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Appendix:  
Tropical Timber Product 


Price Trends

International Tropical Log Prices
Sarawak Log Prices  

Sarawak Log Export Prices  

(FOB)


per Cu.m

Meranti  SQ up

US$110-120


   small

US$80-90


   super small
US$50-60

Keruing  SQ up

US$120-130


   small

US$90-100


   super small
US$70-75

Kapur     SQ up

US$110-120

Selangan Batu SQ up
US$125-130

Solomon Islands

Forestry Department Indicative FOB Prices and forecast price trend


  Forestry Department 


     Indicative Price
 Forecast



per Cu.m          Movement

Group 1A

Kwila

US$120
mod. rise

Group 1B

Palaquium
US$ 95

mod. rise

Planchonella
     ''

no change 

Calophyllum
     ''

mod. rise

Pometia
     ''

mod. rise

Gonostylus


no change 

Schizomeria
     ''

no change 

Group 2

Canarium
US$ 80

mod. rise

Burckella
     ''

mod. rise

Terminalia
     ''

mod. rise

Group 3

Dillenia

US$ 75-80
mod. rise

Celtis

US$ 75-80
mod. rise

Alstonia
     ''

no change 

Dysoxylum
     ''

no change 

Eugenia
     ''

no change 

Endospermum
     ''

no change 

Vitex

 US$120
no change 

Amoora
 US$90

no change 

Group 4

Campnospermum  US$75-80
no change 

Parinari 
    US$70    
no change 

Marathes        
     '' 

no change 

Mixed white   
     ''

no change 

Mixed red
     ''
   
no change 

Low Grade Logs  US$70
mod. rise

Cameroon Log Prices

It is now only 3 months until the law banning the export of logs is scheduled to come into effect.  At a recent meeting with the trade, the Minister of Environment and Forests was advised that concession holders are still trying to fulfil the requirements of the regulations in respect of forest management planning and investment in production capacity.   Apparently some 20 concessionaires hold permits on units of around 100,000 ha for a 15 year period.

Two issues were reportedly discussed in-depth, namely, markets for wood products and the sources of investment funding for processing industries.  The local market is not large, nor well developed, and this is causing concern amongst potential mill owners. 

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1350

Ayous     80cm+LM-C
FFR 1000

Sapele     80cm+LM-C
FFR 1650 

Iroko
   70cm+LM-C
FFR 1650 

Myanmar

Logs per Hoppus ton FOB 

Logs 
              per Hoppus ton FOB
  

Teak

September
October

3rd Grade
US$3200
-

4th Grade
US$2827          US$2958(
SG-1 Grade
US$2174          US$2240(
SG-2 Grade
US$1583          US$1560(
SG-3 Grade
-

-

SG-4 Grade
US$1006
US$1000

Padauk

Assorted
-

-

3rd Grade
-

US$1250

4th Grade
-

US$701

Pyinkado
US$215
US$219(
Gurjan

US$179
US$182

Hnaw

-

US$251

Sagawa

US$247
-

Thinwin
US$585
US$429(
Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Papua New Guinea




FOB per Cu.m  

Group 1


Taun 

US$70-75 (

Calophyllum 
US$70-75 (
Group 2


Amoora, Hopea US$50-55

Group 3


Celtis, Watergum US$47-50

Group 4


Mixed Reds/Whites US$40-45 

Indonesia

The Government of Indonesia has decreed that all payments for log exports must be made in the form of sight L/Cs through state-owned banks, the same regulations apply to the export of sawntimber and rattan. This is stated in a Government Decree which came into effect on 8 October 1998.  Meanwhile the new export prices set by the Government for the 1 October  to the 31 December

period are as follows :

Min.FOB Export price
per Cu.m

Ebony


US$3500

Teak


US$700

Meranti


US$110

Mixed wood

US$80

Rubberwood

US$65 

Domestic Log Prices

Brazil

Reports are indicating that IBAMA has imposed a total ban on logging, processing and trading of mahogany in South Para State.   The reason for the ban, according to IBAMA, is that it has identification serious illegal logging in the region and has found most logs in the mill yards to be from Indian reserves.   At the moment it is not clear that IBAMA can legally impose this general ban.

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$350 (
Ipe


US$68

Jatoba


US$44

Guaruba

US$33 (
Mescla(white virola)
US$39

Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$70-80 (
    Core logs

US$40-50 (
Sawlogs (Merantis')
US$60-65 (
Falkata logs

US$40-45

Rubberwood

US$28-30 (
Pine


US$55-65

Mahoni


US$350-360

 Malaysia

Logs

Domestic (SQ ex-log yard)   per Cu.m

DR Meranti
 
US$120-130   

Balau


US$115-120

Merbau


US$150-160

Peeler Core logs
US$60-65

Rubberwood 

US$22-23

Keruing

US$130-135

Peru

Domestic Log Prices Pucallpa










per Cu.m

Caoba

(Swietenia macrophylla)
US$227

Capirona

(Calycophylum spruceanum)
US$33

Catahua (Hura crepitans)
US$15

Cedro (Cedrela odorata)

US$110

Estoraque

(Miroxilon balsamun)

US$40

Huayruro (Ormosia sp)

US$48

Tornillo

(Cedrelinga catenaeformis)
US$59

International Sawnwood Prices

Brazil

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$995

Jatoba Green (dressed)  US$480

Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira
no business 

Pine (AD)

US$140

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$950

Cedro
(Red Cedar)
US$508

Cumala (Virola)
US$206

Ghana

During the first seven months of 1998 the volume of Ghana's timber exports fell by about 2,000 Cu.m compared to last year, however,  export earnings rose by almost 8% as revealed by the Ghanaian Forest Products Inspection Bureau (FPIB). 

