber and  particleboard increased very steeply in the early 1990s, only to decline again after 1994. In contrast to this, prices of finished products (tables) advanced at a steady pace throughout our 10-year observation period. 

Veneer Platform Specifications

The Board of Directors of The International Wood Products Association (IHPA) approved revision of three voluntary veneer platform specifications: Lumbercore, Veneercore and 2-PlyCore during the group's recently completed Mid-Year Board Meeting.    The new voluntary specifications are said to more accurately reflect current market trends.  

The Lumbercore, Veneercore and 2 Ply Core specifications were last revised in 1993.  Over the past year, a Veneer Committee Working Group  was formed to review and make  recommendations for revising these specifications.

The purpose of the platform specifications is to provide a basis of common understanding of the principal types, grades and other requirements for imported platform grading specifications produced for consumption in North America.  The voluntary specifications are intended for North American buyers, distributors, architects, users and world suppliers in describing important commercial  characteristics of imported platforms.

For details contact:  
info@ihpa.org

If  any of your colleagues would like to receive an  E-mail  copy of our twice monthly market report, please send their E-mail  address to:

 itto-mis@mail.itto-unet.ocn.ne.jp
[image: image2.wmf]  World Value of the US Dollar 6th November 1998
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1
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Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
Fellowship Opportunities

The ITTO Fellowship Programme, Phase II, started in 1993 with the aim of assisting human resources development and institutional strengthening in the forestry sectors of ITTO member countries. This is done through the granting of awards to individuals to support activities such as short training courses, conference participation, study tours, attachment to institutions, and technical document preparation. To date, more than 300 people have benefitted from the Programme and a total of about US$1.7 million has been awarded.

The Programme is unique because it focuses on short-term activities. Over the past five years, course and conference participation have made up 56 per cent of the Fellowships. Recently, more applications for research proposals and advanced degree programmes have been received and the number of awards in these areas has also increased (see Figure 1).



Each year approximately US$340,000 is distributed amongst 50 to 60 people (the average award is US$5,700 but they range from US$950 to US$12,000). The number of applications has increased annually and in 1998 the total reached X, which is double the number received in 1993.  This high level of interest is welcomed but there are several imbalances in the distribution of applications received which ITTO would like to see redressed.

Despite the increase in the number of Fellowship applications, the majority come from only a few countries – Ghana, India, Indonesia, Liberia, Nepal and the Philippines – which together account for 65 per cent of the total.  As shown in Figure 2, only 15 per cent of applications come from Latin America, in comparison with 29 per cent from Africa, and 39 per cent from the Asia-Pacific region (53 per cent if consumer members Nepal and China are included). This skewed distribution is also reflected in the awards made, with proportions of 18, 29, and 37 per cent, respectively. The Fellowship Programme encourages applications from a wider range of countries, and especially from Latin America, in order to distribute awards equally amongst the geographic regions.

Fellowship applications are invited in each of the three main operational fields of ITTO’s work however, to date, applications have been dominated by those in the field of Reforestation and Forest Management which represent 81 per cent of the total. ITTO is keen to see a much higher proportion of applications in the fields of Forest Industry, and Economic Information and Market Intelligence, which currently account for only 25 and 6 per cent, respectively, of the awards given each year.




The proportion of female awardees has remained steady at around 19 per cent of the total.  This indicates a good rate of success in view of the fact that applications from females in the last five years have accounted for 14 per cent of the total.  However, more applications from females are strongly encouraged.

Fellowship awardees are required to summarise their achievements in the form of a final report and copies of these are available from the ITTO Secretariat on request. But the real achievements are the long-term benefits which awardees receive, in terms of the technical skills, knowledge and self-confidence they gain, and the contacts they establish through their overseas experiences, all of which contribute to strengthen the development of their future careers. It is rewarding for those of us involved with the Fellowship Programme at ITTO to assist with this development.

For further details about the ITTO Fellowship Programme, see below.

ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The next deadline for applications is 10th March 1999 and this is for activities that can begin in June 1999 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  




E-mail      itto@mail.itto-unet.ocn.ne.jp
Appendix 1    Tropical Timber Product Price Trends
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Geographic Distribution of Awards among ITTO Members
