Contributing to these results were a total of 135 Ghanaian shippers exporting 237,000 Cu.m at a  value of US$97m.  The major export items was kiln-dried sawn timber, accounting for 77,000 Cu.m followed by air-seasoned sawn timber at 65,500 Cu.m.  Other major export items listed 19,000 Cu.m of sliced veneers (US$17m), 25,000 Cu.m of peeled veneers (US$7.4m), and 21,000 Cu.m of logs at a value of US$5.8m.  Finished and semi-finished products such as furniture components, mouldings and parquet friezes again accounted for a higher export share.

The major export species were sawn wawa (kiln-dried) with a volume of 60,000 Cu.m, followed by odum/iroko, kiln-dried and air-seasoned (together more than 21,000 Cu.m), air-seasoned wawa (14,000 Cu.m), sawn khaya/mahogany, air-seasoned and kiln-dried (together almost 11,000 Cu.m).  Another 30 and odd species are listed in the sequence of their importance. 

During the period reported Ghana's plywood exports totalled at about 4,500 Cu.m,  most of this consisted of ceiba (fuma); the highest quantities were bought by Belgium, Australia and the UK.

Rough Sawn Prices FOB

Niangon for France
per Cu.m

25 x 100 mm

32 x 100 mm

Lengths 1.5m - 4.0m
DM730 

Afzelia


per Cum

31 x 81mm and 105mm

AD


DM840

KD


DM960

Wawa Boules, FOB



For Germany, France,UK and Italy

Thicknesss 16-100mm

Width 100mm and up

Length 1.8m&up mostly 3-4m






per Cu.m 

Air Dry


DM310-350

Kiln Dry

DM390-500

Wawa Square Edged AD Lumber

Squares 23x23mm up to 75x75mm

Boards 100mm & up 

width 0.9m & up LengthDM300-505

Wawa Square Edged KD Lumber

range


DM400-600

Plantation Teak

per Cu.m

Flooring Specs for 

Hong Kong and MacauUS$630-700

Garden Furniture blanks 

for UK


US$900-1200

Malaysia

Lower prices for wood products in the global market caused the export growth of wood-based products to slow down to 5.1 %  (valued at RM4.8 billion, around US$1.26 billion) during the first seven months of this year.  Growth in the same period last year was 12.2 %.  This was revealed in the Economic Report 1998/99 released by the Government. 

As a result of the decline the contribution of wood products to the total manufactured products declined by 3.6 %.  The report states that the exports of plywood and veneer, which constituted about 59.2 % of the total wood products, dipped sharply by 10.7 % to RM2.8 billion(US$0.74 billion). 

Price competition among producers amid shrinking demand from the industry's main markets has driven down the prices of plywood by more than 40 % over the last 12 months.  

On the other hand, exports of wooden furniture and components increased by nearly 44 % to RM1.5 billion (US$0.39 billion) for the first seven months of this year.  .Major export markets are United States and Europe while demand from Japan has eased.

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)   US$430-440

Seraya

Scantlings (75x125 KD)     US$540-550

Sepetir Boards

     US$175-185

Perupok (25mm&37mm KD)





   US$700-710

K.Semangkok

(25mm&37mmKD)
   US$690-700

Breakbulk and container transport costs have continued to rise for importers of Malaysian timber.  By October 1 the price per 40ft container destined for Europe had risen by US$300 to double that of last year. 

Taiwan Province Imports

Rubberwood

per Cu.m

25mm boards

US$235-250 (
50-75mm squares
US$290-300 (
75-100mm squares
US$345-350

Sepetir

GMS (AD)

US$195-200

Ramin less than 2 ft.
US$525-535

       greater than 2 ft.
US$615-620

Oak 25mm  boards
US$840-850

Maple


US$1400-1500

Cherry


US$1400-1500

Domestic Sawnwood Prices

Brazil

No significant change has been reported in the domestic market in the last 3-4 weeks.  Economic growth has been slowed by the economic crisis and this has affected timber products markets.   The anticipated market upturn, usual during the last months of the year, will not happens this year, and the timber industry is trying to adjust to poor market conditions.

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$740 (
Ipe


US$379

Jatoba


US$326

Southern Mills

Eucalyptus AD
US$153

Pine (KD) First Grade
US$135 (
Peru





per Cu.m

Caoba

(Swietenia macrophylla)
US$5593

Capirona

(Calycophylum spruceanum)
US$106

Catahua (Hura crepitans)
US$64

Cedro (Cedrela odorata)

US$339

Huayruro (Ormosia sp)

US$145

Shihuahuaco (Dipterex sp)
US$141

Tornillo

(Cedrelinga catenaeformis)
US$198

 Copaiba (Copaifera)

US$120

Ghana

Dahoma, Chenchen, Antiaris




per Cu.m

Mill Run 50x150mm
US$95-125

50x100mm

US$72-105

50x50mm

US$105-150

25x300mm

US$72-105

Mixed Redwood

40x300x3.6m

US$105-240

Report from Indonesia

Sawn timber

Domestic construction material

Kampar


per Cu.m

AD  6x12-15x400cm
US$230-235

KD


US$320-335

AD  3x20x400cm
US$310-320

KD


US$390-400

Keruing 

AD  6x12-15cmx400
US$195-200

AD  2x20cmx400
US$210-215

AD  3x30cmx400
US$220-230

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$170-180

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$210-220

Rubberwood

25mm & 50mm Boards US$150-155


50mm squares
US$195-200


75mm+

US$210-215

Myanmar



per ton  (1.4Cu.m)

Sawn 6 ft. and up length

Teak


Kyat 70,000

Pyinkado

Kyat 60,000

Padauk


Kyat 60,000

Gurjan


Kyat 35,000

Mixed Species

Kyat 25,000

International Plywood and Veneers Prices

Indonesia

Source close to APKINDO have revealed that Indonesian plywod production for the remaining period of this year has been fully taken up. This year the plywood production is estimated to reach 8.8 million Cu.m, some 60 % of the total installed capacity. 

As prices have been improving recently, the Government is hoping that the total export of plywood for 1998 would reach the projected US$2.6 billion

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$275-280

3mm


US$245-255

6mm 


US$200-210

Ghana

Rotary Cut Veneer FOB




per Cu.m

Face Veneer

1-1.6mm

Ceiba


US$245

Koto 30% jointed allowed




US$510-520

Plywood 1220 x 2440mm Grade c/c WBP FOB Ceiba for the German market



per Cu.m

4mm

DM735

6mm

DM623

9mm

DM613

12mm

DM600

15mm

DM587

18mm

DM573

Brazilian Plywood and Veneer

Pine plywood is the only product for which there has been some market reaction.  Prices have increased slightly in the last weeks, and demand is strong.  Most pine plywood producers are sold forward for the next 3-5 months.  

The main constraint at the moment seems to be production capacity.  Pine veneer supply is short, and this has affecting prices of the product: a slight increase in price was detected in both the domestic and export market.

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$200-260

Pine Veneer (C/D)
US$165-185 (



Mahogany Veneer
per Sq.m

0.7mm


US$2.40

Plywood FOB

per Cu.m

White Virola (US Market)

  5.2mm OV2 (MR)
US$280

  15mm BB/CC (MR)
US$260

For Caribbean countries

White Virola 4mm
US$360

                      9mm
US$300

Pine USA market

  9mm C/CC (WBP)
US$272 (
  15mm C/CC (WBP)
US$260 (
Elliottii Pine Plywood

October Shipment 2440x1220

and 2500x1220  FOB C/ 5%

Phenolic Exterior Resin



C/C
C+/C
C+/C+

9mm 3ply
241
246
251

9mm 5ply
273
278
283

12mm 5ply
263
268
273

15mm 7ply
268
273
278

18mm 7ply
253
258
263

18mm 9ply
263
268
273

20mm 7ply
253
258
263

20mm 9ply
263
268
273

20.5mm 7ply
253
258
263

20.5mm 9ply
263
268
273

22mm 9ply
268
273
278

25mm 9ply
263
268
273

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$280-290 (
3mm


US$245-255 (
3.6mm


US$210-220

9-18mm

US$180-190

Domestic plywood 

3.6mm


US$220-230

9-18mm

US$210-215

Domestic Plywood Prices

Brazil

Supply is not a problem at moment, except for a few products such as pine veneer. Heavy rains in the south and an increasing demand in the export markets have reduced the supply of pine veneer.

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$150

White Virola Core

US$118

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$445 (
15mm
White Virola

US$340 (
4mm Mahogany 1 face

US$1,080

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$220-235

12mm


US$205-215

15mm


US$190-200

18mm


US$180-185

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$240 (
Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$370 (
15mm Mahogany Faced

US$810

Particleboard

15mm



US$237

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$80-95

Domestic Particleboard

9mm


US$130

12-15mm

US$115

18mm


US$100

MDF  Export (FOB)

12-18mm

US$115-120

MDF Domestic 12-18mmUS$160-170

Taiwan Province of China, Imports

MDF


per Cu.m

Domestic Prices




3mm thick

US$225-235

16-18mm x 4' x 8'
US$185-190

Particleboard

per Cu.m

12-18mm (4x8)

US$135-145 (
Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$100-105

Domestic

6mm & above

US$120-125

MDF (FOB)

per Cu.m

Less than5mm

US$160-165

Greater than 6mm
US$120-130

Domestic Price

US$155-160

Prices of Added Value Products

Indonesia

Mouldings

Ramin casings

per Cu.m

(for the Italian market) 
US$680-690

Laminated Scantlings
US$330-340

Laminated Boards



Falkata wood

US$250-265

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$620-630

Grade B

US$500

Ghana

Wawa

10mmx23mmx2.16m - 2.45m 
per Cu.m

some black spots allowed
DM 900

Finger jointed mouldings
DM 850

With 30% Filled holes

DM 550

5mmx24mmx2.43m

DM1200

Dahoma

Blanks KD 20% No defects

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Albizzia Blanks

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Odum Blanks

KD 14% PAR

25,28x66,  90x674,728,762    Stg660-780

(for the Irish market)

 Furniture and Rubberwood Parts  

Malaysia




per Cu.m

Finger jointed

    

laminated boards
US$515-530

top grade

US$590-600

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$28-30ea

As above, Oak Veneer US$43-45ea

Windsor Chair

US$850-9.0ea+

Colonial Chair

US$10.0-11.0ea

Queen Anne Chair (with soft seat)

without arm

US$15.5-16.5ea

with arm

US$21-22ea

Rubberwood Chair Seat

20x450x430mm
US$1.5-1.6ea

Rubberwood Tabletop

22x760x1220mm

sanded and edge profiled US$11.5-12.0ea

Brazil

The Furniture Industry in Brazil

The reorganization process underway in the Brazilian economy following the crisis of the eighties and the financial turbulence in recent years is providing the basis for the long term recovery in economic growth of the largest and most populated country in Latin America (162 million inhabitants and a territory of 8,512,000sq.Km.).  The Gross Domestic Product (US$710 billion in 1996) recorded growth of 3.5% in 1997.  Forecasts for growth made in early 1998 anticipated a 1% growth in 1998 and 3% growth in 1999.  These forecasts have now been revised drastically to reflect the current serious economic crisis gripping Brazil.  Analysts now expect 1998 growth to be around 1% and, in 1999, growth estimates all tend towards the negative.

Considering the production of furniture as a whole (wood, metal, plastic and other materials) the turnover in 1997 was US$5.6 billion with a drop of 7% compared to the previous year, confirming the moment of crisis which has affected the whole economy over the past two years.  Although the value of production has declined, there has been an increase in quantity (+2.5%) and a simultaneous increase in exports (+11%), which show the increasing competitiveness of the Brazilian industry on international markets.  Factors at the root of this process are most certainly the use of ever more advanced technology acquired thanks to huge investments in capital goods (in 1996 US$220 million was invested in machinery, mainly from Italy, Germany and the United States) which has increased the productive capacity of sector companies, and the effects of the process of opening up to excellent quality raw materials at low costs and flexible labour.

The furniture industry in Brazil is made up of roughly 13,500 companies, 74% of which have fewer than 15 employees, with some 163,000 direct employees and a total workforce of 300,000.  The majority of companies are located in the central-southern are of the country, and in some zones there is a concentration of furniture producers.  Sao Bento do Sul in the state of Santa Catarina, and Bento Goncalves in the state of Rio Grande do Sul are two furniture poles which together provide 70% of the country's total furniture exports.  Here we find products with a good qualitative level thanks to the use of modern production processes and suitable machinery.  The effects of technological innovation and design created by some important trade fairs in these regions should not be underestimated.

For many years the prevailing industrial strategy in Brazil has been to produce only in order to satisfy domestic demand.  Only in recent years have exports increased to any significant extent, reaching a value of US$390 million in 1997 (+11% compared to the previous year), and are mostly destined for the United States, Germany, Argentina and France.  In this respect one must consider that if the qualitative and aesthetic level of Brazilian industry is not yet sufficient to fully penetrate the Europe market, it would on the other hand appear to be ideal for the markets of Mercosur (Brazil, Argentina Uruguay and Paraguay), which manage to absorb 17% of exports, and for the other countries in Latin America with which it is developing numerous commercial agreements.

Even imports, whilst still considerably smaller in volume, have gown over the years, from US$40.6 million in 1994 to US$166 million in 1997.  Furniture imports come first and foremost from Italy and also from the United State, Uruguay and Germany.

Source: CSIL, World Furnniture industry 1998,  email    csil@tin.it

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
no business 


Last price
US$570

US Market

US$490 (
Hardwood Veneer Doors

2100x800x35mm FOB Southern

Brazil Port





each

Rotary Cut Painting Grade
US$11.00

Sliced Cut Painting  Grade

Hardwood Frame

US$20.00

Sliced Cut

Itauba/Curupixa

US$24.00

Mahogany/Imbuia

US$27.00

Sucupira


US$30.00

Freijo/Marfim


US$35.00

Taiwan Province of China 

Furniture

Dining suite  (FOB)

Oak Veneered MDF tables and 

chairs (6 per set)  4ft dia.



 US$110-120per set  

Report From Japan

On the 28th October the Japanese government released details of a further emergencypackage worth around yen 10,000 billion (US$85 billion) to boost the ailing economy.  Reports indicate that up to yen 4,000 billion for public works and for tax cuts and other measures to boost housing starts.  This news comes at a time when unemplyment is at a high of 4.3%, when retail sales are falling and when industrial production is weakening.

Currency Fluctuations

The sudden rise in the value of the yen from 135 to the dollar in early October to 115 sent the market into confusion momentarily, however, by the fourth week of October, the yen rate settled to around 120.  The surge in yen value immediately pushed export dollar prices higher in various part of the world. 

In the case of Indonesian plywood and Russian logs for which prices had been firming even before the yen soared, further price rises will wipe out any advantage of a strong yen.  

New Zealand log exporters are attempting to raise the prices on November shipments to take advantage of thestronger yen as pine export prices have dropped to record lows in recent years.

Indonesian plywood Export Prices

Export prices for Indonesian plywood have been firming with new offers being $270 C&F per Cu.m.  The lowest price was US$230 when the yen exchange rate was 135 to the dollar, this translated to yen 720 per sheet on truck.   After the yen revalued, yen 720 per sheet on truck became equivalent to C&F $270.  Although there are some contracts agreed at US$275  C&F, the average price seems to be around US$250-260 C&F.

Domestic Plywood 

August plywood production was 244,000 Cu.m which is lower than that of 1967 and about a half of 1992 production levels.  The August figure is 26% less than the same month a year ago and it is the eleventh consecutive month of double digit declines.  Based on this number, annual production could be below 3 million Cu.m.  

By thickness, 164,000 Cu.m of above 12mm (25.7% down compared to the same month a year ago), 26,000 Cu.m of 12mm & thineer (25.6% down),  26,000 Cu.m of 3-6mm (27.2% down),  27,000 Cu.m of 6-12mm (29.4% down).  Consumption in August improved slightly to 270,000 Cu.m (14.3% down) and also inventories were 362,000 Cu.m (19.2% up).   

Economic Recovery

Japan's economy should resume growth at the end of 1999 and be well on its way to recovery in 2000 according to the Managing Director of the IMF.  .After a 2.5% contraction of the economy in 1998, Japan's economy is said be ready to grow 0.5% in 1999.

By deciding to double their package of stimulus measures, the Japanese authorities have sent a strong signal that they recognise the problems facing Japan are serious.  If measures already agreed are implemented in a transparent manner there is every chance they will succeed in making Japan's recession short-lived and Japan could led the way in restarting Asia's economic engine

Log, Lumber and Panel Prices


Prices in Japan remained unchanged over the past two weeks.

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,500

Meranti (Hill, Sarawak)

STD Mixed


5,600

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,600

Taun, Calophyllum (PNG) 

and others


4,600

Mix Light Hardwood

(PNG G3-G5 grade)

3,800

Okume (Gabonese)

6,500

Keruing (Sarawak)

Medium  MQ & up

7,500

Kapur (Sarawak) Medium

MQ & up


5,800

Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



 8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


38,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

Wholesale Prices in October



Report from Korea

Log Market

After a long quiet period since last November, 1997, the first slight movement of imports could be seen in the market during September.  The reasons were :

First, stock were very low being barely sufficient even for basic demand.

Second, because of bad weather in main supply countries, Sarawak and Papua New Guinea, the producer prices were increasing.  In addition, especially in Malaysia which has adopted a fixed exchange rate, prices in US dollars have been increased. 

Third, China reduced domestic logging and started to import more logs thus strengthening the market 

For this reasons, Korean importers expected some supply problems and worried about further increases in import prices and, therefore, started to place contracts for logs under expectations of growing demand.    October shipments from Sarawak, PNG and Solomon Islands are offered about US$7-10 higher than September.

In the softwood market, offers for Russian logs are difficult to find as winter is starting and since Alaskan Spruce stocks were almost exhausted.  For this reason, New Zealand Radiata is on offer at US$3-5 higher than last month.  Because of  higher offer prices from shippers domestic sales prices also started to move up slightly in October but this was not caused by increased demand.  However the industry is expecting a modest increase in demand in the coming months.





per Cu.m

Sarawak Meranti  regular     W382,950 (
Solomon Taun  regular         W273,060 (
Solomon Taun  Low grade   W199,800 (
Solomon Dillenia  regular    W266,400 (
Solomon Dillenia Low gradeW183,150 (
Low grade Calophylum        W166,500 (
NZ Radiata 11m                   W129,000 (
Woodbased Panels

Due to heavy flooding during the  summer months, market demand for various panels increased and most mills were very busy selling from stocks after a long period of sluggish sales.   Stocks of plywood at end of September declined to 48,659 Cu.m . As a consequence, for two months starting August, and because of an encouraging sharp up-turn in domestic sales,  mills have returned to 5 or 6 days production a week from 3.5 days before August.

The production of the plywood in September was 58,345 Cu.m which represents an increase of  21% from August.  Domestic sales also moved up to 70,583 Cu.m in September which was a 58% increase from August.  September was the first month since economy turmoil last November, in which production and sales showed an up-turn.

The production of Particleboard in September also increased to 46,151 Cu.m from 37,571 Cu.m in August.  Domestic sales reached to 58,903 Cu.m, far above production causing stocks to decrease to only 7,550 Cu.m at end of September.   Encouraged by demand, particleboard mills started to run 6 days a week  from September.

 MDF production in September increased to 52,816 Cu.m from August’s figure of  45,383 Cu.m.  Domestic sales  jumped to 57,095 Cu.m from 37,519 Cu.m in August. But stocks at the end of the month did not fall reached  49,380 Cu.m due to steadily increasing production.

Particleboard prices started to  increase driven by higher demand and low stocks but plywood prices have not yet moved due to high stocks at the mills.  It is only a matter of time for plywood prices to move up especially as log prices are increasing.

Price of Panels: ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1 
W14,500

12mm x 3'x6' T-1 
W 8,000

12mm x 4'x8' T-2 
W13,500 (
12mm x 3'x6' T-2 
W 7,000

Tego Plywood

12mm x 4'x8' Tego 
W22,000

12mm x 3'x6' Tego 
W12,000

Particle Board

12mm x 4'x8' 

W7,030

15mm x 4'x8' 

W7,920

18mm x 4'x8' 

W9,490

Report From China

January–August Timber Market

Representatives from timber producing provinces recently met to discuss timber sales during January-August and to prepare market projections for the last quarter of this year and for next year.

Because of reduced felling due to poor sales (even at low prices), timber stocks have risen  considerably.  Based on current, but incomplete, statistics, timber stocks total some 839 million cubic metres in the ten major timber production provinces (autonomous regions), of which the Northeast and Inner Mongolia State-owned forest regions account for  6.85 million cubic metres while stocks in south of China are 1.5339 million cubic metres.   Most of the timber stock is pulpwood and pitprop qualities.   The main causes for the increase in standing stocks are:

The national economy grew slowly in the first half of this year and market demand is not strong;

State macro-economy policies resulted in some timber industries such as paper making, mining and building have seen poor profits and faced capital shortages;

Large quantities of imported forest products such as paper, pulp, plywood and timbers from Russia have had a strong impact on the domestic timber market;

As a result of the heavy flooding, transportation is affected especially in the Inner Mongolia forest region;

The product mix is not suitable for the market demand due to a decline in forest quality and the inflexible production management mechanisms of many state forest enterprises.

Projected Timber Demand

In the last quarter of this year and next year, the timber markets throughout the country will, it is expected witness a favourable upturn.  But it has to be recognised that there are opportunities for development and also some difficult issues.

Opportunities:

The government has introduced a series of the policies to stimulate domestic demand through reducing interest rates and increasing investment in infrastructure, all of which aim to achieve an 8% economic grow rate;

Having implemented the Project of Protecting the Natural Forest, timber output this winter will be reduced, which will likely drive up prices;

Demand for wood products will be increased through further reform of the State-owned enterprises;

Demand for timber for construction and interior work will be expanded through increased housing starts;

Demand for timber for home repair and for agricultural irrigation works in the flood affected areas will rise.

Difficulties and Issues

Pressure will develop as unemployment rises as forest operations are scaled down;

Timber imports will increases and this will impact the price of  domestic timber production;

The management of state enterprises is still to be improved;

Many forest enterprises lack an effective sales network and timber distribution is in disarray;

The managerial capacity for marketing pitprops, sleepers and pulpwood has been affected after the State Council reformed and adjusted the functions of its departments and ministries.




yuan per Cu.m

Shanghai                 




Radiate pine log

length:6m, dia. 26cm+

850 (
Douglas fir log  28cm

1250 (
Lauan Sawlog ( mixed)

2500

White oak lumber  2 ins

11000

Canadian sawlog  4m+

1550 (
US maple lumber 2 ins

11000

Teak sawlog 4 m+

8000

Beijing


    yuan per Cu.m

Lauan log ( mixed)

2450

Teak sawlog  4m+

9000

Qindau

Luan Log (mixed)

1150

White oak lumber

 2 inches thick


9000

Nanjing

Douglas fir log


1450

Lauan log


1800

Teak sawlog 4 m+

9000

American maple lumber 

2 inches


11000

SE Asian Sawlog

2700

Hangzhou

Douglas Fir sawlog length:

 more than 4m


1600

Lauan 
log


1450

Keruing log 


1500

Canadian sawlog  4m+

1250

Teak sawlog  4m+

8500

SE Asian Sawlog

3700

Guanzhou

Lauan Log


1300

Keruing log 


1800

White oak 2 ins sawnwood
10,000 (
Canadian sawnlog 

length: 4m+


2300

US maple Lumber 2 ins

9000 (
Teak sawlog 4 m+

7500 (
Sawlog from SE Asia

2800 (
Wholesale Prices Indonesian and Malaysian  plywood 3mm  1220x2440




yuan per sheet

Beijing


35

Shanghai

29.5 (
Harbin


38 (
Shenyan

30 (
Zhengzhou 

28.5 (
Lanzhou 

38 (
Shijiaozhuang

35

Yingchuan 

37 (
Xian
 

35 (
Jinan 


34 (
Hefei


37

Qindau


39

Chongqing

35 (
Chengdu

27 (
Nanjing


32 (
Hangzhou

36 (
Wuhan


31 (
Changsha

32 (
Guanzhou

30 (
Hong Kong  CIF





per Cu.ft

Sarawak Logs mixed 54"-71"
HK$16

Meranti Sawnwood SabahHK$39-41





per Sq.ft

Taiwanese Ply 2.7mm

HK$1.6

Taiwanese Ply 3mm

HK$1.7

Malaysian Ply 12mm
HK$2.8-3.0

Malaysian Ply 18mm
HK$3.6-4.0

South Korean Ply 12mmHK$2.7-3.0

South Korean Ply 18mmHK$3.8-4.0

Philippine Ply 12mm
HK$2.7-3.0

Philippine Ply 18mm
HK$3.7-4.1

Data is indicating that China's economy picked up in the third quarter, suggesting that state infrastructure spending may have stopped a six-year slide in the country's economic growth rate.

Report show that China's overall economy grew 7.6% in the third quarter, up from 7% in the second quarter.  This suggests vindication for China to achieve a "soft landing" by taming inflation and slowing growth without tipping the country in to destabilising recession.

According to the State Statistical Bureau, fixed-asset investment – a useful measure of government spending – jumped almost 34% in September from a year ago.  For the first three quarters, the figure jumped 20% to 1.086 trillion yuan ($131.2 billion.)  The government is confident that fourth-quarter growth will be even stronger, bringing economic growth close to 8%.

Asian Growth Perspective
Whether Asia returns to the high growth rates of the past or grows instead at a relatively modest 5% per year, as many economists predict, will determine the size of Asian Markets for all consumer and household products.

Many economists and business people believe lower growth rates are more likely in post-crisis Asia simply because fast growth is very hard to maintain.   Slower long-term growth rates have implications for every business – local and foreign – investing in Asia.  Decisions to build or buy a factory today depend in part on expectations of market size 10 years down the road.  How much a company spends building a brand depends on the predicted payback.  Weaving together a costly distribution network only makes sense if the market eventually will be large enough to support it.

In China, for example, the difference between fast and slower growth equals a US$1,000 gap in per capita annual income in 2010.  That is a huge amount in Chinese terms, roughly equal to per capita income today.

Report from Italy

In the second quarter of 1998 Italian furniture production registered a 4.8% increase compared to the same period of 1997.   This result was mainly due to the good performance of exports in the first months of the year.   According to CSIL's forecsts the year will close with a growth in production of around 3.1%, despite the poor performance of consumption (less than the previously predicted + 2%). 

In 1998 CSIL market analysts expect a recovery in demand for office furniture, but it may now be less than the 3% increase previously predicted.    In 1997 the Italian consumption of office furniture was worth about L 1,500 billion (at factory prices), accounting for 9% of total furniture consumption.   In the same year a 2.2% decrease was recorded (at constant prices), after a 6% fall in 1996..


Kitchen furniture represent a 19% share of the Italian consumption of furniture, accounting for L 3,158 billion (at factory prices).   In 1997 kitchen furniture consumption registered a 2% decline after a 6% fall in 1996.   Figures for the first months of 1998 show a substantially stable situation, while a 2% increase is expected for the whole year.   At the European level, in 1997,kitchen furniture consumption showed a 2% decrease at constant prices (in line with the Italian trend), while in Germany a 7% fall was recorded.

Manufacturer's Prices

The market is fairly active and some price increases have been noted.

Wooden Windows

 Upper Price, 

Douglas Fir, 150x120cmLira 824,700

Medium Price

Douglas Fir, 150x120cmLira 654,200

Lowest Price 

Pine, 150x120cm
Lira 471,300

Medium Price

Mahogany, 150x120cm
Lira 567,000

Lowest Price

Mahogany, 150x120cm
Lira 385,500

Solid Wooden Doors

Upper Price,


Mahogany
Lira 1,100,000

                      Oak/Elm
Lira   894,600

Medium Price, TanganikaLira   576,200

                         MahoganyLira   742,000

Lowest Price,  TanganikaLira   329,700

         
Mahogany
Lira   270,000

Furniture and Components

Kitchen Chairs

Medium Price, Beech
Lira 172,000

Lowest Price, Pine
Lira 43,000

Dining Chair

Upper Price, Walnut
Lira 696,600 (
Medium Price, Walnut
Lira 462,390 (
Lowest Price, Beech
Lira 172,000 (
Kitchen Table

Upper Price, Walnut edge glued

 80x160cm

Lira 3,345,745

Medium Price, Walnut edge glued

 80x160cm

Lira 2,776,080

Lowest Price, Oak/Walnut

80x120cm

Lira 320,000

Lowest Price, Pine

80x140cm

Lira 299,000

Dining Table

Upper Price, Walnut edge glued

90x180cm

Lira 4,296,880

Medium Price, Walnut edge glued

90x160cm

Lira 3,071,950

Lowest Price, Beech Cherry Walnut

90x180cm  

Lira 1,100,000

Wardrobe Doors

Upper Price, Walnut edge glued

250x45cm

Lira 1,050,580

Medium price, Walnut edge glued

250x45 cm

Lira 690,410

Lowest Price, Pine 

201x40cm

Lira 380,000

Drawer Fronts ( Office Furniture )

Upper Price, Birch multilayer

100x10cm

Lira 2,150

Medium Price, Birch multilayer

100x10cm

Lira 1,800

Lowest Price, Birch multilayer

100x10cm 

Lira 1,500

Wooden Shelving

Upper Price, Walnut edge glued 

100x24cm

Lira 376,680

Medium Price, Walnut edge glued

100x24cm

Lira 237,360

Other News from Europe

The issue of sustainability is becoming increasingly important in the Netherlands but strong timber demand is revealing shortages of suitably certified timber

With the focus on sustainably-produced timber, attention continues to grow on certified timber in the Netherlands. But because the sought-after product is not yet available in the quantities to meet market demand, some end users are taking much more of an interest in the market for themselves.

In what is being hailed as a major success for the government and industry, 21 com-panies, including timber importers and a joinery firm which does its own importing, have agreed to use the Keurhout system for certified timber.

Using the criteria that the Dutch government formulated for these certificates 18 months ago, Keurhout will authenticate the certification of sustainably-produced timber.

The Dutch timber trade and the government regard every initiative that will help bring forward sustainable forestry as valuable. The idea is that the system will authenticate all the different certificates on the market with a Keurhout hallmark, so the consumer need look no further for reassurance that a product has been correctly certification. The 21 companies that have signed up to the Keurhout system have a combined market share of some 75% of timber imports in the Netherlands.

The timber and building materials trade in the Netherlands gained 6% more turnover in the first six months of 1998, compared with the same period last year. The new build sector has seen a similar percentage rise; in the first half of this year some 36,000 new houses were completed, 3,000 more than in the same period last year.

However, the number of building permits issued for new houses decreased in the first

six months by 10%, to 40,000 permits. This is further evidence of a trend towards less housebuilding in the months to come.

The government department responsible for road-building and waterworks recently placed an advert in the trade press looking for certified timber. As yet, only FSC-certified timber produced in the Solomon Islands can meet the strict demands for this government department but, again, there is a shortage. Another species the department is evaluating is larch; in a pilot project, larch is being used in place of steel to make road signs for national highways. Three such projects are planned in the south of the country for this year and, if successful, timber will eventually become the material of choice in this application.

There has also been increasing interest in larch for other purposes in the Netherlands and, in the last month alone, two new companies have been formed to import the species from Russia.

Two importers have so far tapped into the estimated 25 billion m3 reserve of standing larch timber in Siberia. They started importing from this area because of the favourable technical specifications and quality of the timber. One intends to import the timber and upgrade it in the Netherlands, while the other has contracts with Russian and Chinese companies to do so. They aim to try and sell the timber finger-jointed and laminated for the manufacture of window frames, cladding, floorboards and parquet.

Historically, larch has not been very widely used in the Netherlands but both com-panies, which have gained significant momentum, are highly optimistic about future market demand for Siberian larch in particular.

European Furniture Company News

Star Meble and Steinberg Meble, two companies owned by the German furniture group Steinhoff Möbel, have invested in the duty-free zone of Kamienna Gora in Poland. The two firms are now reconstructing production halls.


PMF-Pervaya Mebelnaya Fabrika (St. Petersburg) has started producing furniture panels of moulded paper.  Thanks to a new production line, which required an investment of US$ 600,000 the plant can produce 10,000 panels per month, PMF will be able to reduce prices for its furniture by 20%.  In 1999 PMS will start full scale production of wooden furniture panels.

Bules,the  Bulgarian producer of chipboards, veneer, parquet and office furniture, is investing in technology to expand its production capacity.   Following the 51% acquisition by the Austrian Kronospan group,   Bules has invested DM 15 million in new production equipment, while a further investment of DM 100 million will increase the production capacity to meet forecast demand for chipboards and laminated boards.


In the first six months of 1998 Silentnight, the leading UK bed manufacturer, registered a 22% increase in profits.  The result was achieved thanks to the good performance of all its four business sectors, despite a 9% drop in sales.  Silentnight is now working to integrate its three cabinet furniture businesses into a new group: Silentnight Furniture. Therefore, in the second half of the year a loss of about £1.7 million will be registered, due to the reorganisation of storage and distribution sites.   

Sawnwood Prices in the UK

FOB plus Commission
per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2650

Brazilian Mahogany


FAS 25mm


Stg694

Tulipwood FAS 25mm

Stg240

Cedro FAS 25mm

Stg405

DR Meranti Sel/Btr 25mm
Stg206

Keruing Std/Btr 25mm

Stg205

Sapele
FAS 25mm

Stg310

Iroko
FAS 25mm

Stg348

Khaya
FAS 25mm

Stg325

Utile
FAS 25mm

Stg380

Wawa
No1. C&S 25mm
Stg190

Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian 

WBP BB/CC 6mm
US$450

      "  Mahogany 6mm
US$1300

Indonesian WBP 6mm
US$350

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg33.00

Manufactured Items



CIF
          Wholesale

Carolina Door
US$25.50
Stg34

Directors ChairUS$9.00

Stg8.00

8" Salad bowl
Stg2.00

Stg5.00

The US MDF Market

Introduction

American domestic consumption is still healthy, fueled mainly by strong residential construction.   During the first half of this year, the US housing market was booming, with starts exceeding 1.5 million units (at annual rates).  The single family sector was the principal driving force.  Similarly, low interest rates catapulted mobile home production to more than 350,000 units (at annual rates) during the first six months of 1998. Household furniture production benefited not only from strong housing starts but also from high consumer confidence and low interest rates. 

However, the US economy is now starting to feel the negative effects of the Asian crisis. Export demand has collapsed while imports make further inroads into the North American market.   Slowing income growth, moderate demographic strength, a lack of pent-up demand and rising home prices are all expected to decelerate housing activity in the months to come.   The second half of 1998 may see only some 1.4 million starts (at annual rates) and mobile home production will likely fall below 340,000 units (at annual rates) for the remainder of this year.  The decelerating housing activity will also lead to lower furniture production.  

The manufacturing sector has been growing during the fist half of this year, but much of this went into "involuntary" inventory build-ups.  Over the next few quarters, inventories will have to be reduced in an environment of weakening consumer demand.  Increased foreign competition, a sluggish pace in business investment, and slower inventory accumulation are expected to slow down the growth in the US corporate sector through the remainder of this year and in the first half of 1999.   Overall GDP growth will fall to approximately 3.4% this year compared to 3.9% in 1997.  Next year's growth is predicted to be less than 2%. 

Against this backdrop, inflation is not expected to pick up any significant momentum and labour markets are expected to stabilise, albeit at relatively tight levels.   As a result of low inflation, a government surplus, and a strong US dollar, interest rates have trended lower in recent months.   Low interest rates should cushion the slowdown of the US economy.

MDF Demand

MDF usage has been growing rapidly over the past two years, fuelled by abundant supply and low prices.   For 1997, MDF consumption was up 20.6% over 1996 and it is forecast to leap another 16% in 1998, to a record 1.77 BSF. 

However, the pace of growth has decelerated recently and some slackening must be expected next year.  This projection is based on the slowdown in the economy.   Housing starts and furniture production, are shifting into a lower gear.   The slowing demand has its origin in the southern and eastern US but is now also spreading to other parts of the country.   The demand for MDF may also be hampered by a less than robust growth in usage factors.  In addition, the export demand has slumped significantly. 





MDF Supply

During the first four months of this year, MDF inventories declined and, in the western part of the country, they are still declining.   Capacity utilisation in  MDF mills is strengthening.   In September it reached the highest level since the fourth quarter of 1995. This general health, particularly in the West , resulted in higher MDF prices in the spring.

Since the second quarter of this year inventories were on the rise again but they are still well below year-ago levels.  A declining demand for MDF and a continued build-up of inventories will lead to weaker pricing toward the end of this year and in 1999. 

Only moderate new capacity expansions are planned in the US in the near future.  Long-term MDF prices are difficult to predict and depend largely on the extent of the capacity restraint in the months and years to come. 

MDF imports from Canada are growing at a fast pace, mainly as a result of the undervalued Canadian currency. 



Trade Data

American MDF imports are growing at a very fast pace.  MDF imports (from all countries) could be close to 500,000 Cu.m this year or 25% above 1997 levels.  The biggest  push has been from Canada where several mills increased their capacity or started operation earlier this year.  If the present pace persists, as expected,  imports of Canadian MDF in 1998 will exceed 425,000 Cu.m, 65% above 1997. 

Through the first six months of 1998, Canada accounted for 89% of total US MDF imports (compared to 84% for the whole of 1997).  Chile remains in second place with a share slightly in excess of 5%.  Indonesia and Malaysia together still account for only 2.4% of US MDF imports (down from 3.9% in 1997).  This year's imports from these two countries will probably decline again and fall short of the 1997 levels.   This is surprising in light of the steep decline in their currencies. 





MDF Prices

MDF prices were stable during the first half of this year.  Starting in July, they have moved moderately higher, reversing a three-year period of decline or stagnation.   Analysts do not anticipate further price advances this year.   The higher costs in the West have met some resistance and prices started to ease again.  Furthermore, capacity growth and an increased supply in the eastern half of North America has also put prices under pressure in that region. 

With demand continuing to rise through 1999, MDF prices are expected to turn higher before the end of this century.  The extent of the price advance will largely depend on the US and Asian economic performance. 

If  any of your colleagues would like to receive an  E-mail  copy of our twice monthly market report, please send their E-mail  address to:

 itto-mis@mail.itto-unet.ocn.ne.jp


Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The next deadline for applications is 10th March 1999 and this is for activities that can begin in June 1999 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  




E-mail      itto@mail.itto-unet.ocn.ne.jp
Appendix 1    Tropical Timber Product Price Trends
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